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Do  Scots  Big  growth  in  volume 


sr 


Do  the  Scots 
know  who  they 
really  are? 


becomes  a worry 
Page  T2 


Boat  building 
UK  entrepreneur  restores 
Riva’s  luxury  models ' - 
Page  24 


Israel’s  arms  exports 
.Shipments  to  China 
could  boomerang 

Page  4 


W O R L D N : EWS  BUSINESSNEWS 

Jewish  groups  Ericsson's  profits 

warn  of  crisis  on  plunge  50%  while 

Holocaust  deal  rival  Nokia’s  double 


Jewish  organisations  warned  that 
the  international  commission  set 
up  to  resol  vs  Holocaust  survi- 
vor' insurance  claims  will  face  a 
crisis  if  h cannot  reach  compro- 
mises on  several  issues,  includ- 
ing the  valuation  of  policies  and 
inflation  allowance.  The  commis- 
sion is  to  meet  in  London  next 
month  for  what  one  Jewish 
leader  called  a “critical  moment" 
for  the  scheme.  Page  14 

Premier  accused  over  crash  probe 
Dutch  prime  minister  Wim  Kok 
failed  to  ensure  that  the  1992 
crash  of  an  El  Al  cargo  jet  into  an 
Amsterdam  apartment  block  was 
adequately  investigated,  a parlia- 
mentary inquiry  found.  Europe, 
Page  3 

Gaufltsfs  act  to  fiff  gap 
France's  main  rightwing  opposi- 
tion party,  the  Gaullist  RPR,  has 
moved  swiftly  to  fill  the  gap  cre- 
ated by  last  Friday's  surprise  res- 
ignation of  Philippe  Seguin.  its 
reader,  by  confirming  Nicolas 
Sarkozy,  secretary-general,  as 
interim  leader.  Europe,  Page  3 

China  and  US  resume  WTO  talks 
China  and  the  US  sought  to 
recover  lost  momentum  on  talks 
to  secure  Chinese  entry  to  the 
World  Trade  Organisation  follow- 
ing the  near-miss  on  an  agree- 
ment earlier  this  month.  World 
Trade,  Page  4 

World  Bank  doubts  on  debt  rsRaf 
The  president  of  the  World  Bank 
warned  industrial  countries  not  to 
demand  greater  debt  relief  for 
the  world's  poorest  nations  with- 
out bang  prepared  to  pay  for  it. 
International,  Page  4 

Warning  over  dollar  adoption 

Alan  Greenspan,  chairman  of  the 
US  Federal  Reserve,  and  Larry 
Summers,  deputy  US  Treasury 
secretary,  warned  that  a country 
adopting  the  US  dollar  as  its  cur- 
rency couid  not  automatically 
expect  enhanced  economic  ben- 
efits or  greater  US  support  US, .. 
Page  6,  • 

Jamaica  begins  dear-up 
Heavily  armed  police  and  sol- 
diers patrolled  sections  of  King- 
ston and  other  Jamaican  towns 
as  municipal  workers  cleared 
debris  which  had  been  used  to 
block  roads  during  three  days  of 
violent  protests  against  new 
taxes  on  petrol.  Caribbean, 

Page  6 

Move  to  promote  ‘cleaner  coal’ 
British  ministers  announced  a 
“cleaner  coal"  research  pro- 
gramme hi  a bid  to  help  industry 
win  overseas  contracts  worth 
about  £30bn  ($48bn)  over  the 
next  10  years.  Britain,  Page  9 

Nationalists  on  the  defensive 
The  Scottish  National  party  was 
forced  to  relaunch  its  faltering 
campaign  for  the  Scottish  parlia- 
ment yesterday,  amid  evidence 
that  the  nationalist  vote  was  col- 
lapsing. Britain,  Page  11 

Judicial  body  nded  out 
The  UK  government  has  ruled 
out  the  creation  of  an  indepen- 
dent, publicly  accountable  com- 
mittee to  appoint  the  country's 
most  senior  judges,  despite  pres- 
sure from  Its  own  MPs  and  pre- 
dictions the  judiciary  will  be 
increasingly  Involved  in  politically 
sensitive  decisions.  Britain, 

Page  11 


Nokia  of  Finland  reported  a near 
doubling  of  pre-tax  profits  In  the 
first  quarter  to  €758 m,  up  from 
€387m,  while  Ericsson,  Its  Swed- 
ish rival  in  the  global  mobile 
phone  market,  posted  a profits 
plunge  of  more  than  50  per  cent 
to  SKr1.3bn  (€146m).  Compa- 
nies and  markets,  Page  17; 
Philips  eyes  US  standards, 
Page  18;  Lucent  rise  beats 
expectations.  Page  20;  Turbu- 
lent telecoms,  Page  25 

High-technology  stocks  roared 
back  Into  favour  on  Wall  Street. 
The  sector  rebounded  after  a 
brief  sell-off,  powered  by  strong 
first  quarter  results  from  Interna- 
tional Business  Machines.  Com- 
panies and  markets,  Page  17; 
Lax,  Page  16;  World  stocks. 
Page  38 

SKF,  Swedish  engineering  group 
and  the  world's  largest  producer 
of  roiling  bearings,  is  planning  to 
sell  assets  worth  SKr€bn-SKr7bn 
($833m)  in  the  latest  stage  of  a 
restructuring.  International  com- 
panies, Page  22 

Standard  Chartered,  UK-based 
international  bank,  agreed  to  buy 
a controlling  stake  In  Bank  Ball, 
one  of  Indonesia's  largest  private 
sector  banks.  Page  16 

McDonald's,  the  world's  largest 
burger  restaurant  chain, 
shrugged  off  the  worst  of  the 
economic  crises  in  Brazil,  Russia 
and  Asia  to  report  a 12  per  cent 
rise  in  first  quarter  earnings. 
Companies  and  markets, 

Page  17 

Tin  America!  Stock  Exchange  is 
to  cancel  a planned  merger  with 
the  Philadelphia  Stock  Exchange 
in  die  fastest  upheaval  to  hit  the 
US  options  industry.  Companies 
and  markets,  Page  17 

Banca  di  Roma  rejected  a share 
swap  merger  proposal  by  the 
Turin-based  San  Paoio-IMI  bank- 
ing group  to  form  the  country’s 

largest  banking  group  'with" 
assets  totalling  about 
L550,0Q0bn  ($4.6bn). 

PepsiCo  defied  turbulence  in  the 
soft  drinks  market  with  a 4.5  per 
cent  rise  in  North  American  vol- 
ume sales  in  the  first  quarter.  US 
companies,  Page  20 

Japan's  Securities  Dealers' 

I Association  is  to  meet  western 
bankers  who  are  seeking  clarifi- 
cation of  the  government's  atti- 
tude towards  secretive  bond 
trades  at  artificial  prices.  Ada- 
Pacific  news,  Page  8 

Orascom  Technologies,  Egyptian 
information  technology  company, 
plans  an  international  listing  for 
its  operational  arm.  International 
companies,  Page  22 

Korean  /Ur's  chairman  resigned 
over  the  national  carrier’s  poor 
safety  record  and  Korea  Electric 
Power  said  its  reformist  president 
was  expected  to  quit  after  losing 
a power  struggle  with  the  Indus- 
try ministry.  Asia-Pacific  com- 
panies, Page  21 

World  Equity  Markets 

The  latest  trends  and  data  from  more 
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NATO  SUMMIT  TO  ASSESS  SUCCESS  OF  AIR  STRIKES  AS  UK  PM  SETS  SCENE  FOR  GROUND  FQRCE  . ■ 

Blair  hawkish  over  Kosovo  troops 


By  Our  International  staff 

Britain  yesterday  emerged  as  the 
most  hawkish  country  in  Nato  on 
the  issue  of  introducing  ground 
troops  Into  the  alliance's  military 
campaign  against  Yugoslavia,  an 
option  resisted  by  most  other 
members. 

- Tony  Blair,  the  UK  prime  min- 
ister, in  a speech  in  Chicago  last 
night  before  today's  Nato  summit 
in  Washington,  Issued  an  impas- 
sioned statement  of  his  determi- 
nation that  Nato  action  should 
continue  until  Kosovar  Alba- 
nians are  returned  home. 

“We  cannot  let  the  evil  of  eth- 
nic deansing  stand.  We  must  not 
rest  until  it  is  reversed ...  If  we 
let  an  evil  dictator  range  unchal- 
lenged we  will  have  to  spill  infi- 


nitely more  blood  and  treasure  to 
stop  him  later,”  Mr  Blair  said 

in  a sign  of  Britain's  willing- 
ness to  use  ground  troops,  Mr 
Blair  said-  “Milosevic  will  have 
no  veto  on  the  entry  of  this  inter- 
national force.” 

The  UK  prime  minister,  emerg- 
ing as  a potentially  pivotal  figure 
in  a manner  reminiscent  of  Lady 
Thatcher's  encouragement  of 
President  George  Bush  following 
Iraq's  invasion  of  Kuwait  in  1990, 
yesterday  discussed  the  Kosovo 
crisis  by  telephone  with  Boris 
Yeltsin,  the  Russian  president. 

In  a -clear  attempt  to  steel  the 
alliance  for  a long  campaign  - 
and  a possible  ground  offensive  - 
Mr  Blair  said:  “Success  is  the 
only  exit  strategy  I am  prepared 
to  consider." 


Leaders  of  the  19  Nato  allies 
are  due  today  to  assess  the  suc- 
cess of  their  month-long  bombing 
campaign.  Though  the  issue  of  an 
invasion  force  is  not  officially  on 
the  agenda,  they  are  expected  to 
discuss  the  option  but  not  take 
any  decision. 

A senior  US  official  said  Wash- 
ington did  not  agree  with  wide- 
spread impatience  among  com- 
mentators about  the  lack  of 
effectiveness  of  the  bombing. 
“We  don't  think  that  the  proposi- 
tion is  proven  that  we  cant  bring 
Milosevic  to  heel  with  air 
strikes,"  he  said. 

An  official  from  a Nato  govern- 
ment said  that  only  Britain  was 
pushing  for  the  alliance  to  con- 
sider an  opposed  entry  in  Kosovo, 
while  other  European  govern- 


ments were  leaning  away  from 
this  option. 

Nato  governments  have  previ- 
ously said  they  would  only  send 
ground  troops  into  Kosovo  in  a 
“permissive  environment”,  with- 
out defining  this. 

Robin  Cook,  UK  foreign  secre- 
tary, said:  “There  may  he  circum- 
stances in  which  Belgrade  has 
not  signed  a formal  treaty  in 
which  it  may  be  appropriate  to 
go  in.” 

But  US  officials  said  there  was 
resistance  in  the  Pentagon  to  a 
“third  way”  between  a Yugoslav 
surrender  and  any  other  sce- 
nario. which  the  US  military 
would  regard  as  hostile. 

The  senior  US  official  recog- 
nised there  could  be  a grey  area 
between  “going  through  an  open 


door  with  an  invitation”  and 
“busting  the  door  down". 

Military  analysts  said  a possi- 
ble consensus  would  be  that,  per- 
haps after  two  more  months  of 
bombing,  Nato  would  declare 
Kosovo  a “permissive”  environ- 
ment in  the  sense  any  force 
would  meet  tittle  resistance. 

Meanwhile.  Russian  envoy  Vic- 
tor Chernomyrdin  was  still  in 
Belgrade  last  night  after  nine 
hours  of  talks  with  Mr  Milosevic. 

Reporting  by  Stephen  Fidler 
and  David  Buchan  Hi  Washing- 
ton. George  Parker  in  Chicago 
and  Alexander  Nicoll  in  London 

Kosovo  crists,  Page  2 
Philip  Stephens,  Page  14 
Editorial  Comment,  Page  IS 
An  uneasy  anniversary,  Page  15 


Rome  casts  doubt  over  telecoms  merger 

Ministers  press  for  ~ ^ “ " ; 

meeting  with  Bonn  10I0CO1H  CUHjUv: 

amid  concerns  over 
€172.8bn  link-up 


\ \ r1’ 


By  James  BlRz  In  Rome,  Ralph 
Atkins  in  Bonn,  David  Owen  in  Paris 
and  A tan  Cane  In  London 


Europe's  biggest  merger  came 
under  threat  last  night  when  it 
emerged  that  the  Italian  govern- 
ment - whose  approval  Is  critical 
for  the  merger  to  go  ahead  - still 
had  serious  objections  to  Deut- 
sche Telekom  combining  with 
Telecom  Italia. 

Europe's  largest  and  fourth 
largest  operator  respectively  yes- 
today  chose  the  neutral  territory 
of  London  to  announce  a “merger 
of  equals”  to  create  a group  with 
a market  capitalisation  of 
€l«2Bbo,  and.  to  create  a Euro- 
pean champion  capable  of  com- 
peting in  world  markets. 

- Italian  government  was 
last  night  pressing  Bonn  for  a 
bilateral  meeting  amid  signs  that 
senior  ministers  in  Rome  had 
objections  to  the  deal.  Italian 
ministers  said  they  could  not 
back  the  plan  unless  the  German 
government  made  a precise  com- 
mitment to  start  selling  its  72  per 
emit  stake  in  Deutsche  Telekom. 
A senior  Italian  Treasury  official. 
“It  Is  a point  on  which  both 
[Treasury  Minister  Carlo  Azegtio] 
Ciampi  and  Massimo  D'Alema 
[the  Italian  prime  minister]  are 
completely  agreed.” 

Meanwhile,  France  Telecom, 


Connecting:  Telecom  ItaBa  chief  executive  Franca  Bemebi  (left}  and  Deutsche  Telekom  head  Ron  Sommer  announcing  the.€172£bn  merger  deal  Retire:  A P 


allied  with  Deutsche  Telekom  in 
a number  of  ventures,  issued  a 
statement  describing  the  Italo- 
German  telecoms  tie-up  as  an 
“explicit  violation"  of  its  agree- 
ments with  the  German  operator, 
raising  the  prospect  of  legal 
action.  Ron  Sommer,  Deutsche 
Telekom's  chief  executive,  said 
he  had  told  Michel  Bon,  France 
Telecom  chief,  the  merger  would 
not  damage  their  relationship. 

Mr  Ciampi  is  understood  to 
have  told  his  German  counter- 


part, Hans  Eichel,  he  wants  to 
convene  a meeting  of  top  govern- 
ment officials  to  set  out  in  more 
detail  the  speed  at  which  Bonn 
reduces  its  remaining  stake  in 
Deutsche  Telekom. 

Mr  Eichel  Indicated  Bonn  was 
unwilling  to  revise  the  basic  prin- 
ciples it  set  out  this  week  in  a 
letter  sent  to  the  Rome  Treasury. 

These  were  that  the  German 
government  would  sell  its  shares 
in  Deutsche  Telekom  at  its  own 
tempo  and  according  to  financial 


market  conditions,  but  that  Bonn 
would  not  seek  to  influence  the 
business  strategy  of  the  new 
group. 

In  London,  Franco  Bemabe, 
Telecom  Italia  chief  executive 
said  the  new  venture  would  have 
72m  domestic  telephone  lines, 
33m  wireless  subscribers  and 
more  than  one-fifth  of  the  euro 
region’s  Internet  subscribers.  The 
intention  was  to  create  a pan-Eu- 
ropean operator  with  global 
ambitions.  “We  want  to  take  the 


best  parts  of  both  companies  and 
forge  them  together,"  he  said. 

The  venture,  which  is  expected 
to  face  huge  cultural,  commercial 
and  regulatory  hurdles,  is  also 
aimed  at  blocking  a hostile  bid 
for  Telecom  Italia  by  Olivetti,  the 
operator’s  smaller  Italian  rival. 
The  Olivetti  bid  was  last  night 
approved  by  Consob,  the  Italian 
telecoms  regulator. 


Lax,  Rage  16 
Merger  hopes,  Page  18 


US  gun  group  told  to 
keep  out  of  Denver 


By  fiuitam  MaSrani  to  Washington 

The  mayor  of  Denver  called  on 
America’s  most  powerful  gun 
lobby  group  yesterday  to  cancel  a 
conference  in  the  Colorado  city 
next  week  following  the  high 
school  massacre  that  left  IS  dead. 

Mayor  Wellington  Webb  said 
the  National  Rifle  Association 
was  not  wanted  in  the  city. 

The  Columbine  High  School 
WTlings  were  the  latest  in  a series 
of  school  shootings  over  the  past 
two  years.  But  in  spite  of  the 
outrage,  gun  control  advocates 
do  not  believe  the  killings  will 
lead  to  tighter  restrictions  on  US 
citizens'  right  to  bear  arms. 

There  were,  however,  some 
indications  that  Tuesday’s  shoot- 
ings may  have  broader  political 
ramifications,  with  several  states 
shelving  progun  bills. 

In  Colorado,  two  bills  that 
would  have  eliminated  city  and 
county  gun  controls  and  made  it 
easier  for  people  to  carry  con- 
cealed weapons  were  withdrawn 
by  their  sponsors.  Florida  also 
postponed  a bill  to  insulate  gun- 
makers  from  lawsuits. 

. In  Illinois,  George  Ryan,  the 
Republican  state  governor,  cited 
the  shooting  when  he  asked  legis- 
lators to  act  quickly  to  pass  a 
measure  that  would  punish  par- 
ents who  allowed  young  children 
access  to  guns. 


Meanwhile,  Texas  brought  for- 
ward a vote  on  anti-firearm  legis- 
lation. The  bill's  sponsor  Debra 
Danburg,  a Democrat,  suggested 
it  may  have  been  deliberately 
voted  out  of  committee  on  the 
evening  of  the  massacre  to  avoid 
a backlash  against  gun  liberalisa- 
tion. 

In  Denver,  Mr  Webb  urged  resi- 
dents to  call  the  NRA.  which  has 
already  scaled  down  its  annual 
meeting  and  tell  it  not  to  come. 
In  a letter  to  the  NRA.  he  said: 
“As  you  know,  I cannot  force  you 
to  cancel  your  event  However,  I 
am  requesting  that  the  NRA  vol- 
untarily cancel  this  convention.” 

In  a letter  to  NRA  members, 
Charlton  Heston,  the  film  star 
who  is  its  president,  said:  “We 
must  stand  In  sombre  but 
unshakable  unity,  even  in  this 
time  of  anguish.  That's  why  we 
need  you.  more  than  ever,  to 
attend  [next  week’s]  gathering.” 

Senator  Edward  Kennedy  said 
he  would  refine  the  Children's 
Gun  Violence  Prevention  Act,  a 
federal  bill  that  would  hold  par- 
ents responsible  if  their  children 
got  hold  of  guns,  and  bring  it 
forward  for  debate  in  Congress  in 
the  next  few  days.  “It  is  long  past 
time  to  stop  allowing  the  NRA  to 
dictate  what  is  right  and  what  is 
wrong  on  gun  control,”  be  said. 

Dernier  tribes,  Page  B 
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H you  have  the  fesBng  your  company  b going 
nowhere  fa«  - and  you  along  wftfi  ft- it  might  toe  time 
to  tab  to  Phidrew  Ventures. 

WB  spedalbe  to  Management  Buy  Outs  or  Buy  Ine  ■ 
anywhere  between  £20  mBIon  and  £200  nitfton. 

And  while  capital  is  always  our  principal 
contribution,  our  advice  and  experience  are 
generely  considered  Just  as  valuable. 
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Milosevic’s  villa 


The  ruins  of 
Nato  says  It 


President  Milosevic's  official  residence  in  Belgrade: 
was  a ‘presidential  command  post1  Rariers 


By  Guy  Dknore  in  Brigade 

The  German  SS  used  it  as 
their  headquarters  in  1941. 
Tito  lived  there  until  his 
death  in  1980.  More  recently 
the  elegant,  whitewashed 
villa  on  the  edge  of  Belgrade 
was  the  official  residence  of 
Slobodan  Milosevic,  the 
Yugoslav  president.  Yester- 
day mnming  it  was  a smok- 
ing ruin. 

Three  laser-guided  bombs 
fired  by  Nato  aircraft  hit  a 
bedroom,  living  room  and 
dining  room  just  before 
dawn,  according  to  Yugoslav 
officials.  State  television 
showed  the  burnt-out  shell, 
masonry  littering  the 
grounds  and  curtains  hang- 


ing from  fir  trees  like  some 
bizarre  Christmas  decora- 
tion. 

Nato  said  the  villa,  num- 
ber 15  Uzicka  Street,  was  a 
legitimate  military  target, 
the  command  and  control 
centre  of  Mr  Milosevic.  But 
Nebojsa  Vujovic.  a foreign 
ministry  spokesman  and 
Yugoslavia's  eloquent 
answer  to  Nato's  Jamie 
Shea,  said  the  purpose  of  the 
attack  was  to  give  the  west- 
ern alliance  something  to 
celebrate  on  its  50th  anniver- 
sary today. 

"Nato  bombs  are  turning 
our  bedrooms  and  living 
rooms  into  a killing  field... 
This  murderous  crime  can- 
not break  our  freedom-loving 


spirit. " Mr  Vujovic  told  the 
press,  denying  the  residence 
had  any  military  function. 

Goran  Matic,  the  Yugoslav 
minister  in  charge  of  the 
media,  described  the  bomb- 
ing as  an  “attempt  to  assas- 
sinate the  president  of  a sov- 
ereign  country**.  The 
building  was  empty  and 
nobody  was  hurt  when  the 
bombs  struck. 

The  villa  stands  in  sweep- 
ing. tree-lined  grounds  in 
Belgrade's  elite  Dedin je  sub- 
urb. guarded  by  troops  who 
used  to  wear  ceremonial 
blue  uniforms  and  carry 
fixed  bayonets  but  are  now 

in  full  battledress  with  auto- 
matic rifles.  The  complex 
includes  what  was  Tito's 


RECEPTION  AREAS  RELIEF  AGENCIES  ARE  STILL  STRUGGLING  TO  BUILD  NEW  FACILITIES 


favourite  billiard  pavilion 
tfitted  with  his  own  coffee- 
maker),  a lodge  for  his  hunt' 
ing  trophies  and  a circular 
building  that  contained  art 
treasures  but  was  converted 
by  Mr  Milosevic  with  fine 
Italian  fixtures  into  a meet- 
ing room  for  his  trusted 
inner  circle. 

Tito,  who  was  obsessed 
with  his  security  and  always 

travelled  with  a food-taster, 
had  a bunker  and  command 
centre  built  there.  But  offi- 
cials. who  asked  not  to  be 
named,  insisted  these  had 
since  been  turned  into 
underground  kitchens. 

The  villa  was  first  built  in 
1936  by  a wealthy  Serbian 
trading  family,  but  taken 


KOSOVO  UPDATE 


over  by  German  occupation 
forces  to  194L  Tito’s  parti- 
sans “liberated”  the  building 
in  1944  and  then,  as  proa-, 
dent,  he  nationalised  It, 
along  with  the  nearby  Bel 

DVQT  P afare  that  W0S  0DC6 
the  property  of  the  K&rad- 
jordjevic  monarchy.. 

It  is  widely  believed  in  Bel- 
grade that  Mr  Milosevic  and 
his  wife,  Mira  Markovic, 
moved,  out  of  their  residence 
some  weeks  ago  and  spend 
their  nights  safely  under- 
ground elsewhere.  Yugoslav 
construction  workers,  who 
built  bunkers  for  the  Iraqi 
regime  of  President  Saddam 
Hussein,  have  plenty  of 
experience  from  the  Cold 
War  days. 


After  the  exodus,  refugees  must 
suffer  the  squalor  of  the  camps 


By  Kevin  Done 
in  Shkodra,  Albania 


The  squalor  of  the  disused 
tobacco  factory  among  the 
wilderness  of  wrecked  and 
abandoned  industrial  build- 
ings on  the  edge  of  Shkodra, 
the  main  town  in  the  north 
of  Albania,  is  unspeakable. 

On  four  storeys  of  a brick 
barracks  young  faces  peer 
through  the  rusted  bars  of 
gaping,  broken  windows  on 
to  a dirt  yard  that  has 
become  a sea  of  mud  mixed 

with  diarrhoea.  There  is  no 
sanitation  for  around  3,000 
people. 

This  abandoned  factory  is 
one  of  the  reception  points 
for  refugees  coming  into 
north-west  Albania  through 
the  Yugoslav  republic  of 
Montenegro.  The  nearby 
crossing  at  Hani  I Hot!  is  the 
forgotten  border  of  the  refu- 
gee crisis. 

Most  of  the  huge  refugee 
influx  of  the  past  four  weeks 
has  come  directly  from  Kos- 


ovo to  Kukes  in  the  moun- 
tains in  the  north-east,  esti- 
mated yesterday  to  total  now 
more  than  325,000. 

For  the  moment  that  tide 
has  ebbed,  although  some 
640  crossed  yesterday  saying 
that  larger  groups  were 
behind  them. 

The  flow  through  Monte- 
negro, however,  is  still  grow- 
ing, reaching  3,000  on 
Wednesday,  the  highest 
daily  total  to  date. 

The  refugees  are  being 
brought  from  the  border  to 
Shkodra  by  bus,  and  as  the 
international  relief  agencies 
struggle  to  build  new  facili- 
ties there,  many  have  little 
choice  but  to  stay  in  the 
abandoned  factory  buildings 

On  floor  after  floor,  fami- 
lies of  all  ages  are  crammed 
in  long  dark  rooms  on  bare 
concrete  Doors,  the  air  thick 
with  dust,  with  makeshift 
beds  made  just  from  the  slat- 
ted shelves  and  filthy  straw 
matting  once  used  to  dry 
tobacco. 


The  aid  agencies  are 
barely  present  as  yet  except 
for  a small  team  of  doctors 
and  nurses  from  Northwest 
Medical  Teams  from  the  US, 
trying  to  dispense  first  aid 
and  medicine  inside  an  open 
doorway. 

A middle-aged  woman  lies 
waiting,  propped  against  the 
wall,  her  leg  raw  from  open 
ulcers. 

“One  woman  said  she  was 
hiding  for  eight  months  In 
the  open  in  the  woods  in 
Kosovo,”  said  Maureen 
O'Keefe,  an  American  nurse. 
“Another  said  she  lived  in  a 
cave  for  weeks.  Some  say 
they  have  seen  their  hus- 
bands shot  in  front  of  their 
eyes,  their  houses  burned. 
These  are  not  good  condi- 
tions here,  but  there  is 
nowhere  else  to  go.” 

Security  fears  are  expected 
to  accelerate  the  flow  from 
Montenegro,  where  there  is 
growing  tension  between  the 
pro-western  government  and 
the  resident  2nd  corps  of  the 


Yugoslav  army.  Montenegro 
is  already  sheltering  more 
than  70,000  refugees  from 
Kosovo  and  some  have 
begun  to  flee  again  following 
the  reported  killing  of  six 
refugees  in  the  mountain  vil- 
lage of  Kaludjerova  Laz  in 
the  Rozaje  area  early  this 
week. 

According  to  sources  in 
Montenegro.  Yugoslav  army 
and  paramilitaries  are  oper- 
ating in  the  Rozaje  area 
inside  the  Montenegro  bor- 
der against  fighters  of  the 
KLA,  the  Kosovo  guerrilla 
forces. 

The  Yugoslav  army  com- 
mand centre  in  Montenegro 
said  it  had  liquidated  a ter- 
rorist group  in  the  village 
and  had  billed  four. 

Witnesses  told  local  news 
agencies  in  Montenegro  that 
the  dead  included  a 70-year- 
old  woman  and  a 19-year-old 
hoy.  No  bodies  were  found. 
Witnesses  said  the  bodies 
had  been  removed  by  Serb 
paramilitaries. 


Border  clash 


Serb  forces  and  Albanian 
border  guards  exchanged 
fire  for  one  hour  near  the 
remote  village  of  Dobrune. 
115km  north  of  the 
Albanian  capital  Tirana, 
according  to  the 
Organisation  for  Security 
and  Co-operation  In 
Europe. 

it  was  the  second  such 
clash,  although  less  serious 
than  the  first  on  Tuesday. 
Yugoslavia  broke  off 
diplomatic  relations  with 
Albania  last  Sunday, 
accusing  it  of  siding  with 
Nato. 

More  routes 

Romania's  parliament, 
determined  to  keep  alive 
the  country's  hopes  of 
joining  Nato,  agreed  to 
allow  unrestricted  use  of  its 
airspace  to  alliance  aircraft 
running  bombing  missions 
in  Yugoslavia.  A special 
session  of  both  houses 
voted  225  to  21  to  grant 
the  Nato  request,  with  99 
abstentions.  The  Issue  had 
prompted  anguished 


discussion  about  balancing 
the  drive  to  join  Nato  with 
centuries-old  links  with 
Romania's  fellow  Orthodox 
Serb  neighbours. 

The  former  Yugoslav 
republic  of  Slovenia  said  it 
would  allow  Nato  fences  to 
cross  its  territory  if  the 
decision  to  send  in  ground 
troops  should  be  taken. 

Nuclear  Security 

Bulgaria  said  yesterday  it 
had  taken  special  security 
measures  at  its  nuclear 
power  plant  on  the  Danube, 
100km  from  the  Yugoslav 
border,  due  to  the 
possibility  that  Nato  aircraft 
would  use  Bulgarian 
airspace  for  strfres  against 
Yugoslavia. 

Border  reopened 

Montenegro’s  border  w3h  .* 
Croatia  was  operating 
normally  after  the  Yugoslav 
army  closed  it  for  two  days, 
although  the  army  has  kept . 
a post  inside  the  border 
and  Is  denying  access  to 
foreigners  without  vafid 
Yugoslav  visas.  Nato 
warptaies  had  roared  over 


foe  border  area  In 'tosi-  . 
morning  In  what  local W; 
officials  described  as  a-- . 
dear  warning  to  to&awip .TS 

UN  access  given 

The  DnftedNatJons  said . ■ 
yesterday  It  had  just  beeq  j : 
granted  access  to  Some.  - 

6.000  Kosovo  reftigees'1 
stranded: on  a-  wtofstfopt  * 
ndge  in  Macedonia  after 
police  had.  blocked  entry  to  - 
aid  agencies  arid  journalists  ; 
forthree  days.  One  chBcf 
was  said  tq-have  efied  at- 
the  camp.  - 

Refugee  Update 

Population  of  Kosova. 
1,956,196  (1991  census). 

- Ethnic  Albanians  in  Kosovo: 
more  than  1 ,800,000  ... 

[estimate).  Dis^acetHrom ... . 
Kosovo  homesjn  past  yean  - 

960.000  (Nato,  Friday).;/;  V. 
Left  Kosovo  since  air  • 

strikes  began  on  Mwch-24: 
591,800(UNHCR,  X 
Thur«l^.FIedbraxpe|led 
from  Kosovo  etocie.  fighting 
began  in  March  19S»:  over  . 
-770,000  (UNHCR  estimate,'. 
Wednesday). 


Alliance  goes  for  oil  jugular 


Imminent  embargo 
is  designed  to 
complement  air 
strikes,  write 

Robert  Corzine 
and  Kerin  Hope 

Ancient  armies  marched 
on  their  stomachs.  Mod- 
ern ones  need  diesel 
and  jet  fueL 

That  Is  what  lies  behind 
much  of  Nato's  bombing 
strategy  in  Yugoslavia.  It 
also  helps  explain  the 
urgency  with  which  the 
European  Union  moved  this 
week  to  plug  a critical  gap  in 
its  sanctions  regime  against 
Yugoslavia. 

Last  year  Serbia  produced 
only  18,000  barrels  of  crude 
oil  a day,  compared  with 
consumption  of  52,000  b/d, 
according  to  the  US  Depart- 
ment of  Energy. 

Yesterday  EU  officials  said 
a ban  on  the  shipment  of  oil 
and  refined  petroleum  prod- 
ucts to  Yugoslavia  could 
take  effect  from  the  middle 
of  next  week:  “Things  are 
happening  very  fast,”  said  a 
spokesman. 

“We’re  doing  it  as  quickly 
as  possible.” 

The  European  Commis- 
sion, the  ElTs  executive,  was 
due  to  adopt  technical  pro- 
posals yesterday  to  imple- 
ment the  ban,  which  was 
agreed  in  principle  on 
Wednesday.  EU  foreign  min- 


isters are  expected  to  give 
their  assent  on  Monday. 

The  embargo  was  agreed 
after  several  EU  and  Nato 
governments  expressed  con- 
cern that  the  air  campaign 
to  destroy  Serbia’s  oil 
refineries  and  fuel  stockpiles 
was  being  undermined  by 
conti  uuing  petroleum 
exports  to  Yugoslavia. 

Two  EU  and  Nato  mem- 
bers - Italy  and  Greece  - 
were  singled  out  as  being 
among  the  main  suppliers, 
although  shipments  were 
also  sent  from  such  hardline 
Nato  countries  as  the  UK. 

Greece  and  Italy  at  first 
expressed  reservations  about 
a ban.  citing  legal  and  eco- 
nomic grounds.  But  an 
exemption  to  allow  supplies 
for  humanitarian  purposes 
appears  to  have  persuaded 
them  to  support  the 
embargo. 

The  new  sanctions  affect 
both  Yugoslav  republics, 
although  Montenegro  yester- 
day said  it  would  seek  an 
exemption. 

Oil  en  route  to  Montenegro 
and  Serbia  is  not  covered  by 
the  baa 

A braider  embargo  to  pre- 
vent the  supply  of  oil 
through  non-EU  countries 
will  be  on  the  agenda  when 
Nato  leaders  meet  in  Wash- 
ington this  weekend. 

Many  oil  industry  experts 
say  considerable  damage 
appears  to  have  been 
done  to  some  of  the  most 
crucial  elements  in  Serbia's 


petroleum  supply  system. 

The  strikes  against  its  two 
refineries  at  Novi  Sad  and 
Pancevo  have  produced 
some  of  the  most  vivid  tele- 
vision images  of  the  air  cam- 
paign, and  experts  say 
Nato’s  claim  earlier  this 
week  to  have  rendered  them 
inoperable  appears  valid. 

Nato  is  assumed  to  have 
employed  similar  techniques 
used  by  the  allies  when  they 
attacked  Iraqi  refineries  in 
the  Gulf  war.  After  that  con- 
flict ended  the  manager  of 
the  Daura  refinery  outside 
Baghdad  said  the  accuracy 
of  the  attacks  was  such  “it 
was  as  if  the  designer  of  the 
refinery  was  in  the  bomber's 
cockpit”. 

ato  aircraft  have  repeat- 
edly struck  the  Serbian 
refineries. 

Yesterday  Serbia's  Beta 
news  agency  reported  two 
detonations  near  Novi  Sad, 
and  said  smoke  could  be 
seen  coining  from  the  direc- 
tion of  the  refinery. 

Oil  experts  say  such  fol- 
low-on strikes  might  be 
aimed  at  storage  tanks  con- 
taining refined  products, 
such  as  gasoline,  diesel  or  jet 

fuel 

Or  they  may  be  aimed  at 
preventing  the  Serbs  from 
patching  together  a simple 
distillation  process  which, 
while  only  capable  of  boiling 
crude  ofi,  might  nevertheless 
produce  inferior  grades  of 
some  refined  products. 


As  long  as  the  refineries 
remain  inoperable,  the  size 
of  Serbia's  crude  oil  stock- 
piles - and  the  significance 
of  any  fresh  crude  supplies  - 
would  be  militarily  irrele- 
vant. 

And  in  these  circum- 
stances the  level  of  refined 
product  stocks  and  Serbia's 
ability  to  replenish  them 
become  more  critical. 

Nato's  assault  on  the 
bridges  over  the  Danube  has 
been  designed  in  large  part 
to  prevent  fuel-carrying 
barges  from  using  the  water- 


way, which  served  as  the 
main  conduit  for  Illicit  oil 
supplies  into  Serbia  when 
Belgrade  was  under  a United 
Nations  oil  embargo  during 
the  Bosnian  war. 

“Be  sure  oil  will  still  get  to 
Yugoslavia,  whatever  the  EU 
decides,”  said  a Piraeus- 
based  trader  yesterday.  “The 
profits  will  be  immense.  And 
the  way  Greeks  feel  about 
what's  happening  to  the 
Serbs,  they’ll  make  sure  they 
send  it.” 

Greece  was  criticised  dur- 
ing the  Bosnian  war  for  fail- 


ing to  crackdown  on  sanc- 
tions-busting  by  Greek  com- 
panies. 

Trucks  transported  oil 
products  from  Greece  to 
Serbia,  through  Bulgaria. 
Small  tankers,  registered 
under  Sags  of  convenience 
and  loaded  at  ports  in 
Albania  or  from  bigger  ves- 
sels in  the  Mediterranean 
Sea.  would  hug  the  coast 
and  offload  petrol  by  night 
at  ports  in  Montenegro. 

This  time,  trucks  would  be 
exposed  in  Serbia  to  attack 
by  Nato  aircraft.  But  small 


Greek  tanker  operators  may 
again  be  tempted  to  run  a 
Nato  blockade  in  the  Adri- 
atic, although  the  Nato  mili- 
tary presence  in  Albania 
would  make  it  harder  to  use 
ports  there. 

Another  difference  is  that 
the  present  Socialist  govern- 
ment is  backing  Nato.  The 
Greek  conglomerates 
accused  of  breaking  sanc- 
tions during  tbe  Bosnian 
war  have  lost  much  of  their 
influence  and  their  activities 
would  come  under  closer 
scrutiny,  analysts  said. 
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War  tests  Germany’s  Red-Green  coalition 


By  Haig  Simonbm  In  Berta 

Like  the  aftershock  from  a 
Cruise  missile  strike,  the 
war  in  Kosovo  has  sent 
tremors  through  the  ruling 
Red-Green  coalition  of  Social 
Democrats  and  environmen- 
talist Greens  in  Bonn. 

Having  shaken  the  govern- 
ment's foundations,  the  risk 
is  growing  that  prolonged 
Nato  attacks  or  possible 
deployment  of  ground  troops 
could  bring  the  whole  edifice 
down. 

Glsela  ATtmann,  a junior 
minister,  last  weekend 
became  the  first  Green  mem- 
ber of  government  publicly 
to  oppose  German  support 
for  Nato's  strikes. 

This  week  tbe  reservations 
among  leaders  of  the  party 
appeared  to  have  deepened 
after  JQrgen  Trittin,  the 
Green  environment  minister. 


on  a visit  to  Washington, 
was  reported  to  have  critic- 
ised the  strikes. 

Mr  Trittin,  a leading  repre- 
sentative of  the  party's  radi- 
cal “fundamentalist”  wing, 
had  already  crossed  swords 
with  Joschka  Fischer,  for- 
eign minister  and  head  of 
the  Greens'  “realist”  faction. 

In  spite  of  public  soul 
searching,  Mr  Fischer  - a 
self-confessed  anti-war  activ- 
ist of  the  1970s  - has 
staunchly  backed  the  gov- 
ernment's line  on  Kosovo, 
arguing  that  violence  is,  in 
some  circumstances,  justi- 
fied. 

The  response  of  the  Social 
Democratic  party  (SPD)  to 
Ms  Altmann  and  Mr  Trittin's 
alleged  comments  name  fast. 
On  Monday  Uwe-Karsten 
Heye,  the  government 
spokesman,  suggested  Ms 
Altmann  should  reconsider 


her  position  as  a minister. 
Gerhard  Schrader,  the  chan- 
cellor, later  said  one  mistake 
was  forgivable,  Implying  he 
would  be  less  lenient  a sec- 
ond time. 

Mr  Trittin's  spokesman 
claimed  he  had  been  mis- 
quoted and  said  he  still  sup- 
ported the  government’s 
line. 

But  Mr  Trittin  has  dis- 
tanced himself  from  the  gov- 
ernment’s tough  approach 
by  stressing  the  dangers  of 
prolonging  or  escalating  the 
conflict. 

Mr  Schroder's  troubles  are 
not  limited  to  the  Greens. 
Some  members  of  the  SPD, 
which  has  a powerful  left- 
leaning, anti-military  wing, 
have  decried  the  govern- 
ment's decision  to  send  Luf- 
twaffe aircraft  into  combat  - 
the  first  time  since  1945. 

Nevertheless,  Mr  Schroder 


felt  strong  enough  yesterday 
to  heap  praise  on  Nato's  role 
during  a special  parliamen- 
tary debate  on  the  organisa- 
tion's 50th  anniversary. 

The  impact  of  Kosovo 
among  Greens  has  been 
much  greater  than  on  the 
SPD.  Responding  to  grass- 
roots calls  to  re-examine  the 
party’s  policy,  Green  leaders 
this  month  agreed  to  hold  a 
conference  on  Kosovo  on 
May  13. 

The  gathering  will  expose 
deep  divisions  in  a party 
rooted  in  the  environmental- 
ist and  pacifist  movements 
of  the  1970s. 

Just  possibly  It  could  pro- 
voke a split  between  pro-gov- 
ernment and  anti-military 
members. 

Aware  of  such  risks,  the 
parly’s  leadership  has  been 
struggling  to  maintain  its 
commitment  to  the  govern- 


ment while  distancing  itself 
from  the  fighting  The  teflfe  - 
difficult  enough  - has  been 
complicated  by  Mr  Fischer's 
prominence  as  foreign  minis- 
ter and  advocate  of  govern- 
ment policy. 

At  a meeting  of  the  party’s 
main  committee  in  Berlin 
this  week,  the  Greens 
devised  a new  spin:  while 
still  supporting  the  govern- 
ment they  said  they  would 
no  longer  back  attacks  on 
civilian  targets  in  Yugo- 
slavia or  on  Montenegro.  “It 
is  increasingly  doubtful 
what  Nato’s  air  strikes  are 
achieving,"  said  Antje 
Radcke,  the  Greens’  co- 
leader. 

Whether  such  contortions 
will  be  enough  to  prevent  a 
split  next  month  remains 
unclear. 

Ms  Radcke  and  leaders  of 
the  Greens'  two  factions 


have  played  down  the 
chances  of  a rift.  But  all 
admit  a rupture  is  more 
likely  the  longer  the  bomb- 
ing continues  without  obvi- 
ous results. 

This  week  the  government 
said  it  might  send  150  army 
communications  specialists 
to  Albania,  along  with  a fur- 
ther 400  troops  to  set  up  a 
new  refugee  camp  and  a 
squadron  of  transport  heli- 
copters. 

Mr  Fischer  has  tried  to 
stress  the  benefits  for  the 
Greens  of  staying  In  govern- 
ment as  a lever  on  policy.  He 
has  warned  that  a majority 
vote  at  next  month's  confer- 
ence against  the  government 
line  would  trigger  a different 
coalition  in  Bonn  - but  not  a 
different  policy. 

It  is  not  yet  dear,  how- 
ever, whether  his  advice  will 
be  heeded. 


Analysts  see  the  attack'  on ' 
the  residence,  a day  after 
bombs  gutted  ti»  Belgrade 
headquarters  of  the  rating 
Serbian.  Socialist  party, • ns 
another  sign  that  -ffeio  Has 
little  interest  in  striking  a ; 
deal  with  Mr  Mfiosevfo  and 
is  trying  to  personalise  the 
conflict  .-  . 

More  worrying  from  the 
military  standpoint  from 
Belgrade's  point  of  view  is  : 
the  steady  destructfon.of- 
Sertna's  infrastructure.  Six 
bridges  over  the  .Danube 
have  been  wrecked  or- badly 
damaged,  leaving  just  one  on 
the  outskirts  of  Belgrade . 
linking  central  Serbia  with 
the  northern  province  of  Vcd- 
vwBna. ..  - • 

Mixed 
[views 
\ from 
the  new 
members 

By  Robert  Wright  in  Budapest, 
Robert  Anderson  in  Prague,  . 

Chris  Bobnski  In  Warsaw  and 
Stefai  Wagstyf  in  London 

Poland,  Hungary  and  the 
Czech  Republic  had  hoped 
this  weekend's  Nato  50th 
anniversary  ceremonies 
would  be  a celebration  of 
their  entry  into  the  anfaneri- 
Instead  of  a.  party,  the 
three  countries'  leaders  face 
some  difficult  choices. 

- Only  in  Poland  is  pnbhc 
opinion  solidly  behind  the 
air  eampflign,  Hungarians 
are  divided  and  Czechs  are 
mostly  opposed  to  their  own 
government’s  decision  to 
support  the  bombing: 

When  it  comes  to  ground 
troops,  Hungarians  and 
Czechs  are  dead  against,  par- 
ticularly if  their  own  troops 
are  to  be  involved.  Poles  are  - 
somewhat  less  opposed,  with 
36  per  cent  of  those  asked  in 
a recent  survey  saying  they 
would  support  the  use  of 
ground  troops. 

. The  arguments  are  partic- 
ularly heart-felt  in  Hungary, 
which  borders  Yugoslavia 
and  which  is  concerned 
about  a large  Hungarian 
minority  of  340,000  in  Yugo- 
slavia’s northern  province  of 
Voj  vodfna.  Janos  Martonyi, 
foreign  minister,  has  critic- - 
ised  the  bombing  of  Subo- 
tica.  a 50-per-cent  Hungarian 
town  near  the  bonier. 

The  government  has  made 
it  clear  no  Hungarian  troops 
will  be  committed  to  Kosovo 

- the  only  Hungarians 
involved  so  far  are  army  doc- 
tors sent  to  Albania  after  a 
long  parliamentary  debate.  . 

Hungary’s  skies  are  pro- 
tected by  foreign  aircraft 
since  Hungary’s  former  War- 
saw pact  force  would  be 
completely  inadequate.  Hun- 
garian air  bases  are  not 
being  used  for  air  strikes. 

The  government  has  also 
insisted  that  Hungary  win 
not  be  a launching  point  for 
any  land  invasion.  Mr  Mar- 
tonyi  said  yesterday  he  did 
not  expect  Hungary  to  be 
asked  at  the  Washington 
summit  to  permit  ground 
attacks  from  its  territory. 
With  Hungarian  armed 
forces  clearly  out  of  the  con- 
flict the  factor  most  likely 
to  sway  public  opinion 
would  be  a big  offensive 
against  the  Vojvodina  Hun- 
garians or  a big  influx  of  eth- 
nic Hungarian  refugees 
beyond  the  500  or  so  who 
have  so  far  arrived. 

After  early  wobbles  the 
Czech  government  has  - 
swung  behind  the  Nato  air 
strikes,  this  week  approving 
refuelling  of  war  plans  at 
Czech  airports  and  transit 
for  Nato  troops.  However, 
the  Social  Democrat  govern- 
ment has  ruled  out  the  par- 
ticipation of  Czech  troops  in 
any  ground  offensive. 

Jan  Kavan,  foreign  minis- 
ter, said:  “I  cannot  inmgtnp 
the  Czech  government  agree- 
ing to  the  Czech  army's  par- 
ticipation in  any  kind  of 
ground  force  operation  of 
Nato  member  states  on  the 
territory  of  Yugoslavia 
against  the  will  of  the  Yugo- 
slav government.” 

In  Poland,  the  government 
presents  the  conflict  as  a 
human  rights  issue  which 
demanded  a response  from 
Nato.  Aleksander  Kwas- 
niewski, the  president,  says, 
“The  fact  that  what  is  hap- 
pening outside  our  borders 
doesn't  mean  that  this  is  not 
our  problem." 

Ominously,  many  Poles, 
particularly  the  less  edu- 
cated, believe  the  conflict 
could  yet  lead  to  world  war. 
This  is  especially  true  for 
those  old  enough-  to  remem- 
ber the  second  world  war. 
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REPORT  FINDS  DUTCH  GOVERNMENT  FAILED  TO  ENSURE  ADEQUATE  INVESTIGATION 

•Kok  blamed  over  inquiry 
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Cramb  ta  Amsterdam 

Wim  Kok,  the  Dutch  prune 
minister,  failed  to  ensure 
that  the  1992  crash  of  an  El 
A1  cargo  jet  into  an  Amster- 
dam apartment  block  was 
adequately  investigated,  a 
parliamentary  inquiry  found 
yesterday. 

The  cross-party  commis- 
sion of  parliamentarians  «rid 
that,  as  health  complaints 
grew  in  the  middle  of  the 
decade  among  hundreds  of 
those  exposed  to  the  wreck- 
ap.  It  was  "incredible"  that 
the  issue  had  never  been 
substantively  discussed  by 
the  cabinet. 

“The  feet  that  the  prime 
minister  not  for  one  moment 
fulfilled  his  position  as 
chairman  of  the  ministerial 
council  on  this  subject  is 


found  by  the  commissi  on.  to 
be  not  in  conformity  with 
his  function."  Ministers  too 
often  gave  parliament 
“unclear,  incomplete,  tardy 
or  incorrect  information," 
the  inquiry  maintained. 

The  aftermath  of  the 
crash,  in  which  at  least  43 
died,  has  grown  Into  one  of 
the  most  difficult  domestic 
issues  to  have  confronted  Mr 
Kok  in  his  4 V4  years  at  the 
head  of  a three-party  centre- 
left  coalition.  He  said  yester- 
day. before  flying  to  Wash- 
ington for  Nato  consulta- 
tions on  the  Kosovo  conflict: 
“I  take  all  the  conclusions 
seriously,  and  we  will  go 
through  these  systematically 
in  the  cabinet." 

The  opposition  Christian 
Democratic  CDA  spoke  of  a 
disconcerting  picture  of  a 


wait-and-see  government 
lacking  in  vigour.  , But  its 
criticism,  was  guarded  - the 
CDA  was  In  office  at  the 
time  of  the  disaster  along 
with  Mr  Kok's  social  demo- 
cratic PvdA.  Paul  Rosen- 
mOUer,  leader  of  Green  Left, 
the  other  main  opposition 
grouping,  called  the  report 
politically  explosive  and  said 
consequences  for  the  govern- 
ment were  inescapable. 

There  were  few  calls  for 
ministerial  resignations, 
however.  Ahead  of  a pariia- . 
mentary  debate  on  the 
report  in  mid-May,  some  dis- 
cern a widespread  wish  in 
The  Hague  not  to  destabilise 
the  government  when  Dutch 
forces  are  taking  part  in  the 
Kosovo  operation. 

Most  at  risk  are  Mr  Kok’s 
two  vice-premiers,  in  partic- 


ular Els  Borst,  health  minis- 
ter since  1994.  Although  the 
commission  found  nothing 
hazardous  in  the  freight  on 
board  the  Boeing  747,  it 
established  a direct  relation- 
ship between  health  com- 
plaints and  the  disaster.  The 
blaze  itself  generated  toxic 
substances,  and  cases  of 
post-traumatic  stress 
increased  In  number  and 
severity  because  patients 
were  not  screened. 

The  transport  department 
headed  until  last  year  by 
Annetnarie  Jorritsma  - now 
at  economic  affairs  - made 
inadequate  efforts  to  trace 
the  cargo  documents  for  the 
flight.  Both  women  said  last 
night  they  would  defend 
themselves  before  parlia- 
ment next  month. 

Israel  was  also  criticised. 


Apartments  wham  the  Q At  cargo  jet  crashed  In  1992 


with  the  five-member  com- 
mission saying  it  is  "incom- 
prehensible* more  coopera- 
tion was  not  given  sooner. 


Uncertainty  about  the  cargo 
bad  increased  public  dis- 
quiet amid  fears  that  chemi- 
cal weapons  were  on  board. 


Workers  offered  stake  in  Telecom  Eireann 


By  John  Murray  Brown 

The  word  "privatisation" 
never  passed  Mary 
O’Rourke's  lips  as  she 
launched  what  she  called  the 
Telecom  Eireann  (TE)  share 
offer  this  week.  But  the 
announcement  by  Ireland's 
minister  for  public  enter- 
prise of  a flotation  of  “at 
least  20  per  cent"  of  the  com- 
pany this  summer  marks,  a 
shift  in  official  attitudes  to 
the  sale  of  state  companies. 

Successive  Irish  govern- 
ments have  baulked  at  the 
idea,  but  the  Pianna  Rail-led 
coalition  has  approached  it 
with  a new  pragmatism. 

Asked  what  the  govern- 
ment intended  to  do  with  the 
proceeds.  Mis  O'Rourke  said 
that  would  be  up  to  the  cabi- 


net. But  Ireland’s  public 
finances  are  in  such  a robust 
state  - with  a budget  sur- 
plus for  the  first  time  last 
year  - that  the  government 
does  not  need  the  revenues. 

Henry  Gibbon,  publisher 
of  Privatisation  Interna- 
tional in  London,  says  in  any 
privatisation  fund  managers 
and  other  investors  will,  be 
looking  at  issues  such  as 
whether  revenues  will  be 
improved  through  greater 
efficiency  or  higher  prices. 

On  improving  efficiency 
through  lower -labour  costs, 
TE,  under  its  agreement 
with  the  unions,  has  secured 
2,500  redundancies  out  of  a 
workforce  of  11.000  as  part  of 
the  employee  share  owner- 
ship scheme  which  sees  the 
workers  take  a 14.9  per  cent 


stake  in  the  company. 

This  is  perhaps  the  unique 
aspect  of  the  TE  privatisa- 
tion. and  has  enabled  the 
company  to  scale  hack  its 
workforce  and  introduce 
changes  in  working  prac- 
tices, with  the  full  agree- 
ment of  the  trade  unions.  - 

There  was  concern  that 
Ireland  had  perhaps  missed 
the  boat  A large  number  of 
the  European  telecoms  com- 
panies are  already  on  the 
market  TE  had  difficulty 
finding  a strategic  partner, 
settling  for  a consortium  of 
KPN;  the  Dutch  operator, 
and  Telia  of  Sweden  - not 
exactly  the  “top  drawer"  of 
European  telecoms. 

But  Jemma  Houlihan,  tele- 
coms analyst  with  ABN 
Amro  In  London,  argues  the 
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Turkish  party  chief  quits 
after  poor  poll  result 

Deniz  Baykal  yesterday  became  the  first  party  leader  in 
recent  Turkish  history  to  resign  his  post,  foflowfng  the 
disastrous  showing  of  the  centre-left  Republican  People’s 
party  in  Sunday's  general  election.  The  party,  founded  by 
Mustafa  Kemal  Ataturk,  the  founder  of  file  Turkish  repub- 
lic. was  ejected  from  parliament  attar  falling  belgjw  the 
threshold  of 10  per  cent  oMhe  national votei 
Mr  Baykal  was  blamed  for  the  parly's  defeat  after 
unpopular  moves  which  Included  his  rush  last  year  to  top- 
ple the  country’s  previous.coafition  government  - 
Three  out  of  Turkey’s  four  mainstream  parties  saw  sup- 
port slip  in  an  election  which  catapulted  the  rightwing 
Nationalist  Action  party  into  second  place  in  parfemenk  It 
was  able  to  capitafise  on  growing  disillusionment  with 
squabbling  politicians.  LeylaBoulton,  Ankara 

ELECTRONIC  COMMERCE  • . 

Eli  backs  signatures  directive 

European  Union  telecoms  ministers  yesterday  attempted  • 
to  remove  one  of  the  last  Obstacles  to  cross-border  elec- 
tronic commerce  by  backing  a directive  on  electronic  sig- 
natures. 

To  facilitate  a single  market  the  directive  creates  a legal 
framework  for  electronic  signatures  and  alms  to  ensure 
that  different  systems  are  compatible!  It  establishes  that  a 
signature  should  not  be  denied  legal  validity  solely  on  the 
grounds  that  ft  is  in  electronic  form. 

However,  as  part  of  attempts  to  spread  the  use  of  elec- 
tronic commerce,  ministers  agreed  that  providers  of  ser- 
vices related  to  electronic  signatures  would. not  need 
authorisation  from  governments.  .... 

The  ministers’  agreement,  approved  at  a meeting  In  Lux- 
embourg. will  be  sent  to  the  European  Parfiament  which 
has  ‘‘co-decision"  powers  with  EU  governments  on  the 
issue  Michael  Smith,  Luxembourg 

CZECH  PRIVATISATION^ ; • 

Big  retail  bank  up  for  sale 

The  Czech  government  yesterday  put  on  sale  its  45  per 
cent  stake  in  Ceska  Sporitelna,  the  coixifry’s  biggest  retail 

bank.  The  move  comes  as  final  bids  are  about  to  anive  fw 

the  state's  66  per  cent  stake  in  Ceskoslovenska  Obchodm 
Banka,  the  country’s  fourth  biggest  bank,  and  demon- 
strates the  new  urgency  in  the  Social  Democrat  govern- 
ment’s bank  privatisation  programme.  ' . ■ 

The  invitation  for  expressions  of  interest  in  Ceska  Spon- 
telna  is  expected  to  lead  to  preJirnrrtary  bids  by  the  end  of 
July,  final  tads  in  October  and  the  sale  of  the  bank  by  the  - . 

end  of  the  year.-  ' ■ , Vl, 

In  order  to  prepare  the  troubled  bank  for  pwattealton . 
the  government  has  already  taken  over.KC10.5bn  ($297nu 
of  the  bank’s  bad  loans  and  subscribed  to  a K65.5bn  sub- 
ordinated debt  issue.  The  government  is  also  committed  to 
taking  part  in  an  up  to  K67.6bn  doubling  cfjequity  and  will 
decide  nextmonth  on  further  restructuring  of  toe  tom 
portfolio  following  an  independent  audit  by  Arthur  Ander- 
sen. Robert  Anderson,  PragMO 


CYPRUS 


ii1-4 


Missiles  arrive  on  Crete 

Russian  anti-aircraft  missiles  have  arrived  on  foe  Greek 
island  of  Crete  after  Turkey  strongly  objected  to  plans  to 
install  them  in  Cypres,  the  Greek  government  ^dyMter- 
dav.  The  S-300  surface-toafr.  mss**  ware  ordered  from 
Russia  by  the  Cypriot  government  in  anattempt  to  counter 
Turkish  air  superiority  over  thedivld^tetoid. 

Turkey  reacted  angrily  to  news  of  the  order,  threatening 
to  use  force  to  prevent  the  missiles  armring  on  Cypns. 
Glafcos  derides,  Cypriot 

with  file  Greek  government  earfiw  this  yea-to  instas  the 

"15?  derides  had  come  under  pr^ure  fim  W^Tjngton 
and  the  EU  to  cancel  the  order,  for  fear  that  rt  might  ; : 
heighten  tension  between  Gtee&and  Turtey.  whlch  are 
both  members  of  Nato-  Reuters,  Athens  - 


German 
minister 
cautious 
on  growth 

By  Ralph  Atkins  te  Boon 


Hans  EicheL  Germany's  new 
Social  Democratic  finance 
minister,  highlighted  his 
conservative  instincts  yes-, 
terday  by  admitting  the  gov- 
ernment’s forecast  of  2 per 
cent  economic  growth  in 
1999  would,  he  revised  down- 
wards. He  also  said  the  coun- 
try’s high  nominal  tax  rates 
were  a "big  problem". 

In  his  first  news  confer- 
ence in  Bonn  since  succeed- 
ing Oskar  Lafontaine,  who 
resigned  as  finance  minister 
in  March.  Mr  Eichel  also 
said  the  next  wave  of  tax 
reforms  in  Germany  could 
take  longer  to  Implement 
than  hoped.  But  he  wanted  a 
"competitive  tax  frame- 
work”. 

His  frankness  contrasted 
with  the  tone  set  by  Mr 
Lafontaine  who  embarked 
on  a series  of  changes  at  the 
finance  ministry  in  Ins  five 
months  in  office  - and  infu- 
riated industry  with  tax 
reforms  that  increased  the 
burden  on  business.  But  Mr 
Eichel  is  expected  to  keep 
the  additional  departments 
which  Mr  Lafontaine  added 
to  the  ministry  from  .the  eco- 
nomics ministry. 

Mr  Eichel  said  tax  reforms 
would  take  time  in  order  to 
"avoid  the  need  for  subse- 
quent correction".  A pledge 
.to. cap  maximum  rates  paid 
by  corporations  at  35  per 
cent  would  be  implemented 
in  stages  rather  than  from 
the  start  of  next  year.  Plans 
for  further  Increases  in 
energy  taxes,  as  part  of  an 
“ecological"  tax  reform 
could  be  stymied  by  the  lack 
of  agreement  at  a European 
level,  with  Spain  resisting 
strongly. 

Mr  Eichel  wanted  the  next 
wave  of  tax  reforms  to  be 
considered  in  the  context  of 
overall  pressures  on  the  bud- 
get. Decisions  may  not  be 
clear  until  mid-year,  when 
the  2000  budget  would  be 
agreed  by  cabinet. 

: German  companies  can 
pay  marginal  tax  rates  in 
excess  of  60  per  cent, 
although  they,  have  also  ben- 
efited from  many  loopholes 
which  the  current  govern- 
ment has  sought  to  close.  Mr 
Eichel  refused  to  say 
whether  the  new  corporate 
tax  system  would  involve  a 
net  giveaway  for  business. 

Achieving  the  35  per  cent 
goal  is  complicated. by  Ger- 
many's system  of  local  trad- 
ing taxes,  which  are  a vital 
'source  of  funds  for  munici- 
palities and  anchored  in  the 
post-war  constitution. 

Mr  Eichel  also  sjgnaTL&dhe 
would  focus  on  government 
spending-  Earlier  this  week, 
the  International  Monetary 
Fund  predicted  a .L5  per  cant 
growth  rate  for  Germany  in 
1999. 


TE  sale  is  "optimal  timing". 
With  few  other  European 
telecoms  companies  set  for 
privatisation  this  year  the 
field  is  open  for  TE. 

One  London-based  US  ana- 
lyst described  the  sale  as 
"the  most  exciting  story” 
around.  "The  market  is 
looking  for  value.  Size  is  not 
important  What’s  important 
is:  Is  it  cheap?"  he  said. 

The  sale  will  give  inves- 
tors an  opportunity  to  invest 
in  Europe's  fastest  growing 
economy,  where  TE  has  the 
dominant  position.  With  SO 
per  cent  of  the  fixed  line 
market  and  70  per  cent  in 
mobile. 

As  an  English-speaking 
country,  the  internet  is 
expected  to  take  root  more 
easrily  than  in  non-English 


markets.  In  addition,  Ireland 
has  what  analysts  rail  the 
"blue  sky”  attractions  - the 
less  easily  quantified  advan- 
tages as  the  largest  pan-Eu- 
ropean call  centre  location. 

Ireland  may  be  a small 
market,  but  fixed-line  pene- 
tration is  stQl  below  Euro- 
pean norms  at  about  87  per 
cent  of  households. 

However,  analysts  say  the 
real  engine  of  growth  in  any 
market  is  in  the  mobile  sec- 
tor, and  they  say  that  TE 
has  sensibly  hung  on  to  its 
dominant  position  in  the 
market 

On  pricing,  there  is  little 
scope  as  increased  competi- 
tion following  the  foil  liber- 
alisation of  the  market  from 
the  start  of  the  year  means 
that  tariffs  are  likely  to  foil 


rather  than  rise.  As  for  effi- 
ciency gains,  TE's  fixed-line 
infrastructure  Is  already 
well  developed. 

Gerry  O'Sullivan,  director 
of  public  affairs  at  TE,  says 
Ireland  is  the  only  country 
in  Europe  where  every  user 
is  connected  to  a digital 
exchange. 

Dick  Spring,  former  leader 
of  the  Labour  party  - which 
was  the  main  opponent  of 
privatisation  - has  now  been 
appointed  as  the  union’s 
nominee  to  the  TE  board. 

One  London  broker  said 
that  giving  the  workers 
shares  was  “a  great  idea”. 
"You  have  to  remember  the 
most  important  thing  fo  all 
privatisations  is  the  need  to 
change  the  culture  of  the 
company.” 


Gaullists  move 
quickly  to  fill 
top  party  post 


By  Robert  Graham  in  Paris 

France's  main  rightwing 
opposition  party,  the  Gaull- 
ist  RPR.  has  moved  swiftly 
to  fill  the  gap  created  by  last 
Friday's  surprise  resignation 
of  Philippe  SGiguin,  its 
leader. 

Nicolas  Sarkozy,  the  par- 
ty's ambitious  45-year-old 
secretary-general,  has  been 
confirmed  as  interim  leader 
and  has  taken  over  Mr 
S&guin's  place  at  the  head  of 
the  RPR  list  of  candidates 
for  the  European  parliamen- 
tary elections  in  June. 

The  RPR’s  earlier  pact  to 
fight  these  elections  with  the 
liberal  DL  headed  by  Alain 
Madelin  has  also  been  reaf- 
firmed by  both  parties. 

The  speed  of  the  change- 
over. however,  has  done 
little  to  soften  the  shock- 
waves  caused  by  the  depar- 
ture of  Mr  SGguin  who 
resigned  in  protest  over 
the  way  President  Jacques 
Chirac  and  his  entourage 
sought  to  control  the 
party. 

More  than  ever  the  RPR 
has  become  the  president’s 
party,  while  its  ideology 
has  taken  a further 
step  away  from  its  Gaullist 
roots. 

Analysts  believe  these  two 
latter  elements  risk  exacer- 
bating the  divisions  among 
the  parties  of  the  right  and 
further  fragment  the  elector- 
ate. 

Mr  seguin  bad  made  no 
secret  of  his  increasingly 
awkward  relationship  with 
President  Chirac.  Their 
visions  of  Europe  were  ever 
more  apart. 


Mr  Sfiguin  opposed  the 
Maastricht  Treaty  on  the  tra- 
ditional Gaullist  view  it 
undermined  French  sover- 
eignty and  he  was  uncom- 
fortable with  President  Chi- 
rac's embrace  of  economic 
and  monetary  union. 

He  also  realised  he  would 
never  be  able  to  mount  a bid 
for  the  presidency  in  2002 
while  leading  the  RPR  since 
this  was  the  vehicle  for  Mr 
Chirac's  own  ambitions. 
That  he  chose  to  resign  at  a 
delicate  moment  in  the  Kos- 
ovo conflict  when  President 
Chirac  needed  a united  front 
from  his  own  political  camp 
underlined  the  extent  of  the 
rift. 

Briefly  his  departure 
raised  hopes  the  RPR  would 
patch  up  Its  differences 
with  the  centrist  LTDF,  the 
second  largest  party  of  the 
right 

Francois  Bayrou,  the  UDF 
leader,  had  been  refusing  to 
fight  the  European  elections 
on  the  same  ticket  as  the 
RPR  because  he  said  Mr 
S6guin's  Euro-scepticism 
was  incompatible  with  the 
centrists'  strong  belief  In  a 
more  federal  EU. 

. However,  Mr  Bayrou  this 
week  rejected  all  overtures, 
and  committed  his  party  to 
go  it  alone.  He  clearly  did 
not  wish  to  be  under  the 
direct  shadow  of  President 
Chirac. 

This  stance  was  rewarded 
by  a jump  of  three  percent- 
age points  to  10  per  cent  in 
an  opinion  poll  yesterday.  In 
contrast  those  favouring  an 
RPR-DL  ticket  in  the  Euro- 
pean elections  fell  to  16  per 
cent. 
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INTERNATIONAL 


World  Bank  warning  over  debt  relief  costs 


By  Robert  Chote,  Economics 
Editor,  In  WasWngton 


James  Wolfensohn, 
president  of  the  World  Bank, 
yesterday  warned  industrial 
countries  that  they  should 
not  demand  greater  debt 
relief  for  the  world's  poorest 
nations  without  being  pre* 
pared  to- pay  for  it. 

Several  industrial  coun- 
tries - including  most  of  the 
Group  of  Seven  - have 
argued  that  the  existing  debt 
relief  arrangements  for  the 
41  highly  indebted  poor 
countries  (HIPCs)  are  inade- 
quate: They  have  put  for- 
ward ; various  proposals  to 


make  debt  relief  deeper, 
broader  and  faster. 

Ur  Wolfensohn  denied 
that  the  current  initiative 
had  failed,  although  Bank 
staff  concede  that  most  bene- 
ficiaries will  see  only  small 
falls  in  their  debt  service 
payments.  Pointing  out  that 
the  proposals  to  go  further 
had  not  been  matched  with 
offers  of  extra  money,  he 
urged  industrial  countries  to 
“pay  as  you  go  for  your 
promises". 

The  financing  gap  is  all 
the  greater  because  the  cost 
of  the  existing  debt,  relief 
scheme,  drawn  up  by  the 
Rank  and  International  Mon-. 


etary  Fund  in  1996,  is  now 
thought  to  be  significantly 
higher  than  earlier  esti- 
mates. 

A recent  analysis  for  the 
boards  of  the  two  institu- 
tions calculates  that  the 
total  cost  now  stands  at 
$l£5bn  In  1908  net  present 
value  tenus  (if  it  were  to 
have  been  a one-off  payment 
last  year).  This  is  almost  30 
per  cent  more  than  the  pre- 
vious costing  last  summer. 

This  upward  revision 
largely  reflects  lower  com- 
modity prices,  which  have 
reduced  export  earnings  for 
many  poor  countries,  and 
therefore  increased  the 


amount  of  relief  required  to 
reduce  their  debt-to-export 
ratios  to  “sustainable"  lev- 
els. The  net  present  value  of 
debt  is  also  higher  because 
market  interest  rates  have 
fallen. 

Lower  export  earnings 
mean  that  more  countries 
are  now  expected  to  qualify 
for  help.  The  list  of  23  benefi- 
ciaries pencilled  in  last  sum- 
mer has  now  risen  to  29, 
with  the  addition  of  Camer- 
oon. Chad,  Republic  of 
Congo.  Guinea,  Malawi  and 
Sierra  Leone.  The  expected 
cost  of  relief  for  Nicaragua, 
Zambia  and  Republic  of 
Congo  has  also  increased, 


followme  revisions  to  their 
estimated  debt  stocks. 
Among  the  various  creditors 
that  have  to  finance  the  ini- 
tiative. these  revisions  mean 
the  estimated  cost  of  the  cur- 
rent srheme  has  risen  from 
S2bn  to  S2.4bn  for  the  World 
Bank.  SSlWm  to  S1.2bn  for 
the  IMF.  and  from  SM.lbn  to 
So.2bn  for  the  Paris  Club  of 
creditor  governments. 

Increasing  the  generosity 
of  the  scheme  would 
increase  the  costs  substan- 
tially. One  mooted  option 
would  reduce  the  target  for 
countries'  debt-to-export 
ratios  from  20u  to  15Q  per 
cent  and  the  target  for  debt- 


to-govermnent  revenue  from 
280  to  250  per  cent.  This 
would  increase  the  total  cost 
of  the  initiative  from  SBLobn 
to  S22.4bn  and  the  bin  for 
the  World  Bank  from  S2.4bn 
to  $4.6bn. 

“I  don't  know  where  we 
will  find  that  without  help 
from  our  shareholders."  Mr 
Wolfensohn  said.  The  cost 
would  rise  further  if  the  six- 
year  policy  track  record 
required  of  countries  were  to 
be  reduced,  a suggestion 
that  Michel  Camdessus,  the 
IMF  managing  director,  is 
keen  to  resist 
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Tunisian  president 
reshuffles  cabinet 


-it. V *V  : 


to  be  dose  to  the  presidency.-:.': 
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Mohamed  Mehdi-MRka,'  a.rblatiye  of- Mr 
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Young  Algerians  struggle  and  smuggle 


Unemployed  youth  has  little  faith  in  a new  president’s  ability  to 
revive  an  economy  ravaged  by  civil  strife,  reports  Roula  Khalaf 


Unemployed  youths  piaying  open  ah-  billiards  in  Algiers  Reuters 


Soufiane  is  a 21-year-old 
Algerian  who  says  he 
has  lost  hope  for  a bet- 
ter future.  Since  finishing  a 
two-year  course  In  account- 
ing and  Information  technol- 
ogy he  has  been  unem- 
ployed, like  many  young 
Algerians. 

From  time  to  time,  he  dab- 
bles in  what  Algerians  call 
trabendo,  buying  smuggled 
clothes  from  a market  near 
the  Moroccan  border  and 
reselling  them  for  a higher 
price  in  Algiers. 

“It's  a bit  of  business  to 
help  feed  the  family,"  says 
Soufiane.  “We’re  eight 
people  and  I cannot  find  a 
permanent  job;  sure  it's 
smuggling,  but  I don’t  have 
any  other  choice.  At  least  it 
gives  me  something  to  do." 

Idle,  unemployed  youths 
on  the  streets  of  Algiers  are 
evidence  of  a general  mal- 
aise in  a country  mired  in  a 
civil  strife  that  has  cost 
more  than  70.000  lives  since 
1992. 

Many  young  Algerians 
dream  above  all  of  a visa  to 
leave  the  country,  but  most 
embassies  have  closed  their 
doors.  “Of  course  you  can 
always  buy  a visa,  there's  a 
black  market  in  Algiers,  but 
it  can  get  very  expensive," 
says  Soufiane. 

The  plight  of  Algeria's 
youth  - 70  per  cent  of  the 
population  is  under  30  and 
official  unemployment  is 


near  30  per  cent  - is  one  of 
the  biggest  challenges  facing 
Abdelaziz  Bouteflika,  the 
new  president,  elected  last 
week  in  a poll  marred  by 
allegations  of  fraud  and  the 
withdrawal  of  all  six  of  his 
rivals. 

With  a legitimacy  that  is 
being  questioned,  Mr  Boute- 
flika, who  was  backed  by  the 
military  establishment,  will 
be  hard-pressed  to  convince 
young  Algerians  that  he  has 
much  to  offer  them.  “I  don’t 
have  anything  against  him 
[Mr  Boutefiika]  but  I really 
don't  think  anything  will 
change,  I don’t  expect  any- 
thing from  him."  says  Sou- 
fiane. “They  all  sing  the 
same  song  about  bow  they 
will  take  care  of  young  Alge- 
rians and  then  they  do  noth- 
ing. We  are  marginalised.  No 
one  takes  care  of  us." 

Soufiane’s  friend 
Mohammed.  25.  sees  the 
future  as  equally  bleak.  "1 
even  gave  up  on  trabendo , 
the  police  always  stopped  me 
on  the  way  to  Algiers,  ask- 
ing questions  about  whether 
I paid  customs.  Anyway  it's 
not  a long-term  solution."  he 
says.  “If  you're  young  and 
unemployed  there  is  no  solu- 
tion for  you.  With  every  elec- 
tion they  make  us  hope  a 
little  but  every  time  the 
result  is  the  same." 

In  spite  of  Algeria's  rich 
oil  and  gas  resources,  Mr 
Bouteflika  inherits  an  econ- 


omy in  a shambles,  plagued 
by  state  inefficiencies  and 
corruption. 

Since  1994  the  regime  has 
liberalised  the  economy  and 
implemented  macro-eco- 
nomic reforms  to  shed  the 
legacies  of  30  years  of  social- 
ist policies. 

Foreign  oil  companies 
have  rushed  to  sign  con- 
tracts to  develop  oil  and  gas 
fields  in  the  south,  which 
has  been  shielded  from  vio- 
lence that  began  when  the 
army  annulled  the  expected 
election  victory  in  1992  of 
the  Islamic  Salvation  Front. 
The  government  blames 
extremist  Islamist  groups  for 
the  violence.  But  economic 
growth  has  proved  elusive, 
privatisation  extremely  slow 
to  take  off  and  investment 
levels  disappointing.  About 
14m  Algerians,  nearly  half 
the  population,  are  esti- 
mated to  be  living  beneath 
the  poverty  line. 

One  of  the  most  notable 
government  successes  has 
been  in  closing  down  compa- 
nies, putting  400,000  people 
out  of  work.  Job  losses  have 
exacerbated  the  feeling  of 
exclusion  and  desperation, 
and  more  than  60  people 
were  reported  earlier  this 
year  to  have  committed  sui- 
cide. Mr  Bouteflika's  eco- 
nomic policies  will  not  be 
known  until  he  forms  a new 
government,  which  analysts 
in  Algiers  say  could  take 


Algeria 
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several  months. 

So  far  the  new  president 
has  spoken  in  general  terms 
about  the  need  to  accelerate 
investment,  promote  non-oil 
and  gas  sectors  and  restruc- 
ture the  industrial  and  bank- 
ing sectors. 

Having  been  foreign  minis- 
ter during  the  1960s  and 
1970s,  the  height  of  Algeria's 
love  affair  with  socialism,  he 
makes  some  observers  ner- 
vous. “We  don't  know  what 
he'll  do:  pump  money  into 
state  companies,  whicb 
would  be  something  popu- 
list, or  continue  shutting 
them  down,"  says  an  econo- 
mist. 

Most  observers,  however, 
expect  be  will  have  to  con- 
tinue with  the  economic  pol- 
icies of  his  predecessor,  Lia- 
mine  Zeroual.  Whether  he 
would  have  more  success 
than  Mr  Zeroual.  however, 
depends  on  bis  ability  to 


bring  an  end  to  the  violence 
gripping  the  country. 

"The  hest  to  expect  is 
more  of  the  same,  structural 
reforms  moving  slowly,  at  a 
snail's  pace.”  says  a Euro- 
pean banker.  "Financing  the 
economy  and  creating 
growth  requires  massive  for- 
eign investment.  But  the 
election  gave  a very  bad  sig- 
nal to  the  outside  world. 
There  is  no  clear  vision  of 
where  Algeria  will  be  in  the 
medium  term." 

Mr  Bouiefiika  has  very 
little  nxim  for  manoeuvre  on 
the  economic  front  and  no 
money  for  populist  policies. 
Oil  and  gas  revenues,  mak- 
ing up  60  per  cent  of  the 
budget,  dropped  to  S10.2bn 
last  year,  from  more  than 
Si4bn  in  1997:  France's 
SociOte  Generals  expects 
1999  energy  revenue  to  be 
S11.6bn. 

Finances  are  constrained 


by  repayments  on  S30bn 
debt,  which  are  set  to  reach 
&4.5bn  this  year.  The  govern- 
ment told  ministries  this 
year  to  cut  spending  by  as 
much  as  40  per  cent. 

The  recent  recovery  in  oil 
prices,  however,  buys  the 
regime  some  time.  If  prices 
remain  at  the  S15  per  barrel 
level,  economists  say  the 
prospects  of  returning  to  the 
International  Monetary 
Fund  for  another  facility  and 
another  debt  rescheduling 
can  be  pushed  back  for  now. 

“At  this  oil  price  level, 
there  is  no  need  for  any  radi- 
cal solution  but  there  la  also 
no  answer  to  the  rage  of 
Algeria's  youth."  says  the 
European  banker.  “As  to  the 
social  problems,  they  have 
no  miracle  cure.  They 
require  foreign  investment, 
government  commitment  to 
reform  and  political  stabil- 
ity." 


EAST  JERUSALEM  ’ V 

... 

Move  on  Palestinian  offices 

Israel  yesterday  moved  to  shut  down  offices  ;of  the  Pales- 
tinian Authority  (PA)  self-rule  government  allegedly  operat- 
ing out  of  Orient  House,  the  Palestine  Liberation' Organisa- 
tion's office  in  Arab  east  Jerusalem.  Palestinian  officials 
warned  the  move  could  spark  protests  throughout  the 
West  Bank  and  Gaza  Strip  if  carried  out . 

The  decision,  Israel  said,  followed  a “series  of  provoca- 
tions" by  PA  officials,  including  recent  meetings  between  . \ 
Faisal  al-HiiSseirri_the  PLO’s  top  official -in  Jerusalem,  with 
foreign  dignitaries  at  the  site.  But  Palestinian  officials  say 
Israel  is  the  provocateur  since  there  are  no  official  PA 
offices  operating  in  Orient  House.  Avi  MachRs,  Jerusalem  ~ 


FOREIGN  POLICY  SHIFT 


Jordan,  Syria  to  boost  contacts 

Jordan  and  Syria  yesterday  agreed  to  revive  a joint  com-: 
mittee  aimed  at  boosting  trade  and  other  contacts  after  V- 
King  Abdullah  of  Jordan  and  President  Hafez  al- 
Assad  of  Syria  ended  a two-day  summit  meeting  in 
Damascus.  Jordan’s  A!  Rai  daily  said  it  marked  "a  new 
chapter  in  co-operation”.  : 

The  revival  of  the  committee,  suspended  five  years  ago  *.  ’ 
after  Jordan  signed  a peace  treaty  with  Israel,  marks  a dis- 
tinct foreign  policy  shift  by  both  countries  since  King  . 
Abdullah  was  sworn  in  last  February  after  the  death  of  his 
father.  King  Hussein.  President  Assad  unexpectedly 
attended  the  funeral,  the  first  time  he  had  visited  Jordan  . 
since  1994.  Judy  Dempsey,  Jerusalem 


ENERGY  SUPPLY 


Edison  in  Algerian  gas  deal 

Edison,  the  independent  energy  company  controlled  by  the 
Italian  Montedison  group,  yesterday  reached  a significant 
Algerian  natural  gas  supply  agreement  with  In  Sal  ah  Gas,  ... 
a joint  venture  between  Algeria's  Sonatrach  group  and  BP 
Amoco.  The  deal  involves  toe  annual  supply  of  4bn  cubic 
metres  of  natural  gas  over  15  years  starting  in  2003  and  is 
worth  about  L15,OO0bn  ($8-2 bn).  Paid  Bette,  Milan 


WORLD  TRADE 


China,  US 
press  on  with 


WTO 

By  James  Hanflng  in  Shanghai 


China  and  the  US  yesterday 
sought  to  recover  lost 
momentum  on  talks  to 
secure  Chinese  entry  to  the 
World  Trade  Organisation 
following  the  near-miss  on 
an  agreement  earlier  this 
month. 

But  the  meeting  of  senior 
negotiators  in  Beijing  was 
understood  to  generate  little 
progress,  dominated  instead 
by  recriminations  over  the 
lost  opportunity  to  close  a 
deal  when  Zhu  Rongji,  prime 
minister,  visited  Washing- 
tern. 

Mr  Zhu  sanctioned 
far-reaching  market  opening 
measures  in  order  to  get  an 
agreement  during  his  US 
tour,  but  President  Bill  Clin- 


Beijing  has  made 
bolder  offers  to 
open  its  markets 
than  many  had 
expected 


ton  decided  to  hold  out  for 
further  concessions  before 
approving  China's  13-year- 
old  bid  for  WTO  member- 
ship. Chinese  trade  officials 
are  said  to  be  highly  frus- 
trated by  the  US  decision, 
particularly  after  having 
given  the  ground  they 
understood  was  necessary  to 
clinch  an  agreement. 

“We  are  trying  to  put  this 
thing  back  together,  but  it  is 
not  going  to  be  easy.”  said 
one  observer  commenting  on 
yesterday's  talks.  “The  Chi- 
nese are  not  happy  because 
they  thought  they  had  a 
deal,  but  they  did  not.” 

Rather  than  making  much 
progress,  he  said,  there  were 
concerns  that  some  of  the 
concessions  that  had  been 
offered  in  market  sectors 
still  under  discussion  were 
no  longer  on  the  table.  Those 
market  areas,  where  the  US 
is  still  looking  for  progress 


talks 

and  that  prevented  an  agree- 
ment, include  liberalisation 
of  banking,  securities,  films 
and  the  automotive  financ- 
ing businesses  as  well  as 
protocol  issues. 

The  talks  were  held  yester- 
day between  Long  Yongtu. 
China’s  top  WTO  negotiator, 
and  Robert  Cassidy,  the  US 
assistant  trade  representa- 
tive. who  was  sent  to  Beijing 
on  Mr  Clinton's  instructions 
to  get  talks  restarted. 

“We  are  following  the  joint 
statement  of  President  Clin- 
ton and  Premier  Zhu."  Mr 
Cassidy  said  prior  to  the 
meeting,  referring  to  their 
pledge  in  Washington  to  con- 
clude talks  on  China's  13- 
year-old  bid  to  join  the 
global  trade  body  before  the 
end  of  this  year.  “We  hope  to 
have  some  very  productive 
discussions." 

A Chinese  foreign  ministry 
spokesman  said  he  was  hop- 
ing for  a successful  conclu- 
sion to  the  talks  very  soon. 
“China  hopes  that  the  two 
countries  can  resolve  the 
remaining  problems  in  the 
negotiations  at  the  earliest 
date  so  an  agreement  can  be 
wrapped  up,”  he  said. 

European  Union.  Japanese 
and  Australian  negotiators 
are  expected  in  Beijing  in 
the  next  couple  of  weeks  to 
press  ahead  with  their  nego- 
tiations on  Chinese  WTO 
entry. 

China  has  made  bolder 
offers  to  open  its  markets 
than  many  expected,  particu- 
larly in  areas  such  as  tele- 
communications, distribu- 
tion of  goods,  insurance  and 
agriculture. 

But,  Mr  Clinton  is  thought 
to  have  been  wary  of  closing 
a deal  in  the  face  of  strong 
anti-China  sentiment  among 
some  members  of  the  US 
Congress. 

This  week.  Washington 
and  Beijing  have  renewed 
the  exchange  of  accusations 
and  denials  over  reports  that 
China  stole  military  secrets 
from  US  nuclear  laborato- 
ries. 


Trade  volume  ‘to  grow  no  faster  than  3.5%’ 


By  Fiances  Wiliams  n Geneva 


The  World  Trade 
Organisation  predicted  yes- 
terday that  the  volume  of 
international  trade  in  goods 
in  1999  would  grow  no  faster 
than  last  year’s  &5  per  cent 
and  warned  of  “unusually 
high  downside  risks". 

The  latest  assessment 
reflects  a downward  revision 
from  the  WTO's  estimate 
last  December  of  a 4-5  per 
cent  increase  in  merchandise 
trade  in  1998.  and  compares 
with  an  exceptionally  high 
10.5  per  cent  in  1997.  It  is 


also  only  about  half  the  6 per 
cent  expansion  averaged  in 
the  first  half  of  the  1990s. 

For  trade  growth  to  reach 
3.5  per  cent  this  year  there 
would  have  to  be  an  acceler- 
ation starting  now,  which 
could  be  upset  by  a slower 
than  expected  recovery  in 
Asia  or  a faster  than  expec- 
ted slowdown  in  the  US  and 
Europe.  WTO  economists 
said.  Their  trade  predictions 
are  based  on  output  fore- 
casts by  the  IMF  and  others 
of  2 per  cent  in  1999,  similar 
to  last  year. 

Though  a steep  fall  in 


imports  to  the  crisis-hit 
Asian  economies  was  the 
main  reason  for  last  year's 
decline,  all  the  main  regions 
showed  a flagging  trade  per- 
formance in  1998.  Export 
growth  fell  everywhere 
while  import  growth 
declined  for  all  regions 
except  the  European  Union. 

Despite  a jump  in  exports 
from  Asia  of  certain  prod- 
ucts such  as  steel,  exports 
from  Asia  rose  last  year  by 
just  1 per  cent  overall  by  vol- 
ume after  growth  of  13  per 
cent  in  1997. 

Japan's  exports  fell  by  1.5 


per  cent  last  year  while  the 
six  former  "dragon”  econo- 
mies (Taiwan.  Hong  Kang. 
Malaysia,  South  Korea.  Sing- 
apore and  Thailand)  boosted 
exports  by  2 per  cent 

Patrick  Low.  the  WTO’s 
chief  economist,  said  yester- 
day that  the  health  of  the 
world  trading  system 
depended  on  governments 
continuing  to  resist  protec- 
tionist pressures,  eveo 
though  these  were  likely  to 
increase  this  year  with 
slower  growth  in  the  west. 

In  value  terms,  world 
trade  in  goods  and  services 


fell  last  year  by  2 per  cent  to 
$6,500bn.  The  drop,  the  big- 
gest since  1982.  was  mainly 
attributable  to  the  strength 
of  the  dollar.  Exports  of  com- 
mercial services,  valued  at 
S1^90bn,  also  fell  by  2 per 
cent,  the  first  decline  since 
comprehensive  data  became 
available  in  the  mid-1980s. 

The  slump  in  commodity 
prices  also  had  a big  impact 
on  world  trade  last  year,  hit- 
ting the  Middle  East.  Africa 
and  Latin  America  espe- 
cially hard. 

• The  US  will  push  for 
reform  of  the  the  WTO’s  dis- 


putes settlement  procedure - 
in  the  next  world  trade 
round,  a senior  official  said- 
yesterday,  Nell  Buckley  adds 
from  Brussels. 

Susan  Esserman,  deputy' 
US  trade  representative,  said  - 
the  disputes  procedure 
should  be  made  more  trans- 
parent, with  disputes  panel 
hearings  and  litigants’  briefs 
made  public,  and  final 
reports  published  swiftly. 

The  US  has  been  unhappy 
with  the  Em's  slow  response 
to  WTO  judgments  against  it 
over  bananas  and  hormone- 
treated  beef. 


Israel  considers  arms  dealings  with  China  an  acceptable  risk 


Judy  Dempsey  examines  the  often  clandestine  links  between 
the  two  countries  that  have  existed  for  more  than  20  years 


When  Ezer  Weizman, 
Israeli  president, 
departs  for  China  this 
weekend  it  will  be  a state 
visit  steeped  in  symbolism 
as  much  as  aimed  at  forging 
closer  trade  and  political 
ties. 

More  than  20  years  ago  Mr 
Weizman.  then  defence  min- 
ister. held  a secret  meeting 
In  Tel  Aviv  with  Shaul 
Eisenberg.  the  late  chairman 
and  owner  of  the  Israel  Cor- 
poration, a big  bolding  com- 
pany. 

After  Mr  Weizman  was 
told  by  Mr  Eisenberg  that  he 
could  open  China's  door  to 
the  defence  establishment, 
the  Israeli  government  gave 
the  businessman  the  green 
light  to  pursue  such  a mis- 
sion. China  needed  military 
equipment  and  technology, 
which  few  western  countries 
were  walling  to  supply,  and 
the  state-owned  Israel  Air- 
craft Industry  (LAI)  and 
Israel  Military  Industries 
(IMI).  desperate  for  orders, 
were  willing  to  oblige. 

What  followed  from  that 
meeting  was  a two-pronged, 
clandestine  strategy  pursued 
by  Israel  until  diplomatic 
relations  were  established  in 
1992. 

On  the  trade  side.  Israel 
started  selling  agricultural, 
chemical,  irrigation  and 
medical  equipment.  By  last 
year  exports  had  risen  to 
$128m.  against  $7lm  a year 
earlier,  but  the  type  of 
exports  had  changed.  “Five 


years  ago  the  number  one 
export  was  agricultural  prod- 
ucts," said  Aiyeh  Lev.  direc- 
tor general  for  Asia  at 
Israel's  trade  ministry. 
“Today  more  than  70  per 
cent  of  our  exports  are  high- 
tech." 

Under  Mr  Elsenberg's 
mediation  China  also  got 
access  to  Israeli  wea pons- 
control  systems  for  tanks, 
tank  cannon,  communica- 
tions and  optical  equipment, 
and  airborne  radar  systems. 
By  1984,  according  to  Jane's 
Defence  Weekly,  the  UK  pub- 
lication, arms  sales  between 
China  and  Israel  bad 
reached  $3.5bn.  But  while, 
two  decades  after  those 
secret  meetings.  Israeli  gov- 
ernment officials  speak 
openly  about  improving 
trade,  none  is  prepared  to 
discuss  what  kind  of  mili- 
tary hardware  Israel  sells  to 
China,  or  how  much  it  is 
worth. 

Estimates  submitted  to  the 
US  State  Department  by  the 
Israeli  defence  ministry 
showed  that  between  1990 
and  1994  military  exports  to 
China  totalled  $31. 5m.  Such 
figures,  said  P.  R.  Kumaras- 
wamy.  research  fellow  at  the 
Truman  Institute  at  Jerusa- 
lem's Hebrew  University, 
"should  be  treated  with  cau- 
tion”. Not  only  was  it  diffi- 
cult to  separate  transfers  of 
high-technology  equipment 
for  civilian  use  from  its  mili- 
tary adaptability,  he  said, 
but  excluded  from  these  fig- 


ures were  Israel's  upgrading 
and  modernisation  of  Chi- 
nese military  equipment. 

Moreover,  even  if  such  fig- 
ures are  taken  seriously,  it  is 
difficult  to  see  how  they 
tally  with  both  lAJ's  and 
IMTs  sales  figures  for  last 
year.  LAI  had  sales  of  $2bn 
and  orders  of  S3bn.  while  IMI 
had  sales  of  $550m.  with 
domestic  sales  accounting 
for  60  per  cent.  Neither  com- 
pany would  disclose  the  des- 
tination of  orders.  The 
Stockholm  International 
Peace  Research  Institute 
(Sipri)  argues  that  a sizeable 
percentage  of  the  sales  was 
probably  earned  from 
Israel's  involvement  in 
upgrading  China's  missile 
system. 

During  the  early  1990s, 
says  Sipri.  Israel  helped 
develop  and  license  produo 
tion  in  China  of  a 
short-range  air-to-air  missile 
modelled  on  Israel's 
Python-3.  “There  is  no  doubt 
that  some  of  the  main  parts 
of  the  missile  are  Israeli," 
said  Siemon  Wezeman,  arms 
trade  analyst  at  Sipri. 

Other  systems  transferred 
to  China  included  the  Phal- 
con  radar,  an  aircraft- 
mounted  system.  Sipri 
claims  that  in  1997  China 
purchased  aircraft  from  Rus- 
sia, sent  them  to  Israel  to  be 
modified  and  fitted  with  the 
radar  system.  Israel  later 
returned  them  to  China,  giv- 
ing Beijing  an  Awacs  capa- 
bility. 


Last  year  China  signed  an 
agreement  with  Israel  to 
build  Star  1,  the  Israeli  anti- 
radar missile  system. 

While  other  countries  are 
Involved  in  supplying  arms 
to  China,  military  analysts 
believe  Israel’s  decision  to  do 
so  carries  risks  to  its  rela- 
tionship with  the  US  and  its 
own  security  interests. 

Since  the  US  provides  82hn 
of  grants  and  military  assis- 
tance to  Israel  every  year,  it 
has  insisted  that  Israel  seeks 
approval  for  exports  contain- 
ing US  components.  Despite 
such  conditions.  Washington 
suspects  that  Israel  helped 
the  Chinese  Chengdu  Air- 
craft Corp  to  develop  an 


all-purpose  combat  aircraft, 
modelled  on  Israel’s  Lavi. 
The  Lavi  project,  whose 
technology  and  funding  was 
supplied  by  the  US,  was 
abandoned  in  the  early 
1990s.  In  1992.  after  the  Gulf 
war,  there  were  allegations 
that  Israel  illegally  trans- 
ferred Patriot  anti-missile 
technology  to  Beijing. 

Israel  denied  any  wrong- 
doing but  admitted  it  had 
been  exporting  some  defence 
items  tO  China. 

The  other  concern  about 
exporting  sophisticated  tech- 
nology to  China  is  that,  as 
one  Israeli  diplomat  admit- 
ted, it  “might  fall  into  the 
wrong  hands",  in  particular 


Pakistan  and  Iran.  China  has 
allegedly  been  transferring 
equipment  to  the  two  coun- 
tries for  their  missile  pro- 
grammes. 

Diplomats  are  also  con- 
cerned that,  as  China 
explores  arms  export  mar- 
kets in  the  Middle  East  any 
weapons  or  high-technology 
systems  Israel  transfers  to 
China  will  one  day  be  used 
to  attack  it. 

“Of  course  we  worry  about 
some  equipment  ending  up 
in  the  wrong  hands,”  admit- 
ted the  diplomat  “Biit  can 
we  ignore  defence-related 
exports  that . originally 
opened  for  us  the  door  to 
China?"  - - 


Nothing  can  bring  [he  world  together  belter  than  music. 

t Except,  maybe,  a good  global  supply  chain.) 

join  us.  Together  we  can  change  the  world. 


When  it  comes  to  supply  chain  management,  there's  one  universal  truth:  every  customei  is 
unique.  What  may  be  right  for  one,  may  not  be  ror  another.  It's  a tact  not  lost  on  the  specialists 
at  PricevvaterhouseCoopers.  Which  is  why  we're  working  on  some  or  the  toughest  supply  chain 
problems  all  around  the  world.  Reinvesting  strategy,  optimising  processes  and  applying  new 
technologies  intelligent.  All  to  help  companies  improve  their  ability  to  operate  globallv  and 
serve  customers  locally.  You  see,  with  150,000  people  working  in  bO  different  countries,  we 
can  make  the  world  seem  like  a pretty  small  place.  www.pwcglobal.com 
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US  & CANADA 


Countries 
warned  on 
adopting 
dollar 

By  Hark  Suzman  on  Washington 


Alan  Greenspan,  chairman 
of  the  US  Federal  Reserve 
and  Larry  Summers,  deputy 
US  Treasury  secretary,  yes- 
terday warned  that  any 
country  adopting  the  US  dol- 
lar as  its  currency  could  not 
automatically  expect 
enhanced  economic  benefits 
or  greater  US  support. 

Their  remarks  come  amid 
a growing  debate  over  the 
possible  impact  of  foreign 
countries  choosing  to  “dol- 
larise" their  economies. 
Argentina  announced  earlier 
this  year  that  it  was  consid- 
ering such  a move  and  sev- 
eral other  Latin  American 
countries  are  thinking  about 
it  as  a ffiwns  of  stabilising 
exchange  rate  regimes. 

Testifying  to  a Senate 
hnniring  subcommittee,  Mr 
Greenspan  cautioned  that 
adopting  the  dollar  was  no 
panacea  for  economies  that 
did  not  have  a sound  policy 
framework  in  place.  “It  is 
very  important  to  us  to  be 
certain  that  dollarisation  is 
not  some  means  to  bypass 
the  types  of  policies  that  are 
required  to  create  stability.” 
he  said. 

Mr  Greenspan  also  said 
the  Fed  would  always  put 
US  interests  first.  “We  would 
never  put  ourselves  in  a 
position  where  we  envisage 
actions  we  would  take  would 

be  of  assistance  to  the  rest  of 
the  world  but  to  the  detri- 
ment of  the  US.” 

In  his  testimony,  Mr  Sum- 
mers acknowledged  that 
unstable  exchange  rate 
regimes  had  contributed  to 
the  economic  crisis  In 
emerging  markets,  but  said 
that  dollarisation  was  an 
“enormously  consequential 
decision"  that  carried  poten- 
tial costs  as  well  as  benefits. 

While  such  a move  could 
improve  economic  stability 
and  enhance  trade  and  other 
links  between  the  US  and 
dollarising  countries,  it 
could  also  spur  anti-Ameri- 
can sentiment  because  of  the 
loss  of  domestic  monetary 
sovereignty.  He  stressed  that 
US  financial  regulators  could 
not  be  expected  to  expand 
their  role  in  other  econo- 
mies. 

“It  would  not,  in  our  judg- 
ment, be  appropriate  for  the 
US  authorities  to  extend  the 
net  of  bank  supervision,  to 
provide  access  to  the  Federal 
Reserve  discount  window,  or 
to  adjust  bank  supervisory 
responsibilities  or  orienta- 
tion of  US  monetary  policy 
in  light  of  another  country 
deciding  to  adopt  the  dollar," 
he  said. 


Denver  tribes  make  their  own 

Columbine  High  School  children  handle  their  grief,  arrange  their  wake  and  try  to  wpMnttwk  life  to  s "«*** 
world  that  had  left  them  to  their  own  devices  but  will  soon  bring  fences  and  metal  detectors  to  curb  tn 


By  Christopher  Parices 
In  Ufitton,  Colorado 


Almost  everyone  wears  a 
uniform  at  Columbine  High, 
the  latest  and  probably  not 
the  last  US  school  to  taste 
bloody  mayhem. 

The  Jocks,  the  tough-guy 
games  players  who  predomi- 
nate among  the  boys,  sport 
numbers  on  their  baggy 
shirts  and  caps  tight  on  their 
cropped  heads.  Worn  back- 
to-front  or  sideways,  the 
baseball  hats  alone  are 
enough  to  badge  them  as 
members  of  the  dominant 
•male  group. 

The  Preps,  studious  boys 
and  girls  set  on  university, 
are  differentiated  by  sweat- 
ers knotted  around  their 
waists.  The  Goths  affect 
blade  garb  and  eyeliner  in 
imitation  of  pop  stars.  The 
Drama,  aspiring  actors, 
dress  for  the  camera. 

Then  there  is  the  Trench- 
coat  Mafia,  distinguished  by 
trailing,  black,  cowboy-style 
“duster”  coats  and  swastikas 
scribbled  on  their  clothes 
and  school  folders. 

Two  of  them,  hitherto  con- 
sidered merely  obnoxious 
and  if  anything  less  abrasive 
than  the  Jocks,  brought  at 
least  four  guns  and  30  pipe 
bombs  unhindered  to  school 
on  Tuesday,  killed  13  people, 
then  shot  themselves  dead. 

Next  day,  children  in  their 
uniforms  poured  in  a con- 
stant stream  to  a roadside 
grass  bank  on  the  school 
perimeter.  Until  the  early 
evening,  when  the  work  day 
was  over,  and  the  last  corpse 
was  removed,  there  was 

hardly  a parent  to  be 
counted  among  the  thou- 
sands. 

Even  now,  the  tear-stained 
children  were  fending  for 
themselves.  While  most 
adults  looked  on  and  com- 


Students  hold  a prayer  chain  at  a memorial  in  Littleton  after  the  killing  of  15  people  at  Columbine  High  School 


plained  of  inadequate  super- 
vision and  lack  of  respect, 
the  students  choreographed 
and  conducted  their  own 
impromptu  wake  and 
prayers.  They  handled  the 
media  with  raim  aplomb  and 
patiently  filled  in  the  gaps  in 
adult  understanding  of  their 
world  and  its  rituals. 

A cluster  of  Jocks  recalled 
with  tear-filled  eyes  how 
they  had  first  thought  the 
disruptions  came  from 
seniors  carrying  out  a 
threatened  rough-house 
prank  code-named  “Annihi- 
lation”. 


Few  had  understood  when, 
earlier  in  the  day  of  the  kill- 
ings. according  to  eyewit- 
nesses, a message  bad 
scrolled  across  school-net- 
work  TV  screens  warning: 
“Today’s  the  day  you  wish 
yon  weren’t  here."  It  was 
written  in  German. 

But  even  as  the  body 
count  revealed  that  two  of 
the  dead  were  black  - there 
were  only  16  African 
Americans  (compared  with 
1,783  whites  i among  Colum- 
bine’s 1.965  students  - the 
youngsters  discounted  the 
media's  race-hate  theories. 


Blacks,  whites  and  Latinos 
alike  paid  little  heed  to  the 
Trenchcoats'  reputed  fasci- 
nation with  “the  holocaust. 
Hitler  and  a Jot  of  German 
history".  By  their  reckoning, 
•’they  didn't  like  anybody", 
and  picked  fights  to  draw 
attention  to  themselves 
because  they  were  so  few. 

A band  of  a dozen  or  less, 
they  were,  by  cum  m on  con- 
sent. the  smallest  and  least- 
regarded  of  the  tribes  which 
comprise  Columbine's  micro- 
cosm of  fractured,  self-con- 
scious US  society.  Adults  at 
the  scene,  police  included. 


had  not  heard  of  the  group 
until  the  day  of  the  killings. 

Like  many  of  Columbine’s 
children,  they  were  left  to 
their  own  devices,  which 
produced  murderous  conse- 
quences and  another  deadly 
warning  for  the  US  school 
system. 

Fashion  and  factionalism 
- freedoms  dearly  treasured 
at  Columbine  - played  a 
part  as  was  tacitly  acknowl- 
edged yesterday  when  local 
school  authorities  banned 
the  wearing  of  the  stigma- 
tised trenchcoats. 

By  omission,  the  ruling 


approved  the  rest  the  heavy 
chains  some  wear  at  their 
waist,  and  the  swaggering 
manners  of  the  Jocks.  They, 
after  all,  are  seen  by  many 
parents  and  teachers  as  the 
archetypal  clean-cut  all- 
American  boys.  . 

Who  cares  that  they  wear 
their  hats  in  class,  and  freely 

admit  to  harassing  and  bul- 
lying anyone  they  deem  infe- 
rior? 

Wffl  their  freedoms  come 
under  scrutiny  when  the 
Hmp  comes  to  rewrite  the 
rules  of  conduct?  Without 

doubt,  many  privileges  will 
be  lest  when,  as  now  seems 
inevitable,  the  menacing  par- 
aphernalia of  inner-city 
school  life  comes  to  this 
gyeen  and  pleasant  suburb,  a 
20-minute  drive  from  central 
Denver. 

On  the  surface,  Littleton 
still  represents  the  dean  and 
orderly  ideal  of  the  New 
West,  where  people  came  to 
start  over.  There  are  vast 
green  fields  where  patches  of 
buckled  asphalt  serve  as 
yards  in  dly  schools.  There 
are  no  metal  detectors  at  the 
entrances  to  its  campuses. 
There  are  no  wire  mesh 
fences  locking  children  in 
and  keeping  predators  out. 
The  walls  are  not  plastered 
with  city-style  posters  warn- 
ing against,  carrying  guns  or 
knives. 

Columbine’s  only  defences 
against  itself  and  outsiders 
are  one  fatherly  deputy  and 
a handful  of  security  guards. 

But  all  that  is  about  to 
change.  When  the  metal 
detectors  are  installed,  Lit- 
tleton and  towns  like  it  mil 
be  one  step  further  from  the 
New  West  paradigm  and  one 
step  closer  to  the  US  norm, 
which  demands  ironwork 
and  muscle  to  police  rather 
than  protect  its  unfathom- 
able young. 


Little  goodwill  for  merger  rule  reform  plans 


By  Daniel  Bogter  in  New  Yoik 

“Fundamentally  illogical”  is 
how  the  head  of  mergers  and 
acquisitions  at  one  leading 
US  investment  bank 
describes  the  decision  to  out- 
law pooling  of  interests 
accounting  - and  that  was 
his  polite  response. 

It  should  be  no  surprise 
that  Wall  Street  is  spitting 
over  this  week’s  ruling  by 
the  Financial  Accounting 
Standards  Board  (FASB).  the 
top  US  accounting  body.  The 
explosion  of  M&A  activity 
over  the  past  few  years  has 
brought  investment  hankers 
untold  wealth. 


An  increasing  proportion 
of  the  deals  on  which  they 
advise  are  big  all-share 
mergers:  in  1998,  companies 
issued  almost  $l,000bn  in 
stock  to  purchase  US  firms, 
according  to  Securities  Data 
Company.  And  in  the  vast 
majority  of  these,  the  buyer 
used  pooling  of  interests 
accounting  to  avoid  massive 
goodwill  charges  to  profits. 

Under  pooling  rules,  com- 
panies can  merge  simply  by 
combining  their  assets  and 
earnings.  The  alternative 
method,  purchase  account- 
ing, which  Ed  Jenkins, 
FASB.  chairman,  points  out 
is  in  use  in  most  of  the  rest 


of  the  world,  is  much 
stricter.  In  every  merger  one 
company  is  identified  as  the 
buyer.  The  sum  it  pays 
above  the  value  of  its  tar- 
get’s tangible  net  assets  - 
known  as  goodwill  - is 
recorded  on  its  balance  sheet 
and  then  gradually  written 
off  against  profits. 

This  can  penalise  a compa- 
ny's earnings  growth  for  sev- 
eral years. 

Since  US  investors  and 
managers  pay  close,  almost 
fanatical  attention  to  this 
particular  performance  mea- 
sure. bankers  worry  that 
once  the  FASB  rule  takes 
effect  in  late  2000,  deals 


which  negatively  affect 
reported  earnings  will  no 
longer  happen  - undermin- 
ing their  most  lucrative  busi- 
ness. 

In  the  short  term,  ironi- 
cally. there  may  even  be  an 
increase  in  mergers  as  com- 
panies rush  to  do  deals  while 
the  old  rules  remain  in 
place.  But  Rick  Escherich, 
head  of  the  analysis  policy 
group  at  J.P.  Morgan,  warns 
that  following  an  elimina- 
tion of  pooling.  M&A  activity 
will  slow  down  in  those 
industries  where  pooling  is 
typically  used. 

“The  greatest  impact”,  he 
says,  “is  likely  to  be  on 


industries  followed  primarily 
on  a price/earnings  basis  and 
where  stock  deals  are  com- 
mon, such  as  financial  insti- 
tutions and  technology.” 

Those  fears  may  he  over- 
done, suggests  David 
Kaplan,  a partner  at  PWC 
and  co-director  of  its 
accounting  consulting  ser- 
vices division.  “If  a business 
transaction  makes  sense,  it 
will  still  get  done,”  he  says. 
“But  companies  may  have  to 
work  harder  to  convince 
investors  of  the  logic  of  their 
deal.” 

At  the  very  least,  though, 
there  will  be  a hiatus  in 
activity,  says  one  head  of 


M&A,  as  companies  wait  for 
investors  to  take  the  new 
rules  on  board:  “The  real 
question  for  os  is,  how  long 
wiQ  it  take  for  the  market  to 
adjust  - days,  weeks  or 
months?” 

For  the  brave,  however, 
this  threat  could  turn  out  to 
be  an  opportunity.  Mr 
Eschericih  argues  that  with 
most  managements  para- 
lysed by  the  uncertainty  of 
the  role  changes,  those  com- 
panies willing  to  move  first 
may  have  a window  in 
which  to  pounce  on  a target, 
with  only  a minimal  risk  of 
their  deal  being  disrupted  by 
a third  party. 


Earth  Day 
fowl  play 


Americans 

By  Nancy-Bunne in  Wasftbgfen  - 


Wlffiam.Rotir/ chairman  of., 
file  US  Senate’s  finance  con* 
mittee,  got  a bsadirsiaii  ah 
yesterday's  Earth  Day  by 
introducing  the  PbuMiy  Elec- 
tric Energy.  Power;  Act: last 
week.  ■■■  ■/.  • 

US  farmers,  who  now 
duce  -8bn  chickens  a year,, 
have  created  a minorenyi- 
ronmental  disaster.  ■ . ; V 

' the  level •.’  of  poultry 
manure  pollution  Is  risihgas 
farmers  spread,  it  across 
their  fields,  from  where.  it 
runs  off  into  lakes,  rivers 
and  file  underground  water 
supply. 

Mr  Roth  however,  says  he 
is  still  .“bullish  on  poultry. 
His  legislation,  backed  by  14 
other  senators  from  poultry- 
producing  states,'  would 
encourage  power  stations  to 
buy  poultry  manure  - from 
surrounding  farmers,  burn  it 
for  power  and  market  the 
by-product  - a nitrogen-free 
asb  - as  “an  environmen- 
tally friendly  fertiliser'. 

In  thousands  of  ways  - out 
of  sincerity  or  political  expe- 
diency - Americans  yester- 
day were  celebrating  .the  . 
29th  US  Earth  Day.  In  Mary- 
land an  environmental  foun- 
dation held  a hiking.  mouh=  v 
tain  bike  and  horse,  riding  - 
event  to . raise  money  for" 
local  nature  trails.  In  Wash- 
ington state  Tolmie  State.- 
Park  sponsored  a litter'; 

pick-up.  . . 

Both  parties  muscled  in  qh  : 
the  party.  Vice-President  AT  , 
Gore  used  Virginia's  Shenan- ;; 
doah  National  Park  as:a. ; 
backdrop  for  announcing 
new  regulations  directing  , 
states  to  clean  up  the  haze  in  .J, 
national  parks  and  federal  . 
wilderness  areas.  They  have,', 
plenty  of  time  to  figure  but’ 
how  to  do  this;  state  plans  - 
are  not  due  until  2003-2008,^ 
and  the  parks  have:  until 
2064  to  reach  the  vice-presi-  V 
dent’s  goal.  - ' 

Republican  congressmen 
released  a list  of  : 10  environ-  ' 
mental  initiatives  for  Coii-  .. 
gross,  announcing  they  ;;, 
wanted  to  “dispel  the  mytlr  ; 
that  only  one  party  [Demo-  :; 
cratic]  is  engaged  in  shaping 
environmental  policy".  “ . 

Lobbyists  had  their  day  _ 
too.  Friends  of  the  Earth/ 
attacked  the  US  Export-Im-- 
port  bank  Tor.  financing  'Ja.  -- 
destructive  puljLmill"  in’’ 
Indonesia,  the  Overseas  Pri- 
vate Investment  Corporation 
for  considering  finance  for  & 
pipeline  through  the  Ama* 
zon  basin,  and  the  World 
Bank  for  considering  back- 
ing plans  to  construct  an  oil 
pipeline  in  Africa. 
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LATIN  AMERICA  & CARIBBEAN 


Jamaica  cleans  up  after  lethal  street  violence 


By  Canute  James  bi  Kingston 


Heavily  armed  police  and 
soldiers  patrolled  sections  of 
Kingston  and  other  Jamai- 
can towns  yesterday  as 
municipal  workers  cleared 
debris  which  had  been  used 
to  block  roads  during  three 
days  of  violent  protests 
against  new  taxes  on  petroL 
Eight  people  were  killed  in 
the  protests,  which  were 
accompanied  by  looting  and 


arson.  Many  of  the  road- 
blocks were  not  being 
replaced  by  the  protesters, 
although  several  areas 
remained  tense,  the  police 
said  yesterday.  There  were 
no  demonstrations  in  the 
streets. 

The  troubled  areas  were 
returning  to  normal  as 
offices,  stores  and  schools 
were  reopened.  Buses  reap- 
peared on  the  streets  yester- 
day morning,  and  airlines 


Which  bad  ranppHpd  flights 
to  and  from  the  island  this 
week  said  they  would 
resume  their  schedules. 

The  political  opposition 
has  responded  .lukewarmly 
to  an  announcement  by  Per- 
cival  Patterson,  the  prime 
minister,  that  he  had  set  up 
a committee  to  examine  the 
extent  to  which  the  contro- 
versial tax  that  raised  petrol 
prices  by  30  per  cent  could 
be  reduced  and  the  required 


revenue  raised  from  other 
sources. 

Edward  Seaga,  leader  of 
the  Labour  party,  played 
down  the  usefulness  of  the 
committee  and  said  his  party 
would  continue  demonstrat- 
ing until  the  tax  was 
removed.  Mr  Patterson  said 
that  while  there  could  be  a 
reduction  of  the  tax.  it  would 
not  be  removed. 

New  taxes  were  imposed 
on  petroleum  products. 


motor  vehicle  permits,  ciga- 
rette and  alcohol  to  finance 
a J$242bn  (US$64Sm)  deficit 
in  this  year's  budgeL 
The  protests,  which  led  to 
gun  battles  between  the 
security  forces  and  armed 
gangs,  will  further  damage 
the  island's  economy,  which 
has  been  contracting  for  the 
past  three  years.  Hoteliers 
say  there  have  been  many 
cancellations  from  tour  oper- 
ators in  North  America  and 


the  UK  because  of  the  vio- 
lence. 

“The  country  will  have  to 
find  millions  of  dollars  to 
repair  the  damage  caused  by 
the  protests  and  the  violence 
this  week,’  said  a senior  gov- 
ernment officiaL  “The  roads 
and  bridges  will  have  to  be 
fixed,  while  businessmen  are 
faced  with  the  costs  of  the 
widespread  arson  and  loot- 
ing and  the  destruction  of 
property." 


The  committee  established 
by  Mr  Patterson  is  headed 
by  Peter  Moses,  chief  execu- 
tive of  CitiBank  Jamaica, 
and  president  of  the  Private 
Sector  Organisation,  an 
umbrella  for  the  business 
community. 

He  is  to  present  his  report 
by  Sunday  for  it  to  be  con- 
sidered by  the  cabinet  on 
Monday.  The  changes  will  be 
announced  by  Mr  Patterson 
on  Tuesday. 


Latin  America's 
fortunes  change  as 
borrowers  return 

Tumround  has  been  so  quick  that  some 
economists  are  worrying  about  negative 
effects,  reports  Richard  Lapper 


Famine  is  not  quite  turn- 
ing to  feast  in  Latin 
America,  but  as  a string 
of  borrowers  returns  to  the 
capital  markets,  external 
constraints  on  economic 
prospects  are  easing. 

Barely  four  months  after 
its  currency  crisis,  Brazil  is 
this  weds:  putting  the  final 
touches  to  a bond  issue  for 
at  least  $lbn,  bringing  the 
total  raised  by  Latin  Ameri- 
can governments  and  compa- 
nies this  year  to  more  than 
$15bn. 

Rises  in  the  price  of  oil 
and  some  other  commodity 
prices  are  also  reducing  pres- 
sures, reviving  confidence 
and  helping  sustain  sharp 
rallies  in  stock  and  bond 
markets. 

The  rise  In  Latin  Ameri- 
can bond  prices  - average 
yields  are  some  10  percent- 
age points  lower  than  they 
were  last  September  and  8 
percentage  points  lower  than 


at  the  height  of  the  Brazil’s 
crisis  in  mid-January  — hqg 
created  ideal  conditions  for 
new  bond  issues. 

Argentina  and  Mexico 
have  already  raised  more 
than  $7bn.  This  week  alone 
has  seen  further  issues  by 
Argentina  and  from  Brazil- 
ian banks. 

A $500m  bond  sold  by 
Chile  - which  enjoys  invest- 
ment grade  status  from  rat- 
ing agencies  and  can  there- 
fore be  bought  by  risk-averse 
Investors  such  as  pension 
funds  - earlier  this  week 
could  have  been  sold  six 
times  over,  according  to  one 
fund  manager. 

All  this  is  in  sharp  con- 
trast to  the  gloomy  outlook 
earlier  in  the  year,  when  it 
was  feared  that  Latin  Amer- 
ica might  be  cut  off  from  the 
markets  for  at  least  the  rest 
Of  the  year. 

Economists  are  busily 
revising  forecasts  drawn  up 


Mexican  peso 
Against  the  (tolar  (pesos  per  S) 


Braz&fen  real 
Against  the  dote  (RS  perUSS) 
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Commodities 

CRB  comnxxffles  price  index 
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Latte  America  yieM  spread 
EMBI+  stripped  sovereign  yield  spread 
wer  US  treasuries  {pasts  potato) 
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only  a few  weeks  ago.  The 
Institute  of  International 
Finance,  the  Washington- 
based  hanking  group,  now 
expects  net  private  capitalin- 
flows  (gross  flows  less  repay- 
ments of  debt!  to  amount  to 
more  than  $65bn.  compared 
to  the  figure  of  $52bn  that  it 
forecast  at  the  beginning  of 
last  month. 

Foreign  direct  investment 
flows  - by  far  the  big- 
gest ingredient  of  capital 
flows  into  tbe  region  in 
recent  years  - are  still 
expected  to  amount  to  more 
than  ¥45bn.  but  the  IIF  now 
expects  net  proceeds  from 
bank  lending  and  from  bond 
issues  to  amount  to  about 
$l7bn,  more  than  double  the 
figure  released  in  March. 

All  this  should  considera- 
bly ease  the  external  con- 


straints faced  by  Latin 
American  economies. 
Imports  should  fall  .less 
sharply  than  had  been 
feared,  allowing  economies 
to  grow  more  quickly  than 
would  otherwise  have  been 
possible. 

Although  the  Brazilian 
economy  will  still  contract 
this  year  Hs  recession  is  now 
likely  to  be  shallower  and 
shorter. 

“Obviously.  It  takes  pres- 
sure off,”  says  Fred  Jasper- 
sen,  chief  Latin  American 
economist  at  the  IIF.  “It 
means  that  growth  can  be 
that  much  stronger  and  that 
the  current  account  deficit 
adjustment  may  be  less  than 
what  people  had  been 
expecting." 

Latin  America  is  benefit- 
ing from  another  trend  as 
welL  Tbe  fell  in  commodity 


prices  to  their  lowest  levels 
for  more  than  a decade  has 
led  to  a sharp  adverse  shift 
in  the  terms  of  trade.  During 
1187  and  1998  the  prices  of 
Latin  America’s  exports  rela- 
tive to  those  of  its  imports 
dropped  by  9 per  cent  and  23 
per  cent  respectively,  contri- 
buting to  tbe  build-up  of 
external  pressures. 

The  last  few  weeks  have 
seen  the  first  signals  that 
the  commodity  price  cycle 
may  be  beginning  to  turn  in 
Latin  America's  favour. 
After  falling  steadily  for  the 
last  few  years,  the  CRB 
index  - the  general  commod- 
ities index  - has  climbed  by 
4.5  per  cent  since  tbe  end  of 
February. 

Venezuela,  Ecuador,  Col- 
ombia and  Mexico  will  all 
benefit  from  the  rise  in  the 
oil  price,  up  by  more  than  50 


per  cent  since  the  beginning 
of  the  year. 

The  price  of  copper,  on 
which  Chile  and  to  a lesser 
extent  Peru  rely  for  a signifi- 
cant percentage  of  exports, 
has  risen  by  n per  cent 
since  mid-March. 

Indeed  the  shift  in  the 
region’s  fortunes  has  been  so 
sudden  that  some  econo- 
mists are  beginning  to  be 
concerned  about  possible 
negative  effects. 

Currency  appreciation,  for 
example,  could  become  a 
problem  because  it  will 
reduce  the  competitiveness 
of  exports. 

Chile's  peso  has  gained 
ground  strongly,  raising  the 
prospect  that  the  govern- 
ment may  reintroduce  con- 
trols on  short-term  capital 
fiat  were  effectively  disman- 
tled last  September. 


Mexico  - which  is  closely 
integrated  to  the  still  buoy- 
ant US  economy  - has  also 
seen  its  peso  climb  higher  in 
recent  weeks. 

Tm  a bit  concerned  about 
the  very  rapid  strengthening 
in  the  currency,"  says  Neil 
Do u gall,  Latin  American 
economist  with  Dresdner 
Kleinwort  Benson  in  Lon- 
don. “They  have  to  make 
sure  tbe  recovery  phase  is 
carefully  monitored  and  that 
will  require  a lot  of  skilful 
management.” 

Easy  access  to  fresh  capi- 
tal could  bring  other 
dangers.  Much  of  the 
recent  improvement  in  senti- 
ment has  been  dependent  on 
the  improvement  in  Brazil’s 
economic  management  and 
in  particular  on  the  success- 
ful implementation  to  date 
of  an  IMF-agreed  fiscal 
adjustment  package. 

Brazil  still  needs  to  reform 
its  tax,  pensions  and  social 
security  system  if  the  adjust- 
ment is  to  be  a long-lasting 
one. 

Without  external  pres- 
sures, Congress  may  be  less 
willing  to  approve  the 
far-reaching  reforms  pro- 
posed by  President  Fernando 
Henrique  Cardoso. 

“Complacency  is  the  worst  i 
enemy,”  says  Mr  DougalL  "It 
win  be  unfortunate  if  people 
do  take  things  for  granted.  It 
could  lead  to  the  wrong  deci- 
sions being  taken.” 


Chavez 
dose  to 
achieving 
ambitions 

By  Raymond  CoBtt  In  Caracas 

Hugo  Cb&vez.  Venezuelan 
president,  appears  to  have 
cleared  away  many  of  tbe 
obstacles  preventing  him  ful- 
filling election  promises  of 
far-reaching  reform  of  the 
country’s  political  system. 

After  weeks  of  bitter  con- 
frontation Congress  was 
expected  last  night  to  pass  a 
bill  giving  the  former  para- 
troop  commander  and  coup 
leader  special  powers  to  help 
reduce  a gaping  budget  defi- 
cit. slash  a bloated  and  inef- 
ficient state,  and  diversify 
tbe  oil-dependent  economy. 

On  Sunday  voters  are 
expected  to  approve  Mr 
Chavez's  plans  to  convene  a 
constituent  assembly  that  is 
to  redraw  the  country’s 
political  map  by  drafting  a 
new  constitution. 

In  addition,  tbe  prospects 
for  Venezuela's  economic 
recovery  have  improved  con- 
siderably, though  in  part 
because  of  a recovery  In  the 
price  of  oil. 

Legislators  say  they  have 
granted  Mr  Ch&vez  most  of 
the  special  powers  he 
sought,  including  the  right 
to  raise  new  debt,  shut  down 
costly  and  inefficient  state 
offices,  and  reallocate  parts 
of  the  budgeL  His  govern- 
ment can  define  the  terms 
on  a new  financial  transac- 
tion tax  and  sales  tax 
reform.  In  all,  the  legislation 
Is  expected  to  raise  some 
$lJ5bn-$2bn  in  revenue. 

Mr  Chavez  will  also  be 
able  to  issue  decrees  to  legis- 
late for  the  opening  to  pri- 
vate sector  participation  of 
the  power,  mining  »nH  gas 
sectors.  In  addition,  he  has 
obtained  assurances  that 
Congress  will  consider 
framework  legislation  for 
the  all-important  oil  sector. 
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When ’it  comes  to  strategic  direction,  a 
forward-thinking  technology  group  needs, 
to  on  business  divisions  with  an  eye  to  . 

the  ftrture.  This  is  the  only  way  to  guarantee  Vj 
sustained  growth  in  corporate  value.  Acqui- 
sitions  ate  the  key  to  selectively  comple- 


menting and  consolidating  core  compe- 
tencies throughout  the  different  subgroup 
areas-. as .'a  way  of.  commanding  the  lead 
in  hotly  contended  markets.  The  result  a 
highly  flexible,  competitive  engineering 
and  cheinkal  company.  That’s  the  new  mg. 


For  detailed,  up-to-the-minute  infonnirtioh,’ 
contact  mg  Corporate  Communications, 
(Phone  +49(0)6271199-241.  Fax  -112)  dr 
visit . our  web  site. 
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FINANCIAL  TIMES  FRIDAY  APRIL  23- 19^9  ,4 


ASIA-PACIFIC 


JAPANESE  FINANCE  MEETING  WITH  SECURITIES  DEALERS'  ASSOCIATION  OVER  SECRETIVE  BOND  DEALS  AT  ARTIFICIAL  PRICES 

Banks  aim  to  clarify  bond  trade  policy 


By  eaten  Tett  and 
Hsoko  Nakamaa  h Tokyo 


Western  bankers  will  today 
meet  Japan's  Securities 
Dealers'  Association  (JSDA), 
the  industry  body,  to  seek 
clarification  of  the  govern- 
ment's attitude  towards 
secretive  bond  trades  at  arti- 
ficial prices. 

There  is  continued  confu- 
sion about  the  government's 
policy  towards  these  contro- 
versial deals,  which  have 
been  used  by  Japanese  finan- 


cial institutions  such  as  pub- 
lic banks  to  conceal  losses 
they  incurred  last  year  on 
bond  portfolios. 

In  recent  days  the  JSDA 
has  quietly  performed  a pol- 
icy reversal  and  effectively 
banned  all  bond  trades  per- 
formed at  non-market  prices, 
known  as  price  adjustment 
deals.  The  JSDA  lifted  all 
controls  on  the  trades  in 
December,  triggering  a 
flurry  of  price  adjustment 
deals  ahead  of  the  1998  finan- 
cial year-end  on  March  31. 


The  government  insists 
the  new  polio*  Is  designed  to 
bring  the  country  into  line 
with  global  standards  and 
counters  criticism  that  it  is 
tolerating  accounting  distor- 
tions. 

However,  many  market 
participants  are  unclear 
about  how  the  new  rules  will 
be  implemented,  since  it  is 
uncertain  how  a “market 
price”  will  be  measured  for 
illiquid  stocks.  A trader  at  a 
large  Japanese  bank  said: 
“We  don't  understand  the 


new  guidelines.  Although 
it's  apparent  that  the  JSDA 
has  banned  price  adjustment 
deals,  it's  not  clear  what  sort 
of  band  we’re  meant  to  be 
trading  in.  even  for  ‘normal 
deals'." 

Consequently,  western  and 
Japanese  banks  fear  tbat  the 
new  policy'  could  leave  them 
open  to  recrimination,  since 
the  government  is  now  selec- 
tively clamping  down  on 
practices  which  help  Japa- 
nese companies  conceal 
their  balance  sheet  losses. 


ever  if  they  were  partly 
legal. 

One  western  banker  said: 
“This  is  yet  another  case  of 
grey  laws.  It  shows  the 
shortcomings  of  the  regula- 
tory system.” 

In  recent  weeks  the  JSDA 
has  been  conducting  a sur- 
vey of  its  western  and  Japa- 
nese members  to  ascertain 
how  many  price  adjustment 
deals  occurred  between 
December  and  April. 
Although  most  banks  refuse 
to  talk  about  the  issue  in 


public,  traders  estimate  the 
deals  have  run  into  “trillions 
of  yen"  in  recent  months. 

The  institutions  which 
have  performed  price  adjust- 
ment deals  include  Japanese 
brokers  such  as  Nomura 
Securities,  which  was  con- 
ducting around  YsOobn 
(S4.lSbn)  a month  before  the 
policy  reversal  was  imple- 
mented on  April  1. 

Some  western  banks  have 
also  made  large  profits  in 
the  early  months  of  this  year 
conducting  such  trades. 


China 

details 

Gitic 

assets 


By  Rahul  Jacob  and  Louise 
Lucas  in  Hong  Kong 

Foreign  banks  with  loans  to 
the  bankrupt  Chinese  invest- 
ment company.  Guangdong 
Internationa]  Trust  & Invest- 
ment Corporation  (Gitic), 
learned  yesterday  that  Gitic 
had  recoverable  assets  of 
only  Rmb  6.5bn  ($785m) 
against  creditors'  of 

Rmb3&8bn. 

On  bankers’  rough  calcula- 
tions, this  means  creditors 
would  on  average  get  back 
only  16  cents  on  the  dollar 
on  loans  to  the  company. 

In  January,  the  Guang- 
dong government  said  that 
Gitic's  liabilities  totalled 
Rmb36.17bn  against  assets 
of  Rmb  2l.47bn.  giving  a 
rough  repayment  rate  of  60 
cents  on  the  dollar.  But  yes- 
terday's meeting  revealed 
recoverable  assets  were  just 
a quarter  of  this. 

“The  conclusion  was  not 
very  positive.  There  was  no 
mention  of  restructuring. 
This  is  a straight  liquida- 
tion," said  one  western 
banker.  Ahead  of  yesterday's 
meeting  some  bankers  still 
held  out  hopes  of  a last-min- 
ute restructuring,  which 
would  save  Gitic  from  bank- 
ruptcy. 

Foreign  bankers,  who  have 
complained  about  the  lack  of 
transparency  in  the  process, 
received  some  consolation 
when  it  was  announced  than 
a creditors'  committee  would 
be  set  up  to  oversee  the  dis- 
posal of  the  felled  company's 
assets. 

The  move  was  seen  as  an 
effort  by  Chinese  authorities 
to  follow  international  prac- 
tices in  bankruptcy  proceed- 
ings. 

“To  have  foreign  creditors 
say  “We  don’t  trust  you’  is  a 
slap  in  the  face,  but  the 
authorities  are  taking  note 
of  what  creditors  are  saying. 
It  shows  they  are  willing  to 
listen,"  said  a foreign 
banker. 

Earlier  this  week,  as  part 
of  a broader  effort  directed 
at  setting  its  financial  house 
in  order,  China-  announced 
that  it  was  setting  up  an 
asset  management  company 
as  a pilot,  scheme  to  deal 
with  non-performing  loans 
at  one  of  its  large  state- 
owned  banks.  The  company 
is  similar  to  the  Resolution 
Trust  Corporation  set  up  by 
the  US  to  deal  with  its  own 
savings  and  loans  crisis  in 
the  1980s. 

Analysts  said  this  was  a 
sign  that  the  government 
was  moving  ahead  with  mea- 
sures aimed  at  running  its 
Hanks  on  a more  commercial 
basis. 

“Gitic  has  had  a positive 
impact  because  it  has  forced 
the  authorities  to  deal 
with  the  issues,”  said  one 
analyst 


Indian  budget 
passed  but  no 
end  to  crisis 


By  Mark  Nicholson  in  New  Delhi 

Indian  politicians  yesterday 
temporarily  set  aside  bitter 
wrangling  over  inconclusive 
attempts  to  form  a new  gov- 
ernment and  unanimously 

approved  the  ousted  Bharat- 
iya Janata  party  govern- 
ment's budget 

The  budget  initially  pres- 
ented in  February  by  Yash- 
want  Sinha,  the  BJP’s 
finance  minister,  was  passed 
without  amendment  follow- 
ing an  agreement  between 
BJP  and  Congress  leaders 
earlier  this  week  not  to 
allow  India's  latest  political 
imbroglio  to  spawn  a finan- 
cial crisis. 

Passage  of  the  finance  bill, 
which  was  held  up  on 
Wednesday  amid  an  uproar 
tn  the  lower  house  of  parlia- 
ment now  enables  govern- 
ment spending  plans  to  pro- 
ceed and  prevents  any  lapse 
in  tax  changes,  which  auto- 
matically took  effect  at  the 
start  of  the  current  Indian 
fiscal  year  on  April  l. 

Mr  Sinha's  budget  which 
was  broadly  welcomed  by 
Indian  industry  and  fuelled  a 
strong  initial  rally  on  the 
Bombay  market,  includes 
surcharges  on  direct  and 
indirect  taxes  and  fiscal  and 


other  incentives  for  the  capi- 
tal markets,  bousing  and 
agriculture. 

It  also  proposed  cutting 
India's  fiscal  deficit  to  4 per 
cent  of  gross  domestic  prod- 
uct. based  on  the  tax 
increases,  an  ambitious 
RslOObn  ($2.3bn)  disinvest- 
ment target  and  mooted  cuts 
in  government. 

However,  there  remained 
no  sign  of  a resolution  to 


Sonia  Gandhi  has 
yet  to  win  enough 
support  to  form 
a government 


India’s  six-day-old  political 
crisis,  with  a clutch  of  small 
regional  parties  still  holding 
out  against  offering  uncondi- 
tional support  for  the  Con- 
gress party,  which  was 
asked  to  try  to  form  a new 
government  on  Wednesday 
by  KJt.  Narayanan,  the  pres- 
ident 

Sonia  Gandhi,  Congress 
president,  has  insisted  tbat 
her  party  would  form  a 
minority  administration. 
railing  on  the  “outside"  sup- 
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The  worst  is 


over 


Mahathir 


By  SheSa  McNulty 
in  Kuala  Lumpur 
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Yasbwant  Sinha:  BJP  finance  minister  sees  his  budget  through  at  last 


port  of  a raft  of  smaller 
regional,  caste-based  and 
communist  parties.  She  told 
the  president  she  would  fur- 
nish proof  of  parliamentary 
support  by  today. 

Congress,  which  has  only 
142  members,  needs  the  sup- 
port of  at  least  130  parlia- 
mentarians from  smaller 
parties  to  win  a majority  in 


a confidence  vote  to  install 
an  alternative  regime. 

But  Congress  still  appar- 
ently lacked  the  numbers 
yesterday,  with  the  20- 
member  Samaiwadi  party  in 
particular  continuing  to 
withhold  vital  support. 

Mrs  Gandhi  was  under- 
stood to  have  told  leaders  of 
the  group  that  the  choice 


Reuters 

was  between  backing  Con 
gress  or  fresh  general  elec- 
tions, which  would  be 
India's  third  in  three 
years. 

Election  commission  offi- 
cials have  said  it  would 
take  at  least  two  to  three 
months  to  prepare  for  a poll 
of  the  world's  biggest  elec- 
torate. 


Government  collapse  breaks 
off  Washington’s  engagement 

The  BJP’s  fall  has  stalled  a US  bid  to  rebuild  links  with  New  Delhi 
after  its  nuclear  test,  say  Mark  Nicholson  and  Stephen  Fidler 


The  collapse  last  week  in 
India  of  a government 
coalition  led  by  the 
Hindu  nationalist  Bharatiya 
Janata  party  has  left  US  pol- 
icy in  south  Asia  in  confu- 
sion. 

Since  the  BJP  shocked 
Washington  with  nuclear 
weapons  tests  last  May  - set- 
ting back  an  attempt  to 
improve  relations  with  India 
tbat  would  have  led  to  a 
visit  by  Bill  Clintoo,  US 
president,  last  year  - the  US 
has  made  a painstaking 
effort  to  rebuild  a 
dialogue. 

“We  were  on  our  way  to 
What  we  thought  was  a sig- 
nificant deepening  of  our 
engagement  with  India,” 
said,  a US  embassy  official  in 
New  Delhi.  “Much  of  the 
engagement  since  has  been 
spent  recovering  the  ground 
which  was  lost  with  the 
tests." 

These  efforts,  US  officials 
said,  had  met  with  some  suc- 
cess. In  seven  rounds  of  dis- 
cussions since  May,  led  on 
the  US  side  by  Strobe  Tal- 
bott, deputy  secretary  of 


Strobe  Talbott  made  progress 
in  taiks  with  New  Delhi 

state,  Washington  believed  it 
had  established  a firmer 
relationship  with  New  Delhi. 

The  fell  of  the  BJP  means 
the  loss  of  important  inter- 
locutors in  Atal  Bihari 
Vajpayee,  the  prime  minis- 
ter, and  Jaswant  Singh,  the 
foreign  minister. 

A period  of  serious  uncer- 


tainty in  Indian  politics  is 
likely  to  ensue  as  efforts  to 
form  a minority  government 
are  made.  Even  if  a govern- 
ment is  formed,  a general 
election  is  likely  this  year  to 
produce  a government  of  yet 
another  stripe. 

The  Congress  party,  now 
trying  to  form  a minority 
government,  has  tradition- 
ally been  cool  towards  Wash- 
ington. 

Even  if  Congress  were  dis- 
posed to  an  improving  dia- 
logue with  Washington  its 
efforts  to  cobble  and  keep  a 
coalition  together  would 
bind  its  hands.  US  officials 
say. 

Thus  a meeting  convened 
on  Monday  at  the  State 
Department  by  Madeleine 
Albright,  secretary  of  state, 
decided  to  wait  for  political 
developments  in  India  to 
play  out  before  the  dialogue 
was  resumed  in  earnest. 

One  loss  would  be  the 
effort  Mr  Singh  had  made  to 
define  India's  post-nuclear 
test  strategy  more  closely, 
US  officials  said.  The  fall  of 
the  BJP  would  probably  lead 


to  the  postponement  of  an 
Indian  strategic  defence 
review  that  the  BJP  had  pro- 
posed. 

This  left  just  an  “intu- 
itive" nuclear  policy,  an  offi- 
cial said.  The  US  remained 
concerned,  in  the  absence  of 
a clear  strategy,  about  the 
risks  of  “miscalculation",  he 
said. 

“We  don’t  believe  anyone 
is  being  irresponsible,  or 
can't  be  trusted,  but  we  have 
a sense  there  is  an  irresolu- 
tion of  these  issues.  The  real 
question  is  who  is  vested 
with  the  responsibility  for 
what." 

One  fruit  of  the  Talbott- 
Singh  dialogue,  due  to 
resume  for  an  eighth  round 
in  mid-year,  had  been  that 
the  US  had  “come  to  appreci- 
ate that  China  is  a more  seri- 
ous consideration  in  India's 
security  thinking  than 
Pakistan."  the  official  said. 

US  officials  say  there  had 
been  no  explicit  deal  under 
which  remaining  US  sanc- 
tions against  India,  imposed 
after  tbe  nuclear  tests, 
would  be  eased  in  return  for 
India's  signature  of  the  Com- 
prehensive Test  Ban  Treaty, 
the  international  agreement 
banning  nuclear  tests. 

But  senior  Indian  officials 
had  indicated  to  the  US  they 
would  soon  start  the  “heavy 
lifting"  to  win  domestic 
political  consensus  to  sign 
the  CTBT.  That  prospect 
now  looks  more  remote.  Offi- 


cials recognise  that  support 
in  the  Congress  party  even 
for  the  conditional  undertak- 
ing made  by  Mr  Vajpayee  at 
tbe  United  Nations  General 
Assembly  last  autumn  “not 
to  stand  in  the  way  of  sign- 
ing the  CTBT”  is  thin. 

Some  US  officials  are 
concerned  about  the 
knock-on  implications  if 
India  fails  to  sign  the  CTBT. 
fearing  it  would  further  com- 
plicate the  prospects  for  US 


The  Congress 
party  has 
traditionally  been 
cool  towards 
Washington 


ratification  of  the  treaty. 

A spokesman  for  the  Sen- 
ate foreign  affairs  committee 
said  the  Senate  would  not 
examine  the  CTBT  - where 
it  would  face  a rocky  pas- 
sage - until  the  Clinton 
administration  sends  up  two 
other  treaties  for  ratifica- 
tion. 

He  said  the  administration 
had  delayed  sending  for  rati- 
fication the  amended  Anti- 
Ballistic  Missile  treaty  and 
the  Kyoto  protocol  on  green- 
house gas  emissions  because 
it  feared  it  would  fail  to  get 
them  ratified. 


Mahathir  Mohamad. 
Malaysia's  prime  minister. 
announced  yesterday  that 
the  recession  had  bottomed 
out  and  confidently  pre- 
dicted that  last  year's  6.7  per 
cent  contraction  would  give 
way  to  1 per  cent  growth 
this  year  and  5 per  cent 
growth  in  the  year  2000. 

“I  think  the  worst  is  over." 
Mr  Mahathir  said.  -He 
painted  to  recent  gains  in 
the  stock  market,  manage- 
able inflation,  and  a reduc- 
tion in  bounced  cheques  as 
encouraging  signs.  “That's 
why  I say  we  have  bottomed 
out  already  and  now  1 think 
we  are  recovering." 

The  comments  wmp  dur- 
ing Mr  Mahathir’s  first  pub- 
lic appearance  since  a today 
hospitalisation  for  a lung 
infection.  He  was  presenting 
a revision  of  Malaysia’s 
1996-2000  five-year  economic 
plan  in  parliament.  ..  . 

Mr  Mahathir  ai«n  cnid  Mal- 
aysia would  launch  a global 
bond  to  raise  M$8bn 
(USS2.1bn)  - not  because  it 
needed  tbe  money  but  to 
prove  its  creditworthiness. 
“It  is  important  to  show 
what  is  oar  rating,  not  based 
on  rating  agencies,  but  the 
willingness  of  foreign  flinds 
to  subscribe  to  our  bonds.” 

The  move  confirmed  that 
the  government  had  greater 
confidence  in  its  economic 
prospects.  Malaysia  was 
forced  to  call  off  such  an 
issue  last  year  after  being 
downgraded  by  international 
credit  rating  agencies,  forc- 
ing it  to  pay  a premium  to 
raise  funds. 

This  week,  Moody’s,  the 


US  credit  rating  agency, 
changed  the  outlook  for  Mat 
' ayeia’s  long-term:  foreign 
currency  country  ceilings  for 
bonds  and  notes  and  for  for- 
eign currency  bank  deposits 
to  stable  foam  negs^vt  It 
noted -the  government  had 
shown  some  flexibility  in  its 
capital  controls,  specifically 
by  replacing -a  12-mflhth  pro- 
hibition on  capltal  repatria- 
tion  with  an  exit  tax.  The 
appreciation  of  -exchange 
rates  in  the  region  - had 
meant  that,  despite  its  fixed 
exchange  rate,  Malaysia  had 
not  lost  competitiveness,  it 
said.- 

A1  though  concerns  about 
access  to  external  financing 
remain.  Moody’s  said  Malay- 
sia had  been  able  to  obtain 
ftmding  from  the  Japanese 
government,  foreign  banks 
and  domestic  government- 
linked  organisations.  This 
had  led  to  a substantial 
decline  in  short-term  debt 
and  an  increase  in  interna- 
tional reserves,  it  said. 

With  little  prospect  for 
economic  growth  . led  by  the 
private  sector,  the  govern- 
ment said  yesterday  it  had 
Increased . development 
expenditure  for  the  five 
years  to  M$89-5bn  . from 
M$67.5bn  to  stimulate  the 
economy.  Additional  public 
spending  would  ' be  financed 
by  foreign  loans,  boosting- 
foreign  borrowing  to 
M¥2.36bn  in  2000  from 
M$l-82bn  in  1998.  In  view  of 
Its  own  needs,  Malaysia  said 
it  was  withdrawing  an  offer 
to  lend  US$lbn  to  Indonesia. 

Malaysia  Still  maintains 
its  goal  of  trying  to  attain  an 
average  annual  growth  rate 
of  7 per  cent  to  obtain  devel- 
oped nation  status  by  2020. 


Former  police 
chief  charged 
in  Malaysia 


By  SheBa  McNulty 


Nico  Colchester  journalism  fellowship 

Applications  are  invited  from  young  European  journalists  and  would-be  journalists  for  the  1999 
Nico  Colchester  fellowship.  This  consists  of  a three-month  internship  at  the  Economist  in  the 
autumn  of  this  year,  a bursary  of  £4,000  to  cover  travel  and  accommodation,  and  a small  weekly 
stipend  from  The  Economist. 

The  fellowship  is  established  in  memory  of  Nico  Colchester,  who  died  in  1996  at  the  age  of  49. 
after  an  outstanding  career  at  the  Financial  Times,  The  Economist  and  the  Economist  Intelligence 
Unit.  Nico  was  one  of  Britain’s  finest  writers  on  foreign,  especially  European,  affairs  as  well  as 
technology  and  business. 

The  trustees  of  the  Nico  Colchester  foundation  will  award  the  fellowship  to  the  applicant,  from  the 
European  Union  country  other  than  Britain,  who  submits  the  best,  specially-written  1,000- word 
article,  in  English,  on  a topic  relevant  to  political,  economic,  technological  or  business  issues  in 
Europe.  As  Nico’s  work  was  characterised  by  its  originality  and  humour,  preference  will  be  given  to 
applicants  who  reflect  those  traits. 

Entries,  by  the  closing  date  of  May  3 1st  1999,  should  be  sent  with  a CV  and  covering  letter,  to:  The 
Editor  (Nico  Colchester  prize).  The  Economist,  25  St.  James's  Street,  London  SW1A  1HG.  E-mail: 
be  ©economist com 

This  prize  is  supported  by  Halifax  pic,  the  Financial  Tunes,  The  Economist  B JV..T.  pic  and  3i.  The 
2000  fellowship  will  consist  of  an  internship  at  the  Financial  Times 


Growth  in  deficit 
hits  Philippines 


By  Tony  Tassefl  in  Manga 

A higher  than  expected  rise 
in  the  Philippines’  budget 
deficit  this  year  has  delayed 
completion  of  a review  of  the 
country  by  the  International 
Monetary  Fund. 

The  budget  deficit  rose 
sharply  to  33.5bn  pesos 
($877m)  in  the  first  quarter, 
nearly  half  of  the  govern- 
ment's target  ceiling  of 
6B.4bn  pesos  for  the  whole  of 
the  year  and  well  above  the 
22.4bn  pesos  target  for  the 
first  three  months. 

The  rise  was  caused 
largely  by  a shortfall  in  reve- 
nues, with  tax  collections 
from  the  Bureau  of  Internal 
Revenue  dropping  to  75_9bn 
pesos,  compared  with  a tar- 
get of  S9bn  pesos. 

While  most  of  an  IMF  mis- 
sion completed  its  review  of 
a $1.4bq  standby  facility  for 
the  Philippines  on  Monday,  a 
smaller  team  will  be  return- 


ing to  the  country  soon  to 
discuss  measures  to  boost 
revenues  and  reduce  the 
budget  deficit. 

Despite  the  latest  rise,  a 
joint  statement  by  the  gov- 
ernment and  the  IMF  said 
the  country  was  still  com- 
mitted to  the  overall  consoli- 
dated fiscal  deficit  target  for 
1998  of  3.2  per  cent  of  gross 
national  product. 

“Although  budget  reve- 
nues have  fallen  somewhat 
short  of  programme  targets 
In  recent  months,  the  gov- 
ernment is  confident  that 
the  annual  deficit  target  will 
be  met  as  it  steps  up  tax-col- 
lection efforts  and  reviews 
other  available  options 
for  savings,'’  the  statement 
said. 

The  board  of  the  IMF  is 
expected  to  meet  in  June  to 
consider  the  release  of  a fur- 
ther $220m  tranche  under 
the  Sl.4bn  standby  fac- 
ility. 


Abdul  Rahim  Noor, 
Malaysia's  former  police 
chief,  was  charged  yesterday 
with  wilfully  attempting  to 
cause  grievous  injury  to 
Anwar  Ibrahim,  the  deputy 
prime  minister,  who 
emerged  from  detention  with 
a black  eye  and  bruises. 

Mr  Abdul  Rahim,  who 
resigned  months  after  the 
alleged  beating  took  place, 
pleaded  innocent.  He  faces 
up  to  3V*  years  in  jaiL 
The  courtroom  was 

shocked  by  his  plea  given 
that  Mr  Abdul  Rahim  was 
widely  reported  to  have  said 
that  on  the  night  of  his 
arrest  Mr  Anwar  had  pro- 
voked him  into  action  by 
calling  him  “father  of  the 
dogs”.  That  admission  came 
to  a royal  commission  estab- 
lished alter  the  failure  of  a 
police  investigation  to  iden- 
tify Mr  Anwar's  assailant 
The  commission  concluded 
Mr  Abdul  Rahim  had  not 
been  provoked  and  recom- 
mended he  be  indicted  for 
attempting  to  cause  grievous 
hurt  to  Mr  Anwar.  Mr  Abdul 
Rahim’s  lawyers  argued  that 
tbe  charge  was  unfair  as  the 
injuries  inflicted  by  their  cli- 
ent could  not  be  considered 
grievous.  It  appears  they  are 
planning  to  argue  for  less 
serious  charges  against  their 
client  by  making  the  case 
tbat  Mr  Abdul  Rahim  alone 
had  not  caused  the  injuries 


sustained  by  Mr  Anwar  in 
police  custody. 

The  heating  of  Mr  Anwar 
outraged  many  Malaysians 
and  became  a rallying  point 
for  the  fragmented  opposi- 
tion that  hopes  to  unite  to 
end  the  18-year  administra- 
tion of  Mahathir  Mohamad, 
the  prime  minister,  in  the 
general  election  that  must 
be  held  within  a year. 

The  charges  follow  Mr 
Anwar's  conviction  last 
week  on  four  counts  of 
abuse  of  power  to  conceal 
alleged  sexual  misdeeds  for 
which  he  was  sentenced  to 
six  years  in  prison. 

The  sentencing,  which  did 
not  take  into  account  the 
seven  months  Mr  Anwar  had 
already  served  in  jail,  struck 
many  Malaysians  as  too 
harsh  and  brought  thou- 
sands of  protesters  into  the 
streets  demanding  justice. 
Six  other  charges  are  pend- 
ing against  Mr  Anwar.  Mr 
Anwar  Is  to  return  to  the 
High  Court  next  week, 
where  a judge  wiD  ask  prose- 
cutors if  they  intend  to  pur- 
sue one  of  the  five  sodomy 
charges  against  him. 

Mr  Anwar,  who  also  faces 
a further  charge  of  abuse  of 
power.  Insists  the  charges 
are  part  of  a conspiracy  to 
stop  him  from  challenging 
Mr  Mahathir.  He  denies  hav- 
ing provoked  Mr  Abdul 
Rahim,  who  was  permitted 
to  leave  his  own  court  hear- 
ing yesterday  without  bafl. 


Portugal  restarts 
talks  on  E Timor 


By  Laura  sober  In  New  Yovfc 

Indonesia  and  Portugal 
yesterday  reopened  talks 
under  United  Nations  aus- 
pices aimed  at  putting  the 
East  Timor  peace  process 
back  an  track  alter  weeks  of 
violence  in  the  disputed  ter- 
ritory. 

All  Alatas,  Indonesian  for- 
eign minister,  and  Jaime 
Gama,  his  Portuguese  coun- 
terpart. began  two  days  of 
talks  on  Jakarta's  offer  of 
autonomy. 

They  are  expected  to 
announce  today  details  of  an 
autonomy  package  to  be  put 
to  a vote  by  the  East  Timo- 
rese in  July. 

Indonesia,  afraid  of  setting 
a precedent,  has  watered 
down  the  package,  but  Por- 
tugal has  not  voiced  opposi- 
tion because  the  Timorese 
are  likely  to  reject  the  offer 
of  autonomy  in  favour  of 
independence. 


Kofi  Annan,  UN  secreta 
general,  yesterday  met  t 
two  foreign  ministers.  A 
discussed  were  the  details 
the  referendum 

It  is  expected  to  invol 
the  deployment  of  up  to  ' 
unarmed  UN  monitors  t 
not  a peacekeeping  force 
the  eastern  half  of  t 
island.  A UN  team  in  rect 
weeks  visited  Jakarta  a 
Dili  to  draw  up  plans  for 
possible  force. 

Alexander  Downer,  Ai 
tralian  foreign  minister,  se 
yesterday  in  Tokyo  he  hop 
a UN  presence  would  be 
the  area  soon,  althoui 
sources  in  New  York  sa 
such  a presence  would  n 
be  likely  until  much  later. 

Lending  urgency  to  tl 
debate,  however,  gun-wiel 
m6  pro-Jakarta  militias  y* 
terday  ignored  a ceasefi 
agreed  with  independen 
campaigners  this  wee 
threatening  residents. 
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Compromise  proposed  on  global  accounting 


By  Jim  Kelly  m London 


pe  Accounting  Standards 
^rd  will  today  propose  a 
compromise  aimed  at  bridc- 
mg  the  gap  between  US  and 
international  regulators  over 
the  future  shape  of  a body  to 
global  financial  reporting 

The  ASB  hopes  its  propos- 
als will  meet  US  fears  that 
global  standards  could  be 
subject  to  political  horse- 


trading  and  might  rely  on 
votes  from  delegates  who 
have  a poor  grasp  of  com- 
plex market-orientated 
financial  reporting. 

The  Financial  Accounting 
Standards  Board  of  the  US 
has  already  rejected  one 
blueprint  for  the  body  - 
which  it  is  hoped  would  set  a 
single  reporting  code  for 
multinational  companies 
wanting  to  list  on  the 
world's  stock  markets. 


The  proposals  were  put 
forward  by  the  International 
Accounting  Standards  Com- 
mittee and  are  seen  as  a 
vital  component  of  efforts  to 
win  hacking  this  year  bom 
IOSCO  - the  club  of  world 
stock  market  regulators. 

. The  US  rejection  prompted 
fears  that  two  rival  sets  of 
standards  could  emerge  on 
world  markets.  The  FASB 
has  speculated  that  a new. 
rival,  world  accounting  stan- 


dards board,  could  be  farmed 
on  US  lines. 

The  ASB's  17-page 
response  praises  the  IASC 
for  attempting  to  reinvent 
Itself  with  the  new  strategy. 
But  the  paper  adds:  "In  two 
major  respects  we  believe  it 
will  fall  short-" 

The  LASC  proposes  that 
standards  would  be  set  by  a 
new  body  - with  a maxi- 
mum of  U seats  - which  will 
be  dominated  by  leading 


standard-setters  like  the  US. 
But  the  IASC’s  much  larger 
board  could  still  veto  stan- 
dards. 

The  US.  wants  the  sfcan- 
dard-setting  body  to  be  Inde- 
pendent. The  IASC.  and 
many  European  members, 
want  the  board  to  have  a 
role  in  the  process  to  satisfy* 
the  professional  bodies  that 
support  it  in  more  than  130 
countries. 

‘We  believe  that  the  IASC 


board  should  be  more  of  an 
advisory  body  with  powers 
of  delay  not  rejection."  said 
the  ASB.  It  proposes  that 
membership  of  the  standard- 
setting  body  could  rise  to  16 
- although  this  could  be  low- 
ered later. 

The  ASB  added  that  it 
wanted  to  continue  to  have 
the  ability  to  set  standards 
for  UK  companies  that  were 
not  necessarily  in  step  with 
IASC. 


The  European  Commis- 
sion's preferred  policy  is  to 
insist  on  the  IASC  code  for 
theEU. 

The  UK  has  jealously 
guarded  various  opt-outs 
from  the  IASC  code  and  sev- 
eral standards  it  believes  are 
tougher. 

It  would  oppose  any  strat- 
egy which  assumed  the 
IASC’s  code  would  be  auto- 
matically imposed  on  domes- 
tic companies. 


Potential  bidders 
eye  car  breakdown 


Battle  for  the  motorist's  loyalty 

Market  share  of  Number  of  private  vehicles 

breakdown  organisations 

Grew  flag  11.7% 


groups’  members 


Two  roadside  help  groups  are  looking  to  move 
away  from  mutuality,  providing  ready-made, 
customer  bases.  Charles  Batchelor  reports 


The  car  is  not  the  luxury 
it  was  when  motoring 
organisations  like  the 
Automobile  Association  and 
the  Royal  Automobile  Club, 
which  offer  roadside  assis- 
tance to  motorists,  were 
established  at  the  turn  of  the 
century.  But  car  owners  still 
represent  the  more  affluent 
section  of  society. 

“Market  research  indicates 
that  members  of  breakdown 
organisations  tend  to  be  in 
the  higher  socio-economic 
groups,"  said  the  Monopolies 
& Mergers  Commission, 
reporting  into  the  bid  by 
Cendant,  the  US  marketing 
group,  for  the  RAC. 

Plans  to  split  the  RAC’s 
motoring  services  arm  from 
its  members’  clubs  were 
made  known  in  April.  It  was 
joined  this  week  by  the  big- 
ger AA,  which  is  also  consid- 
ering a move  away  from 
mutuality. 

It  is  the  access  to  the  rela- 
tively well-heeled  provided 
through  their  membership 
lists  that  makes  these  organ- 
isations attractive  for  many 
of  the  commercial  bidders. 

The  AA’s  9_2tn  members 
and  the  5.5m  at  the  RAC  rep- 
resent a big  market,  particu- 
larly if  they  are  approached 
through  a brand  they  trust 
Cendant,  whose  £450m 


<$724m)  bid  for  the  RAC  was 
effectively  barred  by  the  UK 
competition  authorities,  had 
high  hopes  of  cross-market- 
ing - its  own  term  is  alli- 
ance marketing  - a wide 
range  of  sendees  to  RAC 
members. 

Some,  including  its  Avis 
car  rental  and  PHH  fleet 
management  arms,  had  an 
obvious  motoring  connec- 
tion. Others  - such  as  its 
hotel,  estate  agency  and  holi- 
day timeshare  businesses  - 
may  have  also  appealed  to 
RAC  members. 

Cendant  has  withdrawn 
but  cross-marketing  is 
clearly  an  attraction  far  bid- 
ders such  as  Centrica,  the 
gas  distribution  arm  of  the 
former  British  Gas  state 
monopoly,  and  Lex  Service, 
the  vehicle  leasing  and  dis- 
tribution company. 

But  achieving  results  may 
not  prove  so  easy. 

“Developing  cross-selling 
is  one  of  the  greatest  chal- 
lenges of  modern  market- 
ing." says  Mark  Pavan.  head 
of  PR3  Mapa.  a marketing 
strategy  consultancy.  “The 
profit  opportunities  often 
blind  people  to  the  practical 
difficulties.  It  revolves  round 
IT  issues  and  managing  the 
database,  putting  people  into 
meaningful  groups.” 
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For  potential  bidders  such 
as  Ford,  suggested  as  a pos- 
sible suitor  for  the  AA  and 
RAC.  there  is  a different 
rationale.  It  wants  to 
develop  the  company  as  a 
consumer  services  business, 
tapping  all  sectors  of  the 
after-sales  market  including 
servicing  and  insurance. 

It  is  attracted  to  the  higher 
rates  of  return  possible  in 
businesses  such  as  Kwik-Flt, 
the  replacement  parts  group 
acquired  this  month. 

But  there  are  sceptics  who 


say  the  AA  is  a very  differ- 
ent business.  "Acquiring  the 
AA  means  you  buy  the  road- 
side rescue  network  which  is 
a lot  of  operational  infra- 
structure,” said  one  analyst 
“By  comparison  Kwik-Fit  is 
like  a standard  dealer  net- 
work even  if  it  doesn’t  seD 
whole  cars.” 

The  third  group  of  bidders 
to  show  an  interest  in  the 
RAC  are  the  financial  groups 
such  as  PPM  Ventures,  part 
of  the  Prudential  financial 
group;  BC  Partners  and 


Nomura.  Their  plan  would 
be  to  extract  more  value  by 
hacking  managers  with  a 
more  commercial  approach 
and  then  selling  on. 

The  AA  has  adopted  a 
more  focused  approach,  sell- 
ing its  shops  to  concentrate 
on  improving  the  quality  of 
service  to  motorists.  The 
group  pre-tax  surplus  dou- 
bled to  £40.4m  in  1997.  the 
most  recent  period  available. 
The  RAC  increased  pre-tax 
profits  by  45  per  cent  to 
£24. 7m  in  1998. 


ENERGY  TRADE  OPPORTUNITIES  SOUGHT 


Cleaner’  coal 


industry  aims  at 
$48bn  exports 


By  Vanessa  Boulder  in  London 


Ministers  yesterday 
announced  a coal-research 
programme  in  a bid  to  help 
industry  win  overseas  con- 
tracts worth  about  £30bn 
($4Bbn)  over  the  next  10 
years. 

The  £12m  project  aims  to 
develop  "cleaner-coal"  tech- 
nologies that  would  improve 
the  environmental  accept- 
ability of  coal-fired  power 
generation. 

John  Battle,  energy  minis- 
ter, said  the  government 
wanted  to  help  industry 
develop  the  technology  in  an 
effort  to  protect  the  environ- 
ment and  respond  to  market 
opportunities  for  power 
plant  and  component  suppli- 
ers. 

Cleaner-coal  technologies 
reduce  emissions  of  particu- 
lates, sulphur  dioxide  and 
the  nitrogen  oxides  that 
cause  acid  rain.  They  also 
improve  the  efficiency  with 
which  coal  is  converted  to 
electricity,  reducing  carbon 
dioxide  emissions,  a gas 
responsible  for  global 
warming. 

Coal  is  a “dirtier”  fuel 
than  oil  or  gas  but  its  use  is 
forecast  to  grow  signifi- 
cantly over  the  next  20 
years. 

Conventional  coal-fired 
units  are  increasingly  being 
sold  by  domestic  suppliers 
within  developing  countries. 


such  as  China  or  India.  UK 
companies  will  be  able  to 
compete  only  if  they  can 
supply  more  efficient  or 
environmentally  superior 
components. 

The  programme  aims  to 
develop  plants  with  thermal 
efficiencies  of  more  than  50 
per  cent 

Carbon  emissions  range 
from  230g  per  kWh  for  con- 
ventional coal-fired  plant  to 
less  than  200g  for  the  best 
available  plants  with  effi- 
ciencies of  45  per  cent.  Lev- 
els are  set  to  fall  by  a s much 
again  with  the  more 
advanced  cleaner-coal  tech- 
nologies. 

None  of  the  cleaner  coal 
technologies  is  likely  to  be 
able  to  compete  on  environ- 
mental grounds  with  the 
most  energy-efficient  forms 
of  gas-powered  generation, 
according  to  the  trade 
department.  But  the  project 
will  identify  how  far  the 
UK’s  coal  reserves  can  be 
used  as  a future  source  of 
energy  using  innovative 
techniques. 

The  government  expects 
its  £12m  investment  over  the 
next  three  years  to  stimulate 
private-sector  research 
spending,  bringing  the  total 
to  more  than  £60m.  It  will 
use  the  programme  to 
encourage  collaboration 
between  universities  and 
companies  such  as 
Rolls-Royce  and  PowerGen. 


Retail 
sales  data 
reveal 
‘significant 
increase’ 


By  Richard  Adams, 
Economics  Staff 


Shoppers  borrowed  and 
spent  strongly  in  March,  fig- 
ures revealed. 

The  data  suggest  recent 
cuts  in  interest  rates  by  the 
Bank  of  England,  the  UK 
central  bank,  have  boosted 
confidence  and  helped  engi- 
neer a "soft  landing"  for  the 
economy  - a slowdown  with- 
out a recession. 

The  Office  for  National 
Statistics  said  retail  sales 
had  shown  a ‘'significant 
increase”,  even  adjusting  for 
the  timing  of  the  Easter  holi- 
days. 

The  volume  of  retail  sales 
increased  by  15  per  cent  in 
March,  compared  with  a 
year  earlier.  The  surge 
means  the  volume  of  sales 
has  grown  1 per  cent  so  far 
this  year,  and  1.6  per  cent 
above  a year  earlier. 

"It  is  quite  clear  to  us, 
based  on  our  latest  data, 
that  the  underlying  rate  of 
growth  has  picked  up,"  the 
ONS  said. 

The  value  of  sales  in  cash 
was  4.1  per  cent  higher  than 
in  March  1998.  with  an  aver- 
age weekly  value  of  £3.6bn 
t$5.7bn). 

Some  of  the  extra  spend- 
ing came  from  increased  bor- 
rowing on  credit  cards.  Data 
from  the  Credit  Card 
Research  Group  showed  card 
purchases  increased  by  an 
annual  rate  of  15  per  cent 
last  month. 

Clothing,  travel  and  hotel 
spending  all  saw  significant 
increases  during  the  month. 

Banks  also  reported 
growth  in  lending  for  mort- 
gages and  personal  loans. 
Strong  demand  for  car  loans 
was  linked  to  the  introduc- 
tion of  new  licence  registra- 
tion plates  in  March. 

Figures  from  the  Bank  of 
England  suggested  a rush  by 
individuals  to  open  tax- 
exempt  savings  plans,  which 
ended  at  the  start  of  this 
month.  The  M4  money  sup- 
ply figures  revealed  that  per- 
sonal deposits  fell  £I.65bn 
during  March. 


BUSINESSES  FOR  $ALE 


Major  Industrial  Company  of  the  Health  Care 
Industry  sells  manufacturing  activities  and  real 
estate  in  the  North  of  Italy. 

Manufacturing  activities  comprise  of 
production  plants  and  licenses. 

Real  estate  property  comprises  of  buildings  of 
more  than  25,000  sqm  and  land. 

Expressions  of  interest  for  either  the  entire 
offering  (manufacturing  activities  and  real 
estate)  or  for  manufacturing  activities  and  real 
estate  separately  will  be  taken  into  account. 
For  this  operation,  the  Company  is  being 
supported  by  Bain,  Cuneo  e Assoc iati. 
Interested  parties  should  send  their 
expressions  of  interest  by  12:00  p.m.  on  May 
14, 1999  in  writing  (also  by  fax)  to: 


Bain,  Cuneo  e Assoclati 
Via  Crocefisso,  10  - 20122  Milano  - Italy 
Tel.  +39/02/58288265  - Fax  + 39/02/58288217 
Reference:  WW 


This  expression  of  Interest  should  be  signed 
by  an  authorised  signatory  and  should  be 
accompanied  by  a brief  description  of  the 
activities  of  the  organisation.  Nominees  and 
other  Intermediaries  are  required  to  disclose 
the  identity  of  the  party  they  represent 
An  answer  will  be  given  to  alt  interested 
parties;  a copy  of  the  information 
Memorandum  with  details  of  the  operation  will 
be  sent  to  those  who  qualify  for  the  following 
phase,  after  signature  of  a binding 
Confidentiality  Agreement 


Recycled  Plastic 
Products 

Skelmersdale,  Lancs 


BDOSTOY  HAYWARD 


MOORE  STEPHENS  BOOTH  WHITE 


BY  ORDER  OF  THE  JOINT  ADMINISTRATORS 
D.  SWADEN  FCA  fc  D.  J.  POWER  FCA 


Transform  Plastics  Unffied  (In  Receivership)  manufacture 
plastic  products  from  post  consumer  waste  to  replace 
concrete,  wood  or  metal  products  by  intrusion  moulting 
and  sheet  extrusion. 


IN  THE  .MATTER  OF 

WILKO  FABRICATIONS 
LIMITED 


■ Current  turnover  £250,000  per  month 

■ Capacity  8000  tonnes  per  armun 

■ Blue  chip  customer  base 

■ Accredited  reprocessor 

■ Leasehold  property  wfth  waste  Soence- 113.000  sq  ft 

■ 79  employees 


• Precision  Sheet  Metal  and  Fabrication 
Company 

• Loyal  work  force 

• Strong  order  book 

• Turnover  approximately  £900,000 
per  annum 

• Operates  from  Freehold  Premises  in 
Fleetwood,  Lancashire 


For  further  Petals  contact  the  Joint  Administrative 
Receivers:  Les  Ross  and.  Sear  Oroston,  Gram  Thornton. 
Heron  House.  Atoert  Square,  Manchester  M60  8GT. 

Tel:  0161  834  5414  Fax:  0161  832  6042 


Enquiries  should  be  addressed  to: 

RaceyPye  _ 

BOO  Stay  Hayward  CRI  |oOO 

Peter  House,  St  Peter's  Square  ■ 
Manchester  Ml  5AB 


Tel:  0161 236 1955  Fax:  0161 228 1929 


The  Joint  Administrators.  Peter  Lawrence  and  Colin  Wiseman, 
of  Moore  Stephens  Booth  Was,  offer  for  sale  tne  ausmess  and  assets  ah 


PALMER  JEANS  LIMITED 
PALMER  LIMITED 

FALMER  INTERNATIONAL  LIMITED 
(All  in  Administration) 


UK’s  fourth  largest  Jeanswear  and  casual  fashions  brand 


• faJmer"  brand  and  trade  marks 

• Turnover  year  ended  31  December  1997  c£23  million 

• c50O  employees 

• Major  manufacturing  site  and  integrated  dtsotwtlon  centre 

• Wall  established  market  position 


For  further  information  and  sales  particulars, 
pteasa  contact  the  Admfc-Hstratore1  offlea 
by  telephone  on  017t  651  1814 
or  by  feeswnfle  on  0171  523  9934 
or  by  e-mail  at  taJmerdmoorastBphBn5.com 


WebSite:  httfrV/vvww^r»Tt-thorrtor  .co.l* 


Grant  Thomton 
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Tebbutt  & Hall  Limited 

(in  administrative  receivership) 


Safety  and  military  footwear  manufacturer 
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I Skilled  workforce 
I Strong  order  book 
[ Well  equipped  manufacturing  facility 
...  V .nth  development  p< 


For  farther  info™* 31  Flsbpool  Strew. 
gXbSfe  ^ "3  iE  Telephone.-  017*7  733030. 
?Lc01727  733005- 


It's  time  for  darity. 


FOR  SALE 


BULK  MATERIALS  HANDLING 
CONTRACTING  BUSINESS 


Currently  owned  by  a subsidiary  of  a UK  pic. 

tire  business  undertakes  design  and 
construction  of  materials  handling  systems  for 
mines,  ports,  power  stations,  cement  plants  etc. 
both  nationally  and  internationally. 

Over  the  last  6 years  its  turnover  has 
averaged  £15  million  per  annum. 


Fpr  mare  information,  pique  contact 
Bar  96388^  numeU  times,  . 

One.  Southwark  Bridge,  - • 

. LondwiSCI  9HL 


ESEDQ^ 


(jargag  '•mi4t jjmdaj 


Esobfebed  1 3 years  with  strong 
and  loyal  cheat  Ha  mcUnimg 
many  bine-chips. 
<:1CaattatpMlb'racord_ 

: • jHAprewlb-  ' ' 

Owns  OEdtnhv  baser  for  bespoke 
software eaabtiog  efearooic 
mnoniwii  of  infounSsiocL 


. thaaaJSfi  place  Cur  oNifetatty. 
Poised  for  significant  growth. 


i . JF-WHjrOBsAO^  . . 
VfMCBOw*aacy  tnJ 

TriaTbrelwIfVRaaa,  ■ 

■'  JWeoWClXSW 
Tit  Om  465  2626  •- 


FOR  SALE 


SPECIALIST 
FABRICATION 
COMPANY  TO  THE 
CONSTRUCTION 
INDUSTRY 

On  Southern  England) 

PRINCIPALS  ONLY 

Box  B6368,  Financial  Timas, 
One  Southwaric  Bridge, 


London  SE1  BHL 


WE$T-YORKSHDiEJBASEP 
PLANT  SALES/HIKE  JSUSINESS 


PROFITABLE  ESTABLISHED  COMPANY  WITH  EXCELLENT 
POTENTIAL.  £700K  TURNOVER  PA.  NICHE  MARKET  PRODUCT. 
IDEAL  ADDITION  TO  LARGER  CONCERN. 

OPTIONAL  3.500  SQ  FT  FREEHOLD  PREMISES  IN  V,  ACRE 
SECURE  YARD. 

CONTACT:  MR  G CHRISTIE, 

PO  SOX  102.  LEEDS.  W YORKS.  LSI 2 2UF 


r 


Business  For  Sale 


EXHIBITION  STAND 
CONSTRUCTION 


SAILING  CLUB 


■t  GOOD  CLIENT  LIST 


MOORE  STFPHI-NS  BOOTH  WHITE 


By  Older  of  Mean  Moan  Stephen  Booth  White,  pending  a meeting 
cf  medium  M>  piece  the  coftfay  feta  Bqaidetion  OB  270  April  1999. 


RO-RAND  INDUSTRIES  LIMITED 
‘ T/A  SABRE  TYRES 


Uaadbetans  of  Or  Band  lym 

CfcntaJ  tooth*  censing  cf  boon  and  offices  taxp/hg  ISJOO 

^LhRd^dHffintlraegrlMMdfnahmd 

TVxaevcr  id  year  coded  31a  Decanter  1996  £15  nSfion. 


For  pettier  detdh.  cotdaea  Elate  Masun  an  01332  342789 
at  Uoore  Stephens  Booth  White,  71*  OU  Can  House. 
18-22  St  Peters  Church  Yard,  Derby  DEI  INN 


Corporate  saffing,  teaching 
and  recing  at  Poole  using  ten 
identical  boats,  huge  potential, 
aN  ready  for  season  with  many 
repeat  bookings. 

£55,000  plus  VAT 
' for  boats  and  all  equipment 
Club  Salting  Pools 
ra/Fax  01202  BB7575 
passible  to  move  to  other  location. 


PROMISING  ORDER  BOOK 


* FOR  SALE  IN  WHOLE 


RJ^j3EM0(T^iid^ 


Rare  opportunity  to  acquire  very  profitable  company 
in  the  field  of  Static  Display  Advertising  based  in 
Hampshire,  able  to  operate  any  location. 


♦ Turnover  £300000  ♦ Net  Profit  £150,000 

♦ Main  Operation  allied  to  Hospital  Service 

Expansion  potential  from  present 
Niche  Market  unlimited  Freehold  Property 
♦ Would  appeal  to  those  with 

advertising  background,  wishing  to  actively  manage  this  company. 


FOR  FURTHER  OETAILS. 
CONTACT 
EDWIN  WAGER 
PHONE'.  0163S  5E42Q0 
FAX':  CU63S  56J205 


(,'onl;u'.t  Raymond.  I . Shurihmd.  l.ock  \ssoeiaio>, 

')S  ILirnltam  Road.  We.-d  Sussex  P()22  <iK\1  or 
lav:  012-13  552022  entail:  lork.associales-S  ht  imenwtxom 


LEGAL 

NOTICE 


To  Advertise  Your 


MIDLANDS  COMPANY 

Tbmover  in  excess  of 

£1.0m 


Involved  m sale.  Installation, 
repair  and  Hire  of  paint 

spraying  equipment 


Replies  tm  Box  B53S7, 
Financial  Times, 
One  Southwark  Bridge, 
London  SE19HL 


PREMIER  CENTRAL  LONDON 
OPTICAL  PRACTICE 


Exceptions  opportunity  to 
acquire  a prestigious,  growing 
practice.  In  a key  location. 
ExceGent  potential  tor  futire 
exptxOon.  or  cs  flagship  slot© 
I head  office  for  up-market 
multiple  or  group. 

for  lintSer  iojocmaum,  ippK  (n 
Gonfktan*  lo.  Bo*  FnwialTnnc>. 

fJoc  Snuimil  Bridge.  London  SHI  WL 


MUTUAL  OF  OMAHA 
II JC  LIMITED 

It*  5dw  d Amnsewr*  bee*ai  fcr  Jin* 


lnnwribnAnlweBM 

on  1 Frfenur,  >»»  S""S"  t*»». 

pmarvtithr  lAhraor ‘ 


Legal 

Notices 


oedulu* 
in- 
ante 


Please  contact 


Al  anesmbm  anN  otM*  dm  be 

dnJnickMiigKii 
rtidfllOwUUJLlJMBL  _ 

tibVranWtaMGNpB.  tfCJ.H 

linden  ECU4HI.  IMd 
CseaMfewWjn I 

TriMi-4«Bin212MlO 

famuiomnHW 


Melanie  Miles  on 


Tel:  >44  171  873  3349 


Fax:  +44  17 1 873  3064 
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CATALONIA,  A NORTHERN  COUNTRY 


Look  at  it  any  way  you  like,  you  will  only  see  advantages:  its  strategic  position  for  access  to  European  markets  and  as  a commercial 
platform  to  the  rest  of  the  world;  its  high  productivity  levels  and  entrepreneurial  spirit;  its  highly  qualified  workforce;  foreign  investment 
of  over  $ 4.6  billion  a year;  more  than  2,600  multinational  companies;  for  all  of  these  ^|5|  GcilCralildL  d 
reasons  and  more,  Catalonia  is  without  doubt  a northern  country  or  is  it  a southern  one?  Mil  Government ^ ^ Cal^lonJa 
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pl-‘4v  ----Tj°!?..SNPJORCED  to  relaunch  campaign  as  polls  suggest  labour  party  may  win  outright 


VICTORY 


'Scots  nationalist  vote  faces  collapse 
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By  Andrew  Partcer  and 
James  Buxton  in  EcHntiurgh 

The  Scottish  National  parti 
was  forced  to  relaunch  its 
.campaign  for  the 

first  Scottish  parliament  yes- 
terday, amid  evidence  that 
the  nationalist  vote  was  col- 
lapsing. 

An  opinion  poll  for  the 
first  time  suggested  Labour 
might  secure  a working 
majority,  despite  the  propor- 
tional voting  system  and  the 
party’s  recent  troubles  in 
Scotland. 

With  the  campaign  at  half 


way,  Gordon  Brown,  chan- 
cellor of  the  exchequer,  said: 
“People  are  increasingly  see- 
ing the  costs  of  a separate 
state  and  the  dangers  and 
rifiky  policies  of  the  SNP." 

Labour  intends  to  main- 
tain its  negative  campaign 
against  the  SNP  in  the 
run-up  to  polling  day  on  May 
& Mr  Brown,  who  is  effec- 
tively running  Labour’s  cam- 
paign, said  the  party  would 
continue  to  highlight  the 
risk  of  higher  taxes  and 
fewer  jobs  in  an  Independent 
Scotland- 

One  survey  found  that  the 


personal  standing  of  Alex 
Salmond,  SNP  leader,  has 
plummeted  since  his  con- 
demnation of  the  Nato  air 
strikes  on  Yugoslavia. 

A poll  for  the  Herald  news- 
paper published  yesterday 
suggested  Labour  had 
opened  up  a 20-point  lead 
over  the  SNP.  It  predicted 
Labour  would  secure  63  of 
the  129  seats  in  the  Edin- 
burgh parliament,  with  the 
SNP  taking  just  34. 

A separate  pall  for  the 
Daily  Record  suggested 
Labour  would  gain  65  seats, 
with  the  SNP  picking  up  4L 


This  suggests  a remark- 
able turnaround  for  Labour, 
which  has  been  dogged  in 
Scotland  by  allegations  of 


Since  the  May  1997  UK 
national  election, -two  Scot- 
tish Labour  MPs  have  been 
suspended  and  two  labour- 
controlled  local  authorities 
have  been  investigated  for 
mismanagement.  Last  year 
the  SNP  overtook  Labour  in 
the  polls  and  the  parties 
were  neck  and  neck  until 
recently. 

Mr  Salmond,  seeking  to 
explain  the  SNP’s  belea- 


guered position,  said  the 
prominence  of  the  Kosovo 
crisis  in  the  media  meant 
the  party  had  been  unable  to 
get  across  its  message.  The 
SNP  will  try  to  regain  tbe 
offensive  this  weekend  with 
a mail  shot  to  250,000  homes 
highlighting  the  govern- 
ment’s decision  to  raise  the 
price  of  petrol  and  diesel.  On 
Monday,  Sean  Connery,  the 
actor,  will  address  a rally. 

Mr  Salmond  believes  he 
can  also  make  up  ground 
during  three  television 
debates  with  Donald  Dewar, 
chief  minister  for 


in  tbe  UK  government. 
Promising  to  inject  razzma- 
tazz into  the  campaign,  Mr 
Salmond  said:  “We  are  going 
to  he  here,  there  and  every- 
where, barnstorming  Scot- 
land in  the  way  we  do  best." 

However,  Mr  Salmond’s 
decision  to  fight  on  a devolu- 
tion rather,  than  an  indepen- 
dence manifesto  has  enraged 
the  fundamentalist  wing  or 
the  SNP.  One  candidate  said: 
“If  you  are  going  to  get 
attacked  for  being  a separat- 
ist, then  for  God's  sake  start 
arguing  the  case  for  indepen- 
dence." 


Opposition  party  may  hold 
future  of  the  left  in  its  hands 


Collaboration  with  Tony  Blair  will  be  a key 
issue  in  the  Liberal  Democrats’  leadership 
election.  Deborah  Hargreaves  reports 


Politicians  used  to  joke 
that  all  tbe  MPs  from 
the  pro-European  Lib- 
eral Democrat  party  could  at 
into  a couple  of  London 
taxis.  Their  success  at  the 
1997  national  election  means 
a bus  would  be  needed  now. 

The  left-of-centre  opposi- 
tion party,  though  small  in 
numbers,  has  influence 
beyond  its  ranks;  it  could 
provide  the  catalyst  for 
redrawing  the  UK  political 
map. 

Tony  Blair,  the  Labour 
prime  minister,  wants  to 
secure  closer  links  with  tbe 
party  as  a way  of  ensuring 
the  left  dominates  British 
politics  in  the  coining  cen- 
tury. 

The  split  in  the  vote 
between  Labour  and  the  for- 
mer Liberal  party  over  the 
past  100  years  allowed  the 
Conservatives  to  remain  in 
power  for  much  of  that  time. 

But  Mr  Blair's  plan  faces 
opposition  from  some  of  his 
own  members  and  some  Lib- 
eral Democrats.  So  the  out- 
come of  the  Lib  Dems’  lead- 
ership election  on  August  11 
will  be  a key  factor  in  decid- 
ing whether  the  left  unites, 
it  emerged  in  a book  this 


week  that  Mr  Blair  held 
secret  talks  with  Paddy  Ash- 
down, the  current  leader, 
just  before  the  199 7 general 
election,  offering  to  form  a 
coalition.  They  even  spoke 
on  polling  day,  before  tbe 
size  of  Labour’s  election  vic- 
tory became  dear. 

The  Lib- Dems  are  involved 


The  Libera! 
Democrats  could 
provide  the 
catalyst  for 
redrawing  the  UK 
political  map 


in  a government  committee, 
chaired  by  Mr  Blair,  which 
was  set  up  to  look  at  elec- 
toral reform.  Its  remit  has 
been  broadened  to  cover 
ideas  for  a common  Euro- 
pean foreign  and  security 
policy  and  it  could  be 
extended  to  other  issues. 

But  the  Lib-Dems  must 
decide  whether  they  want  to 
continue  to  pursue  closer 


ties  with  Labour  - possibly 
entering  government  for  the 
first  time  - or  to  redefine 
themselves  as  a party  of  pro- 
test 

The  Lib-Dems  secured  17 
per  cent  of  the  vote  in  (be 
last  election,  giving  them  46 
of  the  659  MPs  in  the  House 
of  Commons.  This  was  their 
best  showing  since  the  for- 
mer Liberal  party  was  the 
main  opposition  party  under 
Lloyd  George  in  the  1920s. 

The  Lib-Dems  were  formed 
by  a merger  in  1988  of  the 
Liberals  and  tbe  Social  Dem- 
ocrats. The  SDP  itself  was 
formed  by  disaffected 
Labour  members  in  1981  who 
were  worried  about  labour’s 
strong  shift  to  the  left 

The  Lib  Dems  have 
become  more  radical  in  their 
policies  than  Mr  Blair's 
“new  Labour”  party.  Today 
the  Lib-Dems  are  strong 
advocates  of  more  public 
spending  on  health  and  edu- 
cation, pledging  to  raise 
taxes  to  improve  schools. 
The  party  poshes  for  better 
civil  liberties  and  more  envi- 
ronmental measures. 

A central  policy  is  their 
desire  for  a voting  system 
based  on  proportional  repre- 
sentation, which  they  have 
made  a condition  of  any 
closer  links  with  Labour. 

Britain’s  “first-past-the- 
post”  election  system  - in 


Likely  candidates  for  the  leadership  election 


Menzies  Campbefl,  the 
party's  foreign  affairs 
spokesman,  and  the  most 
likely  to  continue  the  project 
of  building  closer  links  with 
Labour.  A senior  lawyer,  his 
high  profile  during  the 
Kosovo  crisis  is  expected  to 
attract  support 


which  the  candidate  with 
the  most  votes  in  an  elec- 
toral district  wins  its  parlia- 
mentary seat  even  if  his 
total  Is  not  an.  absolute 
majority  - means  the  Lib- 
Dems  do  not  epjoy  the  scat 
of  electoral  success  achieved 
by  other  third  parlies  in 
Europe,  where  proportional 
representation  ensures  a 
stronger  showing  for  minor- 
ity groups. 

Mr  Blair  has  backed 
changes  to  the  voting  system 
that  would  introduce  an  ele- 


Charies  Kennedy, 
agriculture  spokesman  and 
the  best-known  potential 
candidate.  He  is  the 
frontrunner  to  win  the 
contest  He  takes  a cautious 
view  of  the  relationship  with 
Labour,  believing  it  has  gone 
far  enough  for  now. 


ment  of  proportional  repre- 
sentation - the  alternative 
plus  system.  This  would 
include  a proportional  mech- 
anism to  be  used  to  elect  up 
to  20  per  cent  of  MPs  from 
cities  according  to  their,  par- 
ty’s share  of  the  vote. 

This  change  is  not  radical 
enough  for  most  Liberal 
Democrats,  but  goes  too  far 
for  many  in  Mr  Blair’s  party. 
Labour  pledged  in  its  elec- 
tion manifesto  to  hold  a ref- 
erendum on  electoral  change 
but  a vote  could  be  put  off 


Simon  Hughes,  health 
spokesman,  could  stand  as 
an  opponent  of  a closer 
relationship  with  Labour.  A 
flamboyant  London  MP,  Mr 
Hughes  is  an  outspoken 
politician  who  rallies 
the  radical  wing  of  the 
party. 


until  after  the  next  election. 

The  party  traditionally 
does  very  well  at  a local 
level  and  will  fight  elections 
for  the  Scottish  parliament. 
Welsh  assembly  and  local 
elections  on  May  6. 

Mr  Ashdown  does  not  step 
down  until  June  6 but  cam- 
paigning for  his  successor 
has  already  begun.  Three 
leading  contenders  would 
take  very  different  views  of 
the  so-called  “project"  to 
link  with  Labour. 


NEWS  DIGEST 


JUDICIARY 


Independent  body  to 
appoint  top  judges  ruled  out 

The  government  has  ruled  out  the  creation  of  an 
independent,  publicly  accountable  committee  to  appoint 
the  country's  most  senior  judges,  despite  pressure  from  its 
own  MPs  and  predictions  the  judiciary  will  be  increasingly 
involved  in  politically  sensitive  decisions.  The  system  for 
appointing  Law  Lords  has  attracted  criticism  following  the 
fiasco  over  the  Augusto  Pinochet  extradition  case.  The 
House  of  Lords,  the  highest  court,  had  to  set  aside  a land- 
mark ruling  because  Lord  Hoffman  had  not  disclosed  his 
links  to  Amnesty  International.  But  Lord  Irvine,  the  Lord 
Chancellor,  said:  “If  [the]  proposition  is  that  before  senior 
judges  are  appointed  they  should  be  publicly  examined, 
whether  by  a parliamentary  committee  or  otherwise,  as  to 
their  political  views  and  as  to  their  attitudes,  then  I cer- 
tainly would  be  opposed  to  that" 

Lord  Irvine,  who  appoints  the  Law  Lords  after  taking 
secret  soundings  among  judges  and  top  lawyers,  said  the 
US  system  of  public  hearings  to  grill  prospective  senior 
judges  was  “one  part  of  the  American  legal  system  that 
we  emphatically  do  not  admire,  because  what  people  in 
this  country  want  is  not  political  judges  but  impartial 
judges".  Jean  Eagtesham,  London 

PRIVATISED  RAIL  GROUPS 


Adtranz  wins  $16m  train  order 

Chittem  Railways,  the  rail  franchise  acquired  by  the  John 
Laing  construction  group  last  month,  is  to  order  a further 
five  two-car  trains  from  Adtranz,  part  of  DaimierChrysler 
Rail  Systems.  The  £10m  ($16m)  order  is  aimed  at  meeting 
growing  passenger  numbers  between  Birmingham  and 
London.  Chittem  has  already  introduced  live  three-car 
trains.  On  delivery,  it  will  have  spent  a total  of  £29m  to 
increase  the  capacity  of  Hs  fleet  by  40  per  cent  since  rail 
privatisation  three  years  ago.  The  new  trains  are  to  be 
introduced  by  September  2000. 

They  will  be  leased  to  Chittem  by  one  of  the  rolling- 
stock  leasing  companies.  Charles  Batchelor,  London 


SUPERMARKETS 


Speculation  on  Wal-Mart  move 

The  prime  minister’s  office  yesterday  fuelled  speculation 
that  the  government  was  encouraging  WalMart  to  enter  the 
UK  market  after  rt  confirmed  Tony  Blair,  the  prime  minister, 
had  held  a meeting  with  the  US  retailer's  head  of  interna- 
tional operations.  Officials  said  the  prime  minister  met  Bob 
Martin  at  the  company's  request  two  months  ago.  They 
had  a general  discussion  about  the  economy  and  govern- 
ment policy  but  there  was  "no  concrete  business”  on  the 
agenda.  But  it  is  understood  that  they  did  talk  about  the 
importance  of  stimulating  competition.  There  has  beer 
speculation  that  WalMart  has  been  considering  a move 
into  the  UK  through  the  acquisition  of  one  of  foe  leading 
supermarket  chains. 

The  most  likely  target  was  thought  to  be  Asda,  though 
close  followers  of  WalMart  think  it  is  unlikely  to  move  to 
break  up  an  agreed  bid  from  Kingfisher.  Ministers  have  pri- 
vately expressed  interest  in  foe  possibility  that  Wal-Mart 
might  enter  the  UK  market,  which  they  believe  suffers  from 
lack  of  price  competition.  David  Wighton,  London 
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Rockwell 

Electronic  Controls  and  Communications 


You  succeed.  We  succeed! 

http://www.rockwell.com 
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MARKETING  CHILDREN 


Selling  to 
a captivated 
market 


Lucrative  television 
advertising  to  young 
children,  already 
banned  in  Sweden, 
may  face  further  curbs 
in  Europe,  writes 
Richard  Tomkins 

M Children  have  never  had 
it  so  good.  In  industria- 
lised countries,  their 
spending  power  is  soaring  - one 
US  estimate  puts  the  annual 
income  of  children  up  to  12  at 
$27-5hn_  And  beneath  the  sound 
of  jingling  coins,  you  can 
hear  advertisers  plotting  to  sepa- 
rate these  young  consumers  from 
their  increased  disposable 
income. 

But.  in  Europe,  a stumbling 
block  is  looming  on  the  horizon. 
Amid  concerns  in  several  coun- 
tries about  the  ethics  of  advertis- 
ing to  children.  Sweden  - which 
already  prohibits  television 
advertising  aimed  at  children 
under  12  - is  expected  to  use  its 
presidency  of  tbe  European 
Union  in  2001  to  press  for  an 
extension  of  the  ban  to  the  EU*s 
15  member  states. 

Advertising  to  children  - espe- 
cially on  television,  the  most 
influential  medium  - is  a conten- 
tious topic.  Children  are  often 
regarded  as  the  advertiser's 
dream:  naive,  impressionable 
consumers  who  can  easily  be 
manipulated  into  spending  their 
money. 

Significantly,  children  also 
wield  a heavy  influence  on  their 
parents'  spending  and  advertisers 
stand  accused  of  encouraging 
them  to  apply  techniques  vari- 
ously known  as  pester-power  or 
psycho-terrorism  to  bludgeon 
their  mothers  and  fathers  into 
satisfying  their  advertising- 
driven  desires. 

Even  so,  disliking  advertising 
to  children  is  one  thing:  curbing 
freedom  of  speech,  albeit  com- 
mercial speech,  is  another. 

Attitudes  vary  horn  one  coun- 
try to  another.  Norway  has  fol- 


lowed Sweden  in  banning  all  tele- 
vision advertising  aimed  at  chil- 
dren under  12.  In  Belgium,  this 
kind  of  advertising  is  banned  in 
the  Flemish  region  from  five  min- 
utes before  to  five  minutes  after 
children’s  programmes.  Greece 
bans  toy  advertising  on  televi- 
sion, although  more  to  protect 
Greek  toymakers  than  Greek 
children. 

But  in  the  US  and  UK,  advertis- 
ers are  guided  more  by  codes  of 
practice  and  self-regulation  than 
by  legislation. 

This  reflects  the  fact  that 
acceptance  of  television  advertis- 
ing to  children  is  greatest  in  the 
countries  where  it  has  been 
around  longest.  Commercial  tele- 
vision has  pristpH  for  decades  in 
the  US  and  the  UK  whereas  ter- 
restrial commercial  television 
has  operated  in  Sweden  only 
since  1992. 

But  even  in  the  US  and  UK 
there  are  concerns  about  the 
quantity  of  advertising  aimed  at 
children  - not  least,  because 
it  is  growing  at  an  extraordinary 
rate. 

According  to  James  McNeal, 
professor  of  marketing  at  Texas 
A&M  University,  spending  on 
advertising  targeted  at  children 
has  been  growing  at  15  to  20  per 
cent  a year  for  the  past  six  or 
seven  years  for  a simple  reason; 
children’s  spending  power  has 
been  growing  at  a similar  rate. 


the  family  house  should  be  fur- 
nished and  what  food  the  family 
should  eat. 

Prof  McNeal  has  coined  the 
word  “diarchy”  - as  in  patriar- 
chy or  matriarchy  - to  describe 
children’s  growing  power  within 
the  family.  He  says  it  is  caused 
by  a gloomy  belief  among  parents 


Children  are  regarded  as  the  advertiser’s 
dream:  naive  consumers  who  can  be 
manipulated  into  spending  their  money 


Prof  McNeal  says  this  is  not 
just  because  parents  have  been 
giving  their  children  more  pocket 
money,  or  even  because  they 
have  been  buying  more  for  their 
children,  although  both  are  true. 
It  is  also  because  parents  are  giv- 
ing children  a much  bigger  say  in 
decisions  about  what  car  the  fam- 
ily should  drive,  where  the  fam- 
ily should  go  on  vacation,  how 


that  society  will  let  their  children 
down  and  a desire  to  prepare 
them  for  this  by  giving  them  as 
good  a start  as  they  can. 

"We  have  a great  deal  of 
research  showing  that  in  the  past 
10  years  parents  have  truly  lost 
faith  in  the  basic  institutions  of 
government,  education  and  reli- 
gion, " Prof  McNeal  says. 
"Although  the  economic  future 


in  the  short-term  looks  very 
good,  in  the  long-term,  parents 
just  worry  that  their  children  are 
not  going  to  have  a good  life.” 

Boosted  by  the  guilt  factor,  the 
annua]  income  of  children  aged 
up  to  12  in  the  US  has  now 
reached  about  S27.5bn.  Prof 
McNeal  estimates,  of  which  about 
$4bn  is  saved  and  the  rest  spent 
But  Prof  McNeal  says  children 
directly  influence  far  higher  lev- 
els of  spending  by  their  parents. 
He  puts  the  figure  at  around 
S188bn  in  the  US  and  S1.870bn 
worldwide,  including  the  sums 
spent  by  parents  on  their  chil- 
dren and  a notional  figure 
reflecting  the  degree  to  which 
children  influence  spending  deri- 
sions. 

As  advertisers  increasingly  tar- 
get these  influential  young  con- 
sumers, there  are  conflicting 
views  about  the  effects.  The 
available  research  suggests  that 
most  children  can  understand  the 
difference  between  television  pro- 
grammes and  commercials  by  the 


time  they  are  eight.  But  that  does 
not  mean  the  advertisements  do 
not  work. 

Prof  McNeal’s  research  indi- 
cates young  children  tend  to 
trust  advertising  messages  much 
more  than  adults,  starting  to 
build  up  doubts  and  defences 
only  at  the  age  of  11  or  12. 

"1  would  say  that  the  advertis- 
ing targeted  at  elementary  school 
children  on  programmes  just  for 
them  works  very  effectively  in 
the  sense  of  implanting  brand 
names  in  their  rnfnric  and  creat- 
ing desires  for  the  products,"  he 
says. 

Should  this  be  a cause  for  con- 
cern? Advertisers  say  marketing 
is  part  of  life  in  a consumer  soci- 
ety and  learning  about  it  is  part 
of  the  process  of  growing  up,  just 
as  children  learn  about  shopping 
and  how  to  handle  money. 

As  for  pester-power,  advertisers 
say  this  is  just  an  emotive  way  of 
describing  something  that  exists 
quite  separately  from  advertis- 
ing. 


"It  is  a powerful  phrase  zf:  it 
refers  to  the  iLOOOysaroM  prob- 
lem. that  Wfis  always  parents 
far  things  they  can't  have,”  says  - 
Lionel  Stanbrook,  deputy  director 
general  of  the  Advertising  Asso- 
ciation. a UK  industry  body.  "But 
I don’t  think  tbe  50-year-old 
invention  of  television,  haw  wmte 
a lot  of  difference. " 

Martin  Phelps,  a business 
director  in  Ogilvy  A Mather’s 
London  office,  says:  “Those  who 
have  kids  recognise  that  the 
whole  of  life  with  a child,  from 
the  moment  they  start  to  commu- 
nicate, is  a negotiation.  Advertis- 
ing plays  a part  in  that  negotia- 
tion, just  as  whether  or  not  they 
have  to  go . to  bed  does,  or 
whether  they  can  go  out  and  play 
in  the  garden." 

Sweden's  opposing  view  is  that 
it  is  unethical  to  aim  advertising 
at  children,  because  they  lack 
experience  and  maturity.  ."It  is 
considered  that  it  is  not  a fair  , 
way  of  daaHirp  with  very  small 
consumers  because-  they  are 


being  exploited,"  says  Axel  Edt 
tug;  Sweden’s  consumer  ombuds- 
man and  head  of  the  govern- 
ment's consumer  agency.  . . 

-Surprisingly,  Sweden's  adver- 
tising agencies  seem  to  have  few 
difficulties  with  their  country's 
han  on  advertising  to  children. 
“It  doesn’t  do  anything  but  codiftr 
gristing  procedures  and,. there- 
fore,  it  has  had  very  little  effect,” 
says  Bjorn  Larsson,  president  oT 
Lowe  Brlndfors,  a.  big  Swedish 
agency. 

Perhaps  Sweden  is  more  pro- 
tective of  children  than  other 
countries.  Alternatively,  it  may 
be  banana**  tbe  ban  Is  lpm  rigid 
than  is  often  portrayed. 

Advertisements  far  children’s 
products  are  still  allowed  on  tele- 
vision, it  turns  out,  as  long  as  V. 
they  are  not  obvioasiy  directed  at  - 
chfldren.  • i 

And  even  that  ban  does  ndt"  • 
apply  to  satellite  broadcasts 
beamed  in  from  Britain,  which  ’ • 
are  subject  only  to  the  UK's  more 
permissive  rules.  ’ • -r"" . V • : 
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fft)  *®east  of  Burden 
becomes  a monster 

^acrrtch*e  on  why  an  installation  artist’ s latest  project  failed  to  get  off  the  ground 


THE  ARTS 


thf^SLS^day  ^nioon.  and  at 
the  heart  of  the  Tate  Gallery  a 
cunous  silence  reigns.  For 
as  a constant  stream  of  visitors 
mak( “ 2s  onieriy  way  to  the  Jack- 
Pollock  exhibition,  the  vast 
marble  spaces  of  the  Duveen  Gal- 

tn  h i-Le  e?lpty'  Jt  wasn’t  meant 
to  be  like  this. 

jfc  Springtime  visitors  were  sup- 

ST1.  ? 113,6  ]xeu  delighted  by 
the  sight  of  tiny  model  airplanes 
soaring  high  into  the  galleries’ 
central  Sackler  Octagon  space, 
launched  from  the  conveyor  belt 
of  the  "Two  Minute  Airplane  Fac- 
tory” an  installation  by  the  Amer- 
ican artist  Chris  Burden.  But  the 
conveyor  belt,  all  spanking  new 
shiny  steel  nuts  and  bolts  and 
coils  of  red  and  blue  wire,  stands 
motionless  and  the  little  planes 
are  going  nowhere. 

to  fact,  they  are  nowhere  to  be 
seen,  except  for  a single  proto- 
type. looking  gallant  and  chipper 
and  very  lonely  in  a glass  case.  “A 
software  problem,”  a gallery  assis- 
tant explains.  It  was  a problem 
with  the  glueing  mechanism 
before  that,  and  before  that  one 
poor  chap  was  assigned  to  sifting 
out  a whole  box  full  of  very  deli- 
cate metal  wires  that  had  all  been 
tangled  up. 

Chris  Burden  is  famed  for 
stretching  art  institutions  to  their 
limits,  and,  with  its  official  open- 
ing held  to  March  rather  than 
^ February'  and  its  date  of  full  oper- 
% ation  so  far  nowhere  in  sight,  it 
T seems  that  his  airplane  factory  is 
■'  running  - or  rather,  not  running 
- true  to  form. 

From  the  very  beginning  of  his 
career,  pushing  at  boundaries, 
including  bis  own  physical  and 
mental  limits,  has  been  central  to 
Burden's  art  For  bis  graduation 
piece  from  the  University  of  Calif- 
ornia, Irvine,  in  1971.  he  bad  him- 
self shut  up  in  a metal  locker  for 
five  days.  Soon  afterwards,  for  a 
piece  laconically  entitled  "Shoot”, 
be  had  a friend  do  just  that  shoot- 
ing him  to  the  left  arm  with  a 22 
copper  jacket  long  rifle  bullet  He 
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has  crawled  naked  on  his  belly 
through  broken  glass,  pushed  live 
electric  wires  into  his  chest  and 
had  himself  crucified  (hands  onlyl 
on  the  bonnet  of  a Volkswagen. 

Often  seen  by  very  few  wit- 
nesses and  known  only  through  a 
few,  often  very  beautiful,  photo- 
graphs, these  works  made  him  a 
legendary  figure  on  the  California 
scene  and  established  his  interna- 
tional reputation  as  a dangerous, 
powerful  presence  to  the  art 
world. 

By  the  mid  1970s,  unwilling  to 


Compared  with 
digging  away  at  its 
foundations,  Burden 
was  letticig  the  Tate 
Gallery  off  lightly 


pander  to  an  ever-growing  audi- 
ence keen  for  aver -more  sensa- 
tional stunts.  Burden  cut  down  on 
his  live  work  and  began  to  experi- 
ment with  work  which  brought 
together  his  fascination  with  sci- 
ence and  engineering  (he  had 
■ trained  initially  as  an  architect) 
and  his  continuing  exploration  of 
the  nature  of  power  structures  - 
museums,  the  military,  the  police. 

One  of  the  first  of  these  was 
"B-Car”,  (1975),  to  which  he 
designed  and  constructed  a one- 
person  automobile  capable  of  trav- 
elling at  lOOmph  and  at  100  miles 
per  gallon.  The  vehicle  was  suc- 
cessfully completed  and  exhibited 
to  Amsterdam,  but  Burden  could 
not  obtain  a licence  to  drive  it 
.from  there  to  Paris  for  his  next 
show.  Eventually,  special  permis- 
sion was  obtained  to  allow  him  to 
drive  it  on  the  streets  of  Paris  for 
one  hour  only.  In  1965,  he  made 
“Samson,"  to  which  be  attached  a 
100-ton  jack  to  a turnstile  at  the 
entrance  to  the  Henry  Art  Gal- 
lery. Seattle.  As  visitors  entered 


the  gallery,  the  movement  of  the 
turnstile  pushed  two  huge  timbers 
against  its  load-bearing  walls:  a 
sufficient  number  of  visitors 
would  have  brought  the  museum 
tumbling  down  around  their  ears. 
Between  1966  and  1988,  in  "Expos- 
ing the  Foundations  of  the 
Museum”,  Burden  excavated  part 
of  the  foundations  of  the  Tempo- 
rary Contemporary  huD  fling  of  the 
Museum  of  Contemporary  Art  to 
Los  Angeles,  permitting  viewers 
literally  to  come  “down  to  earth” 
and  view  the  support  structure  of 
a building  otherwise  designed  to 
showcase  aesthetic  experience. 

What. is  this  all  about?  What 
was  Burden  doing  subjecting  him- 
self to  those  ordeals,  or  endanger- 
ing the  very  fabric  of  the  institu- 
tions which  allowed  him  to  make 
his  weak?  His  interest  lies  in  test- 
ing and  demonstrating  the  nature 
of  power,  whether  that  of  an  indi- 
vidual or  a great  institution,  and 
the  way  that  power  is  manipu- 
lated and  constrained  by  author- 
ity. Burden  is  concerned  that,  to 
our  increasingly  technological 
society,  people  are  becoming  more 
removed  from  any  understanding 
of  the  things  which  control  them, 
from  something  as  ubiquitous  as 
television  to  the  superstructures 
of  politics  and  the  military. 

So,  to  1377,  to  a piece  called  “CB 
TV”,  be  remade  John  Logie 
Baird's  first  successful  experiment 
with  television,  allowing  visitors 
to  see  for  themselves  how  images 
are  “shifted"  electronically 
through  space.  And  in  huge  set 
pieces  such  as  “All  the  Subma- 
rines of  the  United  States  of 
America".  1987.  he  showed  what 
625  submarines  actually  look  like 
(albeit  in  miniature). 

Burden  makes  real  things 
which  are  normally  presented  as 
abstract  concepts.  In  insisting  on 
testing  things,  on  seeing  for  him- 
self, he  makes  us  look,  too,  and  in 
looking,  begin  to  understand. 

So  what  of  the  “Two  Minute 
Airplane  Factory”?  Discussing  it 
with  him  to  January,  I said  that, 


MUSIC 


Silence  isn't  golden:  Chrht  Burden's  project  at  the  Tate  has  not  yet  taken  flight 


compared  with  digging  away  at  its 
foundations  or  jacking  out  its 
walls,  he  was  letting  the  Tate  Gal- 
lery off  lightly.  He  was  not  so 
sure.  “Tin  asking  this  institution 
to  turn  itself  into  a factory,  a real, 
working  place  where  things  are 
mass-produced,”  he  said.  There 
were  to  be  two  airplanes  a minute 
flying  off  the  production  line,  a 
potential  22,000  produced  during 
the  show,  bought  by  visitors, 
flown  from  the  gallery  steps  as 
they  left.  It  was  a tantalising 
vision.  So  what  went  wrong?  By 
agreeing  to  do  the  project  from 
long  distance  - teaching  and 


other  commitments  mean  Burden 
has  had  to  direct  the  work  from 
Los  Angeles  with  only  brief  visits 
to  London  - and  in  trying  to  meet 
a specific  deadline  rather  than  let- 
ting the  work  take  the  time  it 
needs,  he  has  lost  that  crucial  ele- 
ment of  control.  “And  the  worst 
thing  is.  that,  even  if  it  does  even- 
tually work,  the  body  of  know- 
ledge will  be  in  his  hands,"  Bur- 
den said  on  his  last  visit, 
gesturing  to  the  chief  engineer, 
“not  mine.” 

Slipped  from  its  creator's  con- 
trol. the  “Two  Minute  Airplane 
Factory”  has  become  a monster. 


Andrew  Dunktey 

Now.  with  no  planes  to  watch, 
junior  visitors  slide  over  the 
empty  marble  floors,  the  central 
space  turned  into  their  temporary 
playground,  their  parents  sitting 
on  the  floor  to  rest  - on  the  floor, 
at  the  Tate  - unheard  oft  As  Bur- 
den predicted,  trying  to  turn  an 
art  gallery  into  a factory  may 
have  been  his  most  subversive 
project  yet 

‘When  Robots  Rule:  The  Two  Ifinute 
Airplane  Factory1.  Installation  by  Chris 
Burden,  until  June  13.  Duveen  Gal- 
leries, Tate  Gallery,  Mfflbank,  London 
SWT.  Sponsored  by  American  Airlines. 


Quietly  making  good  drama 


THEATRE 

ULAY 

Gtbeflo 

Royal  Shakespeare  Company 


The  new  Othello  lacks 
several  of  those  features  that 
make  Othello  great  - sono- 
rous beauty,  heroic  nobility, 
dramatic  momentum  - and 
yet  I tike  it.  Partly  this  is 
because  Ray  Fearon,  in  the 
title  role,  makes  the  pain 
that  he  endures  surprisingly 
hushed.  Fearon  has  emerged 
from  the  ranks  of  the  Royal 
Shakespeare  Company  over 
some  six  years:  he  made  a 
powerful  impression  as  Bra- 
chiano  to  The  White  Deoil 
and  more  recently  was  a fine 
Romeo.  As  Othello  - a role 
in  which  most  actors  turn  on 
the  vocal  beef  and  trumpetry 
- he  seldom  forces  or  over- 
blows his  expressions  of  sen- 
timent. Sincerity  rules;  and 
inwardness;  and  clarity.  The 
effect  is  to  draw  us,  not  into 
his  emotion,  but  close  to  it 
He  would  be  much  better 
if  he  would  drop  h is  habit  of 
breaking  up  Othello's  sen- 
tences Into  Individual 
(pause)  Words,  If  be 
employed  a wider  palette  of 
vocal  colour,  and  If  he  made 


Othello’s  jealousy  the 
dynamo  that  drove  the  last 
half  of  the  play.  Bearded  but 
bald  for  this  role,  he  is  one 
of  the  youngest  Othellos  of 
recent  years,  and  he  does  not 
have  the  character’s  sense  of 
experience.  The  Venice 
scenes  make  little  impact; 
until  Desdemona  appears,  he 
neither  speaks  nor  stands  as 
if  aware  that  he  has  done  the 
state  some  service.  Once  in 
Cyprus,  however,  he  com- 
mands effortlessly.  He 
always  demonstrates  integ- 
rity, and  self-knowledge. 

For  him,  for  ZoS  Waites 
(Desdemona)  and  for  Mich- 
ael Attenborough  (directing), 
this  Othello  is  the  follow-up 
to  their  very  successful  RSC 
Romeo  and  Juliet.  That  pro- 
duction was  essentially  a 
chamber-scale  and  20th  cen- 
tury production;  this  Othello , 
staged  in  the  large  Royal 
Shakespeare  Theatre,  is  an 
intelligent  effort  to  bring  the 
unexaggerated  virtues  of 
that  kind  of  small-scale 
Shakespeare  to  a big  house. 
It  is  easy  to  say  why  it 
doesn't  succeed  at  every 
point:  the  first  act  is  too 
unfocused,  the  last  too  mild 
and  slow;  and  several  actors 
have  passages  to  which  their 
body  language  looks  merely 


fidgety.  More  important, 
however,  is  the  degree  of  its 
success.  This  is  an  unusually 
clear  Othello,  and  one  hangs 
in  particular  on  the  central 
scenes  for  Othello  and  lago. 

lago  is  Richard  McCabe, 
and  the  precision  with  which 
he  uses  the  ear  of  the  audi- 
ence is  excellent.  A commu- 
nicative, amusing  actor  with 

This  is  a good 
Othello  which  will 
probably  greatly 
improve 


a strange  tension  to  him  - 
evident  to  his  slightly  coarse 
vocal  sound,  in  Ids  neck  and 
upper  torso,  and  to  the 
fierceness  of  his  eyes  - he 
has  acquired  a new  stillness 
for  this  role.  He  speaks  to  us 
as  if  he  knew  us,  he  shows 
us  with  absolute  clarity 
every  motivation  for  Iago’s 
malice  - the  several  grounds 
he  himself  has  for  jealousy  - 
and  yet  he  leaves  us  feeling 
that  be  is  inscrutable;  that 
he  can  never  be  fully  known 
either  to  us  or  to  himself. 

Designer  Robert  Jones's 


scenery  is  the  more  effective 
for  being  economical,  and 
his  costumes  are  early  20th 
century,  i wish  George  Fen- 
ton's musicians  were  visible; 
the  overture  sounds  like  film 
music.  There  are  many  other 
good  features.  Waites’s  Des- 
demona and  Rachel  Joyce's 
Emilia  are  absolutely  to  tune 
with  the  sincere,  unexagger- 
ated tone  of  this  production, 
and  both  have  impressive 
passages.  The  grave  beauty 
of  Waites's  lower  voice  is 
something  rare  to  this  role, 
and  the  quiet  skill  with 
which  she  sings  the  Willow 
Song  makes  a moving 
impression.  But  neither  of 
these  performance  is  fully 
resolved  yet,  nor  has  all  the 
precision  needed  for  big- 
tbeatre  projection. 

The  most  perfect  perfor- 
mances are  those  of  Henry 
Ian  Cusick  as  a handsome, 
spontaneous,  ardent  Cassio, 
and  Aldan  McArdle  as  an 
indignant,  foolish,  malleable 
Roderigo.  This  is  a good 
Othello,  and  probably  it  will 
greatly  Improve  along  the 
lines  of  its  already  striking 
clarity.  At  present,  it  cannot 
help  showing  us  that  it  is 
smaller,  less  gorgeous,  and 
less  awesome  than  Shake- 
speare's play. 


Young 
singers 
fit  the  bill 


Given  its  audiences'  appetite 
for  song  recitals,  the  Wig- 
more  Han  cannot  afford  to 
be  slow  to  encouraging  new 
talent.  The  German  baritone 
Dietrich  Henschel  has 
attracted  widespread  notice 
as  a promising  young  reci- 
talist and  he  fits  the  bin  at 
the  Wigmore  perfectly. 

Henschel  arrives  with  a 
voice  of  the  right  size,  the 
properly  serlons  demeanour 
expected  for  German  Lieder, 
and  tbe  right  Christian 
name  for  an  heir  to  the 
other  Dietrich,  namely 
Fischer-Dieskau.  As  Hen- 
schel has  recently  recorded 
Schubert's  Die  scheme  MOl- 
lerin  in  EMI’s  admirable 
Debut  series,  it  was  inevita- 
ble be  would  want  to  per- 
form that  live;  and  in  any 
case  the  Wigmore  Sail  is 
predictable  to  asking  young 
recitalists  to  cut  their  teeth 
on  a Schubert  song  cycle. 

Henschel,  however,  Is  no 
beginner.  His  performance 
of  the  cycle  was  of  consis- 
tently high  quality  as  a 
piece  of  Lieder  singing  and, 
from  time  to  time,  offered 
something  special.  The  with- 
drawn intimacy  of  Der  Neu- 
gierige,  song  like  a hushed 
cello  solo,  was  the  first  of 
several  songs  that  afforded 
a memorably  individual 
response  to  the  music. 

Whether  this  will  be 
enough  to  *«in»  him  into  tbe 
Lieder  singers’  first  division 
la  another  question. 
Although  Henschel  seems  to 
have  formed  a good  partner- 
ship with  his  accompanist, 
Fritz  Schwinghammer,  their 
pacing  of  the  cycle  was 
rather  leaden,  especially  to 
the  first  half,  where  there 
was  no  yonthfnl  jole  de 
vivre  at  all. 

As  baritones  go,  he  does 
not  have  the  gloss  finish  to 
his  voice  of  Thomas  Hamp- 
son,  nor  the  mighty  swagger 
Of  Bryn  Terfel,  Henschel 
must  make  the  most  of  his 
attributes,  which  are  his 
native  German  lineage  and 
dedicated  application  to  tbe 
task  in  hand.  But  a smile 
might  help  too. 

At  St.  John’s,  Smith 
Square,  on  Friday,  Adrianne 
Pieczonka  smiled  a lot,  and 
hopefully  not  just  because 
the  small  audience  probably 
included  a lot  of  her  friends. 
After  a decade  in  Vienna 
singing  at  both  the  Volks- 
oper  and  the  Staatsoper,  the 
Canadian  Pieczonka  Is  more 
than  ready  to  go  out  and 
face  the  world.  Her  soprano 
has  been  tested  through  10 
years  of  singing  a varied 
operatic  repertoire  and  has 
come  ont  with  no  loss  of 
beauty  or  freshness. 

Although  there  was  little 
to  suggest  she  has  any  nota- ' 
hie  calling  as  a recitalist, 
her  programme  of  Schubert 
and  Strauss,  Barber's  Hermit 
Songs  and  DvofSk’s  Zigeu- 
nermelodien,  very  sympa- 
thetically accompanied  by 
Charles  Spencer,  was  full  of 
lovely  vocal  musicianship. 
Of  the  two,  1 would  place  my 
bet  on  Pieczonka.  Hers  is  a 
voice  that  should  shine 
right  across  the  lyric  sopra- 
no's operatic  repertoire.  We 
need  somebody  to  give 
BeiuSe  Fleming  a ran  for  her 
money. 

Richard  Faimian 


INTERNATIONAL 


Arts 


AMSTERDAM 

DANCE 

Het  Muziektheater 
Tel:  31-20-551  8911 
Nederiands  Dans  Theater  fc 
programme  of  works  by  Inger, 
Ligbtfoot,  Kyiitin  and  Van  Manen; 
Apr  23 

OPERA 

Netherlands  Opera,  Hat 
Muziektheater 

Tel:  31-20-551  8911 
Otefto:  by  Verdi.  Conducted  by 
Carlo  Rfcri  in  a staging  by  Klaus 
Michael  Grpber;  Apr  25, 28 

BALTIMORE 

OPStA  - 

Baltimore  Opera  Company. 
Lyric  Opens  House 
Tef:-'? -410-625  1600 

vwwJbaftinmruopera.com 

Andrea  Ghenterrby  Giordano. 
ConductedJby  Marco  Armillato  in 
a staging  fay  Bernard  Uzan;  Apr 
24,25,28  I;  : • 

BEIJING 

DANCE 


ExhSritiori  Centre  Theatre 
The  Royal  Ballet  the  British 
company  presents  a Gala 
Programme,  with  the  Orchestra 
of  the  National  Ballet  of  China 
conducted  by  Andrea  Quinn; 

Apr  28 

CHICAGO 

CONCERT 
Orchestra  Hall 
Tel:  1-31 2-294-3000 
www.chicagosyrnphony.org 
NHK  Symphony  Orchestra: 
conducted  by  Charles  Outoit  in 
works  by  Gubaidullina,  Sibelius 
and  Prokofiev,  with  vfortn  soloist 
Sarah  Chang;  Apr  27 

FLORENCE 
CONCERTS 
Teatro  Comunale 

Teh  39-055^1 1158 

wwwjnaggiofiQrentlna.GQm 

• Orchestra  del  Maggip 
Musicals  ftorentino:  conducted 
by  Semyon  Bychkov  in  works  by 
n.  Strauss  and  Brahms;  Apr  23 

• Vladimir  Ashkenazy,  recital  by 
toe  pianist  of  works  by 
Schumann,  Ravel  and 
Radimaninov;  Apr.25 

OPERA 

Teatro  Comunale 

Tet  39-05^211158 
www.rnaygioftorentfno.com 
The  Queen  of  Spades:  by 
Tchaikovsky.  Conducted  by 
Semyon  Bychkov  in  a staging  by 
■ Lev  Dodih;  Apr  24>  27 

FORT  WORTH 

exhibition 


KimbeH  Art  Museum 
Tel:  1-817-3328451 
wwwJdmbetiart.org 
Gifts  of  the  Nile:  Ancient 
E&yptian  Faience.  Brings 
together  over  200  works, 
including  statuettes  of  kings, 
gods  and  animals.  Includes 
public  and  private  loans;  to 
Apr  25  • 

HOUSTON 

OPERA 

Houston  Grand  Opera, 

Wortham  Center 
Tel:  1 -71 3-227 2787 
wwwJtgo.com 

Resurrection:  world  premiere  of 
Tod  Machover’s  new  opera  set  in 
Tsarist  Russia,  with  a libretto  by 
Laura  Harrington.  Patrick 
Summers  conducts  a staging  by 
Braham  Murray  Apr  23, 25, 28 

LONDON 

CONCERTS 
Barbican  Hall 
Tdi.44-171-638  8891 

• Amsterdam  Baroque 
Orchestral  conducted  by  Ton 
Koopman  to  works  by  Rameau, 
Bach,  Boccherini  and  Mozart, 
with  cello  soloist  Yo-Yo  Ms; 

Apr  23  - 

• Flfiddo  Domingo;  zarzuela 

concert  with  the  Orchestra  of 
the  Royal  Opera  House 
conducted  by  Miguel  Roa, 
soprano  Ainhoa  Arista  and 
mezzo-soprano  CecOa  Diaz;- 
Apr25  .... 

Royal  Festival  Hafl 

Tel:  44-171-960  4242 

BBC  Symphony  Orchestra; 


conducted  by  Sir  Charles 
Mackerras  and  featuring  toe 
Enesco  String  Trio  in  works  by 
David  Bedford,  Tippett,  Britten, 
and  Walton;  Apr  24 

EXHIBITION 
National  Gallery 
Tel:  44-171-839  3321 
Portraits  by  Ingres:  Images  of  an 
Epoch.  40  paintings  and  50 
drawings  by  the  19th  century 
French  painter;  to  Apr  25 

OPERA 

EngEsh' National  Opera, 

London  Coliseum 

Tel:  44-171-632  8300 

• Meffetofele:  by  Bofto. 
Conducted  by  Oliver  von 
Dohrtdnyl  to  a new  staging  by  Ian 
Judge;  Apr  23,  27 

• Semete:  Rosemary  Joshua 
sings  the  title  role  in  Robert 
Careen's  production;  conducted 
by  Harry  Bicket;  Apr  24,  28 

Sadler’s  Wells 
Tefr  44-171-863  8000 
The  Royal  Opera:  Paul  Bunyan, 
by  Benjamin  Britten.  Staging  by 
Francesca  Zambello,  conducted 
by  Richard  Hlckox  (replaced  by 
Chris  Willis  on  Apr  2 Tf,  Apr  23. 
24,  26,  27,  28 

LOS  ANGELES 

CONCERTS 

Dorothy  Chandler  Pavilion 

Tel:  1-213-365  3500 
wwwjflpriff.org 
Los  Angeles  Philharmonic: 
conducted  by  Aten  Gilbert  in 
works  by  Bernstein,  Ruggtes, 
John  Williams,  and  Copland; 
featuring  David  Breidenthal  on 


bassoon;  Apr  24,  25 

MADRID 

EXHIBITION 
Fundactdn  Juan  March 
Tel:  34-91-435  4240 
Kurt  Schwitters  and  the  Spirit  of 
Utopia:  paintings,  drawings, 
collages  and  photographs  by  the 
German  avant-garde  artist  from 
the  period  1918-1947;  from  Apr 
23  to  Jun  27 

MUNICH 

CONCERTS 
Philhannonie  Gastetg 
Tel:  49-89-5481  8181 

• European  Brass  Band 
Championships;  Apr  24 

• Munich  Philharmonic 
Orchestra:  conducted  by 
Manfred  Honeck  to  works  by 
Wolf  and  Tchaikovsky;  Apr  23 

NAPLES 

OPERA 

Teatro  di  San  Carlo 
Tel:  39-081-797  2331 
II  Bartoiere  dl  Siviglia:  by  Rossini. 
Gabriele  Ferro  conducts  a 
staging  by  Filippo  CriveiK,  with  a 
cast  led  by  Leo  Nucci; 

Apr  25.  28 

NEW  YORK 

CONCERTS 
Avery  Rsher  Hall 
Td:  1-212-875  5 030 
www.lincQlncenter.org 
New  York  Philharmonic: 
conducted  by  Colin  Davis  in  the 
world  premiere  of  James 
MacMillan's  "The  World’s 


Ransoming";  Apr  23,  24 

EXHIBITION 

Whitney  Museum  of  American 
Art 

Td:  1-212-327  2801 
The  American  Century:  Art  & 
Culture  1900-2000.  Millennial 
celebration  featuring  more  than 
1,200  works  and  filling  the  entire 
museum;  from  Apr  23  to  Aug  22 

PARIS 

EXHIBITION 
Grand  Palais 

Td:  33-1-4413  1730 
Un  ami  de  Cezanne  et  de  Van 
Gogh:  !e  docteur  Gachet 
(1828-1909).  Exhibition  devoted 
to  the  doctor  and  painter  who 
was  a friend  to  Cezanne,  Ptearro, 
Monet  and  Van  Gogh;  to  Apr  26 

OPERA 

Opera  National  de  Paris,  Palais 
Gamier 

Td:  33-1-4343  9696 
www.opera-de-paris.fr 
Flatee:  by  Jean-Phllippe 
Rameau.  Conducted  by  Marc 
Minkowski  to  a staging  by 
Laurent  PeJIy;  Apr  28, 

TOKYO 

DANCE 

NHKHall 

The  Royal  Ballet  Manon,  with 
designs  by  Nicholas  Georgiadis. 
Anthony  Twher  conducts  the 
Tokyo  City  Philharmonic;  Apr  23, 
24.  25 


VIENNA 

CONCERT 


Konzerthaus 
Td:  43-1-5870  5040 
London  Symphony  Orchestra: 
conducted  by  Michael  Tilson 
Thomas  in  works  by  Haydn, 
Bart6k  and  Sibelius,  with  viola 
soloist  Yuri  Bash  met;  Apr  23 

ZURICH 
EXHIBITION 
Kunsthaus  Zurich 

Td:  41-1-251  6765 
Chagall,  Kandinsky,  Malevich  and 
the  Russian  Avant-garda' 
including  important  Russian 
loans;  to  Apr  25 

TV  AND  RADIO 

• WORLD  SERVICE 

BBC  World  Service  radio  for 
Europe  can  be  received  in 
western  Europe  on  medium  wave 
648  kHZ  (463m) 

EUROPEAN  CABLE  AND 
SATELLITE  BUSINESS  TV 

• CNN  International 
Monday  to  Friday,  GMT; 

06L30:  Moneyline  with  Lou  Dobbs 
13J30:  Business  Asia 
19.30:  World  Business  Today 
22.00:  World  Business  Today 
Update 

• Business/Market  Reports: 

05:07;  06:07;  07:07;  08:20;  09:20; 
10:20;  1120;  11:32;  1220;  1320; 
142ft 

At  0820  Tanya  Beckett  of  FTTV 
reports  five  from  UFFE  as  the 
London  market  opens. 
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COMMENT  & ANALYSIS 


PHILIP  STEPHENS 


Dark  Continent 

The  war  in  Kosovo  has  awoken  the  European  demons  of 
nationalism,  fascism  and  racial  and  religious  conflict 


The  war  against  Slobodan 
Milosevic  is  being  fought 
because  Kosovo  lies  on 
Europe's  soil.  Nato's  leaders 
speak  of  the  moral  and 
strategic  imperatives  of 
victory.  They  are  right.  And 
the  alliance  at  last  has  put 
aside  the  self-deception  that 
said  it  was  possible  to  will 
the  end  without  furnishing 
the  means.  If  need  be,  the 
Serbian  army  will  be 
defeated  on  the  ground. 

For  Europe,  though,  the 
war  is  about  more  than  the 
singular  wickedness  of  Mr 
Milosevic.  The  rape  of 
Kosovo  is  an  affront  to  the 
Continent's  self-image.  It 
awakens  the  demons  of  a 
past  best  forgotten.  More 
than  that,  it  pricks  a bubble 
of  grand  pretension  by 
speaking  of  western 
Europe's  dismal  response  to 
the  fall  of  the  Soviet  empire. 

We  know  that  tbe  legacy 
of  the  conflict  will  be  a 
dangerous  mess  in  the 
Balkans.  Nato  forces  will 
have  to  occupy  Kosovo  lor 
the  indefinite  future.  It  wifi 
not  be  easy  to  restore 
stability  to  the  rest  of  the 
region.  The  billions  of 
dollars  spent  on  tbe  war  will 
be  followed  by  many  billions 
more  to  repair  the  damage  of 
the  bombs.  Serbia  cannot 
forever  be  left  in  ruins. 

The  eventual  peace, 
though,  will  leave  a bigger 
question.  It  will  ask  whether 
Nato's  European  nations  can 
find  the  vision  and  the  will 
to  build  the  unified  Europe 
promised,  but  never 
delivered,  after  the  fall  of  the 
Berlin  Wall.  If  Europe's 
leaders  have  the  wit  to 
realise  it.  Kosovo  can  change 
everything.  What  worries  me 
is  that  it  may  change 
nothing. 

Most  painful  now  for  these 
leaders  is  the  enforced 
admission  that  there  is 
nothing  new  in  the  brutal 
ethnic  repression  we  are 
witnessing  in  Kosovo. 


President  Bill  Clinton  put  it 
well,  if  less  than  tactfully, 
when  he  said  the  US  was 
fighting  in  the  Balkans 
because  “the  whole  20th 

century  is  in  large  measure 
the  story  of  slaughter  that 
started  in  Europe". 

Today's  Europeans  may 
recoil  in  horror  at  genocide 
in  Rwanda  and  atrocities  in 
the  Congo.  But  Europe  was 
Africa's  diligent  tutor  in 
these  matters.  At  a very 
conservative  estimate  50 
million  have  died  this 
century  in  Europe's  wars 
and  concentration  camps. 
Bosnia  and  now  Kosovo 
remind  us  that  what  the 
historian  Mark  Mazower  has 
called  the  European  demons 
of  nationalism,  fascism,  and 
racial  and  religious  conflict 
have  never  been  exorcised. 

There  is  nothing  new  in 
the  sight  of  a beaten,  broken 
people  being  driven  from 
their  homes.  Ethnic 
cleansing  is  part  of  Europe's 
heritage.  The  Holocaust  was 
its  most  evil  expression,  but 
Hitler's  genocide  was  unique 
in  its  scale  rather  than  its 
purpose. 


The  slaughter  and 
expulsion  of  minorities  and 
the  remaking  of  borders 
along  ethnic  lines  has  been  a 
recurring  theme  of  the 
Continent’s  wars  - and  of 
the  treaties  that  ended  them. 
Thus  the  1920s  saw  whole 
populations  exchanged  by 
Greece  and  Turkey.  Yalta, 
too.  paved  the  way  for  the 
uprooting  of  German 
communities  in  eastern  and 
central  Europe.  And  the 
resurgence  of  ethnic 
nationalism  which  has  tom 
apart  the  former  Yugoslavia 
might,  as  Chechnya  showed 
us,  have  done  much  the 
same  in  the  former  Soviet 
Union. 

This  was  supposed  to  be 
tbe  past  left  behind  in  1945. 
As  Robin  Cook.  Britain's 
foreign  secretary  put  it  this 
week,  “Nato  was  bom  out  of 
the  defeat  of  fascism.  Fifty 
years  on.  we  cannot  tolerate 
the  rebirth  of  fascism  on  our 
Continent".  Such  sentiments 
have  been  heard  in  most 
capitals.  They  explain  why 
Germany  has  broken  a 
promise  to  itself  that  it 
would  never  again  take  part 


in  an  offensive  war.  And 
why  too,  for  all  the  private 
hesitations  in  Italy.  Greece. 
France  and  elsewhere,  the 
Nato  coalition  has  defied  Mr 
Milosevic's  calculation  that 
it  would  not  survive  a 
prolonged  conflict. 

It  is  not  enough  to  say 
never  again.  Kosovo  exposes 
with  cruel  clarity  the  huge 
gulf  in  western  Europe 
between  puffed-up 
pretension  and  grim  reality. 
It  was  only  a few  months 
ago  that  the  European  Union 
proclaimed  it  would  create  a 
partnership  of  equals  with 
the  US  in  Nato. 

Tbe  alliance’s  new 
strategic  concept,  to  be 
unveiled  at  today's 
Washington  summit,  was 
supposed  to  declare  Europe  a 
fully-paid  up  member  of  tbe 
international  defence 
community.  Britain,  France 
and  Germany  would  stand 
ready  to  put  out  the  fires  in 
their  own  backyard. 

Now  look  at  what's 
happening  in  Kosovo.  There 
are  Britisb  Harriers  and 
German  Tornadoes  in  tbe 
skies  over  Belgrade.  And 
there  are  French,  even  a Tew 
Belgian,  troops  in 
Macedonia.  But  the  political 
purpose  of  these  forces 
counts  for  infinitely  more 
than  any  military  capability. 
Once  again,  the  US  is 
fighting  Europe's  war. 

The  air  campaign  depends 
entirely  on  American 
fighters  and  cruise  missiles, 
on  Washington's  command 
and  communications 
facilities,  and  on  its 
intelligence  input.  Take 
those  assets  away  and  no 
amount  of  moral  outrage  in 
London.  Paris  and  Berlin 
would  halt  Mr  Milosevic's 
terror.  As  for  ground  forces. 
Europe's  leadens  cannot 
whisper  a word  until  Mr 
Clinton  Is  ready  to  send  in 
the  marines. 

But  wait.  I bear  it  said  in 
London  and  Paris,  these 
inadequacies  explain 
precisely  why  Europe  must 
get  on  with  building  its  own 
distinctive  defence  identity. 
And  the  EU  Intends  very- 
soon  to  appoint  its  own  high 
representative  on  foreign 
and  security  policy.  Gosh. 
And  how  much  more  will 
these  nations  spend  to 
update  and  reorganise  their 
woefully  inadequate  defence 
capabilities?  Ah.  well,  that's 
a question  best  not  asked. 
Nothing  must  threaten  the 
Maastricht  treaty'  rules  on 
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fiscal  deficits. 

Europe's  real  failure, 
though,  has  been  one  of 
political  vision,  of  leadership 
and  imagination.  It  has  been 
a refusal  to  admit  the 
enormous  challenge  as  well 
as  the  precious  opportunity 
presented  by  the  collapse  of 
the  Soviet  empire.  H was 
assumed  that  it  was  enough 
simply  to  declare  victory 
when  the  Wall  came  down 
and  wait  for  a reunited 
Continent  to  emerge  without 
effort  or  pain. 

This,  as  Mr  Mazower 
points  out  in  his  fine  survey 
of  Europe's  20th  century*, 
was  to  misread  the 
significance  of  1989.  The 
common  assumption  was, 
and  still  is.  that  the  defeat  of 
communism  marked  the 
triumph  of  democracy,  in 
fact,  the  victor  was 
capitalism.  There  was  never 
any  guarantee  that  nations 
liberated  from  communism 
would  turn  instinctively  to 
democracy.  Few  knew  the 
meaning  of  political 
pluralism  - or  how  to  set 
about  building  it. 

Yet  the  EU's  contribution 
to  the  creation  of  a 
democratic  Russia  has 
amounted  to  a few  billion 
euros  and  the  despatch  of  a 
handful  or  economists  from 
the  Chicago  school.  .And  to 
Moscow's  former  satellite 
states,  the  Union  has  offered 
plentiful  promises  and 
precious  little  else.  Sure, 
they  can  join  Europe's 
democratic  dub  - as  long  as 
they  wait  another  10. 15  or 
20  years:  so  afraid  are  the 
EC's  leaders  of  asking  their 
voters  to  make  a sacrifice  in 
the  cause  of  peace  and 
stability.  Even  as  they  bomb 
Serbia,  these  great  European 
statesmen  trade  the 
timetable  for  enlargement 
against  subsidies  for  dairy- 
farmers  and  olive  growers. 

Yet  out  of  Kosovo  comes 
an  opportunity.  Victory  in 
this  nasty  but  necessary’  war 
will  offer  the  moment  for 
politicians  to  tell  the  truth. 
Yes.  tbe  reunification  of 
Europe  comes  with  a price 
tag.  But  it  is  minuscule 
against  the  costs  of  the  blind 
indifference  of  tbe  past 
decade.  1 have  heard  it  said 
that  Tony  Blair  would  Hke  to 
claim  a place  in  history  as  a 
European  statesman.  Here's 
his  chance. 

Dark  Continent,  Europe's 
twentieth  century,  by  Mark 
Mazouxr.  £20,  Aden  Lane  I 
The  Penguin  Press 


letters  to  the  editor 

Refugees’  right  to  refuse  repatriation 


From  Prof  Arthur  C.  Helton. 

Sir.  Sadako  Ogata,  the  UK 
High  Commissioner  for  Refu- 
gees, may  be  mistaken  when 
she  states  that  the  “only 
solution"  for  Kosovar  refu- 
gees is  repatriation  so  as  not 
to  “endorse  the  ethnic 
cleansing  that  has  already- 
taken  place"  (Personal  View, 
April  20). 

Refugees  have  became  the 
centrepiece  of  the  conflict  in 
Kosovo.  Slobodan  Milos- 
evic's forces  are  brutally 
uprooting  and  expelling 
them,  and  Nato  vows  to 
return  them.  The  only  miss- 


ing perspectives  are  those  ctf 
the  refugees,  who  have 
become,  in  some  sense, 
pawns  of  war.  For  tins  rear 
son,  they  should  be  given 
basic  choices. 

Specifically,  a protected 
internal  enclave  should  be 
established  so  that  at  least 
some  Kosovars  can  remain. 
Albania  and  Macedonia 
cbnnlri  of  course,  be  assisted 
in  fulfilling  their  obligations 
to  receive  and  treat  the  refu- 
gees humanely.  But  Nato 
countries  should  share  this 

responsibility  by  offering  to 

relocate  some  of  them-  Many 


refugees  may  repatriate’ vol- 
untarily after  the  conflict 
ends.-  But  many  who  have 
been  treated  atrocionsiy  may 
not  wish  to  return,  and  they' 
should  instead  be  offered 
resettlement  . - .V 

An.  array  of  ‘ outcome  is 
needed  to  ensure. respect  of 
the  human:  dignity  of  the 
Kosovars.  ; ■ • > 

Arthur  C.  Helton*  .. 

School  of  Law,  v ; : 
New  York  University. 

40  Washington.  Square 
South,  — - - ’ • 

New  York,  NY  10012,  US 


EU-only  tax  will  drive  out  business 


From  C.  J.  Farrow. 

Sir,  As  Lex  summarises  so 
well  (April  20),  agreement  on 
a eurobond  withholding 
exemption  will  address  only 
some  of  the  difficulties  posed 
by  the  savings  tax  directive 
proposal;  a range  of  adminis- 
trative burdens  for  paying 
agents  will  remain,  issuers’ 
j costs  may  increase,  and  the 
directive  will  still  encourage 
a shift  of  custody,  asset  man- 
agement and  private  bank- 
ing business  outside  the 
European  Union. 

That  is  why  we  have 
stressed  that  - building  on 


last  year’s  work  in  the 
Group  of  Seven  - the  EU’s 
priority  should  be  to  secure 
international  agreement  on. 
the  need  for  measures  to 
combat  tax  evasion.  This 
would  not  mean  that  the 
negotiation  of  a regime  for 
the  EU  should  be  put  on  the 
back  burner  but  that  the 
measure,  when  adopted, 
should  explicitly  provide 

that  impiemAntatinn  shnnld  . 
be  deferred  until  parallel 
measures  are  being  intro- 
duced in  countries  in  the 
Organisation  for  Economic 
Co-operation  and  Develop- 


ment with  competing  finan- 
cial centres. 

if  the  EtJ  proceeds  to 
implement  legislation  in  iso- . 
lation,  the  result,  perversely, 
will  be  to  enebisaee  other: 
countries  hot  to  introduce 
equivalent  measures  as  they 
start'  to  benefit  from  the  flow-' 
bf  business  driven  outside 
the  EU.  . 

C.J.  Farrow, 
director  general,  ... 
London  Investment 
WanMwff  Association,  ". 

6 Frederick’s  Place, 

London  EC2R  8BT,  UK 


Transparency  and  the  SEC 


From  Mr  Robert  K EUiott. 

Sir.  Your  editorial  “Global 
accounts"  (April  26)  iin&iriy 
disparages  the  Securities 
and  Exchange  Commission 
and  others  concerned  about 
the  quality  of  accounting 
standards.  The  issue  is  not 
nationalism,  as  you  imply, 
but  the  cost  of  capital  and 
the  protection  of  investors. 

Professor  Christine  Boto- 
san  provides  dramatic  evi- 
dence of  the  link  between 
lower  transparency  and  a 
higher  cost  of  capital 
(Accounting  Review,  July 
1997;  the  least  transparent 
companies  in  her  study  suf- 


fered a 970-basls-pornt  disad- 
vantage in  their  capital  costs 
compared  with  the  most 
transparent).  International 
Accounting  Standards  Com- 
mittee standards  permit 
more  latitude  and  less  trans- 
parency than  US  Generally 
Accepted  Accounting  Princi- 
ples^ The  SEC  is  rightly 
examining  these  issues. 
Improved  accounting  stan- 
dards should  be  the  aim,  not 
mere  uniformity. 

Robert  K.  Elliott, 

17  Southgate  Avenue, 
Hartings-on-Hadsan, 

NY  10706,  US 


This  dangling 
distraction  has 
a point  after  all 

From  Mr  Richard.  MascalL  •_ 
Sir,  In  his  assessment  of 
Sir  Norman  Foster's  trans- 
formation of  the  Reichstag 
(“Berlin  gets  the  greenhouse 
effect",  Arts,  April  19),  how 
can  Ralph  Rugoff  describe 
the  “dangling  tip  of  his. 
inverted  cone”  as  a “point- 
less distraction”? 

Richard  Mascall, 

80A  Westhall  Road, 
Warlingham, 

Surrey  CRB  9HB, 

OK 
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Of  hares  and  tortoises 

In  the  race  for  the  Republican  presidential  nomination,  George  W.  Bush  has  got  off  to 
a head  start.  But  there  are  dangers  in  peaking  too  early,  says  Gerard  Baker  • 


Republican  Hne-t^x  campaigners  (from  Irfg  George  W.  Bush,  Blzabeth  Dole,  former  vfco-prwndem  Dan  Quayte  and  John  McCan  of  Arizona 


As  Aesop's  hare 
discovered  the 
hard  way.  win- 
ning races  is  all 
about  the  effective  manage- 
ment of  expectations. 

With  the  campaign  for 
next  year's  US  presidential 
election  now  moving  into 

top  gear  at  an  unusually 
early  stage,  the  fable's  lesson 
will  not  be  lost  on  the  large 
field  of  Republican 
candidates. 

While  the  Democrats'  race 
is  emerging  as  a straight 
contest  between  two  men  - 
A1  Gore,  the  incumbent 
vice-president,  and  Bill  Brad- 
ley, the  former  senator  from 
New  Jersey  - the  Republi- 
can field  is  spread  wide 
across  the  party's  spectrum. 

Ten  candidates  have  put 
their  names  forward.  Thanks 
to  a tightly  compressed  pri- 
mary election  season  early 
□ext  year,  the  race  has  been 
shifted  forward  by  several 
months  and  most  of  the  aspi- 
rants are  already  shuttling 
around  the  country. 

Oddly  though,  the  Republi- 
can contest  looks  even  more 
one-sided  than  the 
Democrats'. 

Polls  suggest  George 
W.  Bush,  the  governor  of 
Texas  and  son  of  the  last 
Republican  president  is  at 
least  25  percentage  points 
ahead  of  the  rest  of  the  field. 

And  in  the  battle  for  cam- 
paign money  - the  lifeblood 
of  any  primary  election  can- 
didate - George  W.  has 
already  secured  an  extraor- 
dinary advantage. 

Mr  Bush  only  formally 
declared  his  interest  in  the 
presidency  early  last  month, 
but  within  28  days,  he  had 
already  raised  $7m.  more 
than  the  rest  of  the  other 
nine  candidates'  combined. 
Even  more  remarkable.  Mr 


Bush  pulled  in  that  money 
without  attending  a single 
fund-raiser.  The  cash  simply 
came  in  from  eager 
supporters. 

The  campaign  war  chest 
and  poll  ratings  are  nothing 
but  a reflection  of  Mr  Bush’s 
strengths  as  a politician:  he 
is  trusted  by  Republicans  of 
all  hues.  They  see  him  as  the 
man  to  heal  the  party's  divi- 
sions and  lead  ihpm  back  to 
the  White  House  after  eight 
years  on  the  outside. 

In  short,  the  Republican 
race  already  looks  more  like 
a coronation  - and  a battle 
for  a respectable  second 
place.  But  history  and  poli- 
tics suggest  It  may  not  be 
quite  that  easy  for  Mr  Bush. 

Part  of  the  Texas  gover- 
nor’s as  yet  half-concealed 
problem  is  that  he  is,  in 
spite  of  his  public  profile, 
still  something  of  an 
unknown  quantity. 

The  policy  fault  lines  of 
the  Republican  race  have 
□at  crystallised  at  this  stage. 
Traditionally  divisive  issues 
- taxes,  the  role  of  the  fed- 
eral government,  abortion, 
race  - are  mostly  dormant 
That  has  helped  Mr  Bush, 
since  he  has  not  yet  been 
forced  to  take  a firm  stance 
on  anything. 

An  interesting  preview  of 
the  difficulties  Mr  Bush  may 
face  has  already  surfaced  in 
Republican  responses  to  the 
conflict  in  Yugoslavia. 

On  one  wing  of  the  party, 
conservative  isolationists 
such  as  Patrick  Buchanan, 
the  former  speech  writer  to 
President  Richard  Nixon, 
and  Gary  Bauer,  the  family 
Issues  pressure  group  activ- 
ist, have  staked  out  firm 
opposition  to  US  involve- 
ment and  called  for  an  early 
withdrawal. 

At  the  other  extreme,  John 


McCain,  an  independent- 
minded  Vietnam  War  vet- 
eran. has  castigated  the  Clin- 
ton administration  and  his 
Republican  colleagues  for 
not  taking  a more  aggres- 
sively interventionist 
approach.  He  has  called  on 
the  administration  to  pre- 
pare actively  for  ground 
troops  in  Kosovo. 

"The  Kosovo  conflict  has 
been,  in  effect,  the  first 
Republican  primary,  and 
John  McCain  has  won  it,*1 
says  William  Rristol.  a for- 
mer adviser  to  vice-president 
Dan  Quayle. 

Most  of  the  other  candi- 
dates, including  Mr  Buch- 
anan and  Mr  Bauer,  have  at 
least  not  shied  away  from 
taking  a firm  position. 

Mr  Bush,  however,  has 
been,  in  the  words  of  his 
critics  "missing  in  action". 
Clearly  eager  to  avoid  taking 
too  bold  a stance,  he  has 
adopted  a kind  of  uncertain 
centre  ground,  tentatively 
supporting  Mr  Clinton's 
approach,  but  reserving-  the 
right  to  distance  himself 
from  it  should  it  fall. 

Mr  Bush's  oppo- 
nents see  this 
both  as  part  of 
the  key  to  his 
success  so  far,  and  as  his 
principal  weakness  in  the 
unfolding  contest.  He  has 
not  yet  been  forced  to  take 
positions  that  clearly  define 
himself  in  the  party's 
debates.  When  he  does,  oppo- 
nents believe  his  advantage 
will  diminish 

A more  important  hazard 
for  Mr  Bush  may  be  his  vast 
lead.  He  enjoys  what  one 
Political  consultant  calls  an 
"impossible  supremacy,  it  is 
almost  inconceivable  the  ■ 
Texas  governor  can  match 
his  current  expectations  as 


the  election  draws  neaxe 
and  especially  once  the  fin 
primary  returns  start  con 
ing  in  next  February.” 

The  other  candidates  s« 
some  real  advantages  in  it 
Bush's  enormous  lead.  The 
know  that,  in  the  past  fe 
presidential  elections,  can 
fill  management  of  expect 
tions  has  been  crucial  t 
candidates'  success. 

In  1992,  Bill  Clinton  “won 
the  New  Hampshire  primary 
the  first  in  the  nation's  el© 
toral  calendar,  even  Wining 
he  came  a poor  seconc 
because  his  gremrial-pfagup 
campaign  had  diminishe 
expectations.  Anything  othe 
than  a drubbing,  thereftm 
came  to  look  like  a victors 
la  the  same  year  Mr  Bucl 
anan,  also  “won”  the  Repul 
Scans'  primary  in  the  sam 
state,  but  finished  we] 
behind  President  Georg 
Bush. 

On  this  view,  seemingl; 
unlikely  candidates  such  a 
Dan  Qualye.  still  notoriou 
for  his  inability  to  spej 
“potato"  is  in  a curious  posi 

Hon  of  strength-through 
weakness.  His  expectation 
^ extraordinarily  low,  bu 
he  has  a solid  fund-raising 
network  and  is  popular  wit] 
the  conservative  wing  of  thi 
- It  will  be  aim  os 
impossible  for  him  not  t< 
exceed  expectations. 

In  spite  of  these  probabli 
Pttfells,  of  course  Mr  BusI 
remains  the  obvious  favour 
Re.  Frontrunners  may  stum 
ble  but  they  have  generally 
Picked  themselves  up  anc 
gone  on  to  win  the  nomina 
«on.  The  selection  process 
however,  is  bruising.  Thi 
Question  is  whether  the  dam 
age  sustained  in  the  process 
Proves  great  enough  to  crip 
Pie  a candidate  in  the  ensa 
general  election. 
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Facing  facts 
in  Kosovo 


if4"  weeks  of  hoping  the 
question  would  go  away,  Nato’s 
leaders  have  Anally  begun  to 
focus  on  the  possibility  of  using 
p^Jund  troops  in  Kosovo,  to  fol- 
low up  their  air  strikes.  It  is  cer- 
jainly  a fateful  decision  they 
nave  to  take,  and  one  that  cannot 
be  lightly  entered  into.  The  impli- 
cations of  invading  a sovereign 
state  are  dramatic. 

If  it  is  done  without  the  con- 
sent of  the  Yugoslav  regime, 
even  if  its  armed  forces  have 
been  severely  mauled  by  the 
bombing  campaign,  then  casual- 
ties  are  inevitable.  The  logistics 
of  any  invasion  of  Kosovo  are 
daunting,  as  is  its  mountainous 
geography.  There  are  profound 
differences  between  the  19  Nato 
member  states  on  whether  it  can 
or  should  be  done,  not  to  mention 
the  furious  opposition  of  others, 
particularly  Russia. 

All  of  that  must  be  weighed  up 
by  the  Nato  leaders  at  the  sum- 
mit which  begins  today.  It  is  a 
debate  which  they  should  have 
held  much  sooner.  By  ruling  out 
any  use  of  ground  troops  as  they 
launched  the  bombing,  they 
banded  Slobodan  Milosevic  a 
large  tactical  advantage.  He  was 
able  to  pursue  his  foul  campaign 
against  the  civilian  population  of 
Kosovo  with  impunity,  knowing 
that  air  power  alone  would  never 
stop  him 

At  the  very  least,  the  allies 
should  decide  to  step  up  their 
ground  forces  in  the  immediate 
vicinity  of  Kosovo  to  the  foil 
30,000  already  planned  for  peace- 


keeping there.  But  they  wiH  have 
to  go  further.  They  must  be  pre- 
pared to  use  those  troops,  even  if 
Milosevic  has  not  been  bombed 
into  total  surrender.  Although  a 
full-scale  invasion  against  hostile 
forces  still  looks  unwise,  and 
would  take  months  to  organise,  a 
protection  force  to  enable  tbe 
return  of  Kosovo's  refugees 
might  have  to  face  prolonged 
low-level  hostilities  from  Serbian 
forces.  It  must  be  armed  and  pre- 
pared for  that  probability. 

More  drastic  action,  for  exam- 
ple using  airborne  troops,  may 
yet  have  to  be  taken.  Milosevic  is 
a desperate  and  unpredictable 
opponent  He  may  wen  seek  to 
spread  the  war  to  neighbouring 
countries.  He  must  be  defeated. 

President  Clinton  and  his  allies 
must  recognise  that  victory  can- 
not be  won  clinically,  and  with- 
out casualties  on  their  side,  as 
they  have  sought  to  do  so  far. 
The  refugees  have  paid  the  price 
for  their  hesitancy. 

There  is  a danger  that  the  cam- 
paign will  turn  Into  an  extended 
war  of  attrition,  which  would  put 
big  strains  on  Nato's  solidarity, 
and  cause  ever  greater  misery  for 
tbe  refugees.  It  needs  to  be 
stepped  up  to  be  brought  to  a 
conclusion.  That  mpans  aircraft 
wiR  have  to  fly  risky  low-level 
missions  - now.  It  will  show  Mil- 
osevic the  allies  are  serious.  It 
could  help  minimise  the  use  of 
ground  troops  in  the  future. 
Riots  and  soldiers  will  still  die. 
But  this  is  war.  It  cannot  be 
fought  half-heartedly. 


Trading  beef 


The  European  Union  has  often 
accused  the  US  of  imperilling  the 
world  trade  system  by  favouring 
unilateral  trade  measures,  in 
defiance  of  its  international  com- 
mitments. At  times.  Washing- 
ton’s conduct  has  fully  justified 
such  criticism.  But  the  EITs  holi- 
er-than-thou attitude  is  becoming 
increasingly  hard  to  reconcile 
with  its  own'  behaviour.’  ■ ' ■*  • 

The  latest  instance  is  its  threat 
to  halt  all  US  beef  imports  from 
June,  because  it  has  found  they 
contain  growth  hormone  resi- 
dues. The  small  amounts  of  US 
beef  it  allows  in  are  admitted 
only  on  condition  that  producers 
certify  them  to  be  hormone-free. 
But  Brussels’  that  failure 

to  meet  those  conditions  entitles 
it  to  cut  off  trade  look  legally 
weak  and  politically  provocative. 

The  World  Trade  Organisation 
condemned  the  Eire  11-year  "ban 
on  hormone-treated  beef  last 
year,  because  the  measure  was 
supported  by  no  scientific  evi- 
dence that  such  additives  were 
unsafe.  Furthermore,  the  EITs 
reaction  to  that  judgement  has 
been  dilatory  to  the  point  of 
recalcitrance. 

Although  allowed  15  months  to 
come  into  line,  it  says  it  will  miss 
the  May  18  deadline  because  it 
will  not  have  completed  scientific 
tests  on  hormones.  Brussels’ 
secrecy  about  how  or  by . whom  . 
the  tests  are  being  conducted 
scarcely  inspires  confidence  In 
their  objectivity. 


Worse  still,  its  grudging 
response  is  starting  to  look  like 
part  of  a pattern.  It  follows 
repeated  EU  delaying  tactics  over 
the  past  year,  to  avoid  bringing 
its  banana  import  regime  into 
line  with  a WTO  judgement 
against  it  The  result  was  a bitter 
dispute  with  the  US,  which  split 
the  organisation  and  brought  it 
close  to  crisis.  - <•  - 

The  ElTs  defence  of  its  conduct 
is  unconvincing.  It  argues,  in  tbe 
case  of  hormones,  that  popular 
concerns  about  food  safety  make 
it  politically  difficult  to  lift  its 
.ban.  But  removing  trade  restric- 
tions always  feces  strong  domes- 
tic opposition.  Lack  of  political 
resolve  and  fear  iff  embarrass- 
ment are  no  excuse  for  not 
respecting  the  rule  of  law. 

The  EU  has  a particular 
responsibility  in  this  regard.  It  is 
on  e of  tbe  WTO’s  biggest  mem- 
bers and  an  architect  and  active 
user  of  its  disputes  settlement 
procedures.  If  it  does  not  observe 
the  spirit  and  letter  of  the  rules, 
why  should  it  expect  anyone  else 
to  do  so?  • 

The  onus  is  now  on  tbe  BV  to 
get  its.  house  In  order.  Above  all, 
it  needs  swiftly  to  resolve,  the 
hormones  dispute  - winch -fore- 
shadows still  tougher  trade  con- 
flicts over  food  safely  - in  a way 
that  fully  meets  its  WTO  obliga- 
tions. The  US,  its  main  adversary 
in  the  battle,  can  best  ensure  that 
outcome  by  being  equally  scrupu- 
lous in  playing  by  the  rules. 


Overdue  relief 


This  weekend's  Washington 
get-together  of  the  world’s  eco- 
nomic glitterati  is  a perfect  occa- 
sion for  the  rich  countries  to 
come  up  with,  a new  formula  for 
debt  relief  for  highly  indebted 
poor  countries.  Everyone  agrees 
that  the  current  initiative,  known 
as  HIPC,  has  fizzled.  It  is  time  to 
revive  ft. 

Great  optimism  accompanied 
its  launch  in  1996.  HIPC  repre- 
sented a recognition  on  the  part 
of  the  rich  economies  that  the 
debt  burdens  of  the  41  countries 

* identified  under  the  scheme  were 

* unsustainable.  The  World  Bank, 
the  International  Monetary  Fund 
and  the  G7  leading  industrial 
countries  said  they  would  help. 

But  progress  has  been  too  slow. 
Only  two  countries  have  so  far 
received  debt  relief.  By  2002.  six 
years  after  its  launch,  only  seven 
countries  will  have  been  helped. 
The  rules  have  been  too  rigid. 
HIPC  needs  u kick-start. 

in  a speech  in  London  yester- 
day - before  she  jets  off  to  the 
meetings  - Clare  Short.  UK  inter- 
national development  secretary, 
made  an  excellent  contribution  to 
this  effort  It  is  a speech  worth 
repeating  when  she  gets  there. 

First,  she  attempted  to  dispel 
the  myth  that  debt  is  had.  This  is 
! obvious,  but  stJH  needs  explain- 
ing. i/mrting  to  poor  countries  is 
part  of  the-  development  process. 
The  problem  comes  when  loans 
are  wasted,  rather  than  being  put 
to  productive  uses: 


Second,  she  said  that  writing 
off  debt  unconditionally,  regard- 
less of  the  politics  and  policies  of 
the  countries  involved,  “is  dearly 
wrong”.  This  is  clearly  right. 
Debt  relief  - a form  of  aid  - 
given  to  governments  that  waste 
and  steal  the  funds  is  worse  than 
no  relief  at  alL 

Third,  she  said  that  tbe  major 
failure  of  HIPC  is  that  it  has 
failed  to  free  up  money  for  anti- 
poverty  programmes.  Again,  she 
hit  the  nail  os  the  head. 

However,  the  suggestion  that 
this  anti-poverty  focus  be 
achieved  through  reforming  the 
IMF  Enhanced  Structural  Adjust- 
ment Facility  is  less  bdpftjL  This 
reform  risks  being  bogged  down 
in  bureaucracy.  Instead,  now  is 
the  moment  to  address  the  debt 
issue  more  directly. 

Osfam  has  provided  an  admira- 
ble blue-print  for  how  this  could 
he  achieved:  a “human  develop- 
ment window”,  a debt  relief  pro- 
gramme to  provide  quick  relief 
tor  countries  that  are  committed 
to  relieving  poverty,  with  a com- 
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radical  debt  reform  has  now  been 

reached.  Bb  UK.  LiS.  Ranee 

Canada  all  support  the  cause. 
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An  uneasy  anniversary 

David  Buchan  and  Stephen  Fidler  on  how  Nato  is  attempting  to  meet  the  military  and  political 
challenges  presented  by  the  Kosovo  crisis  as  it  marks  its  50th  birthday 


For  a summit  that  was  to 
have  been  largely  cele- 
bratory, the  50tb  anni- 
versary gathering  of  the 
19  leaders  of  the  North  Atlantic 
Treaty  Organisation  that  starts 
today  will  be  extraordinarily 
sombre.  No  flypasts,  no  parades, 
but  instead  a council  of  war  on 
the  alliance's  first  military  cam- 
paign In  its  history. 

The  outcome  of  the  Kosovo 
conflict  will  determine  tbe  future 
of  Nato,  or  even  whether  it  has 
one.  “This  is  the  testing  moment 
for  tbe  Nato  alliance.”  said  Sena- 
tor Richard  Lugar  this  week. 

After  four  weeks  of  bombing, 
Nato  members  and  neighbouring 
countries  have  hundreds  of  thou- 
sands of  refugees  on  their  hands. 
Nato’s  strategy  of  high-level 
aerial  bombardment  has  dam- 
aged Yugoslavia’s  infrastructure 
and  killed  some  ethnic  Albanian 
refugees  but  broken  neither  tbe 
Serbs*  military  forces  nor  their 
civilians’  morale. 

This  is  why  Nato  leaders  will 
not  be  able  to  postpone  discus- 
si  on  of  preparing  a ground  inva- 
sion of  Kosovo  against  Serb  mili- 
tary resistance,  instead  of  the 
peacekeeping  force  they  hoped  to 
send  In  with  President  Slobodan 
Milosevic’s  consent 
The  failure  of  the  campaign  to 
achieve  its  initial  objective  has 
caused  growing  unrest  among 
politicians  on  both  sides  of  the 
Atlantic.  Europeans  have  blamed 
the  US  for  the  decision  not  to  use 
ground  troops  for  fear  of  Ameri- 
can soldiers  being  kilted-  In  the 
US,  Senator  Gordon  Smith  has 
detected  a growing  frustration 
“that  but  for  Nato  we  wouldn’t 
be  in  this  fighr,  and  that  because 
of  Nato  (and  European  reserva- 
tions about  ground  troops)  we 
cant  win  this  fight”. 

So  far,  governments  and  mili- 
tary on  both  sides  of  the  Atlantic 
have  prevaricated  about  a ground 
invasion.  Tony  Blair,  British 
prime  minister,  and  President 
Jacques  Chirac  of  France  may 
want  to  raise  the  issue  at  today’s 
summit,  but  ministers  and  army 
chiefs  in  London  a™)  Paris  have 
been  as  nervous  about  invading 
Kosovo  as  those  in  Washington. 

William  Cohen,  the  US  defence 
secretary,  gave  an  insight  this 
week  into  the  Pentagon's  deep 
reluctance  over  all  Kosovo 
options.  America's  top  brass,  he 
said,  was  “not  enthusiastic” 
about  the  air  campaign,  but  con- 
sidered the  alternatives  to  the 
campaign  even  worse. 

Nonetheless,  the  Kosovo  crisis 
toff  confirmed  the  relevance  of 
Nato  - just  as  criminals  confirm 


Uiwmn  aHanoe:  (from  left)  B01  canton;  Tony  Blair,  Jacques  Chirac;  Wim  Kofc;  Jaan-Luc  Dehaens;  Gerhard  Schroder;  Massimo  D’Alema;  Javier  Solana 


the  relevance  of  policemen.  Ten 
years  ago,  when  the  Berlin  wall 
came  down,  it  seemed  destined  to 
join  its  Warsaw  Pact  adversary  in 
the  dustbin  of  history.  But  the 
crisis,  and  Mr  Milosevic's  brutal 
ethnic  clearing  of  Albanians, 
have  helped  to  confirm  the  con- 
tinuing relevance  of  an  interna- 
tional military  force. 

This  has  helped  Nato  to  build 
on  other  achievements  since  the 
demise  of  the  Warsaw  Pact.  It 
demonstrated  adaptability  in  1994 
to  Europe’s  embryonic  defence 
ambitions  by  agreeing  a mecha- 
nism to  let  Europeans  draw  on 
Nato  resources  for  any  future 
Europe-only  operations.  It 
showed  courage  by  finally  inter- 
vening in  1995  to  help  put  an  end 
to  the  war  in  Bosnia,  and  staying 
power  in  keeping  its  troops  there. 

Jt  has  also  proved  magnetic 
enough  to  attract  new  members. 
Poland.  Hungary  and  the  Czech 
Republic  joined  last  month,  and 
another  10  countries  have  said 
they  would  like  to  join.  Finally, 
through  its  Partnership  for  Peace 
programme,  it  has  embarked  on  a 
dialogue  with  27  countries, 
mainly  ex-Warsaw  Pact  members 
and  ex-Soviet  republics. 

Nor  has  its  record  in  Kosovo 


been  all  had.  In  some  ways,  the 
alliance  has  pulled  together  very 
impressively.  In  the  air.  the 
planes  of  a dozen  nationalities 
dovetail  with  each  other,  spot 
targets  for  each  other  and  stand 
ready  to  launch  rescue  missions 
for  each  other’s  pilots. 

There  is  tbe  same  level  of 
co-operation  at  sea.  In  one  small 
example,  a British  anti-subma- 
rine frigate.  HMS  Somerset,  has 
joined  the  French  group  centred 
around  the  carrier  Foeh  - the 
first  time  since 
the  Crimean  war.  in  the  mid-19th 
century,  that  a British  warship 
has  come  under  French  wartime 
command- 

For  its  part,  France  has  aban- 
doned its  standoffish  attitude  to 
Nato  in  peacetime.  Although  out- 
side Nato's  integrated  command 
in  peacetime,  it  is  making  the 
single  biggest  contribution  to  tbe 
air  campaign  after  the  US,  with 
70  bombers. 

After  some  wobbles  from  Italy 
and  Greece,  Nato’s  political  soli- 
darity has  also  been  impressive. 
But  this  solidarity  is  now  being 
severely  tested  as  the  scale  of  the 
endeavour  grows.  France  has 
said  Nato  should  not  mount  an 
oil  blockade  by  sea  of  Yugoslavia 


or  a ground  invasion  of  Kosovo 
without  endorsement  of  the 
United  Nations  Security  Council. 

The  question  of  how  Nato  pro- 
ceeds in  the  Balkans  has  a heavy 
bearing  on  the  alliance's  three 
wider  preoccupations.  These  are 
its  post-cold  war  role  in  peace- 
keeping and  crisis  management 
outside  Nato  territory,  the  cre- 
ation of  a European  defence  iden- 
tity within  the  alliance,  and  its 
relationship  with  Russia.  The 
Russian  relationship  depends 
partly  on  whether  Nato  admits 
more  ex-Warsaw  Pact  members, 
which  Russia  opposes. 

Nato's  peacekeeping  role  out- 
side its  borders  is  at  the  heart  of 
the  summit  debate  over  Nato’s 
“new  strategic  concept”.  Nato’s 
strategic  concept  dates  back  to 
November  1991.  when  the  Yugo- 
slav cauldron  was  only  beginning 
to  bubble  and  the  Soviet  Union 
still  had  a month  to  live. 

At  least  until  Kosovo,  the  US 
view  on  the  scope,  as  weB  as  the 
authority,  for  "out  of  area" 
operations  has  been  clear.  If  Nato 
"does  not  go  out  of  area,  it  will 
go  out  of  business”,  said  Senator 
Lugar  recently. 

A year  ago,  Madeleine 
Albright,  US  secretary  of  state, 


was  describing  Nato  as  “a  force 
for  peace  from  the  Middle  East  to 
Central  Africa”.  Now,  even  in  the 
event  of  a Kosovo  victory,  it  is 
hard  to  see  Nato  straying  much, 
beyond  the  Balkans. 

The  Europeans  will  continue 
this  weekend  to  try  to  carve  out  a 
European  Security  and  Defence 
Identity  (ESDI)  within  Nato.  This 
would  raise  the  question  of  how 
to  obtain  Russian  approval,  and 
of  how  far  and  under  what 
authority  Nato  should  act  outside 
its  alliance  area. 

Mr  Blair  takes  on  board  some 
of  the  US  criticism,  and  accepts 
that  ESDI  could  easily  stand  for 
European  Spending  on  Defence 
Initiative.  But.  for  all  France’s 
close  wartime  integration  into 
the  alliance.  President  Chirac 
remains  equally  wedded  to  a big- 
ger European  decision-malting 
role,  and  authority. 

But  Kosovo  has  exacerbated 
tensions  between  Nato  and  Rus- 
sia. and  ensured  President  Boris 
Yeltsin’s  refusal  to  attend  the 
summit.  Thus  the  three-day 
meeting  in  Washington  has  been 
overshadowed  by  the  conflict. 
Nato's  future  will  be  decided  not 
in  Washington’s  conference  halls, 
but  in  the  Balkan  crucible. 


Keeping  Milosevic  guessing 

Nato  is  drafting  plans  to  deploy  ground  troops  in  the  Balkans.  The  question  is  how  and  when,  says  Alexander  Nicoll 


Nato’s  military  com- 
manders went  into 
fixe  campaign  against 
Yugoslavia  with 
hands  tied  behind  their  backs. 
Though  mouthing  rhetoric  about 
“grinding  down  Milosevic’s  kill- 
ing machine”,  they  have  not  had 
the  means  to  do  the  job. 

They  did  not  have  enough  air- 
craft. Their  targets  were  Knitted. 
They  were  told  to  minimise  risk 
to  pilots.  But  according  to 
retired  senior  officers,  the  chiefs’ 
biggest  handicap  was  that  Yugo- 
slavia knew  their  strategy  in 
advance.  Mr  Milosevic  would 
have  to  withstand  air  strikes, 
hot  there  would  never  he  an 
opposed  invasion. 


Officially,  this  is  still  Nato's 
position:  the  air  campaign  will 
continue  until  It  succeeds.  Unof- 
ficially, the  affiance’s  stance  is 
shifting:  plans  are  being  drafted 
at  Nato  and  in  defence  ministries 
for  offensive  ground  forces  to 
supplement  air  power. 

It  is  not  that  Nato  generals 
would,  if  given  a free  hand,  be 
massing  troops  for  an  imminent 
invasion.  Tbe  point  is  more  to 
broaden  their  options  and  cause 
uncertainty  in  the  minds  of  Mr 
Milosevic  and  his  military  chiefs. 

Beyond  the  fact  that  political 
consensus  within  Nato  on 
ground  troops  seems  distant,  an 
immediate  offensive  Is  out  of  the 
question  for  practical  reasons. 


It  is  not  yet  time:  Nato  has  not 
established  air  supremacy  in 
Kosovo.  Though  Serb  aircraft 
and  helicopters  can  fly  only 
short  distances  without  risking 
attack,  Nato  aircraft  are  at  con- 
siderable risk  from  anti-aircraft 
guns  and  portable  surface-to-air 
missiles. 

Nato  needs  to  eliminate  much 
more  of  the  likely  resistance 
fir did  the  Yugoslav  army  and  spe- 
cial police.  Cutting  off  lines  of 
command  and  communications, 
as  well  as  destroying  fhef  and 
ammunition,  will  isolate  them. 
Bnt  the  destruction  of  large 
numbers  of  military  vehicles  and 
other  assets  on  the  ground  would 
really  weaken  them. 


Former  air  force  officers  say 
Nato  pilots  must  be  given  free- 
dom to  do  what  they  have  been 
trained  to  do:  low  flying.  That 
and  the  imminent  introduction 
of  the  US  army’s  Apache  tank- 
busting  helicopters  could  inflict 
significant  losses. 

The  second  reason  why  an 
immediate  invasion  is  Impossible 
is  tbe  need  to  assemble  a suffi- 
ciently large  armoured  force. 
Experts  believe  the  minimum 
would  be  70,000  troops,  more 
than  twice  the  size  of  the  peace- 
keeping force  Nato  had  planned. 
Putting  this  together  would  take 
at  least  two  months. 

Planners  face  big  challenges: 
where  would  an  invasion  come 


from?  At  present,  the  only  coun- 
try neighbouring  Kosovo  that  is 
likely  to  permit  its  territory  to 
be  used  is  Albania.  From  there, 
the  only  entry  points  are  moun- 
tain passes  in  which  defenders 
could  inflict  heavy  casualties.  A 
massive  air  and  sea  lift  of  equip- 
ment would  be  necessary,  but 
airports  and  harbours  are  in 
short  supply. 

Tbe  alliance  says  a ground 
force  would  only  enter  in  a “per- 
missive environment”.  Military 
experts  believe  the  air  campaign 
can  remove  much  resistance.  The 
key  for  strategists  is  to  keep  Mr 
Milosevic  guessing  about  the 
point  at  which  the  alliance 
would  march  in. 
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Man  Hie 

ife-boats 

it  should  aU  be  looking  so  sweet 
for  Sir  Leon  Brittan.  For  ages 
Europe's  trade  commissioner  has 
trade  it  (mown  he  wanted  to  bow 
out  this  year  after  a decade  of 
heavy-hittfrg  in  Brussels. 

And  for  a good  three  yearn 
he’s  been  pressing  for  a 
millennium  round  of  trade  talks  - 
a subject  that’s  high  up  the 
agenda  of  an  international 
get-together  in  Seattle  in 
November. 

So  what  better  way  to  make 
your  exit  than  with  a round  of 
international  applause  for  your 
test  grand  scheme7 

Except  torn  Sir  Leon’s  lot  are 
none  too  sure  he’ll  stiff  have  his 
job  by  Novemba'  and  are  busily 
departing  in  the  meantime. 

For  though  the  commission's 
recent  en  masse  resignation 
didn’t  stop  most  commissioners 
from  shuffling  back  to  their  : 
offices  soon  after,  fife  is  about  to 
change. 

Each  commissioner  will  have  to 
be  reconfirmed  in  office  when 
new  president  Romano  Prodl 
makes  his  entrance  this  summer. 
That  could  be  more  trouble  than 
it's  worth,  particularly  when 
vultures  have  begioi  to  efrete 
over  the  choicest  Jobs  - like  Sir 
Leon's. 

And  while  Sir  Leon  ponders  his 
fate,  his  staff  are  preparing  their 
parachutes.  Already  Nicholas 
Clegg,  Ms  adviser  on  China,  has 


left  to  am  for  election  to  the 
European  parliament 

Ivan  Rogers,  Brtttan's  chief  of 
staff,  Is  returning  to  the  UK 
Treasury  in  September,  while 
Simon  Fraser,  Rogers’  number 
two,  who  dealt  with  relations  with 
the  US,  is  off  to  Britain’s  Paris 
embassy  In  June. 

Which  might  leave  Europe's 
trade  team  looking  rather  short 
staffed  to  say  the  least  Good  job 
nothing  Important  Is  going  on  I n 
commerce  - apart  from  minor 
distractions  such  as  crucial 
International  negotiations  and  the 
occasional  trade  war. 

Silver  lining 

Richard  Nanula,  who  resigned  cm 
Wednesday  from  his  post  as 
president  and  chief  operating 
officer  of  Starwood  Hotels  & 
Resorts,  may  find  some 
consolation  in  the  kind  words 
about  him  In  a document  the 
company  filed  yesterday. 

Nanula,  38,  was  brought  to  the 
hotel  and  casino  company  about 
a year  ago  by  chairman  and  chief 
executive  Barry  Stemiicht,  a 
classmate  at  Harvard  Business 
School,  but  relations  soon 
soured. 

Nonetheless,  Nanula  stayed  for 
long  enough  to  collect  a $1.4m 
bonus  for  1998,  on  top  of  his 
$950,000  annual  salary. 

Starwood  chalked  the  bonus 
up  to  “his  vision  and  strong 
leadership". 

Nanula  was  also  slated  to 
receive  a hefty  option  grant  and 


collected  a restricted  stock 
award  worth  $15m  a year  ago. 
These,  the  document  says 
without  irony,  were  meant  to 
reflect  “Starwood's  need  to  retain 
a talented  senior  executive  with 
certain  background,  experience 
and  leadership  skiffs”. 


Not  nice 


Brussels  has  fallen  foul  of  its 
most  notorious  residents:  the 
eurocrats.  The  European 
Commission  is  taking  the  city  to 
the  European  Court  over  its 
slowness  to  clean  up  the  river 
Senne,  describing  it  as  “more  of 
an  open  sewer  than  a river”. 

.Visitors  might  be  surprised  to 
learn  Brussels  even  has  a river. 

In  fact,  the  Senne  runs  through 
the  dty  centre  but  was  covered 
over  in  1870  as  a source  of 
disease  and  ill  health. 

Apparently,  little  has  changed 
in  129  years.  Brussels  council 
says  it  has  spent  $240m  on  one 
waste  treatment  plant,  and 
another,  costing  $320m,  will 
open  in  2003.  It  invited  Ritt 
BJerregaard,  EU  environment 
commissioner,  to  see  for  herself. 
"She  didn’t  come,"  laments  one 
official.  “Perhaps  she  had 
something  else  to  do." 

Bedtime 

It  doesn't  take  much  for 
Americans  to  get  ail  emotional 
over  the  relics  the  founding 
fathers  left  behind.  And  selling  off 
their  presidential  suites  would  be 


tantamount  to  treason.  Not  so  for 
the  Canadians.  The  owners  of  a 
bedroom  set  once  slept  in  by 
Canada's  first  prime  minister 
have  been  trying  the  hard  sell  for 
three  decades.  But  they’ve  only 
just  managed  to  hawk  it  and  in  a 
US  internet  auction  to  boot 

It’s  not  dear  who  forked  out 
$400,000  for  Sir  John  A 
Macdonald's  delicate  walnut 
furniture.  But  it  wasn’t  the 
Canadian  government,  which 
didn’t  even  bother  to  bid. 

Ottawa  says  it’s  not  convinced 
the  furniture’s  authentic:.  And  in 
any  case,  it  clashes  with  the 
decor  in  Bellevue  House,  the 
prime  minister's  historic  home. 

Canadian  heritage  freaks 
needn’t  despair.  A New 
Brunswick  legislator  is  pressing 
for  toe  return  of  depression  era 
prime  minister  R.B-  Bennett, 
who’s  buried  in  England. 

But  if  you're  waiting  to  get  the 
right  price  for  your  collection  of 
prime  ministerial  tea-cups  - 
don't  hold  your  breath. 

Toilet  humour 

Japan  has  always  lagged  behind 
the  US  In  information  technology, 
but  toe  fun  extent  of  the  gap  is 
only  now  becoming  apparent 
One  chilling  statistic  from  the 
country's  ministry  of  International 
trade  and  industry  says  it  all: 
Japan  has  fewer  personal 
computers  than  heated  toilet 
seats. 

At  least  It  should  mean  less 
hassle  with  the  millennium  bug. 


50  years  ago 

Banking  Survey 
The  damage  inflicted  on  the 
face  of  London  as  a result  of 
its  ordeal  by  fire  through  six 
years  of  war  was  extensive 
and  grave.  But  from  the 
viewpoint  of  Britain's 
economic  well-being.  It  was  a 
less  serious  matter  than  toe 
damage  which  toe  distortions 
and  the  disturbances  of  the 
war  years  inflicted  on  the 
position  of  London  as  a 
national,  and  above  all  as  an 
international  financial  centre. 

In  the  pre-war  period 
Britain’s  Income  from  invisible 
exports  account  for  almost  a 
third  of  the  country's  overseas 
earnings  and  a substantial 
portion  of  this  amount  accrued 
directly  or  Indirectly  from  the 
services  performed  by  London 
as  a world  financial  centre, 
whether  by  furnishing  capital 
for  overseas  development,  by 
financing  and  insuring 
international  trade  or  by  the 
simple  process  of  organising 
the  flpw  of  goods  where  they 
were  produced  to  the  points 
where  they  were  wanted. 

By  toe  time  the  war  closed, 
London  had  lost  much  of  the 
business  that  had  formerly 
come  to  it  as  a world  financial 
centre.  What  was  worse,  its 
chances  of  regaining  lost 
ground  and  claiming  a fair 
share  of  the  new  business 
seemed  anything  but  bright 
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Dial  M for  merger 


How  do  you  value  a deal  that  may  never 
happen?  Cautiously,  if  Telecom  Italia’s 
Investors  are  the  judge.  Shares  in  TI  actu- 
ally fell  slightly  after  yesterday’s 
announcement  of  its  colossal  merger  with 
Deutsche  Telekom.  They  now  stand  at 
€9.84  - a 15  per  cent  discount  to  the  €11.77 
offer  value  implied  by  Deutsche’s  dosing 
price. 

The  main  problem  remains  political. 
Franco  Bemabe.  TTs  chief  executive,  has 
so  for  foiled  to  persuade  the  Italian  gov- 
ernment to  give  his  deal  the  nod.  Bonn’s 
Oat  refusal  to  waive  voting  rights  over  its 
72  per  cent  stake  In  Deutsche  has  ruffled 
Italian  feathers.  Mr  Bemabe  is  hoping  to 
win  Rome  round  by  painting  the  deal  as  a 
further  piece  of  European  integration. 
This  may  prove  Irresistible  to  a pro-Euro- 
pean such  as  Massimo  D’Alema,  Italy’s 
prime  minister.  But  there  is  no  guarantee 
he  will  not  favour  the  national  solution: 
Olivetti's  bid  for  TL 

Even  with  Rome's  blessing,  the  merger 
faces  a grilling  from  Brussels.  This  is 
unlikely  to  kill  it  Deutsche  will  almost 
certainly  have  to  get  out  of  Global  One, 
its  international  alliance  with  France 
Telecom  and  Sprint  of  the  US.  But  that 
should  not  cause  many  tears. 

Nonetheless,  political  and  regulatory 
approvals  - even  when  forthcoming  - 
take  time.  This  is  a scarce  commodity’. 
Olivetti  is  expected  to  launch  its  rival  bid 
next  week.  Because  of  Italy's  takeover 
regulations,  this  could  close  before  the 
merger  is  launched.  Even  worse,  Olivetti 
might  accept  any  tendered  shares  even  if 
it  ends  up  with  a stake  as  small  as  35  per 
cent,  thus  emerging  as  a substantial 
minority  shareholder  pledged  to  block  the 
merger.  Mr  Bemabe’s  last  defence  plan 
foiled  because  he  treated  his  shareholders 
too  complacently.  Unless  he  wants  TI  sold 
under  him,  he  must  not  make  the  same 
mistake  again 
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product  line-up.  from  laptops  through 
servers  to  mainframes,  helps.  So  does  geo- 
graphical diversity.  The  group  is  turning 
around  its  loss-making  personal  computer 
business  and  forging  ahead  in  selling  soft- 
ware and  services. 

IBM's  different  divisions  are  finally 
working  together  as  they  should:  there  is 
growing  evidence  that  the  group’s  service 
and  software  support  are  helping  it  win 
additional  hardware  sales.  IBM's  increas- 
ing momentum  will  put  further  pressure 
on  rivals  such  as  Compaq  and  Dell  to 
imitate  its  integrated  approach.  And  its 
shares,  on  25  times  1999  earnings  esti- 
mates, are  at  a discount  to  the  market 
while  offering  a foster  growth  rate. 


Pharmaceuticals 


The  revival  of  International  Business 
Machines  under  Lou  Centner.  chairman, 
continues  to  astonish.  The  computer 
rtiflimr  has  now  beaten  earnings  expecta- 
tions in  each  of  the  past  12  quarters.  But 
the  real  surprise  In  the  latest  figures  is 
the  acceleration  in  revenue  growth:  from 
6 per  cent  In  1998  to  14  per  cent  in  this 
year's  first  quarter.  The  breadth  of  IBM’s 


US  healthcare  reform  is  back  on  the 
agenda.  Not.  thankfully,  the  sweeping 
curbs  on  drug  usage  proposed  by  the  Clin- 
tons in  the  early  1990s.  But  the  current, 
more  modest,  proposal  is  still  something 
investors  should  take  seriously. 

The  debate  In  Washington  is  about 
extending  the  coverage  of  Medicare  - the 
US  government  insurance  plan  for  the 
elderly  - to  non-hospital  prescriptions. 
Currently,  Medicare  covers  only  hospital 
costs.  This  Is  significant  since  physician- 
prescribed  drugs  to  elderly  people  are 
worth  around  (40bn  a year,  foUy  45  per 
cent  of  the  US  drugs  market  According  to 
broker  Donaldson,  Lufkin  & Jenrette,  get- 
ting Medicare  to  pay  for  these  would 
boost  volumes  by  7 per  cent  or  so  as 
patients  ask  for  more  medicines.  But  In 
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Europe  today 

Most  of  France  wffl  be  cloudy  with 
rari,  but  the  south-east  comer  win 
have  sunny  spefis.  Northern  Spain 
wW  have  showers,  but  farther 
south  ft  wBl  be  tumy.  Showers  wfU 
develop  over  the  Low  Countries 
and  northern  Germany,  white 
southern  Germany  and  the  Alps 
wfll  stay  dry.  Eastern  Europe  wlH 
have  sunshine  and  showers.  The 
eastern  Mediterranean  wlfl  be 
sunny,  but  there  wfll  be  cloud  over 
the  central  Mediterranean,  and 

showers  over  eastern  Italy. 
Scandinavia  will  have  sunny  spells, 
but  southern  Norway  and  Finland 
wffl  have  showers. 

Five-day  forecast 
North-western  Europe  will  be 
mainly  dry  with  sunny  spells  on 
Saturday.  Central,  eastern  and 
south-eastern  Europe  wfll  have 
showers  and  sunny  spate. 

Northern  Spain  wlfl  have  heavy 
showers,  but  the  Iberian  peninsular 
wiH  be  dry. 
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return  the  government  is  likely  to  ask  for 
a big  discount.  Based  on  existing  drug 
funding  for  veterans,  this  discount  could 
amount  to  15  per  cent. 

While  exposure  to  US  elderly  prescrip- 
tions and  US  margins  vary  company  by 
company.  DU  estimates  that  - all  else 
being  equal  - this  would  knock  roughly 
15  per  cent  off  US  drug  company  earnings 
and  10  per  cent  off  the  European  stocks. 

Given  the  recent  sharp  underperform- 
ance  of  drug  shares,  some  of  that  may 
now  be  in  the  price.  And.  Medicare  exten- 
sion mav  never  happen.  But  the  mere 
threat  can  be  devastating.  Even  though 
the  Clinton  reforms  failed,  pharmaceuti- 
cal stocks  underperformed  massively  dur- 
ing 1992-93. 


Jewish  groups  warn  of  need  to  break  deadlock  on  insurance  issues 


By  Avi  Machfis  In  JBTusatem 
and  John  Anthers  In  New  York 


Anglo-American 

Analysts  reckon  they  need  every  hour 
of  the  four-and-a-half  weeks  left  before  the 
Anglo-American  listing  to  crunch  the 
numbers.  The  points  for  Investors  to  focus 
on  are  mercifully  simpler. 

In  the  short  term  there  may  be  a scram- 
ble for  stock  as  the  new  Anglo  looks 
bound  to  join  the  FTSE  100  index  in  late 
June.  Hie  shares  are  tightly  held  for  an 
FTSE  stock:  over  50  per  cent  is  owned  by 
De  Beers  and  the  Oppenhelmer  interests. 
Yet  the  company  will  cany  its  foil  weight- 
ing in  foe  index  and  no  new  shares  are 
being  issued. 

More  fundamentally,  foe  argument  for 
mining  shares  is  that  metal  prices  must 
be  somewhere  near  the  bottom  of  their 
cycle.  And  South  Africans  are  rated  well 
below  their  North  American  counterparts. 
But  there  are  good  reasons  for  a discount 
- at  least  In  Anglo's  case.  The  group's 
corporate  structure  remains  very  com- 
plex. Gold  may  well  miss  out  on  any  met- 
als boom,  and  increased  use  of  derivatives 
means  price  rises  do  not  necessarily  trans- 
late straight  into  higher  profits  anyway. 
Although  its  platinum  strength  is  a plus, 
the  diamond  market  is  rigged  and  opaque. 
And,  even  if  South  Africa  surmounts  its 
political  and  economic  problems,  recovery 
in  the  rand  would  squeeze  Anglo’s  mar- 
gins. 

Buying  of  the  old  Anglo  shares  in 
Johannesburg  has  been  voracious 
recently:  the  shares  are  75  per  cent  above 
their  year-end  level.  That  Is  not  the  mo6t 
obvious  background  to  a bargain  buy. 


Jewish  organisations  yesterday 
warned  that  foe  international  com- 
mission set  up  last  year  to  resolve 
Holocaust  survivors’  insurance 
claims  will  face  a crisis  if  it  cannot 
reach  compromises  on  several  issues 
in  London  next  month. 

The  commission  is  In  deadlock 
after  four  months  of  talks.  Little 
progress  has  been  made  on  Issues 
including  foe  valuation  of  policies, 
foe  allowance  to  be  made  for  infla- 
tion and  foe  problem  of  dealing  with 
claims  against  companies  national- 
ised by  east  European  communist 
governments  after  foe  war. 

Elan  Steinberg,  executive  director 
of  foe  New  York-based  World  Jewish 
Congress,  said:  “The  meeting  on 
May  6 is  a critical  moment  At  that 
point  we  will  be  able  to  see  whether 
this  experiment  will  work  or  not 

“Flesh  and  blood  claimants  will 
have  to  know  that  there’s  an  inde- 
pendent process  by  which  their 
clams  can  be  fairly  determined.” 


Chuck  Quackenbush.  California 
insurance  commissioner,  said  he  was 
optimistic  progress  would  be  made.' 
“But  if  the  commission  begins  to  fall 
apart  foe  companies  will  be  left  to 
the  tender  mercies  of  litigation  and 
legislation  in  many  states,”  he  said. 

However,  Lawrence  Eagle  burger, 
the  former  US  secretary  of  state  who 
chairs  foe  commission,  hoped  pay- 
ments could  start  after  the  meeting. 

He  attacked  the  campaign  by  poli- 
ticians in  California  for  sanctions 
inriudiflg  revoking  European  insur- 
ers' licences  to  trade  in  foe  state.  “If 
we  don’t  start  paying  some  claims 
pretty  soon,  I would  be  pretty  criti- 
cal.” he  said.  “I  would  hope  we  can 
start  the  payment  of  claims  shortly 
after  foe  May  meeting.” 

He  singled  out  Tom  Hayden,  a 
Democratic  state  senator  in  Calif- 
ornia, for  criticism,  saying:  “I  am 
more  than  slightly  irritated  by  what 
I consider  to  be  pure  political  postur- 
ing. It  irritates  me  most  because  I 
don't  know  of  a better  way  to  get 
these  people  paid.” 

The  E&gleburger  commission 


includes  US  and  European  Insurance 
commissioners.  Jewish  groqpTjttff '.K 
government  of  Israel  mid  ffve^Buro-' 
pean  insurers:  AssicurazfoHi'GeQHr- 
all  of  Italy,  ADianz  of  Gennmxg'^a';  _ 
of  France,  and  Winterthur  andZtir- 
ich  of  Switzerland.  Generali 
day  said  it  is  committed  :tq  ' 

progress  towards  a-cdmprigbfeC^: . 

Bobby  Brown,  cdhartsafan^m^  V 
gate  and  adviser  to  the  feraetfj^toe  r 
minister  on  diaspora  affaftygeriiakt 
Mr  Eagleburger's  detennin&titijT^Ly . 
forge  a compromise,  but  safrtjQte  . .. 
insurers  lwrf  not  budged  after'igSr. 
months  of  talks.  ^ 

He  said  a main  sticking  point 3nvT'- 
beai  deciding  what  method  to  ' use 
for  valuing  -dormant  policies.  V-  ; 

Insurance  groups  say  valuations 
should  be  hand  on  a policy's  origt-  - 
nal  currency.  Jewish  groups,  want  to 
convert  policies  into  a stable  cur- 
rency and  apply  a compound  rate  of  ’ 
interest  A dormant  policy  valued  by  - 
insurance  companies  at  hundreds  of 
current  dollars,  for  example,  could  - 
be  worth  nearly  $100,000  according 
to  the  latter  method. 
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Standard  Chartered  to  tak 
control  of  Indonesian  hank 
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By  Clay  Hants  In  London 
and  SK  ZOIniiddln  In  Jakarta 


Standard  Chartered,  the  UK-based 
international  bank,  yesterday  agreed 
to. buy  a controlling  in  Bank 
Ball,  one  of  Indonesia's  largest  pri- 
vate sector  banks. 

Farid  Harianto,  deputy  chairman 
of  the  Indonesian  Bank  Restructur- 
ing Agency  (Ibra),  described  the 
Standard  Chartered  deal  as  a “land- 
mark transaction”.  It  is  the  first  in 
which  a foreign  institution  has 
taken  control  of  an  Indonesian  bank. 

The  deal  clears  foe  way  for  Bank 
Bali  to  participate  in  a government- 
led  bank  recapitalisation  programme 
expected  to  lay  the  foundations  for 
recovery  in  Indonesia. 

But  Bank  Niaga,  one  of  foe  eight 
other  banks  that  qualified  for  the 
rescue  scheme  last  month,  said  it 
had  failed  to  come  up  with  the 
money  needed  to  participate.  Some 
others  are  also  believed  to  have 
missed  foe  midnight  deadline. 

Standard  Chartered  will  Initially 


buy  a 20  per  cent  stake  In  Bank  Bali 
with  foe  intention  of  moving  to  100 
per  cent  ownership  in  five  years.  It 

Will  full  managamwwt  control 

immediately. 

It  will  invest  Rp480bn  (856m)  in 
Bank  Bali  to  pay  for  its  20  per  cent 
of  the  Rp2.400bn  recapitalisation 
cost  It  will  be  able  to  buy  foe  rest 
by  paying  the  government's  share  of 
the  recapitalisation  cost  over  five 
years.  The  price,  but  not  the  deal, 
itself,  is  subject  to  due  diligence. 

Glenn  Yusufr  Ibra  rhairman,  said 
foe  deal  would  show  potential  Inves- 
tors “there  are  people  out  there  who 
have  confidence  in  foe  steps  taken 
by  foe  government  and  Bank  Indon- 
esia”. 

Analysts  said,  however,  that  Bank 
Bali's  strong  position  in  consumer 
banking  made  It  more  attractive 
than  other  Indonesian  hanka  more 
exposed  to  the  corporate  sector. 

Bank  Bali  has  115  branches  and 
170  mini-branches  across  Indonesia. 
It  has  a 2.7  per  cent  share  of  depos- 
its, but  accounts  for  30  to  40  per  cent 


of  credit  cards  issued  in  foe  oountiy. 
This  makes  it  by  far  the  largest  Indo-  : 
narfan  issuer,  with  a market  share  . 
comparable  to  that  of  Citibank. 

Rana  Talwar,  Standard  Char- 
tered's group  chief  executive,  said . 
the  deal  represented  the. bank's 
“faith  in  the  underlying  strengthS.of 
the  TnrinnMian  market  and  our  faffh. 
that.  Ibra's  recapitalisation-  pro-  - 
gramme  "will  be  successful”. 

Standard  Chartered  already  has 
five  branches  in  Indonesia.  In  recent 
years,  it  has  phased  out  local  names 
for  its  International  banking . . 
operations,  but  Bank  Bali’s  identity 
Is  likely  to  survive  for  tt  while.  *lf 
it’s  a really  strong  brand  in*^ Indon- 
esia, we're  In  no  hurry  to  change 
the  bank  said. 

Standard  Chartered  beat  GE  Capl-  ’ 
tal  of  the  US  in  the  final  competition 
for  Bank  Bali.  It  is  also  believed  to 
be  the  leading  contender  to  buy  . 
Nakomthon  Bank  in  Thailand. 

Bank  Ball  was  advised  by  J.F. 
Morgan,  Standard  Chartered  by  War- 
burg Dillon  Read. 
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Only  40%  of  Europe’s  car  and  light  truck  drive*  enjoy  air^ondinoned  comfort,  compared  with  97%  in  North  Amok* 
It’s  a gap  Bundy  is  moving  last  to  fill  Just  nine  months  after  acquiring  the  US  leader  In  air  conditioning  systems, 

A C= ch  fepublu:  r»w  nanufcaur*  fcuuiy  air  ccmdldonmg  prcducs  pra.tously  ;mporIed  fom  Nmh 

Bandy  has  just  won  ,ts  first  European  cootnot.  worth  an  sstlimnd  £4  million,  to  bring  the  bonsfits  of  front  and  mar 
atr  condioonmg  to  Europe's  van  drtwn.  Automotive  air  ooodlnoning  components  torn  Ketunore  lolUna.  Milan,  a recent 
£20  million  acquisition,  confirm  Bundy’s  pole  position  as  a driving  feme  for  cooler  motorists  ihoughout  Eutope 
dr  B «“  o'H  Chop's  fauc  specialised  engi™*rins  businesses,  the  others  being  John  Crane,  Eowhri.  and  Dowry. 
Each  one  is  a technical  and  maHtet  leader  in  its  field.  Togethes  ihrtr  specialist  skills  enable 
TI  Croup  to  get  the  critical  answers  right  for  its  customers.  Worldwide. 
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GO  PUBLIC 

In  the  l nitcd  Slates 


We  assist  companies  via  2 methoefc  of  becoming 

PUBLICLY  TRADED  IN  THE  U.S.A. 
SEC  Registered  Public  Company  Merger 
or  “Customized  Registered  Spinoff'  for  companies 
that  don't  want  to  be  U.S.  corporations. 
www.BKLcom  Brokertjnk/Prerca  Min  1 
U.S.  Tel  (310)556-6820  Fan  1310)  556-68231 
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Russian  lawyers  fight  graft 

Modern  Russia  is  fighting  a tidal  wave  of 

gEH'EI'S  C2ne-  Many  may  *> 

SSc  ■ the  MoScow  club  of  Lawyers,  a 
communal  kitchen"  for  Russia’s  leading 

ttiTSSS*  hSB  d^cWed  to  atta£*  *e  attitudes 
mat  make  corruption  acceptable.  Page  24 

Strauss-Kahn  fails  to  lift  euro 

Supportive  comments 
from  Dominique 
Strauss-Kahn,  Prance's 
finance  minister  (left), 
failed  to  save  the  euro 
from  another  lifetime 
low  as  the  market  con- 
tinued to  brood  over 
the  crisis  in  Kosovo.  An 
overnight  rally  on  the 
back  of  his  suggestion 
that  the  currency  was 
nearing  the  lower  end 
of  its  reasonable  range,  soot  succumbed  to 
heavy  selling  in  the  London  session.  Page  27 

Japan  catches  merger  wave 

Japan  has  often  found  Itself  lagging  global 
trends  in  industrial  restructuring.  But  the  news 
that  British  Telecommunications  and  AT&T  are 
likely  to  take  a joint  30  per  cent  stake  in  Japan 
Telecom  has  sent  a dear  signal  that  the  wave 
of  mergers  and  acquisitions  sweeping  the  world 
has  finally  reached  Japanese  shores.  Page  21 

Change  rumbles  through  Usinor 

Size  counts  at  Fos-sur-Mer,  Usinor' s sprawling 
steel  complex  near  Marseilles  in  southern 
France.  The  French  company  produced  16.4m 
tonnes  of  steel  in  1998.  But  even  giants  need  to 
adapt  and  Usinor" s international  expansion  is 
having  knock-on  effects  for  Fos.  Page  28 

Hungary  tests  demand  for  IT  stock 

Synergon  Information  Systems  will  be  the  first 
Information  technology  company  to  be  listed  on 
the  Hungarian  stock  exchange  when  its  initial 
public  offering  is  priced  today.  The  IPO  Is  seen 
as  a test  of  investor  demand  for  technology 
stocks  from  central  Europe,  where  the  sector  is 
fragmented  but  developing  fast  Page  26 

Riva  charts  course  to  revival 

Riva  motorboats,  particularly  the  sleek  wooden 
Aquarama,  retain  a following  among  the  wealthy 
and  discerning  In  San  Tropez  and  Monte  Carlo. 
While  the  boat's  reputation  endures,  the  Itafian 
company  that  builds  them  has,  until  recently, 
struggled  to  stay  afloat  crippled  by  high  costs 
and  outdated  production  processes.  Page  24 

Trials  mount  lor  Bangladesh 

Bangladeshi  stock  markets,  which  crashed  in 
1996  after  a trading  scandal,  have  lost  about  10 
per  cent  In  three  months.  Many  brokers  on  trial 
in  connection  with  the  1996  collapse  are 
accused  of  again  engaging  in  syndicate  trading 
to  weaken  markets  and  pressure  the  govern- 
ment to  withdraw  cases  against  them.  Page  38 
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High-tech  stocks  return  to  favour 

IBM  results  power  sector's  recovery  on  Wall  Street 


By  Lotte  Keftoe  in  San  Francisco 

High-technology  stocks  roared 
back  into  favour  on  Wall 
Street  yesterday. 

After  a brief  sell-off,  raising 
questions  about  whether  the 
primary  drivers  of  the  bull 
market  were  running  out  of 
steam,  the  tech  sector  recovery 
was  powered  by  a strong 
rebound  by  International  Busi- 
ness Machines 

IBM's  first-quarter  results, 
reported  after  the  dose  of  trad- 
ing on  Wednesday,  were 
nearly  10  per  cent  above  ana- 
lysts’ expectations. 

The  computer  group 
reported  earnings  of  $l.47bn, 
or  $1.55  a share,  for  the  quar- 
ter ended  March  31,  compared 
with  $l.03bn,  or  $1.06  a share. 


a year  ago.  IBM’s  first-quarter 
revenue  rose  15  per  cent  to 
$20.3Sbn.  about  Slbn  above 
forecasts. 

Combined  with  strong 
results  ftom  Microsoft  and 
Intel,  the  IBM  figures  offeet 
investors'  concerns  over  an 
earnings  shortfall  from  Com- 
paq Computer,  the  leading 
manufacturer  of  personal 
computers. 

IBM  shares  shot  up  $2lj|,  or 
13  per  cent,  in  early  New  York 
trading,  reaching  S195A  at  mid 
session.  Intel  was  up  4.5  per 
cent,  or  $2%,  at  $6l£-  Micro- 
soft gained  2J>  per  cent,  or  $2£. 
to  $84*. 

Internet  stocks  continued  to 


rebound  after  a sharp  sell-off 
on  Monday.  Yahoo!,  Amazon 
and  Excite  rose,  while  Lycos, 
which  had  gained  nearly  30 
per  cent  on  Wednesday,  eased 
on  profit-taking. 

The  message  from  IBM  and 
Intel  was  that  electronic  com- 
merce was  not  confined  to  the 
consumer-oriented  activity 
that  has  grabbed  so  much 
attention  over  the  past  year. 

Results  from  both  companies 
suggested  that  business  to 
business  e-commerce  may  be 
an  even  bigger  trend. 

IBM  expects  to  sell  SlObn- 
$15bn  worth  of  goods  and  ser- 
vices via  the  internet  this  year. 
Similarly,  Intel  anticipates  a 


large  proportion  of  its  sales, 
also  S10bn-$15bn,  to  be  sold  via 
the  internet  In  1999. 

Craig  Barrett,  Intel  chief 
executive,  said  the  latest 
forecasts  for  the  growth  of 
e-commerce,  which  point 
toward  total  revenues  of  about 
$800bn  by  2002,  probably 
underestimate  the  trend. 

With  companies  such  as 
Hewlett-Packard,  the  second 
largest  US  computer  group, 
shifting  procurement  of  every- 
thing from  office  paper  prod- 
ucts to  semiconductor  compo- 
nents to  the  internet,  the 
volume  of  e-business  is  grow- 
ing rapidly. 

Meanwhile,  consumer  use  of 


the  internet  continues  to  grow 
quickly.  Sean  Maloney,  senior 
vice  president  of  sales  and 
marketing  at  Intel,  said 
Europe  was  the  biggest  oppor- 
tunity for  internet  business, 
where  there  had  been  a surge 
in  internet  investments. 

Ironically,  the  growth  of 
e-commerce  also  explains,  to 
some  extent,  the  decline  in 
Compaq's  earnings.  In  contrast 
to  its  biggest  competitors  in 
the  PC  market,  Compaq  has 
been  slow  to  adapt  to  selling 
direct  to  users  via  the  internet. 
Direct  sales  bad  overtaken  tra- 
ditional retail  and  reseller  dis- 
tribution channels  in  the  US 
PC  market  said  Mr  Maloney. 
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McDonald’s 
shrugs  off 
global  crises 
to  post  12% 
profits  rise 

By  AlHfrew  EdgedHfe-Joftnson 
to  New  York  ' 

McDonald’s,  the  world's 
largest  burger  restaurant 
chain,  shrugged  off  the  worst 
of  the  economic  crises  in  Bra- 
zil, Russia  and  Asia  to  report  a 
12  per  cent  increase  in  net 
profits  for  the  first  Quarter  of 
the  year. 

Jak  Greenberg,  chief  execu- 
tive, said:  “One  of  the  things 
we.  find  gratifying  is  that  com- 
pared with  some  other  global 
consumer  brands  we  are  doing 
better  than  expected  [in  emerg- 
ing markets]." 

He  attributed  this  to 
McDonald's  relations  with 
local  franchisees  and  its  habit 
of  buying  raw  materials 
locally,  saying:  “We  are  highly 
decentralised  and  our  local 
supply  infrastructure  gives  us 
a lot  of  protection." 

Customer  visits  . to 
McDonald’s  restaurants  in  Bra- 
zil increased  when  the  group 
raised  prices  by  less  than  the 
rate  at  which  the  local  cur- 
rency had  devalued,  he  said. 
The  impact  on  profit  margins 
was  shown  in  an  18  per  cent 
decrease  in  reported  Latin 
American  profits,  compared 
with  a 2 per  cent  improvement 
at  constant  rates  of  exchange. 

Mr  Greenberg  said  turbulent 
economic  conditions  had  not 
changed  McDonald’s  plans  to 
expand  in  emerging  markets. 
It  opened  199  restaurants  in 
Brazil  last  year,  bringing  the 
total  to  681.  By  comparison 
expansion  in  the  US  slowed, 
with  just  49  restaurants  being 
added  to  the  12,600-strong 
domestic  hhalii- 

Total  group  revenues 
increased  8 per  cent  in  the 
period,  and  net  income 
advanced  from  $362 m.  to 
3403m,  or  from  26  cents  per 
share  to  29  cents  per  share. 

Mr  Greenberg  said  nearly 
half  of  the  restaurants  in  the 
US  and  Canada  had  been  con- 
verted to  the  Made  For  You 
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cooking  system,  under  which 
each  burger  is  assembled  to 
order.  The  system  cut  each  res- 
taurant’s operating  costs  by 
about  1 per  cent  by  reducing 
food  and  paper  waste,  be  said. 

The  system  would  be  limited 
to  the  US  and  Canada  because: 
“There  is  a trend  in  North 
America  where  people  want 
things  customised  and  I don’t 
think  that  trend  is  the  same 
elsewhere." 

He  gave  no  details  of  same- 
store  sales  growth,  hut  ana- 
lysts said  this  had  not  been  as 
strong  as  the  10  per  cent 
increase  reported  by  Wendy's 
for  the  first  quarter. 

Operating  income  increased 
by  14  per  cent  in  the  US  and  9 
per  cent  internationally. 

Brazil  and  Russia, 
International  profits  would 
have  been  up  14  per  cent. 

Mr  Greenberg  said 
McDonald's  would  continue  to 
look  for  “experimental”  acqui- 
sitions such  as  its  purchase  of 
Aroma,  a small  UK  chain  of 
coffee  shops. 


Ericsson,  Nokia  results  mixed 


Differing  fortunes 
reflect  sales  of 
mobile  handsets 

By  Nicholas  George  in  Stockholm 


Diverging  lines 


Share  prices 


Ericsson  of  Sweden  and 
Finland's  Nokia  yesterday 
reported  contrasting  fortunes 
in  their  battle  for  supremacy 
with  Motorola  in  the  global 
mobile  telephone  market 

Nokia  reported  a near  dou- 
bling of  pre-tax  profits  in  the 
first  quarter  to  €758m  ($81  lm), 
up  from  €387m,  and  predicted 
sales  growth  of  2685  per  cent 
this  year.  Ericsson,  however, 
posted  a profits  plunge  of  more 
than  50  per  cent , to  SKrL3bn 
($156.3m)  from  SKr2.64bn.  It 
extended  a previous  profits 
warning  to  cover  the  whole  of 
1999. 

Nokia  shares  rose  €630  to 
€77.15  in  Helsinki.  In  Stock- 
holm, Ericsson  shares  fell 
SKr4  to  SKI20730. 

The  chief  difference  in  the 
two  cpinpaTiiPK’  performances 
was  in  mobile  handsets,  where 
Nokia  posted  a 276  per  cent 
leap  in  operating  profits  to 
€616m  in  the  first  quarter. 

In  the  early  1990s,  some  ana- 
lysts warned  that  handsets 
would  become  undermine  mar- 
gins as  the  market  fragmented 
and  low-cost  Asian  producers 
cornered  the  market.  They  pre- 
dicted the  real  money  would 
be  made  in  infrastructure 
systems. 

But  Motorola.  Nokia  and 
Ericsson  have  remained  ahead 
of  their  competitors  in  hand- 
sets. Nokia  in  particular  has 
been  able  to  continue  to  serve 
aS  segments,  especially  the  top 
end  of  the  market,  where  mar- 
gins are  highest. 


Ericsson  has  argued  that 
direct  comparisons  with  Nokia 
are  unfair.  Unlike  its  Finnish 
rival,  handsets  represent  only 
a fraction  of  its  sales  compared 
with  mobile  and  fixed  infra- 
structure equipment. 

The  Swedish  group  is  also 
pinning  its  hopes  on  telephone 
operators  buying  its  systems 
to  upgrade  networks  to  handle 
rising  data  traffic  via  the  inter- 
net But  the  company’s  record 
of  small  acquisitions  of  inter- 
net equipment  and  service  pro- 
viders has  been  criticised  as 
too  little,  too  late. 

Ericsson  also  continues  to  be 


distracted  by  the  overhaul' 
needed  in  Its  traditional  fixed- 
line  business,  suffering  from 
price  competition  and  weak- 
ness in  emerging  markets. 

Meanwhile,  Nokia  is  still 
reaping  the  benefits  of  new 
products,  while  Ericsson  is 
only  just  beginning  to  roll  out 
its  new  range  of  handsets. 

“Mobile  handsets  are  a 
nightmare  for  Ericsson  and  it 
Is  going  badly  wrong."  said 
Angela  Dean,  analyst  with 
Merrill  Lynch.  “Basically,  they 
have  an  inferior  product" 

In  the  first  quarter,  Nokia 
group  sales  grew  to  €3.87bn 


Ml  MV 
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compared  with  €2.50bn  last 
time.  Its  mobile  phones  divi- 
sion saw  sales  rise  92  per  cent. 
At  Ericsson,  group  sales  rose 
to  SKr4l.57bn  from 
SKr38-36bn.  Its  consumer  prod- 
ucts division,  mainly  mobile 
handsets,  saw  sales  fell  12  per 
cent 

Nokia's  operating  margins 
rose  to  19.8  per  cent  from 
15.6  per  cent:  Ericsson's 
margins  fell  to  4.3  per  cent 
from  7J5  per  cent. 

PhHOpS  earnings,  Page  18 
Lucent  earnings,  Page  20 
Turtjutent  telecans.  Page  25 


US  options 
upheaval 
as  A mex 
pulls  out 
of  merger 

John  Labate  in  New  York  and 
Edward  Luce  in  London 

The  American  Stock  Exchange 
is  to  cancel  a planned  merger 
with  the  Philadelphia  Stock 
Exchange  in  the  latest 
upheaval  to  hit  the  US  options 
industry. 

The  Philadelphia  exchange, 
the  fourth  largest  options 
exchange  in  the  US,  was  seen 
as  a key  addition  to  the 
Amex's  ability  to  compete  in 
an  increasingly  technology- 
based  industry. 

The  failed  merger  comes 
shortly  after  the  Chicago 
Board  Options  Exchange,  the 
largest  options  market  in  the 
US,  cancelled  its  proposed 
tie-up  with  the  Pacific  Stock 
Exchange,  the  smallest  in  the 
US. 

The  US  options  industry  has 
been  in  a state  of  flux  for  sev- 
eral months  owing  to  the 
impact  of  new  electronic  trad- 
ing technology  and  to  a num- 
ber of  legal  inquiries  into  pos- 
sible collusion  between 
exchanges. 

About  60  per  cent  of  US 
equity  options  are  “grand- 
fathered". which  means  they 
are  only  listed  on  one 
exchange. 

This  has  led  to  threats  of 
class  action  against  exchanges 
and  criticisms  about  the  wide 
spreads  between  bid  and  offer 
prices  on  the  floor  - an  indica- 
tion of  poor  liquidity. 

The  Chicago  Exchange, 
which  is  upgrading  its  elec- 
tronic capabilities,  called  off 
its  merger  with  Pacific 
Exchange  after  the  US  Justice 
Department  requested  an 
unusually  large  number  of 
details  about  the  tie-up. 

However,  insiders  said  it 
needed  to  divert  capital  into 
its  new  electronic  facilities  to 
compete  with  an  all-electronic 
exchange  called  the  Interna- 
tional' Securities  Exchange, 
which  is  due  to  be  launched 
next  year. 

The  ISE  plans  to  compete 
directly  with  the  established 
exchanges. 

The  planned  merger  between 
Am  ex  and  Philadelphia  began 
to  unravel  earlier  in  the  month 
when  the  board  of  the  Ameri- 
can Stock  Exchange  sent  a let- 
ter to  the  Philadelphia 
Exchange  expressing  concerns 
that  the  tie-up.  first  announced 
nine  months  ago,  was  no  lon- 
ger viable. 

Amex  was  recently  acquired 
by  the  Nasdaq  stock  market 


Strong  demand 
greets  Brazil’s 
$2bn  bond  offer 


By  Ktazem  Merchant 

Brazil’s  financial  rehabilitation 
took  another  significant  turn 
yesterday  when  its  first  bond 
offering  In  more  than  a year 
drew  a strong  response  from 
investors. 

The  five-year  $2bn  offering 
was  heavily  oversubscribed,  a 
measure  of  the  tumround  in 
investor  sentiment  towards 
Latin  America’s  biggest  econ- 
omy since  the  Real’s  devalua- 
tion three  months  ago. 

Yesterday’s  offering,  at  the 
low  end  of  expectations  in 
terms  of  volume,  was  priced  to 
yield  675  basis  points  over  US 
treasury  bonds.  This  spread 
over  treasuries  was  at  the 
tight  end  of  market  expecta- 
tions and  described  by  one 
banker  as  “very  satisfactory”. 

It  marks  a big  rally  since 
mid-January,  when  the  spread 
on  30-year  Brazilian  debt  bad 
widened  to  more  than  1,000 
basis  points  in  the  wake  of  the 
Brazilian  devaluation. 

Bankers  said  the  bond 
attracted  bids  totalling  $6.1bn. 
The  demand  from  European 
investors  was  particularly 
strong,  with  147  separate 
accounts  bidding  for  a share  of 
the  issue.  Bankers  described 
this  is  as  a phenomenal 
response. 

The  issue  has  provoked  huge 

interest  in  International  mar- 
kets because  it  was  seen  as  a 
barometer  of  sentiment 
towards  emerging  markets. 

This  week  Chile  launched  its 
first  International  bond  in 
more  than  a decade,  and  yes- 
terday Mahathir  Mohamad, 
Malaysia's  prime  minister, 
said  the  country,  which  has 
spurned  assistance  from  inter- 


national multilateral  lending 
agencies  following  the  Asian 
crisis,  might  launch  a $2bn 
bond  to  underline  its  rehabili- 
tation. 

“The  whole  point  of  the  Bra- 
zilian bond  is  to  get  Brazil 
back  Into  the  market  and, 
equally  important,  to  pave  the 
way  for  Brazilian  corporates  to 
be  able  to  refinance  their  out- 
standing bonds,"  said  an  offi- 
cial at  Salomon  Smith  Barney, 
joint  lead  managers  with  Mor- 
gan Stanley  Dean  Witter. 

BNDES,  Brazil’s  main  devel- 
opment bank,  took  that  lead 
when  it  emerged  that  the  bank 
would  be  launching  an  Inter- 
national bond  whose  main  fea- 
ture would  be  a corporate  debt 
exchange  programme 

Goldman  Sachs  is  expected 
to  lead  manage  the  BNDES 
band,  which  will  be  launched 
next  week.  BNDES  hopes  to 
persuade  foreign  investors  to 
swap  their  holdings  of  Brazil- 
ian corporate  debt  for  new 
bonds  issued  in  the  name  of 
BNDES. 

Brazil's  standing  in  the  eyes 
of  foreign  Investors  has  risen 

following  the  appointment  of  a 
new  central  bank  president. 
One-year  domestic  interest 
rates  have  come  down,  the 
Real  has  stabilised  and  fixed 
income  flows  have  reversed 
from  an  outflow  of  $800m  in 

February  to  an  inflow  of  Slbn 
in  March,  says  J.P.  Morgan. 

“No  doubt,  the  appointment 
of  a new  central  bank  presi- 
dent in  March  [Arminio  Frags] 
has  re-energised  the  situa- 
tion," said  Jose  Ltds-Daza,  an 
emerging  market  analyst  with 
J.  P.  Morgan  in  New  York. 


Bonds,  Page  26 
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COMPANIES  & FINANCE:  EUROPE 


DEUTSCHE  TELEKOM  AND  TELECOM  ITALIA:  THE  GROUPS  MAY  BE  KEEN  TO  JOIN  FORCES  BUT  SUCCESSDEPENDS  ON  APPROVAL  OF ^SHAREHOLDERS  AND  THE  EUROPEAN  COMMISSION  _ 

Merger  hopes  focus  on  Italian  government  Shareholders 

decry  lack  of 
clear  detail 


By  Junes  BStr  irr  Bam  and 
MR#  Smith  h UnMbourg 

Mergers  often  face  hurdles, 
but  the  obstacles  ahead  of 
Deutsche  Telekom  and  Tele- 
com Italia  took  more  daunt- 
ing than  mast. 

The  most  serious  Is  the 
uncertainty  over  whether  It 
will  get  backing  from  the 
Italian  government. 

There  Is  also  the  question 
of  how  the  European  Com- 
mission regulators  will  view 
the  deal.  Karel  van  Miert. 
European  Competition  Com- 
missioner. has  already  pre- 
dicted it  would  come  under 
close  scrutiny.  And  then 


there  are  the  shareholders 
and  the  markets. 

Some  Italian  officials  made 
dear  yesterday  that  the  gov- 
ernment would  not  resort  to 
its  golden  share  in  Telecom 
Italia  to  block  (he  deal.  Oth- 
ers seemed  less  sure,  point- 
ing to  divisions  In  the  Italian 
establishment  over  how  to 
respond  to  the  agreed 
merger.  The  golden  share, 
agreed  at  the  time  of  Tele- 
com Italia's  privatisation  at 
the  end  of  1997,  means  the 
government  may  veto  any 
development  involving  the 
company. 

The  statement  agreed  by 
Telecom  Italia  and  Deutsche 


Telekom  In  London  re- 
affirms this  point,  making 
clear  that  a principal  condi- 
tion of  the  merger  is  that  it 
must  gel  the  “necessary 
authorisation"  from  the  Ital- 
ian government.  Last  night 
this  was  far  from  certain. 

The  main  point  at  Issue  for 
both  Massimo  D'Alema. 
Italy's  prime  minister,  and 
Carlo  Azeglio  Ciampl  trea- 
sury minister,  is  that  the 
German  finance  ministry 
failed  to  make  a commit- 
ment this  week  to  sell  its 
remaining  72  per  rent  stake 
in  Deutsche  Telekom. 

The  German  finance  min- 
istry said  m a tetter  to  the 


Italian  Treasury  that  it 
would  not  waive  its  voting 
rights  in  Deutsche  Telekom 
but  would  puruse  its  exist- 
ing policy  of  non-involve- 
ment in  the  company's 
operations. 

The  Italian  Treasury  is 
concerned  that  the  deal 
would  amount  to  a German 
renationalisation  of  a group 
that  was  privatised  two 
years  ago.  “That  would  be 
very  hard  for  Italian  public 
opinion  to  accept  and  we 
need  to  get  further  progress 
on  that."  said  a leading  Trea- 
sury official. 

Another  Treasury  official 
said  there  was  “a  certain 


irritation"  in  Rome  that  the 
German  finance  ministry 
appeared  on  Wednesday  to 
have  leaked  the  letter  set- 
ting out  its  determination 
sot  to  waive  its  voting  rights 
In  Deutsche  Telekom.  The 
Implication  was  that  the 
Germans  have  put  all  the 
pressure  onthe  Italians  to  be 
the  ones- who  make  or  break 
the  merger.' 

On  the  regulatory  ques- 
tion. there  w as  one  positive 
sign  yesterday.  Martin  Ban- 
gemao.  European  Unton 
commissioner  over-seeing 
telecommunications,  indi- 
cated that  he  did  not  believe 
competition  obstacles  would 


block  the  merger.  ‘If  you  see 
the  market  as  a global  mar- 
ket then  some  of  the  prob- 
lems that  might  arise  for 
other  companies  might  be 
less  important.  Overall  we 
cannot  say  that  such  a com- 
pany {the  result  of  a Deut- 
sche Telekom-Telecom  Italia 
merger]  is  quite  impossible," 
he  said  at  a masting  of  £U 
telecoms  ministers. 

However,  he  said  there 
was  a rote  for  individual  con- 
ditions, echoing  the  wide- 
spread belief  that  a commis- 
sion inquiry  would  result  in 
requirements  to  shed  subsid- 
iaries or  withdraw  from 
alliances. 


By  Vtocsnt  Boland 


A connection  promising  some  large  numbers 


By  Alan  Cm 


They  may  describe  It  as  a 
merger  of  equals  for  political 
reasons,  but  Deutsche  Tele- 
kom Is  acquiring  Telecom 
Italia. 

Yesterday  Franco  Bernabe. 
Telecom  Italia  chief  execu- 
tive. and  Rem  Sommer,  his 
counterpart  at  Deutsche 
Telekom,  worked  hard  to 
justify  an  alliance  which  had 
seemed  to  have  little  indus- 
trial logic:  “What  is  in  It  for 
Deutche  Telekom?"  one  puz- 
zled telecoms  analyst  asked, 

Mr  Bernabe  argued  that 
the  new  group  would  have 
unrivalled  scale  and  scope, 
with  a presence  in  26  coun- 
tries over  three  continents 
capable  of  reaching  over  one 
billion  potential  subscribers. 

Mr  Sommer  emphasised 
the  need  for  an  innovator  in 
European  telecoms  capable 
of  taking  on  the  big  US  oper- 
ators: "We  have  missed  out 
on  Silicon  Valley  in  Europe. 
We  do  not  want  to  mfcg  out 
on  Telecom  Valley.”  he  said. 

But  another  analyst  said: 
“The  vision  is  grand,  but  the 
reality  seems  a little  thin  in 
terms  of  real  synergies.” 

Mr  Sommer  and  Mr  Ber- 
nabe said  they  were  expect- 
ing synergies  of  €600m 
lS636tn>  by  2800:  growing  to 
over  Clbn  by  2003.  split 
equally  between  revenues 
and  operating  costs.  They 
also  anticipate  capital  expen- 
diture savings  of  over  Clbn 
orer  five  years.  Analysts 


Olivetti  set  for  hostile  bid 


Olivetti's  formal  €60.4bn 
{$64.1  bn)  - but  hostile  - bid 
for  Telecom  Italia  was 
cleared  last  night  after 
Consob.  the  Italian  stock 
market  regulator,  approved 
die  bid  prospectus,  writes 
Paul  Betts  In  Milan. 

Approval  of  Olivetti's  bid 
prospectus  by  Consob  has 
lifted  the  last  hurdle  for 
Telecom  Italia's  smaller 
predator  to  place  its  offer  In 
the  market 

The  offer  period  is 
expected  to  start  formally  on 
April  30  after  the  market  has 
had  a chance  to  digest  the 


ISO  page  prospectus  for  the 
statutory  period  of  five 
working  days.  Olivetti  is 
offering  £11.50  a share  in 
cash,  bonds  and  equity  for 
aH  outstanding  Telecom 
Italia  common  voting  stock 
compared  with  €12  in  the 
Telecom  italia/Deutsche 
Telekom  share  swap  plan. 

Olivetti  had  to  secure 
Consob  approval  by  last 
right  to  meet  the  deadline 
set  by  Consob  when  Olivetti 
fust  announced  at  the  end  of 
February  its  intention  to  bid 
for  the  privatised  Italian 
group. 


*T 


TELECOM 


Aehkning  critical 
MstatcaptCbn) 


pointed  out  however  that  - 
with  the  exception  of  the 
huge  purchasing  potential 
such  a group  would  have 
and  the  undoubted  success 
of  mobile  telephony  through- 
out Europe  - the  proposed 
soarces  of  these  synergies 
(global  branding  and  market 
presence,  accelerated  devel- 
opment and  provision  of 
next  generation  services  and 
efficiency  gains)  hardly 
required  the  world's  largest 
merger  to  be  realised. 

The  deal,  which  wifi  pro- 
duce Europe’s  largest  tele- 
communications operator 
with  a market  capitalisation 
of  €172  Am,  has  been  struc- 
tured in  such  a way  as  to 
sidestep  regulations  which 


restrict  the  German  group's 
ability  to  issue  new  shares. 

A new  German  public 
company  wifi  be  formed  to 
absorb  the  assets  of  both 
partners.  As  yet  unnamed,  it 
wifi  have  neither  “Deutsche" 
nor  “Italia"  in  its  title.  It  will 
be  led  jointly  by  Mr  Bernabe 
and  Mr  Sommer  - a fact  that 
has  already  raised  questions 
over  the  two  men’s  ability  to 
work  easily  with  each  other. 
But  at  yesterday's  news  con- 
ference. both  w ere  at  pains 
to  stow  the  unified  front  Mr 
Bernabe  even  quipped:  “We 
make  a duet" 

It  is  easy  to  see  why  Mr 
Bernabe  may  feel  at  ease: 
the  benefits  to  Telecom 
Italia  seem  dear.  The  all- 
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paper  terms  of  the  merger 
give  its  shareholders  a 
slightly  better  deal  than  Oli- 
vetti's hostile  offer  which 
comprises  cash,  stock  and 
bonds.  In  Deutsche  Telekom. 
moreover,  it  has  a credible 
International  ally  to  help  it ' 
compete  in  Europe’s  rapidly 
liberalising  markets.  Critic* ' 
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argue,  however,  that  both 
might  tare  better  in  interna- 
tional services  with  a US  or 
Asian  partner. 

. The  new  company  will 
have  headquarters  in  Bonn 
and  Rome.  It  wifi  be  gov- 
' eroed  by  a 20-member  super- 
visory board  of  10  directors 
“-appointed  by  the  sherefrafr*^ 
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Philips  eyes  US  standards 


as  and  10  appointed  by  staff 
and  unions  in  the  group. 

If  all  required  approvals 
and  consents  are  acquired, 
the  two  companies  expect  to 
complete  the  deal  by ' the 
-fourth  quarter  of  this  year. 
Unless  that  is.  other 
obstacles  get  in  the  way 
fast. 

"yf"*  * - 


Telecom  Italia's 
shareholders,  who  have  the 
best  seats  in  the  house  as 
the  grand  opera  surrounding 
their  company  unfolds, 
appear  sceptical  about  its 
second  act. 

Telecom  Italia's  shares  fell 
0.7  per  cent  yesterday  to 
€9.84.  while  Deutsche  Tele- 
kom. which  has  fallen 
sharply  since  the  proposed 
merger  with  its  Italian  coun- 
terpart was  first  unveiled, 
tumbled  another  2.1  per  cent 
to  €35.30. 

The  only  beneficiary  was 
Olivetti,  whose  hostile  bid 
led  to  this  week's  transal- 
pine agreement,  which 
gained  2£  per  cent  to  €3.07. 

The  price  falls  have 
pushed  the  value  of  the  pro- 
posed all-paper  merger  down 
to  €11.77  for  holders  of  Tele- 
com Italia  common  shares. 
That  Is  within  a whisker  of 
Olivetti's  eash/debt/paper 
offer  - approved  by  Italian 
regulators  yesterday  and 
expected  to  be  formally 
launched  late  next  week  - of 
€11.50,  and  left  shareholders 
with  plenty  to  think  about. 

Franco  Bernabe  and  Ron 
Sommer,  respectively  chief 
executives  of  Telecom  Italia 
and  Deutsche  Telekom, 
referred  several  times  to  the 
importance  of  enhancing 
shareholder  value.  They  said 
the  merger  would  lead  to 
synergies  of  over  Clbn 
(Sl.08bn)  by  2003  and  capital 
expenditure  savings  of  more 
than  Clbn  over  five  years. 

But  they  ducked  issues  of 
job  cuts  and  the  potential  for 

ratfnnfllreflfirtn.  insisting  the 
merger  would  be  creative 
rather  than  destructive. 
That  lack,  of  detail,  and 
doubts  about  whether  the 
merger  would  be  acceptable 
from  the  regulatory  and 
political  points  of  view,  left 
many  questions  unanswered. 

"There  are  considerable 
doubts  about  whether  the 
merger  will  go  ahead  and  to 
what  extent  they  wifi  engage 
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Soti&t  Europeenne  ties  Satellites  SJk.  (~SES*) 
L-6875  Chateau  de  BeUdorf 
Luxembourg  Trade  Register : B22589 

1998  DIVIDEND 

In  respect  of  the  1998  fiscal  year,  tire  Annual  Genara! 
Meeting  of  shareholders  of  15  April  1999  ("AGM")  have 
approved  a gross  dividend  per  A -share  of : 

LUF  91.00 

This  dividend  will  be  payable  as  from  30  April  1999.  After 
deduction  of  Luxembourg  withholding  tax,  the  net  dividend 
payable  will  be  LUF  68.25. 

The  AGM  has  also  approved  a gross  dividend  per  B-share 
of  LUF  36.40. 

Holders  of  Fiduciary  Depositary  Receipts  (FORsJ,  each  in 
respect  of  one  A-share  of  5E5,  are.  subject » the  terms  of 
the  Fiduciary  Deposit  Agreement  dated  9 July  19Ml  entitled 
to  receive  tins  dividend.  Payment  of  the  dividend  will  be 
Bfteeted,  net  of  applicable  withholding  tax,  by  foe 
Fiduciary  to  the  relevant  clearing  systems  {currently 
cedetbank  and  Eurodear).  Cede  foe  rik  and  Eurodear  wHI 
then  credit  each  Ha  Wert  account  according  to  their 
respective  operating  rules  and  procedures. 

Betzdorf.  23  April  1999 


By  Gordon  Cramb  In  Amsterdam 

Philips  yesterday  produced  a 
quarterly  earnings  state- 
ment which  for  tbe  first  time 
in  years  was  free  of  extraor- 
dinary items,  as  the  Dutch 
electronics  group  moved 
towards  US  accounting-stan- 
dards. 

Jan  Hommen.  chief  finan- 
cial officer,  said  this  step  in 
part  reflected  its  large  base 
of  US  shareholders  and  the 
use  of  generally  accepted  US 
accounting  principles  (Gaap) 
as  a benchmark  in  the  inter- 
national capital  markets. 
But  the  shift  was  also 
Intended  to  facilitate  the 
admission  of  Philips  shares 
to  world  equity  indices. 

"Global  Indices  are  becom- 


ing more  important,  and  we 
want  Philips  to  be  included. 
The  chances  If  we  use  US 
Gaap  increase."  said  Mr 
Hommen. 

Philips  is  seeking  to 
expand  its  US  presence 
through  a consumer  adver- 
tising campaign  this  year 
and  a J777m  bid  launched  in 
February  for  \T£I  Technol- 
ogy. a maker  of  specialist 
chips. 

After  declaring  that  offer 
hostile,  VLSI  this  month 
allowed  Philips  to  examine 
its  books,  in  a standstill 
agreement  which  runs  to 
May  9.  Mr  Hommen  said  yes- 
terday that  the  inspection 
had  been  carried  out  and  the 
rest  “depends  bn  VLST. 

He  announced  first-quarter 


net  profits  for  Philips  which 
were  better  than  expected  at 
€469m  tS5G2n>).  He  said  earn- 
ings from  continuing 
operations  were  €32Sm. 

This  was  marginally  ahead 
of  the  adjusted  €32lm  for  the 
same  three  months  of  1998, 
although  tbe  bottom  line  a 
year  ago  was  higher  at 
€7U8m. 

That  figure  included  an 
extraordinary  gain  on  the 
sale  of  its  car  radios  busi- 
ness, while  the  latest  quarter 
benefited  more  modestly 
from  disposals  at  its  compo- 
nents division.  Tbe  switch  to 
US  Gaap  produced  a €54m 
positive  effect,  as  a result  of 
a differing  treatment  on  its 
in-hause  software  spending 
and  an  end  to  the  practice  of 


spreading  annual  bills  - 
such  as  for  advertising  - 
across  the  year. 

Quarterly  sales  at  €&84bn 
were  3 per  cent  down,  but 
adjusted  for  disposals  and 
exchange  rate  effects  they 
showed  a 2 per  cent  rise. 
Volume  growth  slowed  to 
; 10  per  cent  from  19  per  cent 
a year  earlier. 

In  its  core  consumer  prod- 
ucts business.  Philips 
achieved  operating  profits  of 
673m.  In  Januazy-Marcb  1998 
the  division  showed  a €43m 
loss. 

Tbe  improvement  resulted 
mainly  from  ending  Its 
mobile  phones  venture  last 
year  with  Lucent  of  the  US. 

Shares  in  Philips  rose  4.5 
per  cent  to  €83.40. 
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Wait  for  Gucci  bid  ruling 


By  AHca  Rawsttmrn  to  London 
and  Bariara  Staff  in  Auwlonteni 

Gucci  and  LVMH,  tbe 
warring  luxury  goods 
groups,  will  have  to  wait 
until  Tuesday  for  a Dutch 
court  to  decide  whether  to 
impose  temporary  sanctions 
in  a critical  legal  case  that 
could  determine  the  course 
of  their  J8.7bn  bid  battle. 

On  Tuesday,  the  court  will 
also  confirm  the  date  when 
it  will  deliver  a verdict  on 
LVMH's  call  for  a formal 
Investigation  of  the  Gucci 
board’s  handling  of  a recent 
ta^bn  issue  of  a 40  per  cent 
stake  to  Pinault-Printemps- 
Redoute  (PPRj,  the  French 
retail  group. 


LVMH.  which  paid  S1.4bn 
for  34.4  per  cent  of  Gucci 
now  diluted  to  19.6  per  cent 
by  the  PPK  issue,  is  also 
challenging  the  legality  of 
an  earlier  issue  of  20m 
shares  to  Gucci's  employees. 

The  temporary  sanctions 
due  to  be  ruled  on  include 
whether  to  freeze  the  voting 
rights  on  the  employees* 
shares  and  If  an  interim 
restriction  on  PPR's  right  to 
appoint  nominee  directors  is 
to  be  continued. 

Josephus  Jitta,  represent- 
ing LVMH,  told  the  commer- 
cial chamber  of  the  Amster- 
dam Court  of  Appeal  that,  if 
it  wins,  the  Frehch  group 
will  proceed  with  its  SS5-a- 
share  offer  valuing  Gucci 


(including  its  S3tm-plus  cash) 
at  38.7bn  regardless  of 
whether  Domenico  De  Sole, 
Gucci’s  president,  and  Tom 
Ford,  creative  director 
remain. 

Mr  De  Sole  has  vowed  to 
quit  if  LVMH  wins  control. 
Mr  Ford  has  not  yet  voiced 
his  intentions. 

Peter  Wakkie,  Gucci’s  law- 
yer, said:  “LVMH’s  strategy 
has  been  to  take  a minority 
stake,  battle  Its  opponents 
through  tbe  courts  and  haul 
in  tbe  prize,"  be  said.  “Basi- 
cally, it's  now  time  for 
LVMH  to  put  up  or  shut  up." 

LVMH’s  shares  rose  by  €7 
to  €245  in  Paris  yesterday, 
while  Gucci's  tell  by  €L30  to 
€72.45  in  Amsterdam. 


BNP  warned  over  timing 


By  Georgs  Gntan 
wid  Clay  Hants 


France's  stock  market 
regulators  warned  yesterday 
that  they  would  probably 
require  Banque  National?  de 
Paris’s  twin  offers  for 
Socitti  G6n6raJe  and  Paribas 
to  cod  on  the  same  day. 

In  an  announcement 
Intended  to  calm  market 
speculation  over  tbe  time- 
table for  the  double  bids, 
which  have  disrupted  an  ear- 
lier agreed  merger  between 
SG  and  Paribas,  the  Cornell 
des  Marches  Financiers  said 
the  closing  date  for  the 
offers  would  be  delayed  until 
eight  days  after  the  Paris 


court  had  ruled  on  a suit 
brought  by  the  two  banks 
against  BMP's  offers. 

The  council  warned  that  it 
could  not  fix  the  timetable 
definitively  until  the  court's 
judgment,  which  would  be 
no  earlier  than  June.  But  it 
reminded  the  markets  of  its 
general  principle  that  both 
of  BNP’s  bids  as  well  as  SCs 
bid  for  Paribas  should  end 
on  the  same  day. 

SG  employees  went  on 
strike  yesterday  and 
marched  in  front  or  BNP's 
headquarters  to  protest 
against  the  bid.  A study  by 
the  French  hanks  associa- 
tion published  yesterday 
warned  that  a “brutal" 


merger  between  two  large 
retail  banks  could  result  in 
an  18  per  cent  cat  in  jobs, 
though  employment  In  the 
hank*  would  be  likely  to  fall 
by  5 per  cent  even  without  a 
merger. 

Regulators  have  become 
increasingly  irritated  by  the 
attempts  on  both  sides  to 
use  the  bid  timetable  and 
other  procedural  Issues  as 
weapons  in  the  takeover 
battle.  ... 

“The  CjpUriril  reminds  the 
parties  they  must  accept 
with  tones?  the  principle  of 
free  competition  between 
bids,  while  respecting  the 
transparency  and  integrity 
of  the.  market,"  it  said. 


Gecina  and 
Sefimeg 
to  merge 

By  David  Owen  In  Part* 

Two  French  property 
companies,  Gecina  and  Sefl- 
meg,  yesterday  announced 
their  intention  to  merge  to 
create  the  biggest  quoted 
French  property  group  and 
the  10th  biggest  in  Europe. 

Tbe  merger  would  produce 
an  entity  with  UBm  sqm  of 
rental  space,  located  largely 
in  tbe  Paris  region,  and 
FFrbSbo  (€228m,  1242m)  of 
rental  income.  About  one- 
third  of  these  revenues  will 
come  from  office  space  and 
two-thirds  from  residential. 
The  value  of  the  property  m 
the  combined  group  Is  put  at 
FFr22.6bn. 

Under  the  merger,  winch 
was  approved  by  the  boards 
of  the  two  companies  os 
Wednesday,  Sefimeg  share- 
holders would  receive  eight 
Gecina  shares  for  23  of  Sefi- 
meg. Savings  are  estimated 
at  FFr2Sm. 

Gecina  is  owned  335  per 
cent  by  the  ACF  insurance 
company  and  25  per  cent  by 
Azur,  another  insurer,  with 
4LZ  per  cent  floated.  Sefimeg 
is  more  than  bo  per  cent 
owned  by  Art£mis,  tbe  per- 
sonal holding  company  of 
Franpois  Pinault,  the  French 
businessman  battling  for 
control  of  Gucti,  the  Italian 
fashion  house. 

After  the  merger.  AGF  will 
hold  24.7  per  cent  of  tbe  capi- 
tal. Azur  1&2  per  cent  and 
Artemis  &&  per  cent 


Bank  Austria  sees 
28%  drop  in  income 

Bank  Austria,  the  country’s  biggest  bank,  yesterday 
reported  a.28  per  cent  drop  in  1998  net  Income  to 
Sch3.7bn  (6268m;  $29  Om)  with  profits  from  the  sale  of 
stakes  in  various  Austrian  companies  cushioning  the 
impact  of  Sch6.2bn  of  extra  provisions  on  its  Russian  and 
south-east  Asian  business. 

After  adjusting  for  the  effects  of  a Sch3bn  restructuring 
charge  in  1997,  net  Income  fell  over  50  per  cent  in  1996. 
Although  operating  profits  rose  2 per  cent  to  Sch13.6bn,  a 
near  doubling  In  provisions,  to  Schll  J2bn,  would  probably 
have  ted  to  a 1998  loss  had  it  not  been  for  the  profits  on 
the  sale  of  stakes  in  companies  such  as  Steyr  Daimler 
Puch  and  CA-Verslcherung. 

Bank  Austria,  which  is  one  of  the  biggest  lenders  to 
eastern  Europe,  had  already  released  details  of  its  Scb5bn 
Russian  provisions  but  had  not  disclosed  the  impact  on  its 
net  income  which  was  at  the  Cower  end  of  analysts'  expec- 
tations. Gerhard  Banda,  the  chief  executive,  said  he  was 
“totedly  unhappy"  about  the  Russian  provisions,  but  added: 
"Russia  is  behind  us  now.  ft’s  history." 

Bank  Austria's  over-exposure  to  Russia  has  dented  its 
ambition  to  carve  out  a niche  as  a leading  regional  bank  in 
Central  and  eastern  Europe,  However,  its  supervisory 
board  moved  to  squash  speculation  over  Mr  Randa’s 
future  by  renewing  his  contract  for  a further  five  years.  Mr 
Ran  da  stressed  yesterday  that  the  group  would  achieve  its 
target  of  earning  Sch80  a share  by  2,001. 

WHtiam  Hall,  Vienna 

SPAIN 


in  cost-cutting,”  said  Dino 
Fuscbillo.  head  of  European 
equities  at  SG  Asset  Manage- 
ment. a Telecom  Italia  share- 
holder. 

Graham  Wood,  head  of  UK 
and  European  investment  at 
Standard  Life  Investments, 
said:  “There  are  a number  of 
regulatory  and  cost  issues 
that  have  been  skated  over." 

Those  views  were  echoed 
by  other  shareholders,  with 
many  saying  they  believed 
there  was  more  value  to  be 
gained  from  keeping  Tele- 
com Italia  and  Deutsche 
Telekom  as  separate  compa- 
nies pursuing  separate 
restructuring  and  acquisi- 
tion policies. 

“1  don’t  dispute  that  we 
need  to  convince  the  mar- 
ket" of  the  benefits  of  a 
merger  of  tbe  two  compa- 
nies. said  a banker  advising 
on  the  merger. 

However,  as  many  Tele- 
com Italia  shareholders 
admitted,  they  had  spurned 
the  chance  to  back  a big 
shake-up  of  Telecom  Italia 
presented  by  Mr  Bernabe. 
They  foiled  to  turn  out  at  an 
extraordinary  general  meet- 
ing two  weeks  ago  to  sup- 
port it.  leading  a clearly 
shocked  Telecom  Italia  to 
turn  to  its  German  white 
knight. 

Mr  Bernabe  will  rely  on 
those  same  shareholders  to 
approve  the  merger.  How  he 
must  envy  Mr  Sommer,  for 
whom  securing  shareholder 
support  is  much  simpler. 
The  Federal  Republic  and 
the  KfW  development  bank 
jointly  own  72  per  cent  of 
Deutsche  Telekom  and  are 
almost  certain  to  approve  a 
proposal  that  has  tbe  back- 
ing of  the  company's  board. 

Deutsche  Telekom  and 
Telecom  Italia  are  to  begin 
roadshows  next  week  to  see 
big  shareholders  and  con- 
vince doubters.  Olivetti’s 
prospectus  for  its  rival  offer 
wffi  also  be  available  next 
week,  giving  shareholders 
concrete  details  of  its  plans 
for  Telecom  Italia. 
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BBV  sees  jump  in  profits 

Banco  Bilbao  Vizcaya,  Spain’s  second  largest  bank,  lifted 
its  attributable  group  profits  year-on-year  by  25.1  per  cent 
to  Pta38,9bn  (€231  m.  $244m)  at  the  first-quarter  stage 
despite  lowered  income  from  its  Latin  American  units.  Lute 
Bastida,  chief  financial  officer,  said  BBV  would  pursue  a 
poScy  of  containment  in  Latin  America,  and  would  focus 
on  raising  liquidity  levels,  improving  credit  quality,  and 
tightening  management  supervision. 

BBVs  investment  burden  in  Latin  America  was  eased  by 
its  buoyant  balance  sheet  in  Spain  and  by  increased  mar- 
gins in  its  core  Spanish  banking  business.  Domestic  earn- 
ings, higher  than  expected,  were  fuelled  by  strong  growth 
In  consumer  credit,  in  loans  to  small  and  medium  compa- 
nies and  in  pension  and  mutual  funds. 

The  bank  expects  its  1999  Income  to  be  in  line  with  its 
firet-quarter  results.  This  would  imply  a repetition  of  Its 
performance  last  year  when  it  also  lifted  its  net  attributable 
group  profit  by  25.1  per  cent.  The  group’s  net  Interest 
Income  in  Spain  was  up  by  4.1  per  cent  to  Pta97bn  and 
its  operating  profits  Increased  by  18.6  per  cent  year-on- 
year  to  Pta92£bni  Tom  Bums,  Madrid 


SWITZERLAND 

UBS  praise  for  WDR 

UBS,  the  Swiss  bank,  yesterday  gave  Warburg  Dillon 
Read,  its  investment  banking  division,  credit  for  a "sub- 
stantial contribution"  to  a first-quarter  net  profit  of 
SFrt.62bn  (Sl.OSbn)  after  tax  and  minorities.  It  said  the 
result,  which  would  be  flashed  out  with  full  quarterly  fto- 
ures  on  May  27,  was  21  per  cem  ahead  of  the  same  * 
period  In  1998.  Clay  Harris 


Platinum  from 
the  Bushveld 
complex  in 
South  Africa, 
produced  by 
geological 
change  over 
2 billion 
years  ago. 
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By  com  iparison,  we're  changing  rather  rapidly. 


Anglo  American  is  changing.  And  by  the  timescale  of  the  natural 
resources  industry,  we're  changing  fast 

During  the  past  18  months  weVe  developed  proposals  to  create  a 
new  company  with  a new  structure  and  Board,  new  London 
headquarters  and  a primary  listing  on  the  London  Stock  Exchange. 

This  was  the  outcome  of  a far-reaching  strategic  review  which  has 
simplified  our  structure  into  focussed  divisions  to  enable  a more 
rigorous  management  of  the  Group's  assets. 


So  far  we've  carried  out  more  than  30  major  transactions  and  the 
restructuring  continues. 

These  moves  show  that  we're  not  simply  changing  our  name  and 
address.  We're  creating  a new  international  mining  and  natural 
resources  group  with  a single-minded  objective:  to  enhance  shareholder 
value  through  a combination  of  real  earnings  and  asset  value  growth. 

Our  strategic  review  is  ongoing.  The  forces  of  nature  may  take  their 
time,  but  we're  in  slightly  more  of  a hurry  to  get  results. 


Anglo  American  pic,  30  Ely  Place.  London  EC1N  6QP. 

AppnMd  far  the  purpose*  of  section  57  of  th®  financial  Services  Act  1 986  by  Caasoow  & Go  and  Wkrbuig  Dfllon  Read  a division 
of  UBS  AG,  {y/mrbu:g  Dflton  Read*]  wWdi  b regulated  in  the  Unittd  Kingdom  by  The  Securities  and  Futures  Airthorfty  Umhed. 
WWbuig  Mtoiv  Read  is  acting  as  financial  adviser  to  Angjo  American  pic  and  Anglo  American Corporation  of  South  Africa  Ltd 
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DRINKS  INTRODUCTION  OF  NEW  PRODUCTS  HAS  ATTRACTED  MORE  CONSUMERS 


NEWS  DIGEST 


UTILITIES 


Vivendi  receives  five 
offers  for  advertising  arm 

Vivendi,  the  French  utilities  group,  is  believed  to  have 
received  five  offers  for  its  outdoor  advertising  group,  which 
is  expected  to  fetch  about  FFr5bn  (€762m,  $823m).  Viv- 
endi is  expected  to  announce  a buyer  on  Monday.  One 
person  close  to  the  bidding  said  JC  Decaux  of  France  and 
Outdoor  Systems  International  of  the  US  were  favourites 
to  win  the  business.  It  is  understood  that  bids  were  also 
made  yesterday  afternoon  by  CBS,  the  US  network  which 
owns  TDI,  Clear  Channel,  the  US  radio  and  advertising 
company,  and  Texas  Pacific,  the  US  venture  capital  group. 

The  division,  Havas  Outdoor  Advertising,  is  the  largest 
billboard  advertising  company  in  Europe  and  the  third  larg- 
est in  the  outdoor  segment,  which  indudes  bus  shelter 
and  transit  advertising. 

One  source  close  to  the  negotiations  said  several  poten- 
tial buyers  had  been  concerned  during  due  diligence  by 
whether  Havas’s  computer  systems  were  “Y2K  compliant", 
or  ready  to  handle  dates  in  the  next  millennium. 

Andrew  Edgecliffe-Johnson,  New  York 

INVESTMENT  BANKING 

JP  Morgan  outsources  to  BoNY 

j.P.  Morgan,  the  US  investment  bank,  has  outsourced  all 
of  its  securities  portfolio  accounting  to  Bank  of  New  York 
in  the  largest  ever  deal  of  its  kind  in  the  global  custody 
business.  BoNY  is  understood  to  have  beater  competition 
for  Morgan's  $321  bn  portfolio  from  Chase  Manhattan. 

The  bank  had  bought  Morgan's  own  global  custody 
business  in  1995,  which  helped  to  propel  it  up  into  the  top 
division  of  providers  of  securities  processing  and  investor 
services.  The  acquisition  last  month  of  Royal  Bank  of 
Scotland's  global  custody  businesses  pushed  it  into  the 
top  slot,  ahead  of  Chase,  with  more  than  $5,200bn  of 
assets  under  custody. 

It  is  understood  that  Chase  would  have  had  to  build  new 
capacity  to  handle  a portfolio  as  large  as  Morgan's,  which 
would  have  strained  its  ability  to  integrate  the  custody 
operations  of  Morgan  Stanley,  which  it  has  recently 
acquired. 

George  Graham,  Banking  Editor 


CONSUMER  PRODUCTS 

P&G  warns  of  flat  volumes 

Procter  & Gamble  demonstrated  the  international  pres- 
sures on  consumer  products  companies  yesterday,  saying 
teat  unit  volumes  were  flat  in  the  third  quarter  of  this  year. 
However,  price  increases  and  promotions  of  premium 
priced  products  allowed  it  to  report  a 4 per  cent  Increase 
in  sales,  and  a 10  per  cent  rise  in  earnings  per  share  to  72 
cents.  Net  earnings  were  B per  cent  higher  for  both  the 
quarter  and  for  the  first  nine  months  of  the  fiscal  year,  at 
S1.04bn  and  $3.35 bn  respectively. 

North  American  volumes  were  up  5 per  cent,  but  there 
was  a 5 per  cent  decline  in  the  Europe.  Middie  East  and 
Africa  region  because  of  the  currency  devaluation  in  Rus- 
sia last  year.  In  Asia,  unit  volumes  fell  6 per  cent  but  sales 
rose  B per  cent  thanks  to  better  pricing  and  more  favoura- 
ble exchange  rates.  Andrew  Edgecfiffe-Jahnson 


BANKING 

Banacci  emerges  from  crisis 

Banacci,  owner  of  Mexico's  largest  bank  Banamex,  said 
yesterday  profits  surged  54  per  cent  in  the  first  quarter, 
despite  creating  a “financial  war  chest”  of  SlOOm  in  gen- 
eral reserves,  Banacci 's  1.99bn  pesos  ($21 3m)  of  net  profit 
was  the  second  consecutive  quarter  of  strong  earnings, 
and  officials  said  it  underlined  its  recovery  from  Mexico's 
banking  crisis  while  smaller  institutions  were  still  strug- 
gling. 

Net  interest  income  at  Banamex,  its  mam  subsidiary, 
grew  68  per  cent  to  6,56bn  pesos.  Interest  margins  were 
down  compared  with  the  previous  quarter,  however. 

Henry  Tricks,  Mexico  City 


RETAILING 

Credit  arm  lifts  Sears  Roebuck 

Sears  Roebuck,  one  of  the  biggest  retailers  in  the  US,  yes- 
terday beat  analysts'  forecasts  with  net  profits  of  $146m  In 
the  first  quarter,  up  from  $133m.  Earnings  per  share  rose 
from  34  to  38  cents,  although  if  non- comparable  items 
were  excluded,  there  was  an  underlying  increase  of  36  per 
cent.  Sales  were  $9.04bn.  down  from  $9.23bn,  but  this 
was  largely  due  to  the  disposal  of  the  Homelife  and  West- 
ern Auto  businesses.  Comparable  stores  sales  rose  by  1.9 
per  cent,  year-on-year. 

The  earnings  improvement  was  largely  attributed  to  fur- 
ther improvement  in  Sears'  recently  problematic  credit 
business,  and  easily  exceeded  analysts’  expectations, 
which  centred  on  34  cents.  Sears  shares  rose  $4  to  $44£. 
Nikki  Tait,  Chicago 


FOOD  AND  TOBACCO 

Rival  promotions  hit  Nabisco 

RJR  Nabisco,  the  US  tobacco  and  food  group,  confirmed 
yesterday  that  its  domestic  tobacco  sales  fen  by  14  per 
cent  in  the  first  quarter,  against  a decline  of  about  10  per 
cent  across  the  industry.  Steve  Goidstone,  chief  executive, 
blamed  aggressive  promotions  by  its  competition  and 
price  increases  brought  in  by  tobacco  manufacturers  to 
cover  the  costs  of  their  $206 bn  legal  settlement  with  US 
states. 

He  added  that  RJ  Reynolds,  the  US  tobacco  business, 
“is  standing  its  ground",  although  RJR's  share  of  the  US 
market  declined  by  almost  one  point  to  24.6  per  cent  Net 
earnings  were  22  cents  per  share,  up  from  a 10  cent  loss 
in  1998,  when  the  figures  were  affected  by  exceptional  liti- 
gation charges. 

Excluding  $l5m  of  restructuring  charges  in  1999  and  the 
$31 2m  tobacco  settlement  costs  in  1998,  net  income  fell 
54  per  cant  to  $83m,  or  24  cents  per  share. 

Nabisco,  the  Oreo  cookies  and  Rrtz  crackers  group,  saw 
an  8 per  cent  decline  in  operating  profits,  but  analysts  wel- 
comed news  that  increased  marteting  had  helped  the  US 
biscuit  business  show  a return  to  sales  growth. 

Andrew  Edgecliffe-Johnson 


CHEMICALS 

Dow  beats  estimates 

Dow  Chemical,  the  US-based  chemicals  company,  yester- 
day reported  a fall  in  net  income  from  $421  m to  $329m, 
but  beat  analysts'  earnings  per  share  estimates  by  16 
cents.  Its  shares  rose  $S  to  $1 14%. 

The  company  reported  first-quarter  sales  of  $4.41  bn, 
down  from  $4.83bn  year  ago.  Earnings  per  share  fefl  from 
$1.17  to  $1,47.  Dow  said  an  improved  portfolio,  lower 
structural  costs  and  Increased  volume  partially  offset  price 
declines.  Pedro  Relnhard,  chief  financial  officer,  said  Dow 
was  on  track  to  achieve  a “positive  economic  profit  at  the 

tvwtrtfi  f*t  i-homJ/'al  T««*'  Warn  Vo* 


PepsiCo  sales  advance  in  North 


By  Betty  Liu  in  Atlanta 

PepsiCo  defied  the 
turbulence  in  soft  drinks 
with  a 4.5  per  cent  rise  in 
1 North  American  volume 
sales  In  the  first  quarter, 
beating  its  rival.  Coca-Cola, 
which  two  days  ago  recorded 
one  of  its  smallest  gains  of 
just  1.5  per  cent. 

Analysts  said  PepsiCo’s 
efforts  to  introduce  new 
cola  products  and  revamp  its 
marketing  campaigns  were 
attracting  new  consumers  in 


an  industry  that  has 
seen  demand  slump  globally. 

Net  income  fell  from 
£377m.  or  24  cents  a share,  to 
$373m.  or25  cents,  excluding 
a net  charge  of  S40m.  or  3 
cents,  related  to  plant 
closures  at  Frito-Lay,  the 
salty  foods  division.  The 
outcome  was  Inline  with 
Wall  Street  expectations. 

The  company  also 
announced  it  would  resume 
Its  share  buv-back  plan 
and  would  repurchase  about 
$3bn- worth  over  the 


next  three  years 

The  global  economic 
turmoil  that  has  cut  into 
volumes  and  earnings  at 
Coca-Cola  has  hurt  PepsiCo 
less. 

While  PepsiCo  derives 
only  about  12  per  cent  of  its 
profits  overseas,  compared 
with  Coca-Cola’s  75  per  cent, 
it  managed  a 2 per  cent  gain 
in  worldwide  unit  case  sales. 
That  compared  with  a l per 
cenl  global  decline  for 
Coca-Cola,  its  first  drop  in 
several  years. 


Analysts  said  that  unlike 
Coca-Cola,  which  is  stilt 
primarily  based  on  the  sale 
of  one  brand.  PepsiCo  is 
being  helped  on  all  fronts, 
including  the  highly 
profitable  Frito-Lay. 
Quarterly  revenues  there 
rose  7 per  cent  in  North 
America  and  surged  11  per 
cent  abroad,  excluding 
Brazil  where  the  business 
was  severely  affected  by  the 
country's  financial  crisis. 

“There’s  a large  margin 
improvement  at  Frito-Lay 


and  good  volume  growth  in 
the  4-5  per  cent  range  in 
North  America,"  said 
Caroline  Levy,  beverage 
analyst  at  Schroders.  “We’re 
thrilled  by  the  numbers.  In 

the  first  quarter,  they’ve 
generally  beaten 

expectations." 

Indeed,  helped  . by 
Frito-Lay’s  robust 
performance,  overall  group 
revenues  increased  1"  per 
cent  to  S5.lbo. 

Roger  Enrico,  chairman, 
said  PepsiCo’s  strategic 


Lucent  rise  beats  expectations 


By  Roger  Taylor 
in  San  Francisco 


Lucent  Technologies,  the 
telecoms  equipment  manu- 
facturer. beat  Wall  Street 
expectations  yesterday  with 
a sharp  jump  in  earnings 
and  revenues,  citing 
“unprecedented  demand  for 
network  capacity"  world- 
wide. 

Lucent  stock  rose  4 per 
cent  yesterday  to  $61  Vi  after 
it  announced  second-quarter 
earnings  per  share,  exclu- 
ding one-time  charges,  of  17 
cents,  more  than  double  the 
equivalent  figure  of  7 cents 
in  the  year-earlier  quarter. 
Analysts  had  been  expecting 
15  cents  a share. 

In  a separate  announce- 
ment, Lucent  said  it  would 
sell  the  division  which  han- 
dles small  and  mid-sized 
businesses.  The  division  is 
being  bought  by  a new  com- 
pany, Mandl,  Bessemer. 


Richard  McGinn,  chairman 

Holdings,  which  will  be 
headed  by  Susan  Loughridge 
Mandl.  Ms  Mandl  worked  for 
both  AT&T  and  Lucent 
before  becoming  chief  execu- 
tive of  Newoourt  Communi- 
cations Finance. 

Don  Peterson,  chief  finan- 
cial officer,  said  small  and 


medium-sized  business  liked 
to  buy  equipment  from 
third-party  vendors  who 
were  able  to  bundle  the 
equipment  together  with  a 
telephone  and  internet  ser- 
vice from  a network  opera- 
tor. The  Lucent  operation 
will  be  better  able  to  do  this 
as  a separate  company. 

The  financial  terms  of  the 
sale  were  not  disclosed  but 
the  new  company  will  be  one 
of  the  largest  providers  of 
integrated  communications 
systems  in  the  US.  with  reve- 
nues of  $850m  and  about 
2.00U  employees.  It  will  also 
be  Lucent’s  single  largest 
outside  sales  channel. 

The  strong  results  from 
Lucent  will  help  to  reassure 
the  stock  market,  which  has 
been  worried  by  rumours 
that  Lucent’s  second-quarter 
earnings  would  fall  short  of 
expectations.  Mr  Peterson 
blamed  short  sellers  and 
added:  “My  goal  in  life  is  to 


make  them  sorry." 

Revenue  grew  33  per  cent 
year  on  year,  increasing  to 
S8J2bn  for  the  three  months 
to  the  end  of  March. 

Mr  Peterson  said  that 
there  was  no  end  in  sight  in 
the  growth  of  demand  to 
upgrade  networks  to  handle 
additional  data  traffic,  which 
would  drive  market  growth 
of  15  per  cent  a year  in  the 
medium  term. 

He  said  be  expected 
Lucent  to  continue  to  out- 
perform this  and  reaffirmed 
that  Lucent  was  on  target  to 
grow  revenues  by  19-20  per 
cent  this  year  and  earnings 
by  35  per  cent. 

International  demand  bad 
also  been  strong,  with 
non-US  revenues  from  net- 
working equipment  sales  ris- 
ing 83  per  cent 

A one-time  charge  of  Siam 
relating  to  acquisitions  cut 
bottom-line  earnings  per 
share  to  15  cents. 


AirTouch  news 
lifts  Vodafone 


CMS  to  invest  S90m  in  Seneca 


By  Raymond  Go  lift  in  Margarita 
Island,  Venezuela 

A consortium  led  by  CMS 
Energy  of  the  US  yesterday 
announced  a $90m  invest- 
ment plan  for  Seneca,  its 
integrated  electric  distribu- 
tion utility  serving  Venezue- 
la’s Margarita  Island. 

The  CMS-led  consortium. 
Enelmar,  acquired  a 70  per 
cent  stake  in  Seneca  in  Octo- 
ber 1998  for  $63m  in  the  first 
privatisation  of  several 


regional  power  companies 
earmarked  for  sale. 

Investments  over  the  next 
18  months  are  to  increase 
the  company's  generating 
capacity  by  34  per  cent  and 
repair  the  submarine  trans- 
mission line  which  provides 
Seneca  with  55  per  cent  of  its 
power  from  the  mainland. 

Enelmar  also  intends  to 
reduce  power  loss  from  the 
current  36  per  cent  to  11  per 
cent  by  3002,  Introducing  a 
new  billing  system  and 


replacing  defective  measur- 
ing devices. 

Victor  Fryling,  CMS  presi- 
dent. said  tbe  submarine 
cable  was  in  a near -crisis  sit- 
uation. while  much  of  Sene- 
ca’s installations  were  in  a 
state  of  disrepair. 

He  also  said  the  country’s 
regulatory  framework  was 
“very  loose". 

Under  its  50-year  contract. 
CMS’s  tariff  rate  is  set 
through  to  2002  and 
is  adjusted  according 


to  cost  and  inflation. 

Mr  Fryling  said  Seneca 
expected  to  break  even  in 
2001. 

CMS  reckons  power 
demand  will  grow  by 
between  9-11  per  cent  a year, 
largely  because  of  a growing 
tourism  industry. 

CMS  Energy  also  bolds  a 
43.75  per  cent  stake  in  Vene- 
zuela's Colon  oil  develop- 
ment project,  producing 
more  than  1 2,000  barrels  of 
oil  per  day. 


By  Richard  Waters  in  Hew  York 

AirTouch  yesterday 
delivered  a pleasant  surprise 
for  Vodafone,  the  UK  carrier 
which  won  a bidding  war  for 
the  company  earlier  this 
year,  with  news  of  a better- 
than -expected  jump  in  earn- 
ings in  the  first  quarter. 

The  US  wireless  carrier’s 
stock  jumped  more  than  5 
per  cent  yesterday  morning 
in  New  York,  dragging  up 
shares  in  Vodafone  behind 
it,  after  it  reported  a surprise 
68  per  cent  rise  in  net 
Income,  to  S257m.  Its  under- 
lying eatings  per  share  of  35 
cents  (43  cents  after  sale  of 
investments)  topped  Wall 
Street  hopes  of  32  cents. 

The  growth  of  their  wire- 
less businesses,  along  with 
another  sharp  increase  in 
data  revenues,  also  enabled 
Bell  Atlantic  and  GTE.  the 
two  local  carriers  that  are 
waiting  to  complete  a 
merger,  to  meet  Wall  Street’s 
first-quarter  expectations. 

Behind  AirTouch's 
improvement  lay  another 
quarter  of  powerful  growth 
in  demand  for  wireless  tele- 
phones in  non-US  markets. 

Based  on  its  minority 
stakes  in  carriers  in  11  other 
countries,  and  majority 
stakes  in  Portugal  and  Swe- 
den, AirTouch  said  it  had 
6.6m  customers  on  a propor- 
tionate basis  at  the  end  of 
March.  84  per  cent  more 
than  a year  before.  Its  US 
subscribers,  meanwhile,  rose 


20  per  cent  to  nearly  8.7m. 

Underlying  revenues  dur-, 
ing  the  quarter  rose  27  per  ' 
cent  to  S2.12bn,  including 
proportionate  interests  overJ 
]cpms  and  accounting  for  the 
recent  purchase  of  US,  wire- 
less properties  .•  from 
MediaOne  as  if  it  had  been 
completed  at  the  beginning 
of  1998.  Operating  cashflow, 
on  the  same  basis,  rose 
27  per  cent  to  S834m. 

Beil  Atlantic's . wireless 
business  recorded  a 35  per 
cent  increase  in  proportion- 
ate subscribers,  with  reve- 
nues and  cashflow  on.  the 
same  basis  up  30  per  cent 
Along  with  a 27  per  cent 
increase  in  revenues  from 
data,  that  helped  it  to  lift 
overall  revenues  4 per  cent 
to  $3.5bn.  Underlying  net 
income  rose  by  10.5  per  cent 
to  $i  Jlbn. 

"Demand  for  basic  tele- 
phone services  continues  to 
be  robust  at  the  same  time 
that  demand  for  data  ser- 
vices ...  is  exploding,”  said 
Ivan  Seidenberg.  chairman 
of  Bell  Atlantic. 

GTE’s  underlying  earn- 
ings. excluding  one-off  items, 
rose  14  per  cent  to  S723m.  or 
74  cents  a share.  Overall, 
revenues  increased  nearly  8 
per  cent  to  S5£bn.  with  wire-  . 
less  revenues  climbing  10 
per  cent  to  $714m,  data  ris- 
ing 81-  per  cent  to  S223m  and 
international  revenues  up  16 
per  cent  at  $4 04m.  Core 
domestic  revenues  edged  up 
1 per  cent  to  $3.6bn.  , 


Ralston  Purina  to 
sell  battery  unit 


By  Andrew  EdgecfiffeJoiuistm 

hi  New  York 


Ralston  Purina,  the 
Missouri-based  pet  foods  and 
batteries  business,  has 
decided  to  put  its  rechargea- 
ble battery  business  up  for 
sale  after  a sustained  period 
of  disappointing  results. 
Analysts  expect  the  division 
to  fetch  about  $200m. 

The  grotto  win  retain  its 
Eveready  Energizer  alkaline 
and  carbon  zinc  batteries. 


which  account  for  about  80 
per  cent  of  its  battery  activi- 
ties. 

In  the  past  six  months 
rechargeable  battery  sales 
have  fallen  from  $85m  to 
$64 -2m,  and  the  business 
has  swung  from  a profit  of 
$5.7m  to  operating  losses  of 
89.5m. 

The  group  reported  first- 
quarter  earnings  per  share 
of  34  cents,  up  from  24  cents, 
thanks  to  higher  pet  food 
profits. 


NORMA  COHEN 

THE  PROPERTY  MARKET 


Private  force  to  the  fore 


Auctions  of  investment  property  bear  witness  to  the  rise  across 
Europe  of  the  private  investor  in  portfolio  transactions 


Celebrex  sales 
help  to  boost 
Monsanto 


By  Nlkld  Taft  In  Chicago 

Sales  of  Monsanto's  recently 
launched  Celebrex  drug,  the 
first  of  a new  group  of 
“super  aspirins”,  ran  at  an 
annualised  rate  of  over  Slbn 
In  the  first  quarter  of  1999. 
helping  to  lift  the  company's 
sales  25  per  cent,  to  $2.55bn. 

But  group  net  income, 
which  has  been  trying  to 
transform  Itself  into  a life 
sciences  company  spanning 
biotechnology,  nutrition  and 
pharmaceuticals,  was  still 
do  wn  year-on-yea  r from 
$196m  to  $132m.  Earnings 
per  share  were  20  cents, 
above  estimates  of  16  cents, 

but  below  last  time’s  32 
cents.  The  group’s  shares 
rose  $jV  to  $43. 

Robert  Shapiro,  chairman, 
was  encouraged  by  the  first 
1 quarter,  pointing  out  that 
“early  patient  demand  for 
Celebrex  is  at  an  unprece- 
dented level  for  any  new 
drug”.  However,  analysts 
will  want  further  evidence 
that  Celebrex  can  sustain  its 
success.  Merck  has  a rival 
drug,  Vioxx,  in  waiting, 
which  recently  moved  closer 
to  gaining  regulatory 
approval. 

Celebrex  sales  were 
Impressive  in  its  first  quar- 
ter. totalling  S279m,  with 
more  than  2m  prescriptions 
written.  Overall  revenue  at 
GD  Searle,  Monsanto's  drugs 
arm,  surged  from  3532m  to 
S82§m.  Non-Celebrex  sales 
were  up  26  per  cent  year-on- 
year.  Searle  s profits  before 


interest  and  tax.  meanwhile, 
rose  from  $i2m  to  $78m. 

In  agricultural  products, 
profits  before  interest  fell 
from  $306m  to  S281m,  but 
this  was  largely  due  to 
higher  amortisation  costs  in 
the  wake  of  an  aggressive 
seed  company  acquisition 
programme.  Stripping  these 
out,  earnings  rose  from 
S384m  to  S396m.  The  nutri- 
tion divirion  also  saw  earn- 
ings slide  - from  S82m  to 
$39m  - mainly  because  of 
asset  sales. 

The  bottom  line,  mean- 
while, suffered  from  doubled 
interest  charges,  at  S122m 
against  566m.  Monsanto  put 
fresh  financing  in  place 
when  its  planned  merger 
with  the  larger  American 
Home  Products  group  fell 
apart  last  year.  It  said  yes- 
terday that  asset  disposals 
and  cashflow  should  help  to 
reduce  debt  later  in  the  year, 
but  admitted  that  the  “order 
of  magnitude"  on  interest 
charges  would  not  change  in 
the  immediate  future. 

• A US  district  court  jury 
yesterday  awarded  Rhone- 
Poulenc  365m  In  damages, 
after  finding  that  Monsan- 
to’s Dekalb  seed  subsidiary 
had  not  had  a valid  licensing 
agreement  with  the  French 
company  for  technology 
involved  in  Round-Up  Ready 
corn,  which  Is  genetically 
engineered  to  tolerate  Mon- 
santo’s Round-Up  herbicide. 
Monsanto  said  it  would  seek 
to  have  the  award  set  aside 
by  the  trial  judge. 


It  is  a grey  Wednesday 
morning  at  London's 
Radisson  Pcrtman  Hotel  and 
auctioneer  John  Barnett  Is 
hard  at  work. 

Mr  Barnett  is  selling  a 
i portfolio  of  largely 
secondary  retail  properties 
to  a cultural  pastiche  of 
investors  who  have  emerged 
as  a force  in  tbe  UK 
commercial  property  market 
- private  investors. 

Over  four  hours  Mr 
Barnett  manages  to  unload 
almost  130  lots  of  property  to 
raise  £21 .5m.  roughly  double 
the  size  and  value  of  the 
amount  h is  firm,  Harman  & 
Healy,  would  have  expected 
to  raise  from  a similar 
auction  at  the  same  time  last 
year. 

According  to  property 
consultants  Jones  Lang 
LaSalle,  the  Harman  & 

Healy  auction  is 
symptomatic  of  a wider 
trend.  In  a recent  analysis 
on  portfolio  transactions  in 
the  Crst  quarter  of  1999.  JLL 
notes  two  developments. 

“The  first  is  the  rise  of  the 
private  investor  as  a key 
player  in  portfolio 
transactions  following  an 
almost  total  absence  from 
the  portfolio  market 
previously.  The  second  is  the 
virtual  disappearance  of 
institutions  and  banks  as 
purchasers  from  their  30  per 
cent  share  last  year.“ 

In  analysing  the  reasons 
for  the  shift  in  UK  portfolio 
investors,  it  is  interesting  to 
look  at  what  is  on  sale. 

Much.  JLL  notes,  is  not 
“institutional"  property. 

That  is,  it  is  property 
which  is  sub-prime,  let  on 
short  leases,  and  which 
requires  intensive 
management.  Such 
properties  are  unlikely  to 
interest  institutional 
investors,  but  are  highly 
attractive  to  private  buyers. 

“We  are  looking  to  spend 
another  £200m  over  the  next 
18  to  24  months.”  says  Sol 
Zakay.  chairman  of  Topland 
Group,  a private  property 
company  with  more  than 
£500m  in  assets.  The 
company  recently  bought  a 
warehouse  in  Stoke  let  on  a 


Private  investors  were  nowhere  to  be  seen  in  199B . 
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- but  accounted  for  more  than  a third  of  purchasers  in  the 
first  quarter  of  1999 
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three-year  lease  to  Michelin 
Tyres  on  a lease  yielding 
7 per  cent. 

Mr  Zakay  says  he  believes 
the  tenant  will  renew  the 
contract  and  the  risks  of 
vacancy  are  low,  a chance 
an  institutional  buyer  may 
not  be  willing  to  take. 

Hannan  & Healy’s 
properties  are  mostly  high 
street  shop  units  with  a 
residential  property 
attached,  and  auctioned  to  a 
crowd  that  includes 
sharp-suited  young  men, 
Sikhs,  Jews  In  black 
gabardines  and  a few 
grandmothers. 

A warehouse  unit  in 
Northwood  let  to  Carpetstyle 
on  a lease  expiring  in  two 
years,  producing  income  of 
£5,500,  sells  for  £80,000  - a 
yield  of  about  7 per  cent  - 
‘‘to  the  man  at  the  back  in 
the  blue  shirt.  And  other 
clothes  too." 

Michael  deal,  a director  in 
the  national  investment 
team  at  JLL,  says  the  key  to 
all  the  private  investor 
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demand  is  interest  rates. 
With  UK  rates  at  their 
lowest  in  30  years,  five-year 
swap  rates  are  at  5.3  to  5.4 
per  cent,  meaning  a private 
investor  can  borrow  at  60  to 
100  basis  points  over  that. 

The  prospective  buyer  of. 
say,  a £75m  portfolio  could 
put  up  10  per  cent  In  the 
form  of  his  own  equity, 
borrow  £50m  from  a bank  at 
less  than  6.5  per  cent,  put 
mezzanine  borrowings  in 
place  at  8.5  to  9.5  per  cent 
and  effectively  finance  the 
purchase  of  a property 
yielding  9.5  per  cent  at  no 
cost. 

The  9.5  per  cent  rate  of 
return  on  the  equity.  Mr 
Cleal  notes,  is  far  better  than 
that  which  could  be  obtained 
in  a building  society.  And 
with  equities  at  current 
levels,  shares  look  a riskv 
bet  too.  he  says. 

Most  of  Europe  also  has 
cheap  money,  and  that  is 
encouraging  private 
investors  in  other  markets 

Neil  Bamford.  head  of 


European  investment  at 
JLL’s  fund  management 
division,  says  that  private 
investors  have  been  steadily 
increasing  in  the  Spanish 
market,  for  instance. 

France  too  has  a broadly 
equivalent  participation  by 
private  investors,  although 
with  a greater  number  of 
foreigners,  particularly  from 
Germany  and  Britain. 

In  the  Netherlands,  low 
interest  rates  have  boosted 
private  investor 
participation  in  the  domestic 
property  markets  to  roughly 
20  per  cent  of  all  purchases 
in  the  past  two  years.  Much 
of  the  Investment  is  highly 
leveraged,  and.  increasingly 
foreign,  with  Germans  the 
most  active  buyers.  Central 
and  eastern  Europe  are  also 
generating  interest. 

"Hungary  is  buzzing’  along 
in  the  market  for  private 
investors.”  Mr  Bamford  says. 
"The  majority  of  deals  this 
year  have  been  on  behalf  of 
foreigners,  mostly  Germans 
and  Israelis." 

Tbe  one  European  country 
where  private  Investors 
Show  signs  Of  diminishing 
interest  is  Germany,  perhaps 
the  market  where  they  have 
beeu  strongest.  Private 
investors  have  been  spurred 
by  very  generous  tax 
treatment  for  property 
investment. 

Any  property  held  for 
longer  than  two  years  is  not 
deemed  trading  property, 
and  therefore  does  not 
attract  capital  gains  tax,  nor 
is  rental  income  taxed. 

Jonathan  Radglck. 
auctioneer  at  Harman  & 
Healy.  says  there  is  more  to 
the  recent  explosion  of 
private  investors  in  Britain 
than  just  low  interest  rates. 

We  recently  scheduled  an 
auction  and  a customer 
came  in  to  buy  a few  of  the 
properties  in  advance.  He 
bought  a few  hundred 
thousand  pounds  worth  on 
behalf  of  his  family,"  recalls 

Mr  Radgic  k.“He  was  still 

wearing  his  bus  conductor’s 
uniform.” 

Private  Investment  in 
property,  he  says,  is  the 
disclaimer  of  class.  “It's  the 
one  kind  of  investment 
where  it  doesn’t  matter  what 
school  you  went  to.” 
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transformation  wap  bearing 
fruit  .* 

That  transformation 
included  the  long-awaited 
spin-off  of  the  bottling  unit 
earlier  this  month,  which ' 
not  only  brought  in  $55bn  , 
ragh  to  reduce  debt  but  also 
freed  the  group  to 
concentrating  on  branding.  . . 

PepsiCo  has  recently/ 
launched  a new  marketing  - 
campaign  appealing  to'  a 
broader  audience  and  is..  - 
stepping  up  promotions  for 
its  newest  cola,  FepsiOne. 
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COMPANIES  & FINANCE:  ASIA-PACIFIC 


NATIONAL jMRLINE -CHAIRMAN  REFLECTS  PRESIDENTIAL  PRESSUREJFOR  SPEEDY  CHANGES 

S Korean  groups  in  management  shake-up 


John  Burton  ki  Seoul 

Management  upheaval  "at 
two  o£  South  Korea’s  biggest 


companies 


reflected  presidential6  pres* 
corporate 
reforms  in  the  teeth  of  resis- 
tance from  owners  and 
bureaucrats. 

The  owner  of  Korean  Air 
UtAL)  resigned  as  chairman 
over  the  national  carrier’s 
Poor  safety  record.  But  his 
Son  was  named  as  successor 
•tespite  government  sugges- 
tions that  the  airline’s  fam- 
ily owners  should  withdraw 
from  management 
Meanwhile,  state-run 


Korea  Electric  Power 
(Kepco)  said  its  reformist 
president  was  expected  to 
resign  on  Saturday  after  los- 
ing a power  struggle  with 
conservative  bureaucrats  at 
the  industry  ministry. 

The  resignation  at  KAL  of 
Cho  Choong-hoon,  who  is 
also  the  founder  and  chair- 
man of  KAL’s  parent  Hanjin 
transport  group,  came  after 
a series  of  accidents,  includ- 
ing the  crash  last  week  of  a 
KAL  cargo  aircraft  at 
Shanghai. 

Cho  Yang-bo,  his  son  and 
KAL  president,  will  become 
chairman.  But  bis  role  win 
focus  on  developing  rela- 


tions with  other  interna- 
tional airlines  instead  of 
day-to-day  management, 
KAL  said.  Shim  Yi-taek, 
KAL  vice-president,  was  pro- 
moted to  president,  while  29 
senior  executives  offered  to 
resign. 

It  is  uncertain  if  the  gov- 
ernment will  be  satisfied 
with  the  extent  of  the  man- 
agement reshuffle.  Officials 
warned  that  KAL  could  be 
subject  to  sanctions,  includ- 
ing a credit  freeze  and  flight 
cuts,  unless  its  management 

was  drastically  changed. 

Kim  Bae-jung,  the  Korean 
president,  has  demanded 
KAL’s  owners  should  be 


replaced  by  professional 
executives.  “KAL  is  a prime 
example  of  management 
by  the  founding  family  mem- 
bers" of  Korea's  leading  con- 
glomerates, or  chaebol,  he 
said. 

Mr  Kim  has  blamed  the 
chaebol  family  owners  for 
Korea’s  financial  crisis 
because  of  reckless  expan- 
sion. He  said  KAL  had  put 
business  expansion  ahead  of 
flight  safety. 

The  government  has  been 
trying  to  force  the  chaebol  to 
reform,  and  has  been  threat- 
ening to  appoint  new  manag- 
ers and  taking  control  of 
chaebol  units  through  debt-. 


for-equity  swaps  with 
nationalised  banks. 

However,  the  proposed 
sacking  of  Chung  Young-sik, 
Kepco  president,  by  the 
industry  ministry  has  pro- 
voked worries  about  bureau- 
crats’ willingness  to  relin- 
quish control  of  state 
companies. 

A former  professor  in  the 
US,  Mr  Chung  was  hired  to 
reform  Kepco's  conservative 
business  culture  as  it  pre- 
pared for  partial  privatisa- 
tion. But  his  aggressive  man- 
agement angered  ministry 
officials  who  regard  Kepco 
as  their  corporate  flefdom. 
The  ministry  'ordered  Mr 


Chung's  dismissal  after  he 
prematurely  announced  the 
construction  of  a thermal 
power  plant  in  North  Korea. 

Analysts  believe  President 
Kim  was  forced  to  accept  the 
decision,  to  preserve  rela- 
tions with  his  junior  coali- 
tion partner,  which 
appointed  the  industry  min- 
ister. 

Meanwhile,  a probe  into 
insider  share  trading  by 
Hyundai  is  also  seen  as  a 
state  attempt  to  speed  nego- 
tiations over  Hyundai's  take- 
over of  LG  Semicon,  under  a 
state-sponsored  merger  to 
reduce  overcapacity  in  the 
memory  chip  sector. 


Japan  Telecom  blazes  trail  to  the  country’s  global  future 

News  that  western  groups  may  take  joint  stake  shows  wave  of  M&A  has  reached  Japanese  shores,  writes  Michiyo  Nakamoto 


Japan  has  often  found 
itself  behind  the  times 
when  it  comes  to  global 
trends  in  industrial  restruct- 
uring. But  the  news  that 
British  Telecommunications 
and  AT&T  are  likely  to  take 
a joint  30  per  cent  stake  in 
Japan  Telecom,  in  the  wake 
of  a contested  bid  by  Cable 
and  Wireless  and  NTT  for 
the  international  carrier 
C)C,  has  sent  a dear  signal 
that  the  wave  of  mergers 
and  acquisitions  sweeping 
the  world  has  finally 
reached  Japanese  shores. 

The  expected  joint  invest- 
ment has  raised  hopes  for 
the  future  prospects  of 
Japan  Telecom,  and  yester- 
day the  news  took  the  com- 
pany's share  price  nearly  u 
per  cent  up,  by  Y160.000  to 
Yl.68m. 

For  AT&T  and  BT.  a sub- 
stantial investment  in  Japan 
Telecom  would  provide  the 
entry  into  the  world's  second 
largest  single  telecoms  mar- 
ket that  both  companies 


have  been  seeking.  Although 
the  two  carriers  have  been 
in  the  Japanese  market  for 
several  years  and  have  been 
successful  in  niche  areas  - 
they  are  both  leading  provid- 
ers of  data  services  - they 
have  made  no  secret  of  their 
desire  to  form  an  alliance 
with  NTT. 

But  Japan's  largest  carrier 
has  made  clear  that  it  has  no 
intention  of  joining  a global 

“In  order  to  do  business  in 
Japan,  you  have  to  become 
an  insider says  Koshiro 
Kitazato,  chairman  of  BT 
Japan.  “Most  companies  in  a 
wide  area  of  industries  that 
have  succeeded,  have  joined 
with  a Japanese  company.” 

Given  that  KDD,  Japan’s 
international  carrier,  lacks  a 
domestic  network  and  that 
DD1  is  under  the  strong 
influence  of  Kyocera,  and 
that  neither  are  particularly 
open  to  foreign  investment. 
Japan  Telecom  probably  rep- 
resents the  best  chance  for 


AT&T-BT  to  penetrate  the 
Japanese  market,  analysts 
say. 

Though  little  known  out- 
side Japan,  the  company  has 
the  second  largest  fibre-optic 
network  after  NTT,  invest- 
ments in  cellular  phone  busi- 
nesses which  make  up  one  of 
the  largest  cellular  phone 
groups  in  Japan,  and  a sig- 
nificant stake  in  a third-gen- 
eration mobile  phone  com- 
pany that  has  one  of  the  best 
chances  of  winning  a prized 
third-generation  licence. 

Japan  Telecom  is  predom- 
inantly a long-distance 
carrier,  and  as  such 
feces  downward  pressure  on 
revenues  amid  fierce  compe- 
tition. However,  it  is  invest- 
ing in  an  advanced  data 
transmission  network,  which 
could  help  it  to  gain  about  10 
per  cent  of  the  forecast 
Y635bn  ($S.3bn)  data  trans- 
mission market  in  2001,  says 
Thomas  Rodes,  telecoms 
analyst  at  Dresdner  Klein- 


wort  Benson  in  Tokyo.  For 
Japan  Telecom,  a minnow 
compared  to  NTT,  Japan's 
dominant  carrier,  linking 
with  two  global  groups  pro- 
vides the  comfort  of  being  in 
the  international  big  league. 
As  competition  in  the  indus- 
try became  global.  Japan 
Telecom’s  survival  depended 
on  finding  a strong  partner 
with  global  reach. 

More  immediately,  Japan 
Telecom  is  in  need  of  sub- 
stantial capital  to  invest  in 
next-generation  mobile  com- 
munications, even  within  its 
domestic  market.  Having 
logged  Y84.7bn  in  capital 
spending  during  1998,  Japan 
Telecom  is  forecast  to  put  up 
another  Y90bs  this  fiscal 
year. 

What's  more,  the  compa- 
ny's own  estimate  of  capital 
spending  needed  for  third- 
generation  mobile  communi- 
cations technology,  where  it 
seeks  to  compete  with  NTT 
Docomo,  comes  to  Y600bn. 

The  risks  for  AT&T-BT  are 


Japanese  tong  dfe&ance  telephone  market 
Share  ofrewnoestres-to  March  1998*. 
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complications  arising  from 
Japan  Telecom's  relation- 
ship with  Vodaphone,  the 
UK  telecoms  group,  and  pos- 
sible differences  over  strat- 
egy with  the  Japanese  com- 
pany’s management. 

Vodaphone  competes 
directly  with  AT&T  in  the 
US  market,  and  managing 
those  relationships  could 
prove  tricky.  Furthermore, 


while  AT&T  and  BT  could 
help  to  bring  a more  aggres- 
sive style  to  the  Japanese 
group,  there  is  no  guarantee 
that  its  shareholders  and 
management  can  break  out 
of  their  inherent  conserva- 
tism. For  now,  at  least,  the 
railway  companies  that 
established  Japan  Telecom 
are  Expected  to  continue 
holding  the  biggest  stake. 


INDIA  PETROCHEMICAL  GROUP’S  RESULTS  REFLECT  PRICE  WEAKNESS  IN  SECTOR 


Reliance  Industries  just  ahead 


Kao  overcomes 
Asian  downturn 


By  Krishna  Guta  to  Bombay 

Reliance  Industries,  the 
leading  Indian  petrochemical 
company,  yesterday 
announced  a l per  cent  rise 
In  pre-tax  profits  to  Rsl7.Sbn 
($405m)  in  the  year  to  March 
31.  in  the  face  of  sustained 
price  weakness. 

Anil  Ambanl,  managing 
director  of  India’s  biggest 
private  sector  industrial 
company,  said  the  results 
reflected  a period  when  the 
world  petrochemical  indus- 
try was  at  the  bottom  of  its 
cycle.  “Reliance  is  one  of 
very  few  companies  in  this 
industry  to  post  earnings 
growth.”  he  said. 

Mr  Ambani  said  there 
were  now  tentative  signs 
that  the  worst  was  over, 
with  an  average  10  par  cent 
rise  in  prices  in  April  on  the 
back  of  firmer  ofl  prices.  But 
he  warned  against  expecting 
a dramatic  rebound.  “It  is 


going  to  be  slow  and  steady, 
over  three  to  five  years. 
Demand  has  to  be  there.” 

- Last  - year  Reliance 
increased  its  production  26 
per  cent  to  7.1m  tonnes,  as 
new  plants  at  its  Hazira  com- 
plex came  on  stream.  Sales 
volumes  were  also  up  26  per 
cent.  However,  average  prod- 
uct prices  fell  17  per  cent, 
and  revenue  rose  by  only  9 
per  cent 

Hie  fell  in  product  prices 
was  affispt  partly  by  lower 
input  prices.  Reliance's  oper- 
ating margins  slipped  frac- 
tionally from  19  per  cent  to 
18.6  pex  cent.  Mr  Ambani 
said  this  was  a result  of 
higher  operating  costs  fol- 
lowing an  accident  at 
Hflzira.  Reliance  is  pursuing 
insurance  claims  for  RsL4bn 
in  compensation. 

“We  have  been  able  to 
keep  our  margins  stable  due 
to  strong  volume  growth, 
lower  feedstock  prices,  back- 
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ward  integration  and  more 
value  addition,"  he  said. 

Interest  costs  jumped  45 
per  cent  to  Rs7.3bn,  while 
depreciation  rose  28  per  cent 
to  Rs8.Bbn  following  the 
commissioning  of  new  plants 
and  a change  in  depredation 
policy. 

The  company’s  gearing 


increased  to  28  per  cent  from 
25  per  cent  - still  much 
lower  than  for  most  petro- 
chemical companies. 

Reliance  adopted  an' 
aggressive  pricing  policy  to 
keep  out  imports.  It 
increased  market  share  in 
polyester  and  fibre  interme- 
diates to  45  per  cent  and  84 
per  cent  respectively,  and 
retained  its  56  per  cent  share 
of  the  plastics  market 

“Commissioning  of  the 
Jamnagar  petrochemicals 
complex  and  acquisitions 
will  drive  growth,”  said  Mr 
Ambani. 

This  financial  year  Reli- 
ance will  bring  on  stream  a 
new  600 ,000- tonne  polypro- 
pylene plant  and  a 1.4m- 
tonne  paraxylene  plant  at 
Jamnagar.  * 

Sister  company  Reliance 
Petroleum  will  commission 
its  27m- tonne  refinery  at  the 
same  site  in  the  second 
quarter. 


By  Paul  Abrahams  h Tokyo 

Kao.  the  Japanese  cosmetics 
and  toiletries  group,  yester- 
day announced  record  sales 
and  net  profits  despite  the 
domestic  recession  and 
downturn  in  Asia. 

However,  the  company, 
which  has  been  in  the  fore- 
front of  Japanese  companies 
adopting  western  manage- 
ment techniques,  warned 
that  although  net  profits 
would  rise  next  year,  its 
turnover  would  fell. 

It  blamed  the  restructur- 
ing of  its  Information  tech- 
nology operation  and  a proj- 
ected 10  per  cent  rise  in  the 
yen  which  would  reduce  the 
value  of  overseas  sales. 

For  the  year  to  March  31, 
net  income  rose  41  per  cent 
from  Y24.4bu  to  Y34.7bn 
($290m)  on  a 1.9  per  cent  rise 
in  sales  to  Y924.5bn.  Operat- 
ing profits  jumped  25.8  per 


cent  to  Y9l.6bn,  while  pre- 
tax profits,  excluding  excep- 
tionals,  rose  30  per  cent  to 
Y89.8bn.  Return  on  equity 
rose  from  6.1  per  cent  to 
7j)  per  cent 

Last  year’s  improvement 
in  profits  was  in  spite  of  an 
increase  in  capital  expendi- 
ture from  Y59bn  to  Y69bn 
and  a Y23.8bn  extraordinary 
charge  for  restructuring  the 
information  technology  busi- 
ness. 

The  company  said  the 
results  had  also  been 
boosted  by  cost  reductions 
and  reduced  depreciation 
charges.  The  group’s  year- 
end  debt  was  Y115.7bn. 

The  group  announced  it 
intended  to  ask  its  annual 
general  meeting  for  permis- 
sion to  buy  back  up  to  62m 
shares,  equivalent  to  10  per 
cent  of  its  outstanding  stock. 
Kao's  shares  jumped  Y95.  or 
3.6  per  cent,  to  Y.2700. 
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Provisions  take  toll  on  Thai  banks 


Dividend  payment 


The  ord inary  General  Meeting  of  Share- 
holders of  UBS  AG,  held  on  22  April 
1999,  has  agreed  the  following  dividend 
for  the  1 998  business  year,  payable  on- 
27  April  1999: 

Gross  dividend  CHF  10.- 

Less  35%  Swiss  withholding  tax  CHF  3.50 

Net  . CHF- 6.50 

For  registered  shareholders  of  record  who 
have  specified  that  they  wish  to  have 
their  dividend  paid  into  a bank,  the 
dividend  will  be  transferred  to  this  bank 
in  their  name. 

Shareholders  who  hold  their  share  certi- 
ficates themselves  will  be  sent  the 
dividend  certificates  by  post.  These  can 
be  presented  for  payment  free  of 
charge,  at  any  UBS  branch  in  Switzerland. 

Owners  tif  registered  shares  not  listed  in 
the  register  of  shareholders  writ!  have 
the  dividend  credited  to  them' via  their 
custodian  bank. 

Zurich/  Basel,  23  April  1999  ' 

UBS  AG  •...  ; 

For  the  Board  of  Directors 
Chairman:  Alex  Krauer 


By  WHBam  Barnes  to  Bangkok 

Krung  Thai  Bank,  Thai- 
land’s largest  bank,  was  hit 
by  heavy  provisions,  and 
pasted  net  losses  of 
BtlL66bn  ($3lQm)  in  the  first 
quarter  to  the  end  of  March. 

Knmg  Thai  said  it  bad  set 
aside  BtlObn  against  non- 
performing,  loans.  It  made  a 
net  profit  of  Bt378,000  In 
saute  period  last  year. 

The  unwinding  of  rela- 
tively high  fixed  deposit 


rates  in  recent  months 
helped  lower  the  cost  of 
funds  by  20  per  cent,  but 
cuts  in  loan  rates  and  and 
problem  loans  hurt  operat- 
ing profits.  Interest  income 
fell  38  per  cent,  it  said. 

Krung  Thai’s  assets  bal- 
looned after  taking  over  the 
failed  First  Bangkok  City 
Bank  and  the  good  assets  of 
the  Bangkok  Bank  of  Com- 
merce. A capital  dean-up  is 
being  encouraged  by  the  cen- 
tral bank  which  is  eager  to 


see  the  bank  sold  into  pri- 
vate hands. 

Bangkok  Bank  was 
another  financial  institution 
which  posted  losses  due  to 
provisions  for  had  loans.  It 
reported  net  losses  of 
BC9.9bn,  while  provisions 
totalled  Bt22m. 

Bangkok  Bank  and  Thai 
Farmers  Bank  have  so  far 
met  the  special  reserves 
requirement  that  should 
equal  40  per  cent  of  problem 
debts  by  mid- 1999.  Most  of 


the  weaker  banks  postponed 
this  capital  strengthening 
exercise.  The  Bank  of  Thai- 
land, the  central  bank, 
insists  that  provisioning 
cover  100  per  cent  of  bad 
debt  by  the  end  of  2000, 
though  it  has  recently 
relaxed  the  schedule  a little. 

Bank  of  Ayudhya,  the 
third  and  last  of  the  remain- 
ing big  banks  to  be  in  pri- 
vate ownership,  reported  a 
net  loss  of  Btl.07bn,  against 
profit  of  Bt52Sbn  last  year. 


NEWS  DIGEST 


BREWING 


Tsingtao  rides  high  on 
growing  Chinese  market 

Tsingtao  Brewery,  trie  Chinese  beer  company,  announced 
its  profits  had  increased  34.6  per  cent  in  1998  to 
F?MB1.6bn  ($193m)  as  It  moved  Into  lower-priced  seg- 
ments of  the  market  with  the  expansion  of  the  Chinese 
beer  sector.  Annual  production  increased  to  557,000 
tonnes,  and  the  company  projects  a rise  to  800,000 
tonnes  in  1999. 

Tsingtao  was  the  first  Chinese  company  listed  on  the 
Hong  Kong  stock  exchange  in  1993.  The  company  has 
had  a chequered  history,  repeatedly  surprising  investors 
with  unexpectedly  poor  results. 

Rahul  Jacob,  Hong  Kong 

CEMENT  MAKING 

Siam  creditors  agree  revamp 

Siam  City  Cement,  That's  second  largest  cement  maker, 
which  is  trying  to  negotiate  a restructuring  programme, 
said  97  per  cent  of  creditors  had  agreed  to  its  debt 
restructuring  plan,  that  will  see  it  restart  paying  principal 
on  its  S542m  debt  in  2001.  The  company's  revamped 
management  impressed  analysts,  who  remember  the 
uncommunicative  ways  of  the  former  management. 

Managing  director  Paul  Hugentobier  said  Siam  City 
Cement  would  sell  its  non-operating  holding  companies, 
such  as  Karat  and  Eagle  Cement  in  Singapore  and  Thai- 
land. 

Its  Thai  joint  venture  with  Larina  Lignite  and  Gulf  Electric 
is  now  up  for  sale,  and  there  are  several  possible  buyers, 
he  said.  Siam  City  is  now  25  per  cent  owned  by  the  giant 
Swiss  cement  maker  Holderbank,  but  has  options  that 
could  see  its  holding  rise  to  about  50  per  cent 

The  cash-strapped  Bank  of  Ayudhya  group  will  probably 
retain  its  stake  at  around  28  per  cent 
Waiiam  Barnes,  Bangkok 


HOTELS 

Goldman  raises  Rajadamri  bid 

Goldman  Sachs,  the  US  investment  bank,  stepped  up  rts 
bid  for  Rajadamri  Hotel  by  raising  its  tender  offer  for 
shares  in  the  central  Bangkok  hotel  operator  to  Bt43  per 
share  from  Bt38.  Goldman  Sachs  said  its  higher  offer 
would  cover  up  to  6.75  million  shares,  or  15  per  cent  of 
Rajadamri's  outstanding  equity. 

Goldman  Sachs  and  its  Thai  partner,  Bangkok  Hotel 
Holding,  had  earlier  acquired  a 32.33  per  cent  stake  in 
Rajadamri,  which  operates  the  five-star  Regent  Bangkok 
Hotel.  Reuters,  Bangkok 


ELECTRONICS 


Hitachi  aims  for  tiny  data  card 

Hitachi,  the  Japanese  electronics  company,  and  Infineon 
Technologies,  formerly  Siemens'  semiconductor  group, 
announced  yesterday  they  would  co-operate  on  Multi 
MediaCard,  a postage-stamp-size  card  said  to  be  the 
world's  smallest  data  storage  device. 

This  will  be  the  storage  medium  of  the  future,"  said 
Juergen  Hemmerechmitt,  vice-president  at  Infineon. 

The  small  size  and  light  weight  of  the  MultiMediaCard 
makes  it  suitable  for  cellular  phones,  pagers,  laptops  and 
entertainment  electronics  such  as  digital  cameras. 

It  can  hold  up  to  16  megabytes  of  prerecorded  data  or 
music,  and  Infineon  said  capacity  should  reach  32  mega- 
bytes by  next  year.  Up  to  30  MultiMediaCards  can  be 
stacked  or  connected  and  used  simultaneously  to  increase 
memory  capacity.  Alexandra  Nusbaum,  Tokyo 


INSURANCE 

AMP  halves  loan  facility 

AMP,  Australia's  largest  insurer  and  fund  management 
group,  has  halved  the  EI.Bbn  (US$2. 5 7b n)  multicurrency 
loan  facility  it  arranged  last  year  with  four  European  banks, 
In  a move  Implying  that  It  is  less  interested  In  acquisitions. 

In  August  AMP  entered  into  a multicurrency  loan  agree- 
ment of  £400m  with  each  of  ABN  AMRO  Bank,  Barclays 
Bank,  Deutsche  Bank  and  UBS.  But  AMP  has  now 
reduced  the  total  of  these  facilities  to  £600m. 

AMP's  move  suggests  it  has  now  decided  to  consolidate 
after  taking  control  of  GIO  Australia  Holdings,  a rival 
insurer,  and  acquiring  National  Provident  Institution,  the 
UK  fife  group.  Russell  Baker,  Sydney 


RETAILING 


Mitsukoshi  sees  $96m  loss 

Mitsukoshi,  a leading  Japanese  department  store,  yester- 
day announced  an  YT1.4bn  ($95. 2m)  group  net  less  for  the 
1998  fiscal  year,  a 70.5  per  cent  improvement  on  its 
Y38.8bn  less  the  year  before. 

But  Mitsukoshi  said  it  recorded  a group  pre-tax  loss 
excluding  exceptional  of  Y4.6bn  compared  with  a Y4.1bn 
profit  In  fiscal  1997.  Its  group  sales  were  also  down  4.3 
per  cent  from  YI.OIBbn  to  Y974bn. 

The  retailer  blamed  the  severe  economic  environment 
and  the  collapse  in  consumer  demand  for  its  weak  results. 
Naoko  Nakamae,  Tokyo 


Normandy  Mining 
plans  more  acquisitions 


By  Gwen  Robinson  and  Stephen 
Wyatt  in  Sydney 

Normandy  Mining, 
Australia's  largest  gold  pro- 
ducer, Is  planning  farther 
acquisitions  - both  domesti- 
cally and  overseas  - as  well' 
as  sales  of  non-gold  assets 
including  its  Australian  cop- 
jper  and  zinc . .operations 
when  metals  prices  recover. 

The  company  reported  a 47 
per  cent  annual  fen  hi  net 
profits  for  the  third  quarter 
to  AS13-lm  ($&5m)  and  a 5.5 
per  cent  decline  in  gold  pro- 
duction compared  to  the  pre- 
vious quarter.  Cash  costs, 
jumped  to  A$343  an  ounce, 
from  A$304  in  the  second 
quarter,  due.  to  wet  weather, 
and  equipment  problems  at 
Normandy’s  operations  in 
Western  Australia. 

Cold  production  for.  the 
nine  months  to  March,  how- 
ever, rose  IS  per  cent  to  12m. 


ounces  at  a cost  of  A$320  an 
ounce,  boosted  by  Inclusion 
of  Normandy's  share  of  pro- 
duction from  Great  Central 
Mines,  one  of  Australia’s 
largest  mining  groups  in 
which  Normandy  gained  a 
controlling  stake. 

Its  share  of  losses  incurred 
"by  Great  Central  Mines 
amounted  to  A$44m  in  the 
latest  quarter.  Cheat  Central 
was  hit  by  a A*24Jan  write- 
down against  its  acquisition 
Of  shares  In  the  felled  copper 
and  gold  mining  company, 
Australian  Resources;  Nor- 
mandy lost  a further  A$im 
in  the  quarter  from  its 
-investment  In  Queensland 
Metals,  a zinc  and  copper 
producer.. 

Robert  Champion,  de  Cres- 
pigny,  Normandy's  executive 
chairman,  said  the  decline  in 
third-quarter  profit  to  March 
31  was  “disappointing”  and 
predicted  fun- year  profit  was 


unlikely  to  match  last  year’s 
net  profit  of  ASHSm.  How- 
ever, cash  costs  of  produc- 
tion were  expected  to  fall  in 
the  fourth  quarter  toward 
AS300  an  ounce. 

In  the  next  18  months  to 
two  years,  Normandy  would 
see  a “substantial  increase 
in  our  reserve  profile,  in  feet 
greater  than  a doubling  of  it, 
if  all  goes  according  to  our 
planning”,  he  said. 

In  exploration,  meanwhile, 
strong  results  in  the  third 
quarter  provided  “further 
encouragement  for  growth”. 
As  many  resources  compa- 
nies slashed  exploration  bud- 
gets, the  group  continued  to 
mnintarn  annual  exploration 
budgets  of  about  A$85m,  he 
said. 

Normandy  had  advanced 
its  strategy  of  building  a 
portfolio  of  larger,  longer 
life,  lower  cost  gold 
operations,  he  added. 


Notice  of  Redemption  to  the  Holders  of 

United  Waste  Systems,  Inc. 

4 Vi  per  cent,  Convertible  Subordinated  Notes  due  2001 

NOTICE  IS  HEREBY  GIVEN  THAT,  pursuant  to  Article  Eleven,  Section  1 1 .5.  of  the  Indenture  dared  » 
of  5ih  June,  1996  (the  “Indenture'*)  between  United  Waste  Systems,  Inc.  {“United  Waste”),  Banters  Trust 
Company,  as  Trustee  {the  ‘Trustee"),  and  Waste  Management,  Inc.  i/fc/a/  USA  Waste  Services.  Inc.  (the 
“Company”)  who  entered  in  n First  Supplemental  Indenture  dated  as  of  26th  August,  1997  hv  among  the 
Company,  United  Waste  and  Trustee  pursuant  to  which  the  Company  became  a:»-ohli±,'ur  with  respect  to  the 
Indenture  and  the  Notes,  the  Company  has  elected  to  redeem  and  pay  ail  of  its  outstanding  4‘  !•  per  cent. 
Convertible  Subordinated  Notes  due  2001  (the  “Notes")  on  1st  June,  1999  (the 'Redemption  Date"),  at  tlw 
( redemption  price  of  101.8%  yvsr  U.S.  51.000  m aggregate  principal  amount  of  Notes  together  with  accrued 
interest  thereon  Lothe  Redemption  Date  (the  “Redemption  PriceT. 

On  the  Redeinpoon  Date,  the  Redemption  Price  will  become  due  and  payable  on  the  Note*.  LWess  the 
Company  shall  default  in  the  payment  of  the  Redemption  Price,  interest  on  die  Notes  will  ceaae  to  accrue 
from  and  after  the  Redemption  Dare  and  the  only  remaining  right  cl  the  Holders  uf the  Notes  after  such  dare 
will  be  to  receive  payment  of  the  Redemption  Price  uponsunenderef the  Notes  to  the  Paying.' \gent.  Interest 
due  on  1st  June,  1999  will  be  paid  ui  the  usual  manner  to  the  Holders  of  record  as  crfl  5th  May.  1999. 

The  Notes  ate  convertible,  at  the  Holders*  option,  into  shares  of  the  Company's  common  stock , pax  value 
U.S.  50.01  per  share  {“Common  Stock”),  at  the  conversion  rate  of  33-07692  shares  of  Common  Stock  lor 
each  U.S.  SI  ,000  principal  amount  of  Notes.  The  right  to  convert  die  Notes  into  shares  of  Crunmnn  So  ck 
shall  terminate  on,  and  no  Notes  may  be  converted  after,  the  close  of  business  on  24th  Mav.  1999. 

The  Notes  must  be  surrendered  for  payment  ur  conversion  to  une  uf  the  Agents  as  follows 
Principal  Paying,  CottvenfcM 

and  Transfer  Agent  Paying  Agents 

Bankers  Trust  Company  Bankers  Trust  Luxembourg  SA.  UflSA.G. 

lAppoid  Street  14  Boulevard  F.D.  Roosevelt  Parndeplaeo 

Bmadgate  L- 24  50  Luxembourg  CH-8010  Zurich 

London  EC2A1HZ 

23rd  April,  1999  Waste  Management,  Inc. 


Waste  Management,  Inc. 
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POWER  GENERATORS  US  GROUP  TO  CONTINUE  AMBITIONS  DESPITE  WITHDRAWAL  FROM  BID  BATTLE  FOR  ENDESA  CHILE 

Duke  rethinks  South  American  strategy 


FINANCIAL  TIMES  FRIDAY  APRIL.  1999 


Snap-on  buys 
Sandvik  unit 


By  Mark  Muffigan  in  Santiago 

Duke  Energy,  the  US  power 
group,  was  yesterday  draw- 
ing up  a new  strategy  to 
break  into  the  Latin  Ameri- 
can market  after  its  surprise 
eariy  exit  from  the  battle  to 
control  Endesa  Chile,  one 
of  the  region’s  largest 
generators. 

Duke,  which  had  bid 
$2.8bn  for  60  per  cent  of  the 
Chilean  company,  withdrew 
its  offer  late  on  Tuesday 
when  it  became  obvious  that 


a rival  bid  from  Grupo  End- 
esa of  Spain  had  drawn  the 
support  of  key  institutional 
shareholders. 

The  Spanish  group,  which 
already  holds  25.3  per  cent  of 
the  generator  through  Ener- 
sis.  its  newly-acquired  Chil- 
ean holding  company,  will 
next  Thursday  spend  $2.15bn 
buying  a further  34.7  per 
cent  In  an  auction  on  the 
Santiago  Bolsa. 

Bruce  Williamson,  presi- 
dent and  chief  executive  of 
Duke  Energy  International. 


sg  id  the  group  would  now 
look  at  opportunities  in 
Argentina  and  Brazil. 

However,  he  said  the 
development  of  gas  pipelines 
and  interconnecting  cables 
between  southern  and  cen- 
tral South  American  coun- 
tries meant  Duke  would 
return  to  Chile.  “We've  had 
a good  relationship  with 
Chile,  and  from  this  we  can 
do  business,"  be  said. 

"There  will  be  more  inter- 
connections between  Chile 
and  Argentina,  as  well  as 


Egyptian  high-tech 
group  to  seek  listing 


By  David  Gardner, 

NSddto  East  Editor 

Orascom  Technologies,  the 
leading  Egyptian  informa- 
tion technology  company,  is 
planning  an  international 
listing  for  its  operational 
arm,  as  the  prelude  to  build- 
ing a cross-border  mobile 
telephony  group  around 
MobiNil,  one  of  Egypt's  two 
private  cellular  phone  com- 
panies. 

The  move  is  a rare  exam- 
ple of  an  Egyptian  or  Arab 
company  attempting  to 
become  a regional  force. 

Orascom.  owned  by  the 
Sawiris  family,  is  expected 
to  announce  shortly  it  has 
bought  a 20  per  cent  stake  in 
Jordan's  Fastlink  cellphone 
network,  which  it  hopes  to 


expand  eventually  beyond  50 
per  cent. 

Simultaneously,  according 
to  Orascom  executives  and 
Cairo  financiers,  Orascom  is 
bidding  to  set  up  the  first 
private  mobile  network  in 
Morocco,  and  to  start  up  a 
cellphone  company  in 
Yemen.  It  is  also  in  negotia- 
tions for  a stake  in  one  of 
the  two  private  mobile 
phone  operators  in  Lebanon, 
where  nearly  half  of  all  tele- 
phones are  mobile. 

"Our  dream  is  to  become 
the  Vodafone  and  AirTouch 
of  the  region,”  Naguib 
Sawiris,  chairman  of  Oras- 
com, said  in  an  interview. 

Vodafone  and  AirTouch 
are  strategic  shareholders  In 
MoblNil's  Egyptian  rival, 
MisrFone.  whereas  Oras- 


com's  main  partners  in 
MobiNil  - in  which  it  holds 
24  per  cent  - are  France 
Telecom  and  Motorola, 
which  each  own  around  20 
per  cent.  Motorola's  26  per 
cent  stake  in  Jordan's  Fas- 
tlink network  has  also 
helped  facilitate  Orascom's 
acquisition. 

Central  to  the  regional 
strategy  is  the  hiving  off  and 
flotation  of  Orascom's  opera- 
tional arm,  probably  to  be 
called  Orascom  Telecoms,  to 
raise  about  $100m.  As  well  as 
MobiNil  and  its  acquisitions, 
this  will  include  Menatel. 
the  company's  public  pay 
phone  network,  and 
InTouch,  Egypt's  largest 
internet  services  provider, 
set  up  with  Infonet  Services 
of  California 


with  Peru  and  Brazil.  We 
will  be  a player  in  South 
America  and  our  paths  are 
going  to  cross  at  some  time.” 

Duke's  sudden  withdrawal 
from  what  had  become 
Chile's  most  expensive  and 
highly-charged  bid  battle 
surprised  industry  analysts, 
who  had  expected  the  com- 
pany to  wait  until  yester- 
day's share  tender  deadline 
to  announce  victory  or 
defeat. 

However,  the  company 
announced  its  decision  to 
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the  stock  market  regulator 
after  talks  with  some  of  the 
country's  eight  pension 
funds,  which  together  hold 
26  per  cent  of  Endesa  Chile, 
and  with  BanChile.  the 
investment  bank  handling 
Duke's  offer. 

''The  numbers  vveren  t 
there  to  fulfil  our  objectives, 
and  in  the  end  it's  the  maths 
that  matters."  said  Mr  Wil- 
liamson. “We  had  to  listen  to 
what  the  market  was  say- 
ing'' . 

Enersis  said  Duke's  witn- 
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The  offer  is  to  be  lead- 
managed  by  EFG-Hermes, 
the  leading  Egyptian  broker- 
age and  investment  bank,  in 
partnership  with  two  other 
leading  investment  banks. 

Hass  an  Heikal,  head  of 
investment  banking  at  EFG- 
Hermes.  said  Orascom  had 
"learned  a great  deal 
through  its  exposure  in  Mob- 
iNil,  where  it  is  the  operator 
as  well  as  the  investor". 
MobiNil  was  bought  by  Oras- 
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com  and  its  partners  from 
the  Egyptian  state  telecoms 
company  for  $520m  a year 
ago.  Mr  Heikal  doubted, 
however,  whether  the 
Sawiris  family's  regional 
ambitions  would  be  repli- 
cated by  any  other  leading 
corporate  groups. 

"Few  Egyptian  companies 
have  the  manpower  and 
vision  to  become  regional 
players.”  he  said. 

"This  is  an  exception.” 


SKF  plans  asset  sales  to  boost  profits 


By  Tim  Bwt 

SKF,  the  world's  largest 
producer  of  rolling  bearings, 
is  planning  to  sell  assets 
worth  SKr6bn-SKr7bn 
<$833m)  in  the  latest  stage  of 
a restructuring  designed  to 
rebuild  profits  at  the  Swed- 
ish engineering  group. 

The  company,  which  is 
mid-way  through  a two-year 
reorganisation,  said  the  dis- 
posal programme  would  sig- 
nal its  withdrawal  from  spe- 


cialist steels,  while  cutting 
stocks  by  SKr2bn  and  selling 
SKrlfan  of  real  estate. 

Sune  Carlsson,  the  chief 
executive  recruited  last  year 
to  turn  round  SKF.  said  the 
programme  would  reduce 
the  group’s  balance  sheet 
assets  by  up  to  18  per 
cent 

"We  think  this  restructur- 
ing will  lead  to  an  annual 
operating  profit  of  SKiSbn, 
corresponding  to  a margin  of 
8 per  cent,”  he  added. 


The  largest  single  business 
to  be  sold  will  be  Ovako 
Steel,  the  Swedish  specialist 
steel  group. 

The  disposal  programme 
follows  a previously 
announced  overhaul  in 
which  SKF  pledged  to  cut 
6,000  jobs  and  eliminate 
overhead  costs  of  SKrliftm  a 
year. 

Mr  Carlsson  said  the  group 
was  on  target  to  complete 
that  part  of  the  restructur- 
ing by  the  year-end. 


Shares  in  SKF,  which  have 
been  battered  by  poor  trad- 
ing performances  over  the 
past  18  months,  yesterday 
rose  SKrl7.50  to  SKrl48  after 
Mr  Carlsson  announced  a 
return  to  profit  in  the  first 
quarter  of  this  year. 

After  posting  a full-year 
loss  of  SKr2.06bn  for  1998, 
the  chief  executive  said  pre- 
tax profits  had  reached 
SKr273m  on  sales  of 
SKr9.31bn  in  the  first  three 
months  of  this  year. 


Although  year-on-year 
operating  profits  were  down 
from  SKr678m  to  SKr47Em, 
industry  analysts  welcomed 
an  improved  price  mix  on 
SKF  products. 

Mr  Carlsson  warned,  how- 
ever, that  sales  could 
weaken  further  this  year  and 
said  the  industry  had  not  yet 
passed  the  bottom  of  the 
cycle  In  volume  terms. 

Quarterly  earnings  per 
share  fell  from  SKr2.30  to 
SKrl.60. 


drawal  “confirmed  that  our 
offer  is  better”. 

"Duke  was  getting  some 
support  from  minority  share- 
holders, but  their  Directives 
and  those  of  the  institutions 
are  very  different,"  said  one 
official. 

Meanwhile,  Chile's  anti- 
monopolies  commission  has 
rejected  an  appeal  by  a 
cross-party  group  Of 
politicians  to  halt  next 
week's  share  auction 
because  of  concerns  about 
competition. 

Barrick 
in  record 
results 

By  Scott  Morrison  in  Toronto 

Low-cost  production  at  the 
Pierina  mine  in  Peru 
enabled  Barrick,  the  Cana- 
dian gold  producer,  to  beat 
expectations  by  posting  its 
strongest  ever  quarterly 
results  in  the  face  of  low  bul- 
lion prices. 

First-quarter  net  Income 
rose  16  per  cent  to  US$87m, 
or  23  cents  per  share,  against 
US$75m,  or  20  cents.  Ana- 
lysts had  expected  21  cents. 
Revenue  for  the  quarter  was 
US$392m  (USS3G5m). 

Much  of  the  company's 
strong  performance  was  due 
to  greater  than  expected  out- 
put at  the  recently  opened 
Pierina  mine.  Production 
during  the  mine's  first  three 
months  was  315,700  ounces, 
putting  it  on  track  to  sur- 
pass the  facility’s  anticipated 
1999  production  of  835.000 
ounces.  Pierina's  output 
boosted  Barrack's  total  pro- 
duction to  lm  ounces,  up 
from  7®, 000  ounces. 

Cash  production  costs  at 
Pierina  were  US$39  per 
ounce,  once  silver  by-prod- 
uct credits  were  factored. 
That  reduced  the  company's 
overall  cash  operating  costs 
by  25  per  cent  to  US$116  per 
ounce.  The  forward  selling 
programme  continued  to 
reap  dividends,  with  Barrick 
realising  an  average  price  of 
US$385  per  ounce,  compared 
with  an  average  spot  price  of 
US$287. 


By  Ttm  Burt  in  SocWw&n 

| Snap-on,  the  fast-growing  US 
manufacturer  of  band  tools, 
yesterday  extended  its  grip 
on  the  world  market  by 
spending  SKr3.3bn  ($393m) 
i to  acquire  the  saws  and  tools 
division  of  Sandvik,  the 
Swedish  engineering  group. 

Snap-on  - based  in  Wis- 
consin - will  become  the 
largest  international  pro- 
ducer of  professional  hand 
tools  after  integrating  Sand- 
vik's  12  European  and  North 
American  plants  into  Its 
operations. 

“This  deal  is  part  of  our 
strategy  to  become  a leading 
player  in  the  global  market 
for  band  tools,”  said  Robert 
Comog;  chief  executive  of 
Snap-on. 

“This  creates  a strong  plat- 
form to  expand  in  three  con- 
tinents.” 

He  forecast  Httle  restruct- 
uring or  job  losses  among 
Sandvik’s  2,700  employees  in 
bawd  tools,  describing  it  as  a 
complementary  business 
alongside  its  existing  tools, 
diagnostics  and  shop 
machinery  activities. 


In  sales*  the  addifcfiat  of 
the  Sandvik  business  wfllHft; 
Snap-on.  turnover  'by'about' 
16  per  cent  to  about  $23ba  a 


a-  multiple  of  L3  time$  £&h»s- 
and  14  times  profits ’fit  ffffl 
Sandvik  business,  • 

The  Swedish  group  said 
the  disposal*  following^  six 
months  of  talks, : would 
enable  it  to  concentrate  pn . 
its  core  Tnafthine  tooling^  spe- 
ciality steels,  mining  and 
construction  activities 
which  all  enjoy  higher 
ff^rgins  than  hand  tools. 

In  machine  tools,  feu- 
example,  Sandvik' . has. 
reported  margins  af-2Iper 
cent  compared  with  -abgnl 
7 per  cent  in  professional 
saws  and  tools. 

“We  will  use  the  proceeds 
to  expand  our  remaining 
areas,  both  for  acquis- 
itions and  internal  develop- 
ment," said  Cl  as  AkeHed- 
strfim.  Sandvik  chief  execu- 
tive. 

In  Stockholm,  Sandvik’s 
most  commonly  traded  B 
shares  rose  SKrI2.50'  - to 
SKT188.50.  - 


USX-US  Steel 
makes  $12m  loss 


By  NBdti  Taft  in  Cftfeago 

USX-US  Steel,  the  largest 
integrated  steelmaker  In  the 
US,  tumbled  to  a $i2m  loss 
in  the  first  quarter,  hit  by 
slumping  prices  and  pres- 
sure from  imports. 

Ahead  of  charges,  there 
was  an  underlying  profit  of 
$4m,  or  2 cents  a share,  com- 
pared with  $90m  last  time. 
Revenues  fell  from  $1.7bn  to 
$L2bn,  with  capacity  utilisa- 
tion rates  for  raw  steel- 
making  running  at  87.1  per 
cent,  down  from  99.6  per 
cent  last  irme 

The  situation  was  only 
slightly  better  at  Nucor,  the 
minimi!!  operator,  where 
profits  were  halved  from 
$65.1m  to  $28.1m,  on  sales 
down  from  $1.14bn  to 
*893Bm. 

Earnings  per  share  fell 


from  74  cents  to  32  cents. 

Analysts  had  been  expect- 
ing a grim  first  quarter  from 
the  steel  companies,  and  yes- 
terday’s results  were  slightly 
better  than  anticipated. 

There  are  now  hopes  that 
the  current  quarter’s  earn- 
ings will  benefit  from 
Improving  prices  and  orders, 
as  well  as  an  easing  of 
import  pressures. 

Meanwhile,  in  the  metals 
sector,  Asarco,  the  copper 
mining-  group,  incurred 
deeper  losses  of  $35.8m 
($31 .8m),  struck  after  a $i6m 
one-off  charge.  The  company 
said  the  fell  in  copper  prices 
alone  reduced  earnings  by 
about  $35  m. 

USX-US  Steel  rose  $%  at 
$30%  during  New  York  trad- 
ing. Nucor  fell  $£  to  $55% 
and  Asarco  was  up  $&  at 
$16%. 
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Rams  Hill 

Golf  G-jb  i COUNTRY  CLUB  COMMUNITY 

4-S0-9V8-:  i£S  ^:r  r.  free  Co ::  5*^ch-rc 
Me  D:‘:rtrce  A..V  e.;  i- 


HIGH  QUALITY  B1  PROPERTY  INVESTMENTS 
• from  £200,000  - 

Southern  England  Gross  yields  from  11% 

Tel  no.  0118  MO  8866  Fax  no.  0118  058  5857 

WWW.COnntT3restateS.CO.nk 


CZECH  REAL  ESTATE 
AGENCY  “LINEK”  S.R.O. 


Is  offering  all  kinds  of  services  regarding  the 
leasing  and  buying  of  properties  in  Prague 
and  all  around  Czech  Republic.  We  have  a 
large  offer  of  the  commercial  properties  and 
land. 

We  also  organise  complete  legal  services 
necessary  to  set  up  a company  in 
Czech  Republic. 

We  speak  English,  Russian,  Croatian 
(Serbian),  and  Czech. 

For  more  information  please  contact  us. 
Td:+420  603  155  021, 

.Fax  4420  601 220  415, 
^e-maih^arko@pa^^voLoz^^^^^ 

SOUTH  OF  FRANCE 

UNIQUE  PRIME  SITE  FOR  SALE 

23  hectare  park,  120  apartments  + 6 houses. 
Road  arid  services  in:  close  town  centre:  sea  views. 

Tel:  00  44  1903  212286 
Fax:  00  44 1903  217135 
or 

Teh  00  33  494  38  75  43 
Mobile:  00  33  6146  36930 


Forthcoming 
Commercial  Property 

Surveys 


Starting  this  June,  the  FT  will  be  launching  a new 
series  of  property  surveys  which  will  look  at  important 
developments  in  a number  of  key  property  sectors 
and  also  at  latest  trends  in  the  world’s  biggest  cities. 


London 

Transportation  Property 

Property  in  Eastern  and  Central  Europe 

Office  Parks 

New  York 

Retailing  Property 

Tokyo 

Urban  Regeneration  in  Europe 
Paris 

City  Centre  Living 
Frankfurt 

IVIuIti-user  Development 


June  4 1999 
July  2 1999 
September  3 1999 
October  1 1999 
November  5 1999 
December  3 1999 
February  4 2000 
March  3 2000 
April  7 2000 
May  5 2000 
June  2 2000 
July  7 2000 


AN  UNMOOERN1SED  LONG  LEASEHOLD  PERIOD  BOUSE  OVERLOOKING  THE  MOUNT  STREET  GARDENS 

SOUTH  STREET  MAYFAIR  W1 


An  nmnodernised  Grade  n Hsted  period  house  of  some  7000  sq.  fiL 
with  Us  principal  rooms  looking  over  the  Mount  Street  Gardens. 
Planning  coagent  has  been  granted  to  proride  for  the  jnsfaritatioa  of 
ap*Mengergft  and  a scheme  with  the  potential  tn  great*  a .toniilng 
boose  in  this  most  songht  after  of  Mayfair  locations. 

PROPOSED  ACCOMMODATION:  7 BEDROOMS: 

7 BATHROOMS:  2 DRAWING  ROOMS:  DINING  ROOM: 
STUDY:  FAMILY  ROOM:  2 CLOAKROOMS:  KITCHEN: 
BREAKFAST  ROOM:  PASSENGER  UFT 
Drawing  of  the  proposed  accommodation  together  with  the 
planning  consent,  can  be  viewed  at  tbe  agent's  office. 

LEASE  APPROXIMATELY  98  YEARS  £2,700,000 

Tel:  0171 493  0676  Fax:  0171 491 2920 

Email;  MayfBfr@eg6rtonpropertyxo.uk 


Put  your  prime  space 
in  our  prime  space. 

For  further  details  contact 

Louise  Hawker 
Tel:  +44  171  873  3211 
Fax:  +44  171  873  3098 
Email:  louise.hawker@FT.com 

FINANCIAL  TTMFS 

No  FT,  no  comment. 


hair 


_ ,;..|Wh£ 


. ..  . -..-ftSHf 


V11 


iff , 

$!li[U 


sp 

up 


T5- 


W*"-' 


ft™-. 


: v:». 

-- 


uith 


JV-V . 


tar 


-■•***•- 
fa* 


hfltacr  - 

LET 


£■;-  \ f _ 

'■  HiM 

v ■ 


‘4  «4»:\ 


P'  '-\\v  . 

- * 


I 


. r 


'P‘?n  bUvs 

unit 


financial  times 


FRIDAY  APRIL  23  1999 


^ l S Steel 

S 1 2m  lossi 


ys 


to# 


fc#y 


_*•** 

sectors 

dies 


F^ 

to** 


into*1995 

*2  if 

Jl!» 
jl995 
5199s 
3 199® 

4 


2*» 

•to**3 


M,**! 


iifl® 

sp**’ 

:##*** 


#TS 


i 


COMPANIES  & FINANCE:  UK 


ICI  chairman  defends  top  executives’  pay 


Sy  Vrginia  Marsh 

E*-*  Hampel,  one 'erf 
Bntalns  most  prominent 
industrialists.  used  his  final 
speech  as  chairman  of 
^■vmi  Chemical  Industries 

Sr  to?“d  pay  ***«■ 
tor  top  executives 

”e  J80  attacked  the  media 
and  financial  analysts  for 
Placing  excessive  demands 
on  quoted  companies. 

Sir  Ronald,  who  served 
recently  as  chairman  of  an 
influential  committee  on 

Wassail 

given 

BICC 

deadline 

By  Susanna  Voyie  and 
Tborold  Barker 

Wassail,  the  listed  venture 
capital  group  stalking  BICC. 
has  been  told  by  the  Take- 
over Panel  that  any  bid  ft 
plans  for  the  cables  and  con- 
struction business  must  be 
formally  tabled  by  1pm 
today. 

The  move  came  as  Wassail 
announced  that  it  had 
approached  BICC  with  a 
third  and  higher  offer  - but 
had  been  rebuffed  by  direc- 
tors. Wassail  is  not  prepared 
to  make  a hostile  bid,  so  if 
the  BICC  board  refuses  to 
open  talks  this  morning  it 
will  walk  away. 

Wassail's  latest  approach, 
at  125p  a share  in  cash,  was 
made  on  Wednesday  and 
rejected  yesterday.  It  would 
value  BICC  at  £74Sm  (*U2bn) 

- and  is  a 13.6  per  cent 
increase  on  Wassail's  second 
indicative  offer  of  llOp  a 
share  made  at  the  start  of 
the  month  when  BICC 
announced  it  was  selling  its 
energy  cables  business. 

Alan  Jones,  BICC  chief 
executive,  last  night  said 
that  if  Wassail  - which  has 
built  up  a stake  of  9.3  per 
cent  in  BICC  - came  bade 
with  a higher  offer  this 
morning,  the  board  would 
reconvene  to  consider  it 
Wassail  hopes  yesterday’s 
moves  will  encourage  insti- 
tutional shareholders  -to 
force  BICC  to.hold  talks  with, 
it  .‘•if : BICG  shareholders 
wish  our  offers  to  proceed 
they  must  afct  now.^  saiti 
Cbijs  Miller,  chief  executive:  .- 
Wasrfall;  aphichTEirst. 
offered  QOp’a  sharp  In  Mhrdfi 
said  the  latest'bffer  was  coh- 
ditlonal  an  ^KfCCTs ‘proposed  > 
disposal  of  its  cables  . bust 
ness  not  goingiaheacL  • 
Analysts'  yesterday,  safd 
they  did:  not  flunk  T25p  a . . 

share  -Was  enough  to.  forced 
BICC  to-start  tjdks.  Bichard 
DuiifL  at'-:ffendjerstm  Creep. . 
th waits  said  a -'topservatire  : 
break  up  y^ue^  ^ groti^ 
was.jsop  adMOR,  V . ■ 


Scottish  IV 
admits  to; 

By  James  Macfcfnfosfi 

£1.6bh  C*2,57bn);’ interna- 
tional  general  investment  '■ 
trust  yesterday-  arfrrfftted  it 
had  selected. its  US  invest-.  . 
monte  poorly*  but  said  it  was 
continuing  to^st ; more  ; 
money  Into  North  'America.  . 

As  a result  of  the  poor  US ■ . 
stock. : selection."  qvefc-iizy^t--. 
ment  In  Europe  and  a failure ' 
to  predict  the  -post -slump,  -• 
share  price  recovery  the  . 

trust  grew  Just  4,5.  pet  ami:* 
in  the  year  to  ."March  31. 
against  14  per^  ceot^in  its  i . 
benchmark:  - WoHd . Index*  •/' 
The  FTSE  All-Share-  waa  up  - 
4.1  per  'cent7"  in  • .the  same  -' : 
period.-  : • • . :■>  - • 


corporate  governance^said  it 
required  courage  -foY 
managements  to  stick'  to 
long-term  strategies  under 
pressure  from  a media  that 
valued  scoops  and 
sensations  above  all  else. 

He  was  also  fiercely 
critical  of  City  brokers 
focused  only  on  "buy  or 
“sell"  recommendations. 

^This. interaction  produces 
some  intolerable  results,"  he 
told  Id's  annual  meeting, 
before  stepping  down  after 
□early  44  years  at  the  group. 


“Comments  of  the  media,  fed 
by  the  analyst;  community, 
sometimes  anonymously, 
with  no  regulatory 
requirement  for  accuracy  or 
consistency,  can  create  real 
problems  for  management," 
be  said. 

Sir  Ronald  leaves  after 
a difficult  12  months  for 
ICI. 

Its  transformation  from  an 
industrial  chemicals 
producer  into  a speciality 
chemicals  concern,  which 
Sir  Ronald  haB 


masterminded,  has  been 
hindered  by  the  sharp 
downturn  in  the  sector  and 
by  the  blocking  of  several 
disposals  by  regulators. 

This  has  left  it  with  an 
unexpectedly  high  debt, 
prompted  speculation,  ft  will 
have  to  cut  its  dividend,  and 
caused  its  shares  to  seesaw 
from  £12.44  to  446p  in  a 
period  of  just  six.  months  last 
year. 

Sir  Ronald,  who  has  been 
replaced  by  Charles  Miller 
Smith,  formerly  chief 


executive,  said  yesterday 
that  many  in  the  UK, 
fostered  by  the  media,  still 
believed  high  pay  in 
business  was  reprehensible.  1 
“This  is  unfair  and  bad  for 
business,"  he  said. 

There  was  an  increasing' 
danger  that  such  attitudes 
would  encourage  individuals 
to  move  from  company  to 
company  in  order  to  increase 
their  rewards,  with  the  least 
public  criticism,  he  added. 

“Executive  pay.  like  much 
else  in  the  world,  is 


competitive,  and  companies 
like  ICI  have  to  operate  in  a 
global  market. 

“We  must  be  able  to  pay 
our  people  competitively," 
he  said. 

“Despite  what  many  think, 
governance  in  a free  market 
economy  is  not  about  control 
of  pay  - it  is  about 
disclosure." 

Sir  Ronald  earned  £210,000 
($337,000)  in  1998,  a figure 
that  was  unchanged  on  1997. 

He  was  not  paid  a bonus  in 
either  year. 


Sports  Division 
upsets  JJB 


By  Kcltani  Rftfiri 

Problems  digesting  last 
July's  £290m  ($466m)  acquisi- 
tion of  Sports  Division  and 
falling  demand  for  sports- 
wear has  hit  sales  at  JJB 
Sports  this  year. 

It  said  sales  in  the  eight 
weeks  to  March  28  were  held 
back  as  a shortage  of  staff  in 
its  warehouses  following  the 
integration  of  Sport  Division 
led  to  delays  in  delivering 
the  stock  to  stores  in  Febru- 
ary and  March.  ' 

Like-for-like  sales  in 
Sports  Division  outlets  were 
27  per  cent  down  in  the  eight 
weeks  to  March  28  compared 
with  the  same  time  a year 
ago.  Current  trading  in  JJB’s 
own  stores  was  also  weak 
with  sales  down  5 percent  in 
the  period. 

The  news  sparked  a 13.3 
per  cent  fall  in  JJB  shares, 
which  dropped  57Vip  to  372%. 

David  Whelan,  chairman 
and  controller  of  42.1  per 
cent  of  the  stock,  said  the 
distribution  problems  were 
dose  to  being  overcome.  Mr 
Whelan  said:  "We  bought  a 
company  that  was  bigger 
than  ourselves.  If  you  could 


swallow  a pin  bigger  than 
yourself  without  Indigestion 
I would  not  believe  it.  When 
you  grow,  there  are  growing 
pains." 

The  group  sought  to  reas- 
sure the  City  that  it  was 
dose  to  completing  the  inte- 
gration process.  It  expected 
cost  savings  from  the  com- 
bined group  in  Its  first  full 
year  of  trading  to  exceed  the 
£12m  originally  expected. 

Mr  Whelan  denied  sugges- 
tions that  JJB’s  fluctuating 
share  price  meant  he  was 
planning  to  take  the  group 
private.  He  said:  “We  have 
been  treated  quite  well  by 
the  City.  If  the  City  did  not 
treat  ns  fairly.  I have  42  per 
cent,  and  would  not  be 
against  borrowing  the 
money  and-  taking  it  pri- 
vate." 

The  group,  which  is  com- 
posed of  449  stores  in  the 
UK,  said  its  pre-tax  profits 
rose  by  less  than  £2m  to 
£36Jlm  (£34- 19m).  Sales  rose 
by  83  per  cent  to  £372-98m. 

Over  the  coming  months  it 
will  begin  to  fit  out  the  first 
of  more  than  300  England 
football  team  concessions 
within  its  stores. 


Up  and  under:  David  Whelan,  centre,  flanked  by  David  Greenwood,  finance  director,  left, 
and  Duncan  Sharpe,  managing  director  Malcolm  Watson 


_ COMMENT  ; ' 

Millennium  & 
Copthorne 

There  is  a lot  to  intrigue  in 

Millennium ’s  bold  foray  into  MBtannfisn  & Copfhonio 
Aslan  hotels.  Tike  MUlenni-  Stans  price  itfaOva  in  be 
urn’s  share  price.  It  barely  FTSE Met 
budged  despite  the  announce-  130 
ment  of  a whopping  13-for-20 

rights  issue.  The  £438m  to  be  iao  M 

raised  is  roughly  double  the  . J | 1 

amount  raised  so  far  this  110  —k J— I ftf 

year  in  such  issues.  Why  the  |J  | , l.  Jl 

market  equanimity?  First,  100  **  H jiuyF — w — 
Millennium's  52.5  per  cent  m ™ | %_  / 

shareholder  - which  is  also  1 tnl 

the  vendor  of  the  Asian  go  * Mjr 

hotels  - is  taking  up  its  *■ 

rights.  Second,  and  possibly  70 1 1 1 /. 

most  surprising,  is  that  - 1997  . 98 ' 99 

investors  seem  happy  for  the  &ue*  MmnD' 
company  to  call  the  bottom 

of  the  Asian  crisis.  The  price  paid,  nearly  14  times  last  year’s 
Ebitda  (earnings  before  interest,  tax,  depreciation,  and  amor- 
tisation), will  look  sweet  if  profits  in  Asia  recover  their  1996 
levels  soon. 

But  there  are  no  hard  trading  numbers  - yet  - to  show 
that  recovery  is  under  way.  If  it  is,  the  deal  will  transform 
Millennium,  and  leave  US  and  European  rivals  struggling  to 
get  a similar  network  in  the  region. 

If  now  is  the  right  time  to  buy.  are  the  sellers  losing 
out?  Clearly  not  in  the  case  of  Kwek  Leng  Beng,  whose 
family  owns  a controlling  stake  in  CHIL.  the  entity  selling 
the  hotels  to  Millennium.  He  is  in  effect  restructuring  his 
hotel  assets,  out  of  CHIL  and  into  Millennium,  where  they 
should  be  more  highly  rated.  CHIL  will  get  some  £200m  erf 
cash  from  the  deal,  after  subscribing  for  the  Millennium 
rights. 

The  niggle  is  that  CHIL’s  minority  investors  might  have 
preferred  their  scarce  hotel  assets  to  have  been  put  up  for 
auction.  Not  everyone  can  be  a winner. 


BICC  shareholders  should  not  be  shaken  by  the  Takeover 
Panel’s  insistence  that  Wassail  put  up  or  shut  up  with  a 
hostile  bid  by  lpm  today.  Wassail  bad  already  made  it  clear 
it  would  not  go  hostile,  so  all  that  is  ruled  out  is  a move  it 
was  not  prepared  to  make.  The  ruling  does  not  preclude  a 
recommended  bid  later. 

So  the  difficult  question  remains,  whether  or  not  to  back 
the  engineering  group’s  own  break-up  plan.  With  the  hard 
sell  in  fall  flow,  break-up  valuations  have  been  wound  up  to 
140p-150p.  compared  with  Wassail's  indicative  125p. 

This  assumes  that  valuations  of  construction  stocks  - 
Balfour  Beatty  will  be  BICCs  biggest  part  - are  rising 
rapidly  from  recent  lows  of  20  per  cent  of  sales.  Shareholders 
must  be  confident  about  these  optimistic  assumptions  to 
back  the  management 


Abbey  dispels  doubts 
with  upbeat  quarter 


Millennium  & Copthorne  £438m 
rights  to  fund  Asian  expansion 


By  Christopher  Brown-Hums 

Abbey,  .National  jcester.day 
issued  an  .upbeat  first-quar- 
tet: trading  ’statement,'  allay- 
ing * many ' of  ; the  doubts 
about  its  performance  that 
.surfaced  with  its  full-year 
results.  Its  shares  climbed 
6#  per  .baht  from  £L5t83to. 

£13.88. 

rTtoe mortgage  bank  said 
all  parts  ^ jts  business  had 
jjerfonnefr  wall  in -the  qtauv 
terrand  ir  about 

-their  UK  <eonanflc.  outlook. . ; 
i.iiard  .Thigaadhati  ’chair- 
man, said:  “Our  expectation 
is:  .that  ib6‘  economy  ■ will 
: improve  ihtbesecondhalf  of 
1999,  as:the  effects  of  the 
interest  rate  ^changes  and 


improved  confidence  feed 
through  to  the  economy." 

Analysts  focused  on  a.  big 
drop  in  .the  number  and 
ryalne  of  mortgage  account 
arrears  since  the  year  end. 
The  number  of  . accounts  in 
arrears  fell . from  88J0O  to 
77,700  while  the  value  or 
those  accounts  dropped  from 
fiiian  ($185m)  to  £107m. 

- ' Mortgage  arrears  were  a 
source  of  concern  to  analysts 
when  the  group,  reported  its 
. results, in  February  ...Last . 
year  they  rose  for  all  classes 
of  easterner..  Abbey  also  said ' 
there  had  been  an  underly-  .- 
ing  fan  hr  Abbey  National-  ^ 
branded  Yihserared  7 loan  . 
arrears.  ? ; . 

“The  city  has  recognised 


that  we  have  got  our  credit 
quality  under  control,”  the 
bank  said.  Abbey,  the  second 
biggest  mortgage  lender, 
also  reported  that  its  share 
of  net  UK  mortgage  lending 
in  the  quarter  was  about  6 
per  cent  This  is  below  its  14 
per  cent  historic  share,  but 
substantially  higher  than 
the  3.6  per  cent  achieved  in 
the  same- quarter  last  year. 

There  was  an  unquantified 
net  outflow  of  savings  dur- 
ing the  quarter,  but  this  was 
because  of  a rush  Into  per- 
sonal equity  plana  and.  Tes- 
sas, the  group  explained.  - - 

It  also  noted  strong 
demand  for  new  individual 
savings  accounts,  opening 
5,000  a day.  1 


Hollinger  may  bid 
for  UK  press  group 


By  Scheherazade 
Daneshkhu,  Leisure 
Industries  Correspondent 

Millennium  & Copthorne, 
the  hotels  group,  yesterday 
launched  a £438m  ($705 2m) 
rights  issue  - the  UK’s  big- 
gest this  year  - and  placed 
its  frith  on  recovery  in  the 
Asian  hotels  market  by 
agreeing  to  pay  £556m  for 
the  hotel,  interests  of  CDL 
Hotels  International,  its 
majority  shareholder. 

The  acquisition  propels 
Millennium  from  a regional 
hotel  group  into  the  world's 
20th  largest  hotel  owner  and 
operator.  Millennium  will 
have  67  hotels  and  double 
the  number  of  its  rooms  to 
17,339  after  adding  CDL’s  43 
hotels  in  Asia,  Australia  and 


New  Zealand  to  its  portfolio. 

The  deal  marks  a radical 
shift  in  strategy.  Millenni- 
um's focus  had  been  exclu- 
sively on  Europe  and  the  US 
after  its  creation  three  years 
ago  by  CDL  Hotels  when  it 
decided  to  float  its  European 
and  US  hotels  in  the  UK. 

CDL  Hotels  is  part  of  the 
Singapore-based  Hong  Leong 
group  headed  by  Mr  Kwek 
Leng  Beng  who  also  chairs 
Millennium  & Copthorne 
and  CDL  Hotels. 

Mr  Kwek  emphasised  that 
the  deal  was  not  simply  a 
transfer  of  assets  between 
companies  he  controls.  “Mil- 
lennium & Copthorne  is  the 
right  vehicle  to  grow  and 
this  is  a restructuring  within 
the  group  to  put  that  in 
place.  I _ don’t  need  the 


money  and  it  would  be  silly 
of  me  to  spoil  the  reputation 
I’ve  established  over  the  past 
three  years." 

The  13-for-20  rights  issue 
involves  the  offer  of  94.2m 
new  shares,  representing  39 
per  cent  of  the  enlarged 
equity,  at  465p  a share  to 
raise  £438m.  before  expenses. 
Millennium  is  also  assuming 
CDL's  £120m  of  net  debt 

CDL  Hotels  has  pledged  to 
take  up  its  entitlement  of 
49.5m  shares  which  will  con- 
tinue to  give  it  a 52.5  per 
cent  stake  in  Millennium. 
The  remaining  share  issue  is 
fully  underwritten  by  ING 
Barings,  BT  Alex  Brown  and 
CDL  Hotels. 

CDL  Asia-Pacific  group 
last  year  made  operating 
profits  of  £38.4m.  down  from 


£52.8m  the  previous  year. 
The  price  paid  by  Millen- 
nium represents  a multiple 
of  13.9  times  1998  earnings 
before  interest  tax,  depreda- 
tion and  amortisation. 

Bruce  Jones,  leisure  ana- 
lyst at  Merrill  Lynch  said: 
"It  looks  a bit  expensive  on 
an  historic  basis  though  it 
stacks  up  if  there  is  a signifi- 
cant improvement  in  hotel 
profitability  in  the  Far 
East" 

Analysts  estimated  the 
deal  could  lead  to  £10m  of 
cost  savings. 

The  international  hotel 
market  has  become  Increas- 
ingly global,  after  large 
acquisitions  such  as  that  of 
ITT  Sheraton  by  Starwood 
and  Inter-Continental  by 
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. “We  have  to  be  completely 
.-'boimstalxrat-flti^  sadd-Max 
Ward  of  the  ftmd  manager, 

; Edinburg-based  Bafilie  Gif- 
ford.  iThis^ was  not  a vintage 

■ year.?; 

; The  trust,  the  fourth-larg- : 
■est  in  its ; sector^'  is  now 
investing  4n  Latin  American  , 
_ and  the  Pacific  rim,  after 
' cutting  back. its  exposure  to 
developing  markets  Th  the 
wake  of  the  Russian  crisis 

lastye&r..  S -\ 

Mr  'VPard  is  preparing- to  to .. 

* buy  back  up  to  ^5  per  cent,  of 
the,  trust's  shares.  Be  hemes 
, .to  ."harrow^  the  discount 
between  .the'  Stare  price  and 
the1,  value  of  the;  trust's 

■ investments currently  - 
standing  at  14'per . cent .-  .7 1 


f -NOTICE  OF  EARLY  REDEMETION 

h'K  B-CARSNal 
Notes  issaed  oil  May  23,1996 

theConditkm  Jtf  of  foe  Tfermaand 


By  Cathy  Henman; 

Koflioger  International,  the 

newspaper  group  headed  by 
the  Canadian  Conrad  Black, 
may  consider  bidding  for 
Trinity  if  the  UK’s  biggest 
regional  publisher  foils  in  its 
attempt  to  acquire  Mirror 
Group. 

. Hollinger.  owner  of  the 
Dally  Telegraph,  has  been 
looking  'for  acquisitions  in 
.the  UK  regional  press,  and  is 
-keen  to  play  a part  in  the 
sector's  consolidation- 
Ddn  Colson,  vice-chairman 
of  Hollinger  and  the  Tele- 
graph Group,  said  yesterday. 
fWe’ve  known  Trinity  a long 
time.  We  used  to  be  a sub- 
stantial shareholder  air  one 


NOTICE  TO  THE 
. - Bondholders  of 
US$100,000,000 

TECO  Electric  & 

'Machinery  Co^  Ltd. 
2.75.  percent  Convertible  . 

Bonds  doe  2004 

(The  ■"  Company”  and  die  , 
’’BoDds’'r«qiectivdy)‘  * 

NOTICE  IS  HEREBY 
GIVEN  t»  the  holders  of  the. 
outstanding.  Bonds . Of.  Teco 
Sectnc  ft  MAdMDay  Co.,  lid.' 
<ihe  ’Company*) . that,  the 
Company's  Bsulgnealiiien-, 
ing  of  shareholders;  wfil  be  bdd' 
On  May  23.'  T999.  Under  ROC** 
Company  Law.  jibe  register  of 
sbarelbolrkxx  will  be-dosed  froin 
April  2&  .1999  u>  May  28, 4999 
to  determine  the  shareholders 
that  are  entitled  to  rights  jjct- 
tafning  tD  wmwnan  jbaeS  The 

processing  of  any  Conversion 
Nuke  sahirited  whfle  xfc'reg- 
isrer  of . shafehol  ders  ,'b^'  the . 


pmnt.  - ' 

Tn  the  event  that  their  bid 
for  the  Mirror  foiled,  they’d 
be  one  of  the  regional  com- 
panies we’d  be  interested  in 
looking  at,  in  keeping  with 
our  practice  of  looking  at  all 
regional  newspaper  opportu- 
nities in  this  country." 

Trinity  last  night  declined 
to  comment. 

' Mirror;  . which  owns 
national  tabloid  and  regional 
titles,  - rebuffed  a £972m 
(SLSbn)  offer  from  Trinity  at 
the"  beginning- of  March. 

But  the  regional  group 
still  hopes  to  secure  a deal, 
and  its  interest  in  acquiring 
Mirror  has  been  referred  to 
the  Competition  Commission 
for  scrutiny. 
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ponednmfl  May 29.-1999.' 
Dated:' April 23. 1999  _ / 


nv  Bank  Mederiandse  Gemoenten 

Euro  1^50,000.000 
5 per  cent 

Notes  1998  due  25  April  2005 
; ' . findijding  reoperting) 

ISIN  XS0083845171 
. Common  Code  8384517 
AmstBrdarri  Security  Code  1251 1 

- Notice  to  tte  Noteholders - 

-Foltourtrig  the  Introduction  of  foe  EURO  nv  Bank 
Nedeyjanase  Gemeenten  has.  in  accordance  wfth 
Condition  5^  Interest,  of  the  Terras  and  Conditions  of  the 
above-referenced  issue  of  Notes  (the  "Conditions”),  efec- 
tecHo  amend,  as  from  the  next  interest  period  commen- 
ciofl  bn  arkJ  ffiducftng  25  April  1999,  the  method  of  into-, 
rest  calculation  from  interest  calculated  on  the  basis  of  a 
360-day  year  consisting  of  twelve  months  of  30  days 
each  to  the  method  of  interest  calculation  following 
.which  interest  will  be  calculated  on  the  actual/actual 
(bond)  basts  as  set  out  by  the  International  Securities 
Market  Association  f ISMA")  in  rule  251,  as  amended  by 
ISMAdrciiar  number  14  of  1997. 

The  Hague*  23  April  1999 

nv  Bank  Nederlandse  Gemeenten  - 


NOTICE  CALUNG  AN  ANNUAL  GENERAL  MEETING 

The  shawhoMars  at  Equ ant  N.V.  am  atMae d that  on  Annual  General  Moating  wBI  taka  place  on  259)  May  1999  at 
1020  run.  or  the  Sheraton  Amsterdam  Airport  Hole!.  ScHphol  BotPevaid  1 01 . 1118  BG  Schtphol  Ameterdam, 
me  Nethertands. 

The  agenda  for  this  meeting  Is  as  Mows: 

1.  Ctafeman's  Report  to  the  Annual  Meeting 

2.  President's  Report  to  the  Annual  Meettog 

3.  Chief  Rnanctal  Otflcsrt  Report  on  the  AnnuaJ  Accounts 

4.  Quasttona  lor  the  Management  and  Supervisory  Direclore 

5.  Presentation  ot  Resatuttone  tor  the  Annuei  General  Mee6ng 

• Adoption  of  the  Annual  Accounts  and  Release  tram  Uabfltty  of  the  Management  and 
Supervisory  Directors 

• Approval  of  Management  and  Supervisory  Directors'  Ftemiaia  ration 
■ Appointment  of  the  Audfere 

• Disposition  qt  Profits 

• AmJwrteation  tor  the  Conyany.  pursuant  to  the  Arttetes  of  Association,  to  acquire  shams  In 
. Its  own  share  capital. 

8.  Prasanatonsot  Norrtnaitons  for  Vacant  Positions  on  the  Supervisory  Board 
7.  Becflcm  ol  the  Sivervlsory  Board  by  Secret  BaBot 

The  Agenda  and  the  Annual  Report  inctaSng  Ihe  1999  annual  accounts,  tfie  Ptosktarfs  Report  and  the  Chairman  of 
the  Stjpervfeory  BoanTs  Report  are  aivefiable  at  the  registered  address.  Gatwfcfcstreat  21-23, 1043  GL  Amsterdam, 
the  Netherlands. 

AH  regreterod  shareholders  are  encouraged  to  attend  Ws  mosling  in  person  or  by  proxy.  Vodng  inanteflons  should 
be  received  at  the  registered  address  no  later  than  20th  May  1993. 

For  questions  or  dariiieationfl  please  contact  Jim  Aimstreng  at  the  Atlanta  Office  at  fl)  770  303  3754 
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MAHA6EMEIIT  BOAT  BUILDING 

Riva  charts 
a fair  course 
for  revival 


JOHN  THORNHILL 

FILE  FROM  MOSCOW 


Awash  in  sleaze, 
scams  and  scandals 


Paul  Betts  hears  how 
Riva,  the  famous  Italian 
marque  is  gradually 
being  returned  to 
profitability 


BTfae  name  is 
synonymous  with  La 
Dolce  Vita  and  the  glam- 
our of  the  Mediterranean  jet-set. 
Even  today.  Riva  motorboats, 
particularly  the  sleek  wooden 
Aquarama,  retain  a following 
among  the  wealthy  and  discern- 
ing in  San  Tropes  and  Monte 
Carlo. 

But  while  the  boat's  reputation 
endures,  the  Italian  company 
that  built  them  had  until 
recently  been  struggling  to  stay 
afloat,  crippled  by  high  costs  and 
outdated  production  processes. 

The  story  of  Riva’s  revival 
could  be  taken  as  a case  study  of 
the  problems  of  turning  around  a 
small  company,  albeit  one  with  a 
global  brand,  in  Italy. 

That  it  succeeded  at  all  owes 
much  to  the  determination  and 
ambition  of  Stephen  Julius,  a 
British  entrepreneur  who  eight 
years  ago  started  a “vulture 
fund"  called  SteHican. 

Stellican  made  its  name  two 

years  ago  when  it  bought 
Vicenza,  a first  division  football 
club,  out  of  bankruptcy. 

"Our  idea  was  to  concentrate 
on  medium-sized  deals  involving 
financially  distressed  companies 
in  southern  Europe  at  a time 
when  most  vulture  funds  wanted 
to  do  big  deals.”  says  Mr  Julius, 
who  has  a Harvard  MBA  and  a 
stint  at  Boston  Consulting 
behind  him 

“We  had  already  been  active  in 
Italy  but  the  football  deal  put  us 
on  the  map  overnight  We  were 
the  first  foreigners  to  buy  a pre- 
mium league  football  team  In 
Italy." 

Stellican  paid  L22.7bn  ($l2.4m) 
for  the  club  and.  having  repaired 
its  finances,  was  preparing  to 
take  it  public  last  year  when  its 
main  partner,  Enic,  the  UK  group 
tied  to  Glasgow  Rangers,  decided 


not  to  go  ahead.  Stellican  is  now 
suing  Enic. 

Meanwhile.  Mr  Julius’  atten- 
tion had  turned  to  Riva.  The  fam- 
ily business,  founded  in  1842  and 
based  on  the  shores  of  Lake  lseo, 
at  the  foothills  of  the  Alps 
between  Vicenza  and  Milan,  had 
been  taken  over  in  1990  by  Vick- 
ers. the  UK  defence  group  that 
also  owned  Rolls-Royce  cars  at 
the  time. 

Vickers  bad  planned  to  create  a 
group  of  luxury  boat  companies 
as  a counterpart  to  its  luxury 
cars.  But  it  concentrated  on  cars 
and  appeared  to  lose  interest 
in  Riva. 

Stellican  bought  the  boat- 
maker  last  year  for  an  undis- 
closed amount,  even  though  Mr 
Julius,  now  chairman  and  chief 
executive,  admits  he  knew  little 
about  boating. 

His  first  act  was  to  replace 
every  senior  manager  bar  one 
with  a new  team,  and  reduce  the 
company’s  “ludicrous"  labour 
costs. 

One  way  to  scrap  old  union 
agreements  in  Italy  - Riva  had 
more  then  40  - is  to  file  for  bank- 
ruptcy. But  Mr  Julius  preferred 
to  keep  Riva  a going  concern  and 
negotiate  with  the  unions  about 
salaries  and  working  practices. 

When  the  unions  refused  to 


Corruption  is  a way  of  life  for  many  Russians,  but 
now  a group  of  lawyers  is  trying  to  turn  the  tide 


Keeping  afloat:  Stephen  JuBus  has  revived  the  fortunes  of  the  boatbulder 


the  highest  government  officials 
of  the  largest  city  near  the  com- 
pany's headquarters  at  Saraico. 

However,  his  gamble  worked.  A 
deal  involving  increased  flexibil- 
ity and  a 26  per  cent  salary  cut 
was  agreed,  and  the  company 
took  all  the  workers  back. 

Riva’s  boats  were  still 
beautifully  crafted,  but  Mr  Julius 
discovered  that  the  manufactur- 
ing process  entailed 


The  football  deal  put  us  on  the  map 
overnight  We  were  the  first  foreigners  to 
buy  a premium  league  football  team  in  Italy’ 


consider  the  idea,  ti>p  manage- 
ment turned  to  an  Italian  proce- 
dure whereby  a company  can 
unilaterally  mak-w  its  entire  work- 
force redundant  if  it  shuts  down 
production. 

Ironically,  Mr  Julius  recalls,  it 
was  easier  to  shut  down  the 
entire  production  than  to  fire  a 
small  number  of  Riva’s  115  work- 
ers. 

The  unions  appealed  to  the 
local  mayor  and  marched  to  see 
the  prefect  of  Bergamo,  one  of 


some  bizarre  inefficiencies. 

Half  a boat  was  built  at  Samico 
on  Lake  lseo,  then  transported  by 
road  to  Cremona  on  the  River  Po. 

Once  completed,  the  boat  had 
to  wait  for  the  tides  to  rise  in  the 
Po  before  it  could  sail  to  Venice. 
But  from  there  it  could  reach 
Genoa  only  by  sailing  down  the 
Adriatic,  around  the  Italian  pen- 
insula, and  up  the  Mediterra- 
nean. 

To  rationalise  this  process,  Mr 
Julius  opened  a yard  on  the  Med- 


iterranean coast  in  the  Tuscan 
seaside  resort  of  Viareggio.  a cen- 
tre for  leisure  boats.  The  Cre- 
mona yard  was  closed. 

Despite  the  exceptional  costs 
incurred,  the  restructured  com- 
pany expects  to  operate  profit- 
ably again  by  August  next  year. 
Over  the  next  three  years,  it  aims 
to  double  annual  sales  of  L52bo. 

The  final  element  in  the  recov- 
ery is  a new  sales  and  marketing 
strategy.  Mr  Julius  intends  to 
return  Riva  to  its  roots  by  build- 
ing the  small  boats  that  made  it 
famous.  “We  want  to  bring  two 
new  products  to  the  market 
every  year  over  the  next  three 
years."  he  says. 

More  ambitiously,  he  is  in  talks 
with  luxury  goods  companies  to 
develop  a range  of  luggage,  fash- 
ion accessories,  sunglasses  and 
clothing  on  a nautical  theme  to 
capitalise  on  the  Riva  brand. 

"The  idea  would  be  to  launch  a 
capital  increase  [a  rights  issue]  to 
bring  in  a strategic  partner  to 
develop  this  new  business." 

In  five  to  10  years,  the  luxury 
goods  operations  could  be  more 
lucrative  than  boat-building.  “We 
already  consider  ourselves  a lux- 
ury goods  brand,  not  a boating 
brand,"  Mr  Julius  says. 


Two  centuries  ago,  a group  of 
Russian  emigres  in  Paris  asked 
Nikolai  Karamzin,  the  legendary 
historian,  to  explain  what  was 
happening  in  their  native  land. 
His  reply  was  brief.  "They  drink. 
They  steaL" 

Were  Russia's  greatest 
chronicler  alive  today,  he  might 

reach  a similarly  dispiriting 
conclusion.  Awash  in  cheap 
vodka,  modern  Russia  is  still 
battling  to  overcome  a tidal  wave 
of  corruption.  Scandal,  crime  and 
scams  fill  the  newspapers  and 
television  screens  every  day. 

The  pervasive  nature  of 
Russia's  culture  of  illegality  was 
recently  highlighted  by  a survey 
of  the  attitudes  of  Moscow 
students. 

One  student  asserted  It  was 
possible  to  buy  everyone  in 
modern  Russia:  judges, 
schoolteachers,  even  goalkeepers, 
who  would  jump  around  like 
“drunken  kangaroos”  catching 
nothing  but  the  goal  post. 

Her  classmate  claimed  she 
would  have  to  be  a "daughter  of 
Rockefeller"  to  buy  a place  at  one 
of  Moscow’s  higher  education 
institutes.  “The  results  are 
obvious  to  the  whole  country. 
Clever  people  work  as  street 
cleaners  and  rich  kids  find 
high-paying  jobs." 

The  view  from  the  classroom 
was  that  corruption  had  become 
a way  of  life  in  government  and 
business:  “Corruption  is  like  an 
incurable  illness:  one  can  slow 
down  its  development  in  the 
organism  of  an  individual,  a 
society,  a state,  but  one  can 
□ever  cure  it  outright." 

Many  Russians  may  be 
tempted  to  despair  at  such 
youthful  cynicism,  or  concede 
that  corruption  is  an  ineradicable 
part  of  the  national  character. 
Others  may  blame  the 
government,  which  as  a Russian 
saying  goes,  finds  it  easier  to 
poach  fish  in  dirty  waters. 

But  it  is  perhaps  a sign  of  the 
country's  increasingly  vibrant 


civil  society  that  some  adults  feel 
flghampH  enough  of  the  students 
responses  to  want  to  tackle  the 
issue  head-on.  After  discussing 
the  problem  of  corruption  at  one 

of  its  regular  meetings,  the 

Moscow  Club  of  Lawyers,  which 
acts  as  a “communal  kitchen"  for 
Russia's  leading  advocates, 
decided  to  attack  the  social 
attitudes  that  make  corruption 
acceptable. 

To  this  end,  it  founded  a 
magazine,  Chistye  Butd  (Clean 
Hands),  devoted  to  analysing  the 
causes  of  corruption  and  means 
of  combating  the  phenomenon. 
The  lawyers  intend  to  lobby 
pnHHmans  bureaucrats.  regional 
leaders  ami  legislators  to  change 
the  views  and  practices  of 
important  decision-makers.  Their 
aim  is  to  prove  that  corruption  is 
harmful  to  everyone:  it  worsens 
the  plight  of  the  poor;  it  hampers 

snrial  and  economic 

development;  it  undermines 
moral  values:  and  it  distorts 
market  relations. 

Valery  Rudnyev,  a pensive 
lawyer  who  chairs  the  lawyers' 
club,  argues  there  are  many 
reasons  for  corruption  in  Russia. 
Corruption  Is  perhaps  a natural 
economic  outcome  of  a society 
that  allows  a sprawling 
bureaucracy  to  regulate  a 
muddled  legal  regime  while 
maintaining  official  salaries  at 
pitifully  low  levels. 

“Corruption  has  become  a style 
of  life."  he  says.  “Practically 
every  driver  and  every  traffic 
policeman  has  in  one  way  or  the 
other  been  drawn  into  the  web.  It 
is  a lot  easier  to  pay  the  traffic 
policeman  for  a road  violation 
than  to  fill  out  all  the  forms,  go 
to  a cashier  to  pay  the  fine,  and 
spend  half  a day,  maybe  a whole 
working  day.  obeying  all  the 
rules.” 

An  opinion  poll  in  1988  found 
that  64  per  cent  of  Russians  had 
given  a bribe  on  at  least  one 
occasion.  “Often  a bribe  is  the 
single,  most  effective  means  of 


defence  from  the  stupidity,- 
arbitrariness  and  ' --Y~. 

unpredictability  of  the  state  d _•  \ 
machine."  Ctristye  Artz  magazine 
said,  arguing  for  an  overhaul  off 
Russia’s  legislative  regime  aid" 
public  administration.  ■ 

But  Mr  Rudnyev  suggests  there 
is  a political  dimension  to 
the  problem,  resulting  from: 
Russia's  transition  to  an  open  - 
society.  Licence  is  often  the.  £ - 
bastard  child  of  liberty.  Tit  " • 
Soviet  times,  for  70  years  we  had 
clear  rules  and  real  order  ” he  .: 
says.  “It  Is  well  known  to  ■ . . 

criminologists  that  in  totalitarian 
societies  the  level  of  corruption  is 
significantly  lower. 

“But  at  the  moment,  every  . 
bureaucrat  lives  by  his  own  rides 
which  creates  fertile  ground  for 
corruption.  As  a society,  we  must 
find  new  rules  by  which  to  live.” 

It  is  perhaps  especially  hard  to 
restore  a set  of  moral  absolutes 
in  a society  that  has  experienced 
such  perverse  forms  of  moral 
relativism  under  decades  of 
Soviet  rule.  The  natural 
temptation  for  the  government  Is 
to  revert  to  authoritarian 
solutions  and  resort  to  the 
old-fashioned  blunderbuss  of  fear. 

Mr  Rudnyev  argues  that  such 
“solutions"  would  only  endanger 
the  civil  liberties  they  are 
ultimately  designed  to  protect.  . . 
The  answer  is  to  eradicate,  not 
revive,  the  last  vestiges  of  the; .. 
closed  society.  “The  key  to 
solving  this  problem  is  more 
openness  and  transparency.” 

To  some,  the  lawyers’  quest 
may  seem  a vain  endeavour.  But 
Mr  Rudnyev  suggests  they  are. . 
trying  to  exploit  a popular 
climate  for  change:  61  per  cent  of 
Russians  believe  it  is  possible  to  . 
combat  corruption  more 
efficiently,  according  to  a recent 
opinion  poll. 

Perhaps  the  most  encouraging 
■dgn  lies  in  the  intolerance  of 
many  schoolchildren  towards  the 
culture  of  complicity.  “It  is 
possible  to  think  that  corruption 
is  a fashion  like  platform  boots. 
But  bribery  is  bad.  I’ve  decided 
that  for  myself,”  said  one.  ‘ 
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Dividend  for  the  Financial  Year  1998 

At  the  General  Meeting  of  Novartis  AG  held  on  21  April  1999, 
it  was  resolved  that  a dividend  for  the  financial  year  1998  be 
declared  as  follows: 

Dividend  per  share  CHF  29.- 

Less  35%  Federal  Withholding  Tax  CHF  10,15 

Net  dividend  CHF  18.85 

For  Registered  Shares  the  Dividend  Payment  Order  will  be 
sent  to  the  address  registered  by  the  holders  for  this  purpose. 

For  Bearer  Shares  payment  can  be  obtained  against  surrender 
of  Coupon  No.4. 

The  Dividend  Payment  Order  and  Coupon  No.4  can  be  cashed 
free  of  charge  at  all  Swiss  branches  of  the  following  banks 
horn  Monday,  26  April  1999: 

• Credit  Suisse  First  Boston,  Zurich 

• UBS  AG,  Basel  and  Zurich 

• Bank  Sarasin  & Co,  Basel  and  Zurich 

• Bank  Ehinger  & Co  Ltd,  Basel 


Basel,  21  April  1999 


Novartis  AG 
By  order  of  the  Board 
of  Directors 


Financial  Times  Surveys 

South 

Asian 

Software 

Services 

Wednesday  June  2 


For  further  information, 
please  contact 

Chris  Aston  in  London 
Tel:  -44  171  S73  3230 
Fax:  +44  171  S73  3241 
Email: 

ch  rs.  as  to  nSFT.com 

or  Sharmilla  Devmni  in  Mumbai 
Tel:  +91  22  204  8S90 
Fax:  +91  22  2S7  5718 
Email: 

repre*+in  favtio  n eri  ia-  scope  - com 
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The  FT  GUIDE  TO  WORLD  CURRENCIES,  puMeted  in  Monday  s 
oewspeiw  and  covering  over  200  currencies,  is  now  availabJe  by  >F=.rmg  tbc 
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Calls  ate  charged  at  top  per  minute  at  all  times.  R*  service  otmdde  ibe  UK 
pkasetefcpbane  +44  17!  873  4378  for  details  on  Gcylin: 
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Correction  Notice 


Residential 
Property  Securities 
Nol4PLC 

£180,000,000 

Class  A2  Notes 
Mortgage  Backed 
Floating  Rate  Notes 


Notice  is  hereby  gtwn  that 
there  will  be  a principal 
repayment  of  £$&00  per 
£100000  Note  pursuant  to 
Cbmes  (Sbl  of  the  Notes 
on  the  interest  payment 
date  30th  April  1995.  The 
principal  amount  outstand- 
ing on  lit  May  1999  will 
tlierefow  be  £99,942.00 
per  Note. 


Greenwich  natwest 


ARGENTINIAN  INVESTMENT  COMPANY 

FLC.  Luxembourg  B 35.  «2 

COLOMBIAN  INVESTMENT  COMPANY 

R.C.  Luambourg  B 39  274 

PERUVIAN  INVESTMENT  COMPANY 

RC.  Linertbourg  B 4a274 

TAIWAN  INVESTMENT  COMPANY 
RC.  Luombouy  B 52.453 
SoaftO  (fbmattssatnent  ACapftu)  Variable 
each  of  the  above  haring  Us  regwired  office  ki 
47,  boutauartf  Royal.  L-3449  Linamboug 

NOTICE  OF  MEETW3 

DnarShareboWK 

We  have  the  pleasure  of  fcwtthg  you  to  attend  me  Amel  General  Martng  Of 
sharahoUera,  which  att  beheld  an  Ajrt  22.1999 amooara.  ut  the  ragbtarad  cflta  al 
47,  boulevard  Roysd,  L-2449  Uixantnuty,  wim  the  kdowtng  agenda: 

AGENDA 

l Presentational  the  reports  ot  me  Board  otDtactm  and  at  me  Audfcx 
Z Appr&tftf  me  beteica  sheet,  profit  and  lose  eecawt  as  or  December  31.1996  and 
tneeloGei&nollhenetpmflti. 

3.  DbchaigetatopantedlDlheDmctoratarftMfiftanelalyWflfidedDecstnbwai, 
1996. 

A.  Action  an  nomfcntion  for  the  etatim  of  the  Qractam  and  t»  Audton  (a  fro 
ensuing  yoar. 

5.  Any  QOnrlMSinescvtfdimqr  be  property  tramp*  betam  the  meeting. 

The  sharehoktaiB  am  advised  that  no  gjonm  far  9ie  Rems  olttM  agenda  is  raqiAsd, 
end  that  the  decisions  «B  be  taken  a!  the  majoiiy  vote  of  Me  ahem*  present  or 
represented  at  the  MeeBna  Each  sham  Is  entMedteona  wtaAahareheidw  may  aet 
81  sny  Meeting  by  proxy/  Prosy  terns  are  evafatfe  i*rim  request  at  Hi*  regEsMd 
Offlce  of  the  canfwriBK. 

By  onlwol  the  Board  olDkectore 


The  FT  can  help  you  read) 
additional  business  readers  in 
France.  Our  link  with  the  French 
business  newspaper.  Les  Echos, 
gives  you  a unique  remtitmem 
advertising  opportunity  to 
capitalise  on  the  FTs  European 
readership  and  to  further  large  t 
the  French  business  world. 
Fnr  infermanan  on  rates  and 
further  derails  please  telephone: 

Toby  Rodeo -Crufts,  on 
444  171  873  4027 


Argus  LatAm  Energy 

7iv:ce-mcr.tr.!y  ifits^psnos  brief  on  ?/•'  gas  and  e'-ocibc its  in 

La:;n  a rrsr.ca  Petroleum  Argus 

Free  trie-'  (+-- 1 / • 355  5722  h“o.Lvy,-v.v,.,.cs:rciej?7;2rsue.c,'ri 


Live  Screen  Trading1 

o 


^Equity  Index  FUTURES  md  OPTIONS  Worldwide 
\ 2-Second  Fills  Lowest  Commissions 
G Live  Prices  Live  Charts 

V Live  Account  Statements 

Interact  with  the  SH>  500.  DAS.  STX. 


\r\vw.  i n teractivebr  okers  .com 


if  you  would  like  to  advertise,  or  require  any 
further  information,  please  contact; 
Sherie  Donovan 

Tel:  0171-873-4923  Fax:  0171-373-4296 


http:  ’ /www.eomdctint.ccm 


Phone:  (713)  355-6553 


IN  YOUR  COUNTRY  NOW 
70  Countries  across  Europe,  the  1“’  ^ 
Middle  East  and  Africa  - from  Iceland 
to  Moscow,  from  Finland  to  Yemen 


If  you  would  like  to  advertise,  or  require  any 
further  information,  please  contact: 

i 

Sherie  Donovan 
Tel:  0171-873-4928 
Fax:  0171-8734296 
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Turbulent  telecoms  grow  in  fits,  and  starts 

The  volatility  ih  telecommunication  stocks  this  year  has  not  stopped  investors  seeing  them  as  a goldmine,  writes  Bertrand  Benoit 

When  Deutsche  Tale-  ina  secular  growth  story  and  rnmtm  Vm  imlTidm  i>iiwninJi  iiHnii  -iiiii~ft  m ' net  services.  Telecom  stocks  activity  thanks  to  smalle 

kein  held  a press  we  like  it,"  says  Ian  Scott,  'rrr  Jmrma'  ■ • •.  . • ■ ^ - rallied  sharply  in  mld-Fd>ru-  faster  dedicated  networks, 
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When  Deutsche  Tele- 
kom held  a press 
conference  in 
Bonn  last  week  io  announce 
a substantial  share  issue  and 
warn  its  first-quarter  sales 
would  he  flaE^hfi  news  sent 
not  only  Telekom  hut  most 
of  its  rivals  plummeting: 

The  following  day,  Tele- 
kom was  back  among  the 
main  gamers  in  Europe  after 
news  of  a merger  with  Tele- 
com Italia  to  create  a Euro- 
pean giant  worth  €172L8bn. 
This  weds  however,  the  tele- 
communications sector 
plunged  again,  tracking  a 
sell-off  in  technology  stocks 
on  Wall  Street 
Such  turbulence  has  been 
the  daily  staple  of  telecom 
Investors  this  year.  Follow- 
ing a straight-line  rise  in 
1998.  if  one  discounts  the 
effect  of  the  Russian  crisis, 
telecom  stocks  have  bounced 
up  and  down.  Yet  for  most 
analysts,  the  sector,  which 
has  grown  a mere  6.4  per 
cent  on  the  year,  remains  a 
goldmine. 

“The  Industry  may  experi- 
ence fits  and  starts  in  the 
short  term,  but  it  is  a genu- 


ine <ayii1a'-  growth  story  and 
we  like  it,"  says  Ian  Scott, 
European  strategist  at  Leh- 
man Brothers. 

One  factor  behind  this 
year's  volatility,  and  a key 
one  in  this  week's  plunge, 
has  been  the  shift  by  Inves- 
tors from  growth  into  cycli- 
cal stocks,  the  cheap  Indus- 
trial ■ issues  that  have 
underperformed  the  market 
for  die  last  four  years. 

The  move,  sparked  by  an 
improving  global  economic 
outlook,  was  underpinned  by 
the  high  valuation  of  growth 
stocks  in  general  and  tele- 
coms in  particular.  Despite 
recent  corrections,  the  sector 
is  trading  around  37  times 
estimated  1999  earzdngs. 

The  growing  number  of 
stocks  on  offer  has  also  con- 
spired to  frighten  the  most 
risk-averse  investors.  In  the 
first  quarter,  no  less  than 
four  new  entrants 
announced  substantial  offer- 
ings. In  addition  to  the 
planned  rights  issue  by  Tele- 
kom, OTE  of  Greece  and  Por- 
tugal Telecom  said  they 
would  return  to  the  market 
shortly. 


TelecommuiicaSon  Sovkxs 


"Growth  In  the  sector  had 
reached  bubble-like  propor- 
tions, everyone  was  pntng  in 
for  fear  of  being  left  out, 
then  everyone  had  second 
thoughts,"  said  Alex  Ions, 
European  strategist  at 
Dresdner  Klein  wort  Benson. 

Another  source  of  concern 
has  been  the  attitude  taken 
by  telecom  regulators.  Dutch 
carrier  KPN  and  Deutsche 
Telekom  suffered  from 
recent  decisions  by  national 
watchdogs  to  cap  some  of 
their  tariffs.  Likewise,  the 


competition  watchdogs  in 
the  European  Commission 
are  considering  action  in  the 
wireless  and -fixed-line  are- 
nas. 

“There  Is  a school  of 
thought  that  says  the  sector 
has  grown  too  far,"  says 
Alan  Lyons,  telecom  strate- 
gist at  ABN-Amro.  “But 
underlying  factors  suggest 
there  is  some  substantial 
upside  left." 

The  main  reasons  for  the 
long-term  optimism  of  ana- 
lysts is  the  growth  of  inter- 


net services.  Telecom  stocks 
rallied  sharply  in  mid-Febru- 
ary sss  a batch  -of  figures 
from  British  Telecom 
showed  an  explosion  in 
internet  traffic  after  the 
introduction  of  free  accounts 
such  as  Dixons’  Freesarve. 

Former  monopolies  benefit 
directly  from  the  growth  in 
internet  use  as  subscribers 
normally  connect  to  the 
global  network  via  a local 
call.  Besides,  these  large 
operators  have  a 40  per  cent 
market  share  of  internet  ser- 
vices through  such  ventures 
as  Wanadoo  for  France  Tele- 
com and  T-Online  for  Deut- 
sche Telekom. 

“We  expect  that  in  most 
markets  in  Europe,  the  inter- 
net will  be  double  the  size  of 
today’s  mobile  market  by 
2008,”  writes  the  telecoms 
team  at  Lehman  Brothers.  In 
due  course,  says  the  bank,  it 
could  reach  half  the  size  of 
today’s  telecoms  market. 

While  former  monopolies 
will  benefit  from  the  growth 
in  data  traffic,  according  to 
ABN-Amro,  niche  players 
such  as  Colt  or  GTS  will 
gain  from  rising  corporate 


activity  thanks  to  smaller, 
faster  dedicated  networks. 

Meanwhile,  cellular  opera- 
tors should  keep  benefiting 
from  the  continuous 
increase  in  demand  for 
mobile  phones,  recently 
boosted  by  the  introduction 
of  pre-paid  phones.  By  2002-3. 
JJ>.  Morgan  expects  penetra- 
tion rates  of  45-50  per  cent  in 
many  European  markets, 
compared  with  one  in  four  in 
the  UK  today. 

The  last  ground  for  opti- 
mism has  been  the  frenzy  of 
consolidation.  The  landmark 
deal  was  the  Vodafone- 
Airtouch  S66.5bn  link-up, 
which  created  the  first 
global  operator  in  the  cellu- 
lar Industry.  Then  came  Oli- 
vetti’s bid  for  Telecom  Italia, 
which  signalled  that  even 
former  monopolies  could 
now  be  hid  for. 

For  Mr  Lyons,  the  momen- 
tum is  far  from  exhausted 
and  it  is  not  time  to  be 
underweight  In  telecoms. 
“We  are  moving  towards  a 
single  market  with  operators 
providing  services  across 
Europe;  that  will  benefit  all 
sectors  in  the  industry." 
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EURO.NM  Belgium,  Brussels 

Le  Nouveau  Marche,  Paris 

Neuer  Markt,  Frankfurt 

NMAX,  Amsterdam 

Nuovo  Mercato,  Milan 

EURO.NM  is  pleased  to  announce  that , as  from  Monday, 
the  closing  prices  of  all  shares  listed  on  the  EURO.NM 
markets  will  appear  daily  on  the  EURO  MARKETS  page, 
in  this  section  of  all  editions  of  the  Financial  Times 

Figures  at  end-March  1999 

All-Share  Index  +166.6%  (since  1/1/98) 

Number  of  Companies  Listed  196 

Market  Capitalisation  €44.0  billion 
Total  Capital  Raised  (at  I PO)  €5.8  billion 
Average  Daily  Trading  Volume  €167.0  million 
Members  of  EURO.NM  Markets  620 
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Europe  outperforms  US  Treasuries 


b^^kbonds^ 

By  Arkady  Ostrovsky  to  London 
a«f  John  Labafe  it  New  York 

European  bond  markets 
outperformed  US  Treasuries 
yesterday,  with  the  yield 
spread  between  German 
bunds  and  the  10-year  US 
bond  rising  5 basis  points  to 
its  highest  for  10  years. 

The  US  10-year  bond 
yielded  147  basis  points  over 
the  bund,  the  biggest  spread 
since  the  beginning  of  the 
decade,  according  to  Jan 
Loeys  at  JJ*.  Morgan. 

US  Treasuries  were  pulled 
lower  in  midday  trading  as  a 


strong  rally  again  took  hold 
in  the  stock  market. 

By  early  afternoon  the  30- 
year  bond,  the  benchmark 
for  long-term  interest  rates, 
had  lost  % to  95A,  sending 
the  yield  up  to  5.574  per  cent. 
The  10-year  note  was  down 
£ to  962.  yielding  5.215  per 
cent,  and  the  two-year  note 
had  lost  A to  99%,  yielding 
5.010  per  cent. 

“It's  a combination  of 
strong  equities,  a weak  close 
yesterday,  and  comments  by 
[Federal  Reserve  governor] 
Meyer."  said  David  Ging, 
market  strategist  at  Donald- 
son, Lufkin  & Jenrette.  In  a 
morning  speech.  Mr  Meyer 


was  seen  as  suggesting  the 
Fed  might  revisit  its  recent 
easing  of  interest  rates. 

Prices  of  US  Treasuries 
have  been  weakened  by 
growing  fears  of  inflationary 
pressure,  observers  said. 

European  bond  prices 
edged  lower  despite  weaker 
French  industrial  production 
data  than  expected,  which 
led  some  analysts  to  believe 
that  interest-rate  cutting  in 
the  euro-zone  was  not  over. 

The  German  10-year  bund 
future  fell  0.17  to  115.56.  UK 
gilts  continued  to  underper- 
form euro-zone  bonds  as 
investors  adjusted  to  the 
changing  outlook  for  UK 


interest  rates.  The  spreads 
between  UK  gilts  and  Ger- 
man bunds  widened  to  85 
basis  points  yesterday.  The 
gilts  future  fell  0.40  to  116.93. 

J.P.  Morgan  was  one  of  the 
first  large  banks  to  change 
its  outlook  for  UK  interest 
rates  from  easing  to  tighten- 
ing. but  other  banks  are  also 
revising  their  forecasts. 

Mr  Loeys  said  the  range  of 
strong  economic  data 
released  in  recent  weeks 
Indicated  that  recession  was 
over  before  it  had  even 
begun.  He  said  the  strength 
of  the  UK  labour  market  and 
the  divergence  of  interest 
rates  in  the  euro-zone  and 


the  l:K  was  likely-  to  raise 
question  about  the  UK’s 
prospects  of  entering  EMU. 

“The  Bank  of  England  is 
not  going  to  raise  interest 
rates  next  week  but  we 
could  see  some  tightening 
soon,  which  would  affect  the 
longer  end  of  the  yield 
curve,"  Mr  Loeys  said. 

The  Japanese  government 
bond  market  continued  to 
rise,  with  the  yield  on  the 
10-year  JOB  falling  to  1.305 
per  cent  from  1.350  per  cent 
The  market  is  driven  by  Jap- 
anese investors  who  shun 
credit  and  foreign  currency 
exposure  in  favour  of  gov- 
ernment bonds. 


Hessen  makes 
debut  in  euros 


NEW_ISSU.ES 

By  Kfrazom  Merchant 

The  German  state  of  Hessen 
launched  its  debut  euro- 
denominated  bond  yesterday- 
on  a day  of  heavy  flows  in 
bath  the  euro  and  dollar 
markets. 

Hessen's  10-year  €lbn 
bond  was  its  first  tapping  of 
the  debt  market  since  the 
state  was  assigned  an  AAA 
rating  by  Standard  & Poor's 
last  summer. 

That  was  one  reason  why 
the  bond  attracted  a signifi- 
cant response  from  investors 
in  the  US,  where  two  large 
accounts  helped  to  swell  the 
US  placement  to  7 per  cent 
of  the  total. 

A quarter  of  the  bonds 
were  sold  in  Germany  and 
the  rest  elsewhere  In  Europe 
and  In  Japan. 

“North  America  was  the 
real  surprise;  historically  it 
has  been  difficult  to  sell 
there,"  said  an  official  at 
Deutsche  Bank,  joint  lead 
manager  with  Warburg  Dil- 
lon Read. 


WORLD  BOND  PRICES 


The  size  and  liquidity  of 
the  issue  also  helped  win 
over  investors  to  a borrower 
that  historically  has  met  its 
borrowing  needs 

domestically. 

Hessen  plans  to  raise 
€3bn-€4bn  in  debt  this  year, 
about  one-third  of  which  will 
be  covered  in  a medium-term 
note  programme  to  be 
unveiled  soon. 

Bankers  said  this  volume 
of  Issuance,  combined  with 
the  higher  credit  rating  and 
strong  underlying  funda- 
mentals in  Hessen,  made  the 
state  comparable  to  some 
smaller  euro-zone  borrowers 
sucb  as  Austria.  Belgium, 
for  example,  which  recently 
issued  a €2bn  benchmark 
floating-rate  note,  has  been 
downgraded  by  Fitch  IBCA. 

Yesterday's  issue  was 
priced  to  yield  28  basis 
points  over  the  10-year  bund 
and  tightened  slightly. 

The  dollar  market  was 
also  busy,  with  several  top 
US  names  taking  advantage 
of  attractive  market  condi- 
tions, such  as  a firm  dollar, 
relative  stability  and  a posi- 
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04/14  5.000  B+ 
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54.7500  1096  -OOfl  -448  *5.00 
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' New  international  bond 

issues  / 
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Amount 

on. 

% 

Price 

Maturity 

Fees 

S 

Spread  Book-rentier 
bp 

■ US  DOLLARS 
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iJOSbn 

- 
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May  3024 

0-40 

Lehman  Brothers 

HtxBehokJ  France 

Ibn 

(bJ)4 

fb)R 

May  3004 

0.35R 
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SG8.6 

- 
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Lehman  Brothers 
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fd)R 
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0.325R 

+6S|4J-Nov08)  Merrdl/Salomon  SB 
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0.3SR 

+69|J-'*Nov08l  Morgan  Sranfey/War&urg 
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8.50 
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May  2005 

0J25R 
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10) 

100.03376 

May  3000 

0 05 

CSFB 

Svenska  HandetebanKarKW 
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(hi) 

10800 

Apr  3000 

0.05 

Tokyo- Mitsubtehi  mu 

Oregon]  finance 

60 

5.50 

1D1.15 

Jun  2003 

1.375 

- Dexia  Capital  Markets 

■ EUHOSfe) 
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+260**ju09j  Deutsche/Warburg  DR 
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1.25bn 

2500) 
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Q.05R 

Dresdner  FCB 
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Mar  2002 

0.05R 
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CayMadnd  (nternathmaU 

750 

ID 

100538 
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0.075 
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May  3009 
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Bertelsmann  Caprtat  Corp 
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4.375 

99.121R 

May  2009 

Q.35R 
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3.00 
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Apr  2003 

0.125R 
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W 
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Aug  2001 

0.08 
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99  625R 

Mar  2004 

0.625R 
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10O 

(t) 
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May  3004 

D30R 

Salomon  Smith  Barney 

■ STERLING 

SunAmerica  Inst  Fundng 

200 

5.375(b) 

9&.118R 

Dec  2009 

D.32SR 

+92(5hDecOfl)  MemU  Lynch 

■ CANADIAN  DOLLARS 

Export  Development  Corp 

500 

550 

96.741 R 

May  2006 

0.30R 

+13(8ViDecOS]  Meml/RBC 

Final  terms,  non-calabte  unless  stated.  Yield  spread  (over  govt  bond)  at  Larch  supplied  by  lead  manager,  t Ftoalng-rate 
note.  £Semi- annual  coupon.  R;  fixed  re-offer  price:  leas  shown  at  re-offer  level  a}  5-tranche  deal.  Send  cor  GE  Capital 
Aviation  Services,  b)  Priced  today  approx  +90bp.  cj  8-tranche  coUfteratised  debt  obigatrora.  d)  Priced  today,  e)  Spread 
relates  to  German  govt  ponds  unless  stated,  f)  Spread  re  French  govt  bonds,  gj  3-rmh  Lftxr  -Sfebp.  h)  Si 50m  birched  14/ 
4/99  Increased  to  5350m.  hi)  3-mth  Libor  -fivitbp.  Q 3-rrrtfi  Euribor  flat-  hi  3-mth  Eimbor  +10bp.  I)  Long  1st  coupon,  m) 
Fungtole  with  Ci.Sbn.  Plus  SB  days  accrued  ry  3-nrtft  Euribor  *)bp.  of  3-rmh  Euribor  *10bp  t)  Fungible  with  €5 OOm.  plus  45 
days  accrued,  s)  Short  1st  ooupon.  t)  3-mth  Euribor  +30bo  to  17/S/D1,  then  +I50bp  it  not  called.  S)  Subordinated. 


live  view  on  spread-tighten- 
ing, to  raise  debt. 

Freddie  Mac  (10-year. 
SI  bn),  DuPont,  BAT  and 
BNG  led  the  way. 

Morgan  Stanley  Dean  Wit- 
ter, joint  lead  with  Warburg 
Dillon  Read,  on  DuPont's 


S400m  10-year  bond,  said  it 
attracted  some  30  accounts 
for  Us  tranche  of  the  issue,  a 
high  response. 

BAT  followed  up  its  suc- 
cessful recent  euro  issue 
with  a $400m  six-year  bond 
that  was  priced  at  135  basis 


BOND  FUTURES  AND  OPTIONS 
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Open 
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Jun 
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109.84  -50B 
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Italy 

■ NODOSAL  mtUAMSCYT.  BOND  (BTP)  HIIMES  ftJTET  Ura20Qm  IQOttwcf  10PE 


points  over  five-year  Trea- 
suries, and  BNG  launched  a 
1500m  bond  in  the  10-year 
sector,  which  has  attracted 
activity  since  the  European 
Central, bank's  recent  rate 
cut  and  indications  that  it 
may  be  the  last  for  a while. 


US  CORPORATE  BONDS 
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By  Vincent  Boland 
and  Khozsm  Merchant 

Syn  ergon  Information 
Systems  will  become  the 
first  information  technology 
company  to  be  listed  on  the 
Hungarian  stock  exchange 
when  its  initial  public  offer- 
ing is  priced  today. 

A separate  listing  will  also 
take  place  on  the  London 
Stock  Exchange  in  the  form 
Of  global  depositary  receipts 
which,  like  the  IPO,  wOl  be 
the  first  by  a Hungarian 
issuer  in  12  months. 

The  IPO  is  being  lead- 
managed  by  Nomura  Inter- 
national and  CA  IB  Invest- 
ment Bank.  It  is  seen  as  a 
test  of  investor  demand  for 
technology  stocks  from  cen- 
tral Europe,  where  the  sec- 
tor is  fragmented  but  devel- 
oping fast  The  listing,  which 
could  value  Syn ergon  at  up 
to  $100m,  comes  a week  after 
Hungary  launched  a $50Gm 
global  bond. 

Both  transactions  are  seen 
as  a measure  of  returning 
investor  confidence  in  Hun- 
gary. Hungarian  sovereign 
bonds  are  trading  at  nar- 
rower spreads  than  compara- 
ble central  European  bonds, 
a sign  of  the  country's 
detachment  from  the  fall-out 
of  the  Russian  crisis. 

Synergon,  which  provides 
‘integrated  solutions”  - cus- 
tomised software  and  hard- 
ware products  - to  compa- 
nies based  in  Hungary,  is 
offering  a mix  of  existing 
and  new  shares  to  domestic 
and  international  investors 
in  only  the  third  IPO  from, 
central  Europe  this  year. 

Bankers  said  Synergon's 
domestic  retail  offering  of 
about  10  per  cent  of  the  total 
was  over-subscribed.  The 
remaining  3.5m  shares  are 
being  sold  as  shares  or  GDRs 
to  domestic  institutions  and 
global  investors. 
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FTSE  Actuaries  Government  Securities 


FINANCIAL  TIMES  FRIDAY  APRIL  ^3  1999 


INTERNATIONAL  CAPITAL  MARKETS 

First  IT 
stock  to  be 
listed  in 
Hungary 


International  offering 
from  Asia  Puip  & Paper 

v 

rate  toteunch  an  international  share  issue,  * . 

offering.  The  issue,  teacl-manggd  by  MeniU 

to  fiP&P’s  existing  primary  US  listing  on  the  New  Yoi k,  ..^ 

the  offering  v4B  be 
tel  for  the  launch  of  new  capacity 
said  the  share  offering  marked  the  start 
campaign  to  “deleverage"  the  company  after.J^22*Si'' 
secutiveyears  of  heavy  investment  mnewmiil  . 

Asia.  The  new  shares  were  priced  at  $3-40  each  and  were 

trading  at  $914  at  2pm  yesterday  in  the  U5.  \ 

AP&P,  which  is  part  of  the  Stnanms 
Indonesia’s  Wljaya family,  is  expected  to  bOTCTtfrwrUha 
recent  upswing  in  global  denwid  for 
other  cyclical  products.  US  and  European  investors 
recenS^di^iped  growth  stocks  in  favour  of  cycUMl^cte 
as  a result  The  company,  whose  revenues 
denominated  in  US  dollars,  still  retains  the  bulk  of  its  .. 
operations  in  Indonesia.  But  its  primary  and  sote  stock 
market  listing  is  in  the  US.  Edward  Luca,  London 

CREDIT  RATINGS 


Outlook  on  Malaysia  changed 

Moody’s  Investors  Service  has  changed  the  outlook  for 
Malaysia’s  long-term  foreign  currency  country  credit  rating 
ceilings  for  bonds  and  notes  to  stable,  from  negative,  to 
reflect  the  improving  climate  in  Kuala  Lumpur.  The  ceilings 
are  Baa3  for  bonds  and  notes  and  Bal  for  bank  deposits. 
The  government  has  recently  shown  some  flexibility  in  its.  - 
capital  controls,  moving  from  a 12-month  prohibition  on 
capital  repatriation  to  an  exit  tax.  : 

The  appreciation  of  exchange  rates  in  the  region  has 
meant  that,  despite  its  fixed  exchange  rate,  Malaysia  has  - 
not  tost  competitiveness.  Although  concerns  about  access 
to  external  financing  remain,  Malaysia  has  been  able  to 
receive  fresh  funding  with  the  support  of  Japan,  foreign 
banks  in  Malaysia,  and  from  other  creative  sources. 
Short-term  debt  has  declined  substantially  and  Interna- 
tional reserves  have  risen. 

As  a result,  Moody's  believes  Malaysia’s  international.. 
liquidity  has  strengthened,  ft  added  that  Malaysia  was  . 
making  progress  in  attempts  to  recapitalise  the  banking 
system  but  noted  that  banking  sector  restructuring  was 
one  reason  for  larger  budget  deficits.  It  added  that  corpo- 
rate sector  restructuring  appeared  to  be  moving  more  - 
slowly.  Nevertheless,  Moody's  said:  “The  government's 
financial  position  remains  manageable.- 
Sheila  McNulty,  Singapore 
Comments  and  press  releases  about  international 
capital  markets  coverage  can  be  sent  by  e-mail  to 
international.  companiesQfLcam 
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Strauss-Kahn  remarks  fall  to  lift  euro 


Alan  Greenspan's  appear- 

By  Christopher  Swann ance  before  a Senate  com- 

and  Alan  Beattie  mittee  examining  dollarlsa- 

^on  m Latin  America  drove 


've  comments  from 
Ranees  finance  minister 

tSfve  tbe  eun>  from 
another  lifetime  low  yester- 

88  market  continued 
to  brood  over  the  crisis  in 
Kosovo. 

An  overnight  rally  in  the 
euro^  on  the  back  of  remarks 
by  Dominique  Strauss-Kahn 
that  the  currency  was  near- 
mg  the  lower  end  of  Its  rea- 
sonable range,  soon  suc- 
cumbed to  heavy  selling  in 
the  London  session.  In  the 
absence  of  fresh  economic 
data,  markets  focused  on  the 
mounting  fears  of  a ground 
offensive  in  the  Balkans. 

Around  the  middle  of  the 
London  session  the  euro  hit 
a new  low  of  $1.0564  before 
settling  a fraction  below  yes- 
terday’s close  at  $1,060.  It 
also  edged  lower  against 
sterling. 

Meanwhile  some  said  *~h^t 


POUND  SPOT  FORWARD  AGAINST  THE  POUND 


home  the  euro's  failure  rap- 
idly to  emerge  as  a reserve 
currency. 

B The  dollar  rose  above 
Y120  against  the  yen  yester- 
day as  the  suspicion 
increased  that  this  was  the 
favoured  level  of  the  Minis- 
try of  Finance. 

A series  of  comments  by 
ministry  officials  in  recent 
days  took  on  more  impor- 
tance yesterday  as  stories  of 
a Yi2o  target  circulated  at 
the  IMF  meetings  in  Wash- 
ington. This  led  some  In  the 
market  to  wonder  whether 
the  struggle  to  hold  the  yen 
down  had  lnten<rifiprf 

Steve  Hannah,  chief  Inter- 
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national  economist  at  IBJ 
International,  said  that  the 
past  week  had  seen  a “gath- 
ering campaign"  to  damp 
down  yen  strength.  “It 
started  with  [vice-finance 
minister]  Sakaidbara  and 
now  others  have  joined  in.” 
he  said. 

But  the  failure  of  the  dol- 
lar to  breach  key  resistance 
levels  at  Y 120.40  meant  that 
much  of  the  its  gains  in 
Asian  trading  were  reversed. 
It  closed  at  the  end  of  the 
London  session  at  Ylis.6. 
The  market  dearly  had  no 
Interest  in  whipping  up  talk 
of  more  instability  in  the 
dollar-yen  rate,  with  option 
volatilities  continuing  to  dip 
below  the  14  per  cent  level. 

“The  market's  attention 
on  volatility  plays  has 
shifted  much  more  to  the 
euro.”  said  Mr  Hannah. 

■ The  Swiss  franc  eased 
agnrngf  the  dollar  yesterday, 
confirming  its  failure  to  act 
as  a safe  haven  during  tbe 
Kosovan  war. 
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The  absence  of  large  capi- 
tal inflows  to  the  currency 
since  tbe  start  of  the  Kosovo 
crisis,  and  its  sustained  slide 
against  the  dollar,  has 
prompted  some  to  comm  ait 
that  its  traditional  role  may 
be  changing. 

“Early  safe  haven  flows 
quickly  receded,  ” said  David 
Bloom,  currency  strategist  at 
HSBC  in  London.  Strong 
(ndioatjrmg  that  the  central 


bank  would  not  tolerate  a 
sharp  appreciation,  he 
added,  may  have  repelled 
these  flows. 

Earlier  this  month  the 
Swiss  central  hank  moved 
swiftly  to  stifle  any  rise  in 
the  currency  by  lowering 
interest  rates  within  half  an 
hour  of  the  ECB  rate  cut. 

Chris  Furness,  chief  cur- 
rency analyst  at  the  eco- 
nomic consultancy  4Cast 
said  that  carry  trading  based 
on  the  very  low  interest 
rates  in  Switzerland  was  off- 
setting the  safe  haven  effect. 

“Carry  trades  are  more 
significant  than  the  central 
bank  have  acknowledged 
and  are  supported  by  the 
conviction  that  monetary 
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WORLD  INTEREST  RATES 


MONEY  RATES 


authorities  will  seek  to  pre- 
vent any  appreciation.”  he 

said. 

■ Most  emerging  market 
east  Asian  currencies  fell  in 
sympathy  with  the  yen  yes- 
terday. 

But  most  analysts  contin- 
ued to  speak  of  a decoupling 
of  these  currencies  from  the 
yen.  Inflows  of  capital,  as 
funds  rebuild  their  equity 
positions  in  the  region,  have 
caused  a sharp  upswing 
despite  tbe  relative  fragility 
of  the  yen  in  the  past  few 
weeks.  “Although  they  have 
moved  in  parallel  over  the 
past  few  days  the  link  seems 
to  be  fraying,”  argued  Derek 
Halpenny,  currency  econo- 
mist at  Bank  of  Tokyo-Mitsu- 
bishi  in  London.  “Progress 
in  Thailand  and  Korea 
towards  restructuring  has 
weakened  the  correlation 
with  the  yen.”  Despite  the 
yen's  fall,  the  Thai  baht 
strengthened  yesterday,  ris- 
ing to  Bt37.5550  against  the 
dollar  in  Asian  trading. 
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RECOMMENDED  OFFER 
by 

ANGLO  AMERICAN  PLC 
for 

MINORCO 

THIS  ADYBBTISSMENT  IS  NOT  AN  OSIER  FOR  THE  PURCHASE  OR  SALE  OF  SECURITIES  IN 
THE  UNITED  STATES,  CANADA.  AUSTRALIA  OR  JAPAN 

Anglo  American  pic  ("Anglo  American”)  wnanirn  dot  it  is  making  a recommended  offer  (die  ‘'Offer”)  to  acquire  the 
whole  of  die  issued  dare  capital  of  fcfinoroo  (the  “Mmorco  Shares")  in  exchange  for  new  shares  of  Anglo  American,  with  a 
eaA  alternative.  The  fell  terms  of  die  Offo*  induding  details  of  how  the  Qfier  may  be  accepted  are  sec  out  in  the  offer 
document  dated  22  April  1999  (die  "Offer  Document’1)  and  the  accompanying  fans  of  acceptance  and  authority  (the 
“Form  of  Acceptance'1).  Terms  rfefawrf  in  die  Offer  Document  have  die  same  meanings  in  this  adverdsranent. 

Under  the  Offer,  Mhioruo  shareholder  who  validly  accept  the  Offer  and  do  not  elect  far  the  cash  alttarxuiive  will  receive  one 
new  Anglo  American  share  for  every  two  Mbinreo  Shares  held  (the  "Share  Offer”).  Alternatively,  Mnuorco  Shareholders 
may  eWr  to  receive  the  ca*h  alternative  under  which  they  will  receive  US$16  in  cash  for  each  Mmorco  Share  held  (the  "Cash 
Alternative”). 

Basel  an  Anglo  American  Corporation  of  Sn»vh  Africa  limited’s  (“AAC")  share  price  and  exchange  isles  prevailing  on 
16  April  1999,  the  latest  practicable  date  prior  to  pahEcaticn  of  die  Offer  Document,  the  Share  Offer  values  each  Mtoarco 
Sore  at  US$24.44  and  die  whole  of  Minorco's  issued  and  outstanding  share  capital  at  approximately  US$5,515  miHiwi. 

Based  on.  the  Alternative,  die  Offer  values  each  Minorca  Share  at  US$1 6 and  the  whole  of  the  existing  share  capital  of 
hfincrao  at  approximately  US$3,61 1 aaiDtan. 

TrrttnriH>  undertakings  have  been  given  by  AAC,  De  Beers  Centenary  AG  and  Central  Holdings  Limited  SA  or  their 
respective  ynKnilmW  (representing.  In  aggregate,  74.4  per  cent,  of  Mmorco  Shares)  to  accept  or  procure  acceptance  of  the 
Offer  in  Tap**  of  pid<  shares  arid  to  receive  shares  in  Anglo  American  as  oomrideration.. 

The  Baud  «F  rHrfx-trrrt  of  hfawfoo  has  a comminge  nf  indepwadent  dlreanrs  to  evaluate  the  Oder  and  make  a 

rwTgnniwiilirtfln  in  respect  of  die  Offer  to  die  other  shareholders  of  Minorca  (the  "Minority  Shareholders”).  The 
TnAjwutwit  rnmwiirw#  hac  nrnnimnndy  rw nmrimAtl  die  Ifinteity  SuodioldeR  to  accept  the  Offer. 

Application  La«  Tv«»n  made  to  d»»  irynArm  Smrlr  Exchange  for  the  shares  to  be  issued  in  respect  of  the  Offer  to  be  admitted  to 
OffiHalTio  Agnation  has  also  been  made  for  mA  shares  to  be  listed  widi  secondary  listings  on  the  Johannesburg  Stock 
Exchange  and  Swiss  Exchange  SWX. 

Coptesof  the  Offer  Docomait.  Foam  of  Acceptance  and  die  prospectus  relating  to  Anglo  American  dated  22  April  1999  are 
zvaibUe  for  collection  from: 

Campntmhare  Services  PLC.  P.O.  Box  859,  The  Pavilions.  Bridgwater  Road.  Bristol  BS99  1XZ,  England  or  Compatexsfaare 
Services  Umtod.  1st  Hoar,  Edam,  41  Fax  Street.  Johannesburg  2001.  South  Africa  or  Banque  Gen&ale  dn  Luxembourg  SA. 
50  Avenue  J.  F.  Kennedy,  L-295I,  Luxembourg  or  Credit  dn  Nord,  50  rue  d’ Anjou,  75008  Paris,  Fiance. 

The  Qflfrr  will  be  open  for  imril  3.00  pm,  (London  time).  4.00  pm.  Qoharmesburg  time),  an  21  May  1999. 

Headers  of  hfinoroo  share  waxzanto  to  beam  who  wish  to  accept  die  Share  Ofier  or  dect  for  die  Cash  Alternative  should 
nhnin  2 ikat'w  Bunn  of  Acceptance  (together  with  die  Otter  Document  and  pto^xttui  itfenfeJ  to  above)  from 
Cmnputershare  Services  PLC,  7th  Hoar,  Jtqnter  House,  Trium  Court.  14  Finsbury  Square,  London  BC2A  1BR  or  Banque 
Gincrak  da  Luxembourg  SA.  50  Avenue  J.  F.  Kennedy.  L-2951  Luxembourg  or  Credit  du  Nord,  50  rue  cT Anjou.  75008 
Paris,  France. 

The  Worm  of  Aoreptance  4ahH  rhwi  be  returned  by  hawti  during  normal  business  hoots  to  Conipntaiire  Services  PLC,  7th 
Boor,  Jupiter  House.  Tricon  Court,  14  Finsbury  Square,  Jondon  BC2A  1BR  or  Banque  Genfeale  du  Luxembourg  SA, 
50  Avenue  J.  F.  Kennedy,  L-2951  Luxembourg  cur  Credit  du  Nord.  50  rue  d' Anjou.  75008  Paris,  France  with  the  relevant 
Mhnaffi  Share  Warrants  including  talon  number  2 and  coupons  numbered  24  to  45  inclusive  allulifal  as  soon  as  possible 
but  in  any  event  so  as  to  not  l»iw  3.00  p *n_  (London  time),  4.00  pjn.  (Johannesburg  time)  on  22  May  2 999. 

TK»  Qffi-r  tm*  b«*ng  TTudo  direedy  or  nritody,  *"  «r  mir>.  or  by  me  of  die  mail  of,  or  by  any  means  of  instrumentality 
(Iwrindyg  wfrFrafr  tran«rnriqeiHn , n»Vr  and  wlephrme)  of  interstate  or  foreign  commerce  of,  or 

of  any  ficdlity  of  a securities  exchange  of,  die  United  States,  Canaria,  Australia  or  Japan  and  die  Ofier  cannot  be 

by  any  such  use,  m”nt  of  instzumoitality  or  freon  within  the  United  States,  Canada,  Australia  or  japan. 

Accordingly,  copies  of  the  Offer  Document  and  any  accompanying  documentation  are  not  being,  and  must  not  be,  mailed  or 
otherwise  distributed  or  sent  in,  into  or  from  die  United  States,  Canada,  Australia  or  Japan  and  aD  persons  reading  this 
advertisement  (including  without  Hmiminn  custodians,  narntnees  and  trustees)  must  not  mail  or  otherwise  forward, 
d Kirilin.,  or  send  die  Offer  Document  and  any  accompanying  documentation  into  die  United  States.  Canaria,  Australia  or 

Japan. 

TVrK  aH.P.Htymmr  1«  pnhHdiid  hy  Anglo  American  and  the  onnrenls  haw  been  approved  by  Warburg  Dillon  Read,  a division 
of  UBS  AG  (“Warburg  D3km  Bead'O  which  is  regulated  in  die  United  Kingdom  by  The  Securities  and  Futures  Authority 
Ijpitgd.  solely  for  the  purposes  of  Section  57  of  the  Hnandal  Services  Aa  1986.  Warburg  Dillon  Bead  is  acting  exdusivdy 
for  Anglo  American  and  AAC  in  connection  with  the  Ofier  and  no  one  else  and  will  not  be  responsible  to  anyone  other  dun 
Anglo  American  and  AAC  for  providing  protections  afforded  to  customers  of  Warburg  Dillon  Read  or  for  providing  advice  in 
relation  to  the  Offer. 

23  April  1999 
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By  Kunal  Bose  in  Calcutta 

The  withdrawal  of  Indian 
farmers  from  the  mustard 
seeds  market  has  seen  the 
price  of  seeds  rise  to  Rsis.OQQ 
($351)  a tonne  from  RSIUMO 
In  one  month.  At  this  time 
last  year.  Indian  mustard 
seeds  sold  for  RsM.OQQ  a 
tonne. 

India,  which  is  one  of  the 
world's  largest  producers  of 
rape  seed  mustard,  has  har- 
vested a crop  of  nearly  6m 
tonnes  in  the  current  season, 
which1  runs  from  November 
to  October,  against  4.5m 
tonnes  in  1997-96.  Last  year's 
crop  was  hit  by  rain  in  the 
winter  months. 


The  northern  Indian  state 
of  Rajasthan  has  lifted  its 
crop  to  2.5m  tonnes  from 
1.7m  tonnes  last  year.  How- 
ever. farmers  there  are  refus- 
ing to  sell  at  market  if  prices 
do  not  match  their 
expectations. 

Their  firmness  has  taken 
oil  seed  trade  officials  by 
surprise.  “We  are  seeing  the 
unproved  holding  capacity  of 
farmers.  They  are  giving  a 
message  to  the  government 
that  they  must  not  suffer 
because  of  the  liberal  import 
policy  and  a bumper  oil 
seeds  crop,"  said  Ashok 
Sethi  a.  president  of  Eastern 
India  Oil  Industry  & Trade 
Association. 


According  to  the  Central 
Organisation  for  Oil  indus- 
try & Trade,  total  production 
of  the  nine  main  oil  seeds  in 
the  current  season  will  he 
22.6m  tonnes  against  20.55m 
tonnes  last  year.  The  esti- 
mate does  not  include  4-2 8m 
tonnes  of  cotton  seeds  and 
750,000  tonnes  of  copra,  both 
important  sources  of  oils  for 
the  Indian  market. 

“The  winter  production  of 
sunflower,  rape  seed  and 
mustard  was  good.  But  soya- 
bean is  an  entirely  summer 
crop,  so  also  is  castor  seed. 
We  harvest  the  major  part  of 
groundnut  during  the  sum- 
mer. The  monsoon  will  be  an 
important  determinant  of 


COMMODITIES  & AGRICULTURE 

Recent 
rally  in 
crude  oil 
continues 


Sharp  rise  in  Indian  oil  seed  prices 


the  size  of  the  summer  crop 
since  only  25  per  cent  of 
26.5m  hectares  under  oil 
seeds  has  irrigation  facili 
ties.  Oil  seeds  here  are  also 
quite  vulnerable  to  pests  and 
diseases.  Therefore,  the  final 
crop  may  be  different  from 
what  has  been  Forecast." 
said  Mr  Sethia. 

India  is  the  world's  fourth 
largest  producer  of  oil  seeds 
after  the  US.  China  and  Bra- 
zil. and  its  crop  has  a big 
bearing  on  world  prices. 

Trade  officials  say  prices 
will  remain  under  pressure 
as  the  US  Department  of 
Agriculture  has  forecast  a 
record  world  crop  of  288m 
tonnes  in  1998-99. 


A marginal  fall  in  the  pro- 
duction of  soyabean  and  cot- 
ton sK*d  will  he  more  than 
made  up  by  rises  in  supply 
of  groundnut,  sunflower  and 
rape  seed. 

The  price  of  refined  palmo- 
Jein.  which  constitutes  the 
majority  of  oil  imports,  fell 
from  $575  a tonne  to  $472 
over  the  past  three  months. 

Taking  advantage  of  low 
world  prices.  Indian  trading 
hnuse-s  are  importing  large 
amounts  of  oils, 

India  imported  nearly  lm 
tonnes  of  oils  in  the  first 
four  months  of  this  season. 
Last  >ear  it  imported  2-2ra 
tonnes.  Imports  are  likely  to 
be  2.5m  tonnes  in  1998-99. 


Usinor  plant  to  concentrate 
on  Mediterranean  market 

The  French  group’s  acquisition  policy  has  had  an  important 
knock-on  effect  on  its  Marseilles  complex,  writes  David  Owen 


Size  counts  at  Fos-sur- 
Mer,  the  sprawling  steel 
complex  near  Marseilles 
in  southern  France  owned 
by  Usinor,  the  French  steel- 
maker. 

The  two  80m-high  blast 
furnaces  each  pump  out 
7,000  tonnes  a day  of  molten 
pig  iron,  which  is  then  taken 
the  short  distance  to  a steel 
works  big  enough  to  accom- 
modate Paris's  Notre  Dame 
cathedral. 

All  told,  the  French  com- 
pany produced  16.4m  tonnes 
of  steel  in  1998.  a figure  that 
would  have  risen  to  21m 
tonnes  including  the  newly 
acquired  Cockerill  output 
and  excluding  special  steels. 

To  put  that  in  context. 
European  Union  crude  steel 
production  edged  up  to 
160.1m  tonnes  last  year  from 
159.9m  in  1997  and  of  that 
France  produced  20.2m 
tonnes,  up  22  per  cent  on 
output  in  1997. 

Tlie  25-year-old  Fos  plant 
employs  about  3.500  people 
and  generates  annua!  turn- 
over of  about  FFrlObn 
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(S1.6bm  for  Usinor,  equiva- 
lent to  one-seventh  of  total 
group  sales  in  1998  of 
FFrTl^bn.  It  produces  about 
4.5m  tonnes  a year  of  hot 
rolled  coil. 

Heavy  industry,  in  short, 
simply  does  not  come  any 
heavier.  However,  even 
giants  sometimes  need  to 
adapt  and  Usinor’s  recent 
international  expansion 
drive  - including  last  year’s 
acquisition  of  a majority 
stake  in  Cockerill  Sambre  of 
Belgium  - is  having  impor- 
tant knock-on  effects  for  Fos. 
located  several  hundred  kilo- 
metres away  from  the  main 
Cockerill  installation. 

In  a nutshell,  the  French 
company's  BFr26bn  ($684m) 
purchase,  which  created 
Europe’s  largest  maker  of 
crude  steel,  with  about  14 
per  cent  of  the  European 
market,  should  free  Fos  to 
concentrate  on  supplying 
what  might  be  called  Its 
“natural"  market  in  the 
Mediterranean  basin  to  a 
considerably  greater  extent 
than  hitherto. 


"The  weight  of  Usinor  on 
the  Mediterranean  market 
will  increase  considerably." 
says  an  official.  “The  idea  is 
to  use  Fos  entirely  for  the 
Mediterranean  for  logistical 
reasons."  Last  year.  Fos  pro- 
duced about  3.9m  tonnes  of 
carbon  steel  and  500.000 
tonnes  of  stainless  steel, 
with  about  65  per  cent  or 
2.5m  tonnes,  of  carbon  steel 
shipped  to  Mediterranean 
basin  markets. 

By  2001.  the  aim  is  to  lift 
carbon  steel  output  to  5m 
tonnes,  with  80  per  cent,  or 
4m  tonnes,  sent  to  the  Medi- 
terranean basin. 

This  will  be  achieved,  for 
the  most  part  by  two  impor- 
tant changes. 

First,  the  Cockerill  deal 
will  enable  Fos  to  stop  send- 
ing 700,000  tonnes  a year  of 
steel  slabs  to  Florange  in 
Lorraine,  eastern  France,  by 
train.  This  material  will 
instead  be  supplied  by  the 
Belgian  company's  Liege 
works. 

Second.  Fos  is  to  stop  lam- 
inating 500.000  tonnes  a year 


Fos-sur-Mer  produced  about  3am  tonnes  of  carbon  steel  in  1998 


of  stainless  steel  slabs  pro- 
duced by  another  Usinor 
plant  in  Ardoise.  central 
France,  for  shipment  to  a 
third  Usinor  factory  in  Bur- 
gundy. 

Stainless  steel  lamination 
is  slower,  tonne- for- tonne, 
than  carbon  steel  processing, 
so  this  will  free  up  another 
800,000  tonnes  a year  of  flat 
carbon  steel  capacity  at  Fos 
that  can  be  earmarked  for 
the  Mediterranean  basin. 

The  main  area  to  which 
Usinor.  in  turn,  is  aiming  to 
increase  supplies  is  Sagunto 
in  Spain,  where  a new  gal- 
vanising line,  which  is  75  per 
cent-owned  by  the  compa- 


ny’s Sollac  carbon  steel  sub- 
sidiary, is  due  to  start  up  in 
August  to  supply  the  local 
car  industry. 

By  2001,  shipments  from 
Fos  to  Sagunto  should  be 
moving,  by  sea,  at  an  annua] 
rate  of  1.1m  tonnes,  against 

400.000  tonnes  at  present. 

Shipments  to  Usinor's  flat 
products  plant  at  La  M agona 
in  Italy  are  also  expected  to 
increase  by  something  like 
200  to  300.000  tonnes  a year. 
The  French  company  last 
year  acquired  virtually  full 
ownership  of  La  Magona  by 
buying  the  51  per  cent  it  did 
not  already  own  from 
Lucchinl  of  Italy. 


MARKETS  REPORT 

By  Paul  Salman,  Gfflian 
O’Connor  aid  Robert  Gorane 

The  recent  erode  oil  rally 
continued  yesterday  with 
the  bellwether  June  Brent 
futures  contract  rising  to 
levels  last  seen  in  January 
last  year. 

In  late  trading  on  Lon- 
don’s International  Petro- 
leum Exchange.  June  Brent 
was  quoted  at  $16.15  a bar- 
rel, up  26  cents  on  Wednes- 
day's close,  as  traders 
reacted  to  strong  buying  on 
the  New  York  Mercantile 
Exchange.  In  early  afternoon 
trading  in  New  York  the 
Nymex  front  month  futures 
contract  was  up  26  cents  to 
$18.18  a barreL 

In  contrast  soft  commod- 
ity futures  had  another  dis- 
mal day  with  sugar  and 
cocoa  failing  to  new  lows. 

May  cocoa  plunged  £31  or 
4 per  cent  on  the  London 
International  Financial 
Futures  and  Options 
Exchange  to  close  at  £710  a 
tonne,  another  six-year  low. 

August  white  sugar  was 
$168.40  a tonne  in  late  trad- 
ing on  LifTe.  down  S3.50  on 
the  day.  while  the  July  raw 
sugar  slipped  to  a 13-year 
low  of  4.45  cents  a pound  in 
afternoon  trading  on  New 
York's  Coffee.  Sugar  and 
Cocoa  Exchange. 

There  were  no  big  move- 
ments on  the  London  Metal 
Exchange  yesterday.  Much 
of  the  interest  centred  on 
whether  the  three-month 
copper  price  would  break 
decisively  through  $1,550  per 
tonne. 

Buying  by  US  fund  and 
commission  houses  pushed 
it  temporarily  through  this 
barrier,  reported  Rudolf 
Wolff,  but  it  crumbled  to 
$1,545  by  the  unofficial  dose. 

It  also  noted  that,  as  sus- 
pected. the  closure  of  the 
Highland  Valley  copper  mine 
in  British  Columbia,  sched- 
uled for  May  15,  may  yet  be 
averted. 
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MEAT  AND  LIVESTOCK 

■ UIE  CATTLE  CME  (40.0008*:  cartsfla) 


Caati 

3 retta 

Close 

1296  5-73 

1320-1 

Preatous 

1288-89 

1312-13 

HkjtVtow 

1325/1317 

AM  Official 

1301-13 

13243-250 

Kan  dote 

13153-73 

Open  tot 

305.033 

ToU  My  tumour 

68.113 

B AUIMBOOM  AU3V  B per  tome) 

dote 

1173-8 

1193-5 

Previous 

1168-73 

1188-90 

1195/1193 

AM  OfficH 

1177-80 

1194-96 

Kerb  dose 

1190-95 

Opoi  tort. 

9.104 

Total  fiaftr  bsnmr 

1.145 

B LEAD  (S  pa  hunal 

Ctoa 

525^83 

531-2 

Pmvtoua 

519-20 

527-73 

M^iAoto 

535/530 

AM  OfflcU 

528-283 

532-33 

Kerb  dote 

530-1 

Open  tat 

39,886 

Tool  Mr  tinner 

B.163 

■ («CltH.(5  par  (Draw) 

Ooae 

51  Si-30 

5200-5 

Prevtaus 

5040-50 

5120-25 

«0hrtw 

5220/5130 

AM  Offictol 

5070-75 

515580 

Kerb  doa 

5180-90 

Open  ire. 

72,385 

Total  (My  tannar 

18,384 

■ Ttol (Spa  tome) 

Ooae 

5*10-20 

5*35-45 

Previous 

5365-70 

5390-95 

HWtow 

5*60/5425 

Ml  OfflcU 

5410-15 

5435-40 

Karb  doaa 

5*6085 

Open  Ira. 

20  717 

Tort  daft  tanmer 

6,638 

B ZMX  apedri  Mgb  pada  (S  per  tonne) 

Close 

1(57-8 

1047-B 

Prevtaua 

1011-12 

1032-33 

ftghAow 

iosano*5 

AM  OffiOri 

1039-293 

1049-493 

Kerb  dose 

10458 

Open  W. 

93335 

Ttori  Haft  turnover 
■ COPPBt,  grade  A (S  i 

28219 
per  ton nej 

□eae 

1S22-3 

15a2-3 

Previous 

1493-9* 

1523-24 

MgMOto 

1SS8HS32 

AM  Offidal 

1519-20 

1549-493 

Sett 

Opao 

Sett 

Oay^ 

Self 

Cay’s 

Opato 

Sett  Day’s 

Open 

priea 

£e 

ffigb 

taw 

Vol 

M 

price  change  t9gh 

Low 

Vol 

iot 

price  change 

Mgb 

Low  Vol  tail 

Price  drtige  K&  Low  Vol 

U 

Aft 

2833 

-0.1 

2942 

2843 

12 

82 

May 

77.15 

-035  77  75 

7725 

115 

1.496 

May 

711 

-30 

741 

71010.717  29.048 

Apr 

65850-0850  68800  65825  2.12B 

8395 

nay 

2843 

-03 

47 

Jut 

78.15 

-035  7880 

7B25 

210 

2.938 

Jrt 

734 

-29 

763 

733  4.664  21.362 

Joi 

62875  -0825  63875  62850  4347 

48882 

JUB 

285.2 

-03 

2854 

28*3  18806  1248k 

Sap 

74.40 

-030 

- 

- 

168 

Sop 

757 

-28 

785 

755  3.702  31,643 

Aag 

61825-0800  62225  61800  1295 

20392 

Aug 

287.1 

-04 

2972 

288.4 

149  18360 

NO* 

76.50 

-080  7785 

76.50 

75 

3245 

Dec 

785 

-28 

813 

785  3,190  28845 

Oct 

83875-0800  64450  61800  623 

13,678 

Oct 

289.1 

-03 

288 8 

2888 

29 

4.094 

Jan 

7850 

-0.70  7930 

7830 

30 

635 

tear 

811 

-27 

832 

811  686  18255 

Dae 

65.750-0825  66275  65.700  217 

6.126 

Dec 

291.0 

-03 

2912 

2903 

1263  15383 

tear 

80.00 

-185 

- 

- 

124 

May 

834 

-27 

857 

834  524  16.8S 

Fah 

87.425-0.350  67.790  67400  62 

2.426 

Total 

20805196870 

TaM 

<30 

B8<5 

Tetri 

2321X177,888 

Total 

9^07 

998*1 

B PLATBUI NYIGC  (SO  Tray  at;  Stray  ajJ 

■ WHEAT  CST  (SJJOOta  mat  cots/BOt  fiusteO 

■ COCOA  CSCE  110  name r S/arwes? 

m lem  hobs  am  moocm  comm 

Apr 

3568 

-42 

3808 

3598 

12 

12 

May 

25725 

- 261  00  25630 

Z19S  24.385 

May 

969 

-54 

1038 

985  380  578 

jm 

55.600-0.125  56250  55275  4262 

19.036 

Jid 

3578 

-42 

361.0 

3542 

734 

9261 

Jrt 

26730 

-025  27130  2K35 

9.947  64302 

Jet 

1030 

-49 

1075 

1026  2,102  X.408 

Jrt 

57200+0850  57850  56.700  1876 

7.695 

Oct 

3588 

-4.4 

3603 

3573 

56 

1375 

2Y7.re 

-125  28130  277.75 

625 

7.432 

Sep 

1063 

-SO 

1103 

1062  4®  11.893 

Aag 

57.150-0.175  57850  57850  638 

7844 

Jan 

3593 

-*.* 

- 

1 

140 

Dac 

292.75 

-030  29630  29280 

325 

17806 

Dac 

1106 

-50 

1150 

1105  246  6JB 

Oct 

55.100-0200  55800  54390  391 

7363 

Total  an  18390 

■ PMlADUfll  HYWEX  [100  Trey  re;  STror  El 

Jot  371 15  -5.75  37230  38520  216  2336 

Sop  367.15  -4.75  - 26  286 

Dec  36015  -4.75  - 126 

Mar  357  15  -4.75  15 

Total  26  3363 

■ 8A.VB1  CQWEX  fcOOO  Tn»  K.  ClrtrtOy  HU 

Apr  51B.3  *12  14  36 

Hty  516.7  +13  520.0  5093  1565  26.042 

Jrt  5192  +12  523.0  511.0  4.153  30.169 

Sap  5202  +1.0  5245  5155  128  639B 

Dac  5223  +15  524.0  5155  406 1ft<62 

Jan  521.7  +1.0  16 

TOM  13384  84385 

ENERGY 

■ CBMJEaiNYMEX  11,000  terat-StemO 

Latest  Day’s  Opao 

price  change  Mgt  Inr  M U 

Jan  18.18  - 1822  17.75  90,512  172.7K 

Jut  17.B8  -006  1738  17.50  41,531  81,379 

Mg  1739  -058  1730  1750  12.416  42.738 

Sap  1728  -0.13  1728  1755  6.379  24364 

Oct  1750  -0.17  1750  1655  3550  23.986 

NOV  1655  -0.09  1655  1655  804  24.161 

ToM  780310632533 


Mar  30225  -125  30650  302.M  234  4533 

Hoy  30850  -150  i 21 

TOM  14362 114636 

B MACE  C8T  S500  tw  mtt  catsfiSte  bustirt 

My  21950  -4.50  22550  21950  20.470  71.159 
Jot  22525  -425  23150  22550  27.679129.862 
Sap  23125  -425  236.50  23150  2.153  28209 

DCS  23925  -450  244.00  23950  10.724  90.970 

Mar  248.75  -450  25350  24825  321  15030 

May  25350  -3.75  25750  25300  17  1.530 

ToM  813*2  843,131 

■ BARLEY  UFFE  (in  tunes  £ par  tonne) 


Uar  1148  -48  1191  1148  51  8549 

Bay  1175  -46  1217  1175  30  3.950 

Total  3298  63325 

■ COCOA  QCC01  (SDffstana 

Apr  21  Price  Pres,  day 

Daly 88153  881.55 

■ C0fH±  UffE  15  tonnes:  S/tonnn 

May  1472  -8  1479  1471  2.690  21592 

JM  1466  -14  1479  1465  2551  24533 

Sep  1476  -17  1490  1475  842  8.928 

Nov  1489  -17  1503  1488  620  2,773 

JM  1490  -19  1507  1491  369  788 


Kft 

75.00 

-025 

re.io 

75.00 

50 

81 

Mar 

1493 

-18  1505 

1500  52  196 

Sep 

7300 

-080 

- 

- 

- 

45 

Total 

12^83  G4S7 

Bar 

7530 

-080 

75.00 

75.00 

10 

447 

■ COTHfc  V CSCE  (37.500b£  CrtCAbS) 

Jan 

7730 

-0.60 

— 

— 

— 

20 

Iter 

7930 

-aso 

_ 

_ 

_ 

May 

9635 

-2.45  100.10 

9550  5456  4.580 

Tots) 

GO 

583 

Jrt 

9835 

-235  10130 

98  10  5.881  23.088 

Dec  54525  -0550  55.125  54.750  274  4.179 

ftb  57.750  - 57.775  57.450  25  761 

TOM  6335  47 376 

M POM  BB1JB  CME  W.OOabs;  cate/toa) 

May  54.550  +0550  54500  53.100  1.186  1480 

JM  SSJ300+fl.£a)  SS95D  54300  605  2578 

tag  54250+1 .125  55275  53.750  105  999 

Fee  68400  *4900  67000  64500  IB  24 

TdM  1306  5,182 


LONDON  TRADED  OPTIONS 

SWta  ptica  S tome  -Mb-  -Pbm- 


Kwb  dose  (544-5 

Open  tt  181 285 

Tots  oat;  nmow  65.526 

N UIE  AM  Metal  OS  rate:  14058 

LME  Ctaring  VS  rate;  13120 

Spot  13122  3 mbs  13111  6 b*k  13109  9 Mb  13112 


■ MGH  GRADE  C0FFBI  (G0HX) 


Sail  Day** 
price  dmge  ffltft 
7030  +140  70.40 
7435  +1.45  70.00 
7130  +1.40  7130 
71.45  +1.45  7130 
71.85  +1.45  71.70 
72.15  +130  7150 


low  Vat  iff 
ran  227  326 

6830  ft.103  22.519 
8930  336  2491 

6930  4221  23380 

71.70  12 

70.70  177  5371 

11348  74522 


PRECIOUS  METALS 

■ LONDON  BULLION  MARKET 
(Prices  aptied  by  N N Rotted*) 


Latest  Day’s  Opan 

price  change  Mgb  Ina  M M 

Jan  18.18  - 1822  17.75  90,512  172.7K 

JM  17.B6  -0.n  1738  17.50  41331  81379 

tag  1739  -038  1730  1730  12,416  42.738 

sap  1728  -413  1728  1735  6.379  24364 

Oct  1730  -0.17  1730  1635  3550  23.986 

Nev  1635  -0.09  1635  1655  804  24.161 

Total  180310832533 

■ CBUDE  0B.  B>£  g/tatrep 

6pa  Oafs  Open 

price  change  High  Lear  Vol  M 

Jm  liSO  +OJ1  1820  1S.79  19.700  110 * 

Ad  15.95  +025  1535  1536  11330  5Z309 

Aug  15.75  +021  15.75  15.43  2381  22.5*5 

Sep  1550  +0.10  15.50  1535  441  14325 

Oct  1555  +028  1555  1529  206  8.386 

■ov  15.17  +0.02  15.(8  15.12  1,404  5223 

Total  ah  oft 

M HEATWB  04  HYMEX  (42300  OB  flafe;  QOS  yafcj 

Latest  toy's  Opaa 

price  change  Mpi  Isa  W M 
May  4420  +057  4425  43.10  22262  34657 

Jut  4430  +034  44.70  4355  16.151  33202 

Jrt  4435  +0.49  4530  4435  7.573  22367 

tag  45.4S  +459  45.45  4425  2338  17568 

Sap  *540  -0.16  45.75  4520  1323  9.770 

Oct  4830  - *610  4535  660  6381 

Total  55361178342 

M GAS  OIL  PE  (5/tonra) 

Sett  Day's  Opan 

price  change  Mgb  Law  Voi  lot 

May  132.75  +050  132.75  01.25  5.478  36322 

Jen  13350  +025  133.75  13250  4.7R7  25527 

Jtaf  13450  -OSS  13530  13430  1513  12196 

Aug  115.75  - 13625  13525  871  8.488 

Sap  13725  -025  137.75  136.75  464  7324 

Oct  73850  -050  13930  13850  71  3.922 

TOM  15300144391 

■ BAT1BAL  BAS  PE  PJOOO  lewa  pro  per  toaft 

May  9240  - 9250  9230  460  1.780 

JOB  9210  - 1515 

Total  1,725  oft 

■ NATURAL  6AS  MB  (10200  mnfiu:  S/ncftu.1 


M SOYABEANS  C8T  (5J0fltu  ntirc  artMBto  tertrtl 

Hay-  48350  -10.75  49850  48200  7.885  39.571 

JM  491.75  -11.50  50630  49130  11178  60.905 

Mq  49525  -1130  511. n 485.00  1.055  16253 

Sep  *9830  -10.50  51325  497.50  118  1107 

Nev  50650  -1230  52250  50550  2966  40.952 

Jaa  51850  -1130  532. DC  51830  77  2541 

TOM  31397 171337 

■ SOYABEAN  ON-  CUT  (SOOPCfcr  carts/bi 

May  1935  -0.13  2041  19.92  1442  25.039 

JM  2026  -0.11  2172  2021  11321  47392 

Aug  2040  -0.10  2030  2D. 36  992  10559 

Sep  2050  -0.13  2030  2050  209  8,121 

Oct  2055  -038  21.00  2055  400  5249 


Sap  10025  -2.95  10350  100.00  S34  8227 

Dac  10250  -256  105  90  10250  355  4.748 

Mar  10450  -2.75  106.80  105.00  154  2338 

May  lOlXI  -2.65  10930  106  50  2 324 

TnM  12383  41457 

M COfvg  ncoi  US  ane/pooid) 

Apr  21  Prev.  day 

Comp.  Orty 8545  85.44 

15  tor  average 86  77  8720 

M Wit  SUGAR  Lf*£  (50  Pies  S/toreiB) 

tag  1682  - 172.7  1682  1.712  21904 

Oct  1712  -07  1714  1703  459  11.730 

Dee  1734  -14  1794  1753  121  55*6 

Mar  1005  +22  1873  1833  597  3.314 


Dec 

3)87 

-0.12 

21.34 

20.85  1389  24.495 

Mn 

1838 

-15 

1888 

188.0  3 1862 

Totrt 

21319 137236 

Aag 

184.3 

-4.7 

1908 

190  8 10  10 

■ SOYABEAN  KAL  CBT  (100  tons;  Sterd 

Tetri 

2802  48825 

■ SUGAR  *11' CSCE  (HZOOatK  CtatertKl 

Mft 

1294 

-4  0 

1343 

1295  10451  31.282 

Jul 

131.1 

-48 

1362 

1313  8.709  33,819 

May 

4.78 

-027 

584 

4 7718870  33.329 

Aug 

1327 

-42 

137.7 

1325  9»  12333 

Jrt 

439 

-0.13 

4.52 

4.3821242  9Q515 

rap 

1343 

-42 

139.0 

1342  561  9.412 

net 

4.7B 

-0.14 

489 

4.75  5,528  44873 

Oct 

1358 

-33 

1403 

13S7  210  5.740 

Mr 

5.40 

-017 

587 

5*0  1383  33.902 

Sac 

<388 

-42 

1433 

1383  494  17292 

■ter 

584 

-017 

587 

554  464  4.074 

total 

21475  111395 

Jrt 

5.63 

-0.17 

5.77 

573  348  1572 

B POTATOES  UFFE  (20  toreMK  £ per  toma) 

Total 

484 V5  201896 

(997V)  LME 

Jun 

Sap 

Jin 

Sap 

1250 

73 

100 

)1 

25 

1300..  _ 

40 

70 

28 

44 

1350  . 

19 

46 

56 

69 

a copra 
iGiade  A t U* 

Jim 

Sep 

Jun 

Sap 

1550. 

51 

100 

51 

75 

1600  ....  

30 

78 

Si 

101 

1660  _ 

17 

58 

117 

131 

B COHS  UFE 

May 

Jrt 

May 

Jrt 

n/a  — 

rva ' 

■ C0C0AUFFE 

May 

Jrt 

May 

Jrt 

750 

3 

25 

12 

41 

775.  

1 

16 

34 

57 

BOO  „ 

i 

10 

59 

76 

■ BRS/TCttUDEPE 

Jut 

Jrt 

Joi 

Jul 

1500 . ... 

88 

. 

. 

J5S0 

- 

. 

38 

. 

1600 

28 

- 

- 

- 

May 

1500 

-*•100 

160.0 

150.0 

1 

49 

Jm 

1600 

- 

- 

- 

_ 

NM 

750 

- 

. 

- 

3 

Mar 

100.0 

- 

- 

- 

- 

_ 

Apr 

117.0 

SJQ 

120.T 

1155 

60 

358 

Total 

80 

407 

■ HECW  (BWBf?  im  (SIOMB  porno 

Apr 

965 

♦17 

965 

950 

33 

1.000 

Mft 

975 

+12 

965 

960 

42 

497 

Jn 

895 

-5 

- 

- 

- 

6 

M 

675 

-3 

B85 

875 

11 

564 

Oct 

975 

- 

- 

- 

- 

456 

Total 

Chat 

ft** 

1902 

4B42S 

Bn 

941 

821 

Grtdgreyre) 

S pries 

£ equlr 

SFr  aoA 

Utart  Days 

opoi 

floss 

3090-23350 

pries  cfcasgt  ffltt 

Low 

VW  lot 

Opectag 

28120-2SU0 

Mft 

1222  +0.052 

2230 

2.176  30243  49,062 

Mantog  Bx 

283J50 

176.454 

266.407 

Ml 

2J55+0JQD 

2260 

2213  11970  46.055 

Mtamoon  <* 

281400 

176.101 

267.535 

Jrt 

2275  +0.055 

2275 

2235 

5,046  24213 

Day’s  Wgh 

2B3.70-2B400 

2280+0.050 

2285 

2240 

2718  18260 

Day's  Low 

28280-28110 

Sep 

2280+0.040 

2 285 

2247 

1048  21277 

navtms  dog 

283. 70-784 J0 

act 

2300  +0045 

1300 

2275 

1.448  16201 

Loco  Lite  Um  Grid  Lasribg  Rate*  (VS  USS 

Totrt 

99,11  B32921B 

1 (north .426  6 manta  — 4.12 

2 marts 427  12  monte 3.70 

3 martta 4.19 

SBaer  Ft*  pAroy  oz.  US  cs  equt». 

Spot  320528  515260 

SBaer  n"p  emu 

1 matt 2.00  b mortis  — 1.00 

2 rattG 1.65  12  months 035 

Smarts 130 

GoU  Cobs  S Price  £ aqrtv. 

Kftnjoinnd  286269  178-178 

New  Somdgn  67-71  41-43 


■ (KfiUB  MSDUNE 

NYMEX  (4ZJM  US  Qri&cflfigafeJ 

Latest  Dart  Omp 

price  change  Kgh  Law  Vo)  tat 

May  53.15  +172  5135  51  70  2359  32237 

Jim  5355  +0.74  5170  S220  17570  32.797 

Jrt  5145  +031  5355  5230  11.537  24.468 

tag  5145  -0.14  5238  5225  2222  72*0 

Sep  5110  +037  52.1 D 5135  1,388  6,005 

Oct  5025  +031  5025  5025  62  1880 

Trial  96323111720 


PULP  AND  PAPER 

■ warn  OMXflBS;  24  afrrty  tans 

Sait  Day's  Opan 

ftfce  dwga  M£>  Low  Wrt  tat 

JBH  471.00  +330  47130  470  00  30  557 

Sap  48650  - 172 

Total  20  731 

Finoses  data 

U 8&BBS  lata  swpSBO  t/f  OB. 


Wool  (ram  MaUatt  & Co 
The  Australian  market  edged  anaad  uoam 
Th«S  woek,  u«ti  conanusd  strength  tn  finer 
memos  befog  tf»  driving  tarea.  Softness 
among  broader  merinos  and  crossbreds 
tritely  puled  the  market  down  before  a 
ofoeequent  recwwy  left  (he  mam  (eastern) 
market  inrteator  one  cert  higher  for  the 
weak  el  552kg.  The  northern  maricsr  (ntSd- 
cator  gained  B corns  on  the  week, 
reflecting  the  Musion  of  19  micron  and 
finer  fleece  wools  in  the  offering  ni  Sydney 
sales.  In  cwibaa  the  southern  market  nd- 
CStOt  shed  saw"  carts.  The  mnan  m&- 
kot  indicator  dosed  three  Cents  ttigner. 


M coma  HTCE  (50.Q0ata;  cente/Ka) 

May  56  70  -035  57.75  56.60  5,171  8122 

Jrt  5774  -0.57  5845  5731  8.13 1 27.594 

Oct  5860  -025  5837  58.30  131  2.164 

Dac  5BJ7  -022  5920  58.75  1.826  1 8339 

Mar  5938  -022  6025  8000  167  3719 

Hay  80.63  -027  BOSS  6865  24  1.415 

TeM  19£50  82310 

M OflAWBE  JUCE  HTCE  flSOOOtas;  cam/toB 

May  87  00  -1.75  90.60  86.80  2.533  12.305 

w 86.60  -130  90.70  8815  1023  9,931 

Sep  8860  -145  9030  8630  718  3.8Z7 

NOV  8730  -105  9130  8830  297  3J130 

Jan  e&Sl  -1.75  9030  9000  264  1455 

Mar  8930  -136  9000  9030  SO  358 

Trial  *05  32331 


VOUM  DATA 

Opm  merest  and  Votm  dan  town  hr  conkaca 
traded  on  COUEL  NYWX.  CST.  NYCE.  CHE.  CSCE 
and  ft  flute  08  *e  to*  day  in  aream.  VBhana  & 
Opai  Merest  totals  sa  kr  M mat  marts. 


INDICES 


B Rasas  (Bsse  1U9/31  - 100) 

Apr  22 

Apr2i  mantt)  tfp 

year  fta 

13419 

13332  1331J 

18502 

■ OB  Fulau.  IBS9L  1967  = 10® 

Apr  21 

Aft  20  aaarib  ago 

mrago 

19129 

19099 

B ESQ  Spat  (Base  1970  = 10® 

Apr  21 

Apr  a tertB  ago 

yrtr  age 

157.74 

15654  14927 

169.06 

LME  wsntHCiff  STOOP  (teas 

Abirtnaan 

-3900  la 

789.400 

AfeRtotosn  doy 

-80  to 

8*900 

Oner 

+1250  d 

741.150 

Laaa 

-725  to 

10*950 
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MINING  __  _ y.2.e. 

Billiton  to  withdraw  from 
early  exploration  stages 

Mining  group  Billiton  is  effectively  pulling  out  of 

already  set  up  an  exploration  office  in 
to  many  exploration  companies  - 

venture  agreements  with  several  explored.  ^9^  ** 

is  a more  economic  way  of  finding  new 
runninq  a large  exploration  division.  As  a resuftof 
„3n.  dumber  of  exploration  centres  will  be  dosed,  . 

and  properties  will  be  deposed  of.  ■ink''  ■ 

Steve  Kessler.  Billiton’s  new  business  and  tedjnotogy..  - 
H jZZZ  said’  “There  are  three  ways  to  approach  new  pro- 

STxpSioir^uisition  or  using  new  techndWto  :; 

SSiS  existing  deposits.  The  hit  rate  ... 

very  low.  Perhaps  only  one oirtof  a hundred  get  to-th?  ^ 
stage  of  a pre-feasibility  study."  ‘ - ; ‘~f- ' 

Billiton  reckons  it  makes  more  sense *5  i2nn 
exploration  companies  - of  there  are  arow^UGQ. 
most  specialising  in  particular  niches  - to  do  the  - 

work,  ft  will  become  involved  only  when  the  reeds 

development  and  finance.  It  is  also  enJhuf?^f V. 
developing  known  deposits  that  have  technical  patterns, 
through,  for  example,  its  expertise  in  “blo-leaching  -■ 
Nigel  Keiser  of  J.P.  Morgan  said  yesterday  that  SflUfonV 
new  strategy  is  an  extension  of  an  existing  trend.  Soma 
companies  such  as  the  Canadian  Teck  Corporation,  have 
Jong  worked  more  like  venture  capitalists. 

Gillian  O’Connor,  London 

Normandy  ‘to  double  reserves’ 

Normandy  Mining.  Australia's  largest  gold  producer,  sakT  .- 
yesterday  increased  production  from  existing  resources  in 
Australia  and  overseas  would  more  than  double  the  com- 
pany’s gold  reserves  within  the  next  two  years  to  about  . 
25.5m  ounces  from  10.8m  ounces. 

Normandy  also  said  it  was  finalising  a joint  takeover  of  . . 
Great  Central  Mines,  Australia’s  second  largest  gold  pro- 
ducer in  which  it  previously  held  a 28  per  cent  stake.  The 
move  followed  a complex  joint  takeover  bid  by  Normandy 
and  a family-owned  company  of  Joseph  Gutnick,  GCM's 
chairman  and  founder.  The  companies  made  their  tandem 
bid  through  their  jointly-owned  company.  YandaJ  GokL  \_ 
The  GCM  takeover  would  drive  Normandy  further  up  the 
ranks  of  the  world’s  top  10  gold  producers,  where  it  is  fflfi 
or  10th  with  an  annual  output  of  nearly  1.5m  ounces.  GCM 
last  year  produced  about  780,000  ounces.  The  deal  also 
highlights  a growing  wave  of  consolidation  in  Australia’s 
resources  industry,  as  producers  scramble  to  cut  costs  to 
cope  with  the  downturn  in  commodity  prices. 

Yandal  Gold  would  move  to  compulsory  acquisition  erf  ; 
GCM  after  reaching  well  beyond  the  75  per  cent  accep- 
tance threshold  for  its  A$1 .50  a share  cash  offer  for  GCM, 
Normandy  officials  said.  The  takeover  would  proceed 
despite  objections  by  the  Australian  Securities  and  Invest- 
ments Commission,  the  securities  watchdog  body,  which 
will  question  the  bid  in  court  next  month. 

Robert  Champion  de  Crespigny,  Normandy’s  executive 
chairman,  said  GCM  would  "basically  disappear*  and 
report  as  Yandal  Gold,  in  a venture  that  would  emphasise 
further  exploration  in  the  gold-rich  Yandal  region  of 
Western  Australia  Gwen  Robinson,  Sydney 
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For  solutions  to  today’s  crossword  call  0906  843  0060. 
Calls  cost  60p  a minute. 


CROSSWORD 

No.9.969  Set  by  ARMONIE 


ACROSS 

1 Lawyer  taking  measure 
against  film  (5.9) 

10  Fellow  in  detachment  Is 
not  suitable  (5) 

11  Open  drink  that’s  pleasant 
initially  and  rough  in 
excess,  they  say  (9) 

12  Doctor  lances  carbuncle 
finally  to  purify  (7j 

13  Fuss  about  drunken  rep 
producing  weapon  i7i 

14  Folk  lacking  knight’s  moral 
principle  (5) 

16  A new  routine  task  is  co|- 
lecung  silver  in  port  i9> 

19  Rejected  regulation  about  a 
short  isolating  device  f5.4i 

20  Royal  family  died  in  revolu- 
tionary baffle  (5) 

22  Water  carrier  appearing  in 
diamonds?  (7| 

25  Greeting  bishop  in  farewell 
parade  (7) 

27  Dl«l  in  employment  while 
celebrating  (9) 

28  Extra-large  edible  fungus 

29  Benighted  Swede  composed 
piano  piece  (3.4,7) 

DOWN 

2 Sweltering  under  sacks  is  a 
potentially  lethal  occur- 
rence (5.4) 

3 Consumed,  some  soiewt 
meat  enchiladas  (5) 

4 Discharge  a rodent  in  the 

river  (9)  ^ 


5 Climber  initially  has  a 
breather  below  the  top. (5) 

b its  extreme  to  pronounce 
upod  Tom's  disposition  (9) 

7 A shark  Is  said  to  be 
brownish-grey  (5) 

8 ‘.-ensure  congressman  over 

ramble  (7) 

9 Patron  of  the  arts,  catching 
cold,  left  meat  (6> 

15  This  may  help  transport 
touring  orchestra  19) 

i«  Associate  depression  with 
class  (9) 

18  Ayckbourn  is  about  to 
exclude  star  (9) 

19  Eradicate  last  of  disease  in 
West  Indian  fish  (43) 

H U (set  the  conductor  (9) 

JJ  A desire  for  style  (5 

24  A fence  for  birds  (5) 

-6  Moist  fish  is  at  the  bottom 
of  awful  smell  (5) 

Solution  9,988 
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LONDONSTO C K EXCHANGE 

Wall  Street’s  revival  soothes  fretting  FTSE  100 


FINANCIAL  TIMES  FRIDAY  APRIL  23  }$9VJ 


FTSE  Afl-Share  index 


MARKET  REPORT 


By  Steve  Thompson, 

UK  Stock  Market  Editor 

The  nervousness  surround- 
ing London’s  stock  market 
earlier  this  week  was  all  but 
washed  away  as  investors 
responded  enthusiastically 
to  Wall  Street’s  revival. 

Sentiment  in  London, 
already  lifted  by  US  trading, 
was  also  given  a boost  by 
reassuring  economic  news. 

A 0.4  per  cent  increase  in 
UK  retail  sales  in  March 
came  In  near  forecasts  and 
provided  comfort  to  those 
still  expecting  domestic 

WPP 

takes 
top  spot 

COMPANIESREPORT 

By  Peter  John  and  Martin  Brice 

WPP.  one  oF  the  world's 
biggest  marketing  services 
companies,  was  the  best  per- 
former in  the  Footsie,  jump- 
ing 34  to  546'/ip  on  several 
encouraging  signals. 

First,  news  that  Brasil  is 
raising  SI  bn  in  the  interna- 
tional bond  markets  has 
calmed  worries  about  Latin 


interest  rates  to  fall  further. 

Doubts  were  cast  by  some 
market  observers  over  the 
likelihood  of  further  cuts 
after  Wednesday’s  much 
stronger-than -expected  data 
on  average  earnings  for  the 
three  months  to  February. 

"It  is  almost  as  if  the  big 
reversal  on  Wall  Street  had 
never  happened,"  said  one 
marketmaker,  referring  to 
the  320-point  tumround  in 
the  Dow  Jones  industrial 
Average  and  the  record  fall 
in  the  Nasdaq  on  Tuesday, 
which  was  triggered  by 
heavy  falls  in  US  technology 
and  internet  stocks. 

At  the  close  of  another  day 


quarter  figures  that  were 
down  sharply  but  broadly  in 
line  with  most  forecasts. 

There  were  also  some  con- 
fident comments  about 
March  trading.  However,  in 
a see-saw  market,  it  just  so 
happened  that  leading  cycli- 
cal were  losing  steam  yes- 
terday and  the  shares  ended 
25  off  at  649l/ip. 

Remarks  from  Sir  Ronald 
Hampel,  chairman,  in  his 
retirement  speech  may  not 
have  endeared  him  to  ana- 
lysts. who  have  seen  the 
company's  share  price  move 
from  a high  of  £12.44  all  the 
way  down  to  4i2p  during  the 
past  year. 

“As  far  as  business  is  con- 


of  hectic  turnover,  the  FTSE 
100  index  finished  102.6 
ahead  at  6.413-6.  having  lilt  a 
session  high  of  6.457.1  just 

before  Wall  Street  trading 
commenced. 

The  recovery  in  sentiment 
spread  right  across  the  stock 
market.  The  FTSE  250, 
which  was  never  tested  to 
the  same  extent  as  the  set- 
back in  the  100  index, 
extended  its  rally  and  fin- 
ished 26.9  higher,  only  a frac- 
tion off  the  session  high  of 
5.792.6- 

Equity  salesmen  said  a 
move  through  5.800  by  the 
FTSE  250  was  imminent. 
Just  as  the  mid-cap  index 


cerned.  comments  of  the 
media,  fed  by  the  analyst 
community,  sometimes 
anonymously,  with  no  regu- 
latory requirement  for  accu- 
racy or  consistency,  can  cre- 
ate real  problems  for 
management,"  be  told  share- 
holders at  the  annual  meet- 
ing before  retiring  after  44 
years  with  ICI. 

Martin  Evans  of  Suther- 
lands was  the  chemicals  ana- 
lyst who  led  the  assault  on 
the  stock  last  year  with  a 
seemingly  unattainable  price 
target  of  38Gp-410p. 

He  said  that  while  he  was 
sympathetic  to  the  chair- 
man’s complaint,  he  was 
nevertheless  surprised  by 


looked  set  to  drive  through 
5,800.  so  the  FTSE  SmallCap 
penetrated  an  important  psy- 
chological level,  moving 
back  through  2,500  and  fin- 
ishing up  22.8  at  2.50&3. 

Wall  Street’s  Wednesday 
recovery'  was  the  undoubted 
driving  force  for  London,  the 
Dow  moving  into  overdrive 
just  before  the  dose  and 
posting  a 132-poini  closing 
gain  at  a new  record. 

Adding  to  the  VS  market’s 
enthusiasm  at  the  start  of 
trading  yesterday  were  the 
better-than-expected  results 
from  IBM,  which  gave  a 
fresh  injection  of  strength  at 
the  start  yesterday  when  the 


Dow  kicked  up  more  than 
three  figures,  hitting  10.700 
as  it  did  so. 

Hopes  of  yet  more  global 
merger-takeover  develop- 
ments in  the  near  future, 
along  the  lines  of  the  Deut- 
sche Telekom-Italia  Telecom 
deal,  were  being  put  forward 
by  dealers  as  one  of  the  driv- 
ing forces  behind  the 
strength  in  London. 

Telecom  stocks  played  a 
big  part  in  the  recovery, 
with  Vodafone.  Colt.  Cable 
and  Wireless.  BT  and  Securi- 
cor  among  the  FTSE  100's 
best  performers. 

Abbey  National  was 
another"  the  shares  surging 


Best  and  worst  performing  FTSE  sectors 
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America  being  hit  as  badly 
as  Asia  last  year.  Advertis- 
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late  on  Wednesday.  And 
third.  Omnicom,  the  US 
advertiser  and  one  of  WPP’s 
closest  rivals,  announced 
strong  first-quarter  figures. 

West  LB  Panmure  said 
that  the  figures  bad  high- 
lighted the  disparity  in  the 
ratings  of  the  two  compa- 
nies. The  broker  said  that 
while  Omnicom  traded  on  36 
times  1999  consensus  fore- 
casts, WPP  was  only  on  25 
times  Panm lire's  current- 
year  numbers. 

Dealers  said  there  were 
also  a couple  of  big  buy 
orders  ahead  of  WPP’s  first- 
quarter  trading  statement 
next  Tuesday. 

ICI  came  out  with  first - 
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the  importance  Mr  Hampel 
seemed  to  attach  to  broker 
circulars. 

“The  market  is  ultimately 
more  efficient  than  the 
people  who  comment  on  it.~ 
he  said. 

The  long-standing  over- 
hang of  stock  in  Limelight, 
the  Moben  kitchens  and  Dol- 
phin bathrooms  group,  saw 
the  shares  move  ahead  5 to 
58p.  The  stock  was  held  by 
trustees  of  the  estate  of  Step- 
hen Boler.  the  company 
founder,  who  died  in 
October. 

Institutional  investors 
were  said  to  have  taken  the 
17  per  cent  stake,  in  two 
tranches.  Takeover  talks 
with  Anglian,  the  replace- 
ment windows  company, 
broke  down  in  February. 

Dresdner  Klelnwort  Ben- 
son has  decided  that  if  good 
times  are  around  the  corner 
they  will  be  consumer-led 
rather  than  export-driven. 

Research  from  the  invest- 
ment bank’s  strategy  team 
says:  “Investors  should  buy 
interest-rate  sensitivity  in 
the  UK  pre-empting  positive 
earnings  revisions  for  the 
next  two  to  three  years.” 

The  team  has  hunted  for 
stocks  that  offer  the  best 
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THE  PRINCIPLES  OF 

AVIATION 

THE  ESSENCE  OF 

BREITLING 

In  the  demanding  world 
of  aeronautics,  every 
single  component  must  be 
officially  approved  and 
certified.  We  apply  the 
same  principle  to  the 
manufacturing  of  our  wrist 
instruments. 
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Our  movements  meet  all 
the  precision  and  reliabi- 
lity criteria  required  to 
obtain  chronometer 
certification.  One  simply 
does  not  become  an 
aviation  supplier  by 
chance. 
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INSTRUMENTS  FOR 
PROFESSIONALS 


Old  Navitimer.  Self- 
winding chronograph,  with 
its  famous  circular  slide 
rule.  Flyers' favorite  wrist 
instrument  since  1952. 

www.b  rei  tlingxom  ' 


exposure  to  economic  recov- 
ery and  “the  UK  as  a Euro- 
bubble"  and  come  up  with  a 
dozen  plays.  Among  them 
are  Halifax,  which  rose  1 6V* 
to  88Sp;  Lloyds  TSB,  lip  18% 
to  972V*:  Bass,  up  27  to 
9L3Sp:  and  Kingfisher,  up  38 
at  809'*p. 

Out  of  steam 

The  run-up  by  leading 
engineering  and  other  cycli- 
cal stocks  seemed  to  run  out 
of  steam  as  a bout  of  profit- 
taking came  to  the  fore. 
GKN  was  off  43'4  at  S10.60V* 
while  Smiths  Industries 
eased  31  to  959p. 

However,  buying  spread  to 
Tomkins,  which  bad  missed 
out  on  the  switch  into  cycH- 
cais  in  recent  days  and  yes- 
terday rose  almost  8 per  cent 
or  20*/*  to  290V>p.  Among  its 
fellow  FTSE  250  stacks. 
Charter  gained  23%  to  445p. 

Smith Klinp  Beecham  lifted 
6%  to  837  ahead  of  a decision 
by  the  US  Food  and  Drug 
Administration's  advisory 
committee  on  Avandia, 
SmlthKline's  potential  block- 
buster diabetes  product. 

Nycomed  Amersham,  the 
biotechnology  company,  was 
strong  for  the  second  day 
running  with  a gain  of  26V« 
to  515p  on  hopes  that  the 
stock  will  enter  the  Footsie 
shortly.  The  company  also 
held  a big  presentation  for 
analysts  and  investors  at  its 
US  life  sciences  operation  in 
New  Jersey. 

Abbey  National  jumped  5 
per  cent  before  its  share- 
holder meeting  and  rose 


ahead  to  challenge  their 
all-time  high  after  a positive 
annual  meeting  at  which  the 
chairman  told  shareholders 
of  an  increase  in  market 
share  in  an  increasingly 
competitive  environment. 

On  the  sell-side,  Marks 
and  Spencer,  widely  touted 
as  the  target  of  Warren  Buf- 
fett’s Berkshire  Hathaway 
fund,  hit  more  turbulence, 
and  finished  the  worst  of  the 
FTSE  100  stocks. 

Poor  trading  news  saw 
JJB  Sports  take  the  wooden 
spoon  in  the  FTSE  250  con- 
stituents. 

Turnover  at  6pm  was 
l.23bn  shares. 


again  afterwards  on  relief 
that  the  situation  was  stron- 
ger than  it  appeared  at  the 
mortgage  lender’s  figures  in 
February. 

At  the  time.  Abbey  deliv- 
ered news  of  increasing 
mortgage  arrears  and  rising 
provisions  for  consumer 
lending.  But,  yesterday. 
Abbey  said  arrears  had 
fallen  12  per  cent.  The 
shares  ended  85  higher  at 
£13.68. 

Meanwhile,  of  Scot- 

land recovered  from  Wednes- 
day's post-results  drubbing 

With  a gain  of  51 V:  to  921!:p. 
Goldman  Sachs  raised  its 
stance  on  the  stock  to  “mar- 
ket performer”  from  “market 
underperformer”. 

David  Townsbend  at  Gold- 
man said:  “The  bank  has  a 
significantly  underper- 
formed its  wholesale  bank- 
ing peers  and  now  repre- 
sents relatively  better  value 
particularly  in  the  light  of 
its  excellent  franchise.” 

Firm  support  came  for 
Information  technology 
stocks  as  they  took  heart 
from  Wall  Street.  Logica 
gained  28V*  to  621p  while 
Admiral  was  ahead  42%  to 
£11425. 

Psion  was  up  37%  at  892%p 
as  investors  lauded  the  deci- 
sion to  replace  the  head  of 
its  underperforming  Psion 
Computers  business.  That 
side  of  the  mmpHny  suffered 
a difficult  1998  and  has 
already  said  it  faces  a long 
haul,  with  a boost  in  its  for- 
tunes arriving  later  this 
year.  One  analyst  said:  “The 
new  chief  executive  has 
shown  he  is  on  the  case 
straight  away,  and  investors 
like  this  assertiveness." 

Misys  was  up  7 at  567p. 
There  is  increasing  talk  that 
the  company  has  another 
acquisition  in  its  sights, 
probably  a US  financial  or 
healthcare  software  group. 

Geest,  the  chilled  foods 
group,  was  rewarded  with  a 
rise  of  22%  to  461p  as  it 
ended  a round  of  updates 
with  institutional  investors 
following  recent  results. 
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_ . , • ! 1 EMERGING  MARKET  FOCUS 

Company  figures  put  bourses  m good  shape  xriak  mount 
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A fresh  rise  on  Wall  Street 
and  a sustained  flow  of  cor- 
porate announcements  sent 
most  European  markets 
higher  at  the  close  while 
sombre  economic  news  put  a 
damper  on  recently  buoyant 
cyclical  stocks,  writes 
Bertrand  Benoit. 

European  technology 
Issues  were  advancing  for  a 


than-espected  figures  from 
IBM  In  the  US  and  Philips  in 
Europe  provided  support  for 
the  sector. 

The  best-performing  mar- 
ket was  Helsinki,  up  5.7  per 
cent,  boosted  by  a 9.8  per 
cent  surge  in  Nokia,  also  an 
good  first-quarter  figures. 

Telecom  stocks  remained 


in  focus  as  confirmation  of 
the  Telecom  Italla-Deutsehe 
Telekom  merger  elicited 
mixed  reactions  from  rivals. 
France  Telecom  fell  0.8  per 
cent  while  most  other  stocks 
greeted  renewed  M&A  activ- 
ity in  the  sector  with  gains. 

“This  is  bad  news  for  the 
large  incumbent  operators, 
who  will  face  severe  compe- 
tition, but  good  news  for  the 
smaller,  non-aligned  ones 


because  it  may  prompt  fur- 
ther consolidation  there,” 
said  a telecom  analyst  at 
ABN-Amro. 

With  corporate  announce- 
ments dominating,  a series 
of  downbeat  economic  ones 
barely  affected  sentiment. 
French  industrial  output 
showed  a 0.6  per  cent  Call  in 
February,  dragged  down  by 
lagging  European  demand. 

Meanwhile.  Hans  Eichel, 


German  finance  minister, 
warned  that  Germany  would 
probably  miss  its  1999 
growth  target,  while  Carlo 
Ciampi.  Italy's  treasury  min- 
ister, said  the  state  of  his 
country's  economy  was 
"worrying’'-  The  pessimism 
cast  a cloud  over  cyclical 
stocks. 

"The  shift  into  value  was 
Justified  In  the  US,  where 
the  economy  is  booming,  but 


the  state  of  Europe  makes  us 
sceptical  about  the  recent 
rise  in  industrial  stocks 
there,"  said  James  Cornish 
at  BT  Alex  Brown. 

The  rally  in  technology 
stocks  was  also  felt  in  Asia, 
where  Hong  Kong  delivered 
a 3.1  per  cent  rise,  helped  by 
hopes  of  an  imminent  inter- 
est rate  cut.  Kuala  Lumpur 
posted  a 3.2  per  cent  gain  as 
Foreign  investors  returned. 


w 


IBM  surge 

helps  Dow  to 
110-point  gain 


Poor  data  pare  back  Dax 


Nokia 

Share  prica  10 


AMERICAS 


The  Dow  Jones  Industrial 
Average  was  up  more  than 
110  points  in  early  trading, 
carried  higher  by  a 13  per 
cent  rise  for  IBM  shares. 
writes  John  Labate  in  New 
York. 

The  world's  largest  com- 
puter maker,  which  released 
first-quarter  results  after  the 
market  close  on  Wednesday, 
surprised  investors  with  a 46 
per  cent  rise  in  earnings, 
well  above  analysts' 
expectations. 

IBM  shares  surged  323%,  a 
gain  of  13.6  per  cent,  to 
3195%  and  powered  the  Dow 
up  110.54  or  1 per  cent  to 
10,691.96.  The  broader  Stan- 
dard & Poor's  500  index 
climbed  13.16  to  1.34 928. 

IBM’s  performance  helped 
bring  investors  back  to  other 
computer  producers,  which 
until  yesterday  had  lagged 
the  rest  of  the  technology 
sector  in  recovering  from  a 
sharp  sell-off  earlier  in  the 
week. 

Hewlett-Packard,  another 
Dow  stock,  rose  4 per  cent  to 
$75 ft  and  Dell  Computer  was 
$2%  higher  to  $75%.  The  Nas- 
daq composite,  weighted  in 
technology  shares,  was  2 per 
cent  higher  at  2,538.76,  a rise 
of  49.68. 

With  investors  back  into 
tech  stocks,  many  Dow  cycli- 
cal shares  fell  after  recent 
rises,  including  International 
Paper,  off  $ft  to  $52%,  and 
Caterpillar,  down  $1%  to  $60. 
Tobacco  company  Philip 
Morris  was  up  $'4  to  $34% 
after  quarterly  results. 

The  rally  in  stocks  helped 
put  the  Treasury  market 
under  pressure.  By  midday 
the  benchmark  30-year  bond 
was  down  % or  95ft,  sending 
the  yield  up  to  5.574  per  cent. 

The  Russell  2000  index  of 


US 

Nasdaq  Com  paste 


SemxOMeamoCV 
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European  markets  rallied  for 
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Narrowly  based  sectors  - 
each  with  just  one  stock  - 

led  the  performance  charts  share  could  test  SFr600  soon. 

with  distribution  up  6.7  per  For  full  FTSE  European  indices  CS  Group  also  had  a good 

cent  and  health  5.6  per  cent,  see  Euro  Markets  page.  day,  adding  SFr7  to 

Computers  rose  3 per  cent  SFrjss.50. 

and  banks,  buoyed  by  a bro-  kom-Telecom  Italia  merger  Novartis,  hit  hard  on 
ker  upgrade  for  Deutsche  was  due  to  go  ahead.  Wednesday  after  the  publica- 
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small-company  shares 
gained  less  than  a point  at 
427.35. 

TORONTO  continued  to 
push  higher  as  investors 
took  their  cue  from  the 
strong  start  on  Wall  Street 
and  an  active  morning  for 
telecommunication  stocks. 

News  of  political  progress 
in  the  planned  tie-up 
between  European  giants 
Deutsche  Telekom  and  Tele- 
com Italia  created  interest  in 
telecoms.  Northern  Telecom 
rose  C$2.05  to  C$106.95  and 
BCE  gained  80  cents  to 
C$72 .55. 

Banks  were  mixed.  Royal 
Bank  of  Canada  added  49 
cents  at  C$77.20  but  Toronto 
Dominion  Bank,  up  C$7.50  in 
two  days,  fell  back  50  cents 
to  C$7920.  Bank  erf  Montreal 
gave  up  10  cents  at  C$66. 

An  upbeat  annual  meeting 
lifted  Alcan  Aluminium  15 
cents  to  C$42.45.  A warning 
that  the  final  quarter  of  1999 
could  slide  into  the  red  sent 
Mitel  down  C$2.35  to  C$27.15. 

Golds  leader  Barrick  also 
lost  ground  in  spite  of  a 16 
per  cent  improvement  in 
first-quarter  net  earnings. 
The  shares  fell  35  cents  to 
C$27.15. 


Sao  Paulo  produces 
robust  return  to  work 


SAO  PAULO  returned  from  a 
one-day  holiday  in  robust 
shape,  rising  steadily  in 
early  trading,  although  the 
market  later  lost  some  or  its 
6team.  The  Bovespa  index, 
which  showed  a 2.5  per  cent 
rise  at  the  opening,  was  109 
or  1 per  cent  higher  to  11,099 
at  midsession. 

MEXICO  CITY  was  forging 
ahead  as  investors  expected 
official  figures  due  later  in 
the  day  to  show  lower  infla- 
tion and  a narrowing  trade 


deficit.  The  IPC  Index  was 


Bank,  rose  2.2  per  cent 

FRANKFURT  unwound 
early  gains  towards  the  close 
of  the  session  as  economic 
concerns  countered  a strong 
start  on  Wall  Street.  The 
Xetra  Dax  index,  which 
touched  a session  best  of 
5.261.58,  ended  51.07  higher 
at  5,226.64. 

Banks  supplied  much  of 
the  momentum  with  broker 
optimism  and  European 
Commission  approval  for  its 
takeover  of  Bankers  Trust  of 
the  US  lifting  Deutsche  Bank 
€2.47  to  €50.76.  The  day’s 
best  level  for  the  shares  was 
€52228.  Dresdner  gained  €1.55 
at  €37.80. 

SAP,  which  put  out  better 
figures  than  expected  on 
Wednesday,  continued  to 
climb,  adding  a further  €9  at 
€330  helped  by  a Deutsche 
Bank  upgrade.  Siemens  also- 
drew  broker  plaudits,  gain- 
ing €2  to  €70  after  an 
upgrade  at  BNP. 

The  market  stayed  cool  on 
Deutsche  Telekom’s  plans 
for  a merger  with  Telecom 
Italia.  The  shares,  which 
stood  at  €41.34  a week  ago, 
slipped  a further  78  cents  to 
€35.30. 

PARIS  finished  flat  at  the 
end  of  a volatile  day,  with 
the  CAC-40  advancing  an 
insignificant  0-25  to  4.29LS5. 
A midsession  drop  in  market 
heavyweight  France  Tele- 
com added  to  the  dent  made 
in  early  gains. 

Shares  in  the  French  car- 
rier finished  60  cents  weaker 
to  €74.15,  hurt  by  newB  that 


36.31  or  0.7  per  cent  ahead  to  ' the  planned  Deutsche  Tele- 
5,320.78  at  midsession. 


Technology  stocks  had  a 
buoyant  day.  benefiting  from 
the  recently  brightening  out- 
look for  their  US  peers.  Vola- 
tile STMicroelectronics  pow- 
ered €5  or  5.1  per  cent  ahead 
to  €103.50  while  Cap  Gemini 
surged  €5.10  or  3.9  per  cent 
to  €137.50. 

Meanwhile,  cyclical  stocks 
continued  to  fall,  casting 
doubt  on  the  sustainability 
of  their  recent  good  run. 
Saint-Gobain  was  €1.40 
lower  to  €164.10,  while 
Le  grand  gave  up  €3.40  to 
€222.  Lafarge  retreated  a 
steep  €4,55  to  €91.30. 

AMSTERDAM  added  more 
than  1 per  cent  for  a second 
day,  climbing  &3S  to  561.56 
on  the  AEX  index  after 
another  strong  session  for  a 
number  of  heavyweights. 

Unilever,  a doll  market  for 
most  of  this  year,  was  firm 
on  broker  optimism  ahead  of 
next  week's  first-quarter 
results  statement.  The 
shares  gained  €1.55  to  €54 .90. 

Philips  shot  ahead,  closing 
€3.60  or  4.5  per  cent  higher 
at  €83.40  after  a session  best 
of  €84.90  on  first-quarter 
results  that  comfortably  sur- 
passed analysts’  expecta- 
tions. 

ZURICH  called  a halt  to  a 
two-day  slide,  boosted  by  a 
strong  performance  in  the 
banking  sector  and  the  SMI 
index  finished  55.1  higher  at 
7.179.8. 

UBS  jumped  SFr22  to 
SFr509  as  the  bank’s  first- 
quarter  results  took  the  mar- 
ket by  surprise.  Some  ana- 
lysts suggested  that  the 


tion  of  first-quarter  figures 
that  were  at  the  lower  end  of 
expectations,  lost  another 
SFr40  to  SFr2,22o.  Rival 
Roche  certificates  edged  up 
SFr20  to  SFrlT.425. 

Telecommunications  com- 
pany Swisscom  gained  SFr27 
to  SFr529  after  a big  sell 
order  was  absorbed  by  the 
market 

ABB,  one  of  Wednesday’s 
few  winners  in  the  wake  of 
strong  first-quarter  figures, 
gave  up  SFr30  to  SFr2,128. 

MILAN  was  weak, 
although  off  its  worst  levels, 
after  a day  in  which  declines 
in  Telecom  Italia  had 
weighed  on  the  market  The 
Mibtel  index  picked  up  from 
a low  of  24.687  to  close  79 
weaker  at  24.768. 

Telecom  Italia  gave  up 
early,  modest  gains  as  inves- 


tors registered  a lack  of 
enthusiasm  for  details 
emerging  on  the  merger  plan 
with  Deutsche  Telekom.  The 
Telecom  shares  finished  0.7 
per  cent  weaker  at  €9-84. 

Olivetti  put  on  2.5  per  cent 
to  €3.07.  Its  €lL50-per-share 
cash  and  bond  offer  for  Tele- 
com Italia  is  scheduled  to 
start  on  April  30. 

HELSINKI  shot  up  5.7  per 
cent  to  an  all-time  high  as 
Nokia  soared  after  reporting 
that  first-quarter  profit 
before  extras  had  almost 
doubled. 

The  result,  better  than 
most  expectations,  came  on 
top  of  an  upbeat  start  for  the 
share  in  the  wake  of  the 
Nasdaq's  overnight  rally  in 
New  York. 

Nokia  dosed  €2.75  higher 
at  €73,  off  a high  of  €79.  and 
the  general  index  rose  380.li 
to  7.030.24. 

STOCKHOLM  marked 
Ericsson  sharply  lower  after 
the  world’s  third  largest 
mobile  telephone  maker  said 
first-quarter  profits  had 
halved,  much  worse  than  the 
market  had  expected.  The 
shares  dropped  SKr4.50  to 
SKr207.50  as  the  company 
warned  that  fuli-year  profits 
would  not  match  1998. 

In  the  opposite  direction, 
SKF.  the  world’s  largest  rol- 
ler bearings  maker,  soared 
SKrl5.50  to  SKrl45  as  its 
first-quarter  profits  came  in 
well  ahead  of  expectations. 

The  general  index  finished 
19.02  higher  at  3,607.00. 


Stock  markets  in 
Bangladesh,  which  crashed 
is  1396  after  a trading  scan- 
dal, are  again  on  the  rocks, 
losing  about  10  per  cent  in 
the  past  three  months,  and 
blame  is  being  laid  at  the 
door  of  those  thought 
responsible  for  the  collapse 
three  years  ago. 

Many  brokers  on  -the 
Dhaka  stock  exchange  are 
now  on  trial,  accused  of 

manipulating  share  prices  in 
1996.  The  accused  include 
the  current  and  former 
chairmen  of  the  exchange. 

Analysts  have  accused 
them  of  again  engaging  in 
syndicate  trading  aimed  at 
weakening  the  markets  in 
order  to  put  pressure  on  the 
government  to  withdraw  the 
cases  against  them 
Among  those  charged  with 
driving  share  prices  artifi- 
cially high  in  1996  and  subse- 
quently selling  much  of  their 
equity,  causing  the  markets 
to  plunge,  are  many  of  the 
pillars  of  Bangladeshi 
finance  and  industry.  The 
collapse  was  dubbed  the 
slaughter  of  the  innocents 
because  many  small  inves- 
tors lost  their  life  savings. 

Facing  fhargais  are  Sohel 
Rahman  and  Salman  Rah- 
man, the  chairman  and  dep- 
uty chairman  of  Beximco, 
Bangladesh’s  largest  indus- 
trial group. 

Runa  Alam,  former  man- 
aging director  of  the  Pere- 
grine investment  brokerage, 
is  also  on  trial.  After  Pere- 
grine went  bankrupt  in  1997, 
its  Bangladesh  operation 
resumed  as  Union  Capital 
Bangladesh. 

On  January  2.  the  Dhaka 
stock  exchange  All-Share 
index  was  at  540.12.  which 
brokers  then  described  as 
“rock  bottom".  On  Thurs- 
day, the  index  closed  at 
491.84.  causing  further 
despondency. 

Immediately  before  the 
crash  at  the  end  of  1996,  the 
index  rose  above  3,600,  up 
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mission  chairman,  , in  . an 
interview  at  the  end  rif  Iasi 
year  before  the  trials  began; .. 
said  the  market  had  never  , 
recovered  from  the  collapse. 
“Investors  never  regained 
their  confidence,"  he  said., 

Analysts  fear  the  subse- 
quent . introduction  of  com-, 
puterised  trading^  and 
greater  supervision  on  the 
Dhaka  and  Chittagong 
exchanges  has  failed  to 
restore  confidence; 

The  SEC  launched  an 
investigation  afterthe  crash/ 
and  identified  34  people  from. 
15  companies  as  responsible 
for  it  All  are  now  on  triaL  ’ 

The  Dhaka  stock  exchange 
has  urged  the  gpvmunenl  to 
restructure  the  capital  tnar-  _ 
kets  to  allow  companies  to 
buy  back  their  own  shares 
and  to  avoid  double  taxation 
on  dividends.  Both  investors 
and  share-issuing  companies 
currently  pay  tax  on  divi- 
dends. 

The  weakness  of  Bangla- 
desh's capital  markets  is  a 
source  of  concern  to  interna- 
tional aid  donors  who  met  in 
Paris  this  week. 

The  donors  want  the  gov- 
ernment to  tighten  controls  .. 
to  make  it  more  difficult  for ' 
a relatively  small  group  of 
operators  to  manipulate- the 
market  Given  its  size  - the 
capitalisation  is  about  $90Qm 
- the  market  is  Men  as  vul- 
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Written  and  edited  by  Michael 
Morgan,  Jeffrey  Brown,  Peter 
HaH  and  Paul  Gregan 


from  about  700  in  only  four  nerable  to  abuses  by  . bro- 
months.  kers. ; 

Mohamed  Abu  Said,  Secu- 
rities and  Exchange  Com-  David  Chazan 
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GBP  500,000,000 


SANTIAGO  went  its  own 


«TceTr^.755onrthe  Johannesburg  slips  further 


IPSA  index,  following  news 
that  Duke  Energy  of  the  US 


SOUTH  AFRICA 


The  all  share  index  closed 


had  dropped  its  bid  for  gen-  off  45J  at  6.740.5.  Resources 


era  tor  Endesa-Chlle. 

Endesa  was  unchanged  at 
235  pesos  at  midsession  as 
its  Spanish  namesake  was 
left  alone  in  the  takeover 
race. 


Shares  In  Johannesburg 
moved  lower  for  the  third 
successive  session  as  senti- 
ment stayed  broadly  nega- 
tive ahead  of  the  long  South 
African  weekend. 


led  the  way  down,  losing  97.4 
or  1.3  per  cent  at  7,360.9. 

Industrials  gave  up  44.3  at 
7.322.2  while  financials 
showed  little  change,  ending 
off  4.4  at  9,403.9. 


Five  Year  Aggregate  Excess  of 
Loss  Contingent  Credit  Insurance 
Protecting  the  New  Central  Fund 


Tokyo  pulled  higher  hy  Dow 


ASIA  PACIFIC 


Hang  Seng  and  Red  Chip 


Wall  Street’s  overnight 
record  led  by  technology- 
related  shares  lifted  TOKYO 
more  than  1 per  cent,  writes 
Naoko  Nakamae  in  Tokyo. 

The  Nikkei  225  Average 
rose  170.86  to  16,665lBS  after 
trading  between  16,484.08 
and  16,665.88.  Other  indices 
were  also  up,  with  the 
weighted  Nikkei  800  index 
adding  0.29  at  263.46  and  the 
broader  Topix  index  of  first- 
sector  stocks  hardening  2.68 
to  L314.44.  Volume  was  mod- 
erate at  474m  shares. 

Internet  stocks  shot  up. 
Softbank  jumped  14.76  per 
cent  or  Y2.000  to  Y15.550  and 
Yahoo!  Japan  rose  13.31  per 
cent  or  Y4.700.000  to 
Y40.000.000. 

Technology-related  stocks 
also  rose  sharply.  NEC  was 
up  6.08  per  cent  or  Y7B  to 
Y1.328  while  Toshiba  jumped 
4.88  per  cent  or  Y38  to  Y818, 
Fujitsu  climbed  4.17  per  cent 
or  Y80  to  Y2.000  and  Hitachi 
2.8  per  cent  or  Y23  to  Y644. 

The  iron  and  steel  sector 
was  the  worst  performing 
sector  of  the  day,  falling  3.52 
per  cent  Heavily  traded 
steel  companies  continued  to 
slide,  with  Kobe  Steel  drop- 
ping 3.67  per  cent  or  Y4  to 
Y105,  Nippon  Steel  3.6  per 
cent  or  Y10  to  Y26S  and  NKK 
1.05  per  cent  or  Yl  to  Y94. 

Japan  Telecom  rose  10.53 


Jan  1999 


per  cent  or  Y160.000  to 
Y 1,680 .000  on  reports  that 
AT&T  and  British  Telecom 
were  each  about  to  buy  a 15 
per  cent  stake. 

In  Osaka,  the  OSE  index 
gained  36^4  to 17,761,61. 

KUALA  LUMPUR  climbed 
3.2  per  cent  to  close  at  a 12- 
month  high  on  strong  for- 
eign demand  for  large- 
capitalised  stocks. 

The  composite  index  put 
on  19.73  to  636.43,  led  by 
heavy  buying  of  banking 
stocks  which  pushed  the 
financial,  sector  4.6  per  cent 
higher.  Local  funds,  mean- 
while, shifted  their  focus  to 
second-line  stocks,  which 
hqd  been  lagging  behind  the 
market  The  heavily  traded 
Padlberas  Nasional  gained  23 
cents  to  M$i-46; 


HONG  KONG  shot  up  3.1 
per  cent  as  hopes  of  a local 
interest  rate  cut  today  drew 
overseas  funds  into  the  mar- 
ket. The  Hang  Seng  index 
broke  through  13,000  for  the 
second  time  this  week,  but 

ended  at  12.S33A4,  up  389.78 
in  turnover  that  surged  to 
HKSll.lbn. 

Strong  demand  for  tech- 
nology and  telecoms  stocks 
spilled  over  to  blue  chips 
during  the  afternoon.  How- 
ever, red  chips  were  even 
stronger  performers  as 
investors  sought  to  capital- 
ise on  better  valuations  and 
give  a welcome  to  the  open- 
ing of  US-China  negotiations 
on  China's  entry  into  the 
World  Trade  Organisation. 

The  red-chip  China  Affili- 
ated Corporations  index 
surged  5.3  per  cent  to 
1,017.11. 

SYDNEY  reached  a fresh 
record  close  in  the  last  min- 
utes of  trading,  buoyed  by 
Wall  Street’s  overnight  rally 
and  a surge  of  interest  in 
selected  blue  chips.  The  All 
Ordinaries  index  rose  50  or 
L6  per  cent  to  3,113.3,  ending 
a two-day  fall. 

Leading  the  gainers  were 
banking  stocks,  with 
National  Australia  Bank  hit- 
ting a new  high,  up  71  cents 
or  2.4  per  cent  to  AS30.14. 

WELLINGTON  got  a boost 
from  a rally  in  telecom  and 
other  undervalued  stocks 


that  lifted  the  40  Capital 
index  27.55  or  L3  per  cent  to 
2^25.11. 

NZ  Telecom  reversed  some 
of  its  recent  losses,  adding  21 
cents  to  NZ$9.34,  while 
brewer  Lion  Nathan, 
another  recent  loser,  gained 
18  cents  to  NZ$458. 

Leader  by  volume  was 
Brierley  Investments,  which 
lost  l cent  to  55  emits  ahead 
of  the  announcement  of  a 
new  business  plan  due 
within  the  next  few  days. 

BANGKOK  rose  with  most 
Asian  markets  despite  a last- 
minute  sell-off  that  dented  i 
the  day's  gains.  The  SET  i 
index  closed  4.40  or  LI  per  1 
cent  ahead  to  402.33  in  mod- 1 
erate  turnover. 

Among  the  most  active 
sectors,  bank  stocks  rose  2L5 
per  cent  while  finance  issues 
gained  1.7  per  cent. 

BOMBAY  came  under 
pressure  when  speculators 
unwound  positions  as  politi- 
cal uncertainty  continued  to 
cast  a shadow  over  the  mar- 
ket. The  BSE-30  index  lost 
1.61  per  cent  or  55.80  to 
3,408.74. 

The  passage  of  the  budget 
by  the  lower  house  of  parlia- 
ment brought  relief  briefly, 
but  the  delay  in  forming  a 
new  government  after  the 
Bharatiya  Janata  party-led 
ruling  coalition  was  voted 
out  of  power  on  Saturday 
unnerved  many  participants. 
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RICHARD  DONKIN 


Working  up  an  appetite 


?^Cem!nt  comPanies  are  now  helping 
executives  find  their  former  enthusiasm 


Another  birthday  has  been 
and  gone.  I buy  my  own 
presents  these  days  and  still 
manage  to  be  disappointed 
when  I open  them.  This  is 
What  happens  in  middle  age 
a creeping  apathy  about 
everything.  Companies 
developed  a less  than 
imaginative  response  to  this 
condition  during  the  early 
1990s,  particularly  among 
middle  managers. 

A whole  industry  grew  up 
to  help  those  who  were 
being  thrown  on  the  scrap 
heap  prematurely.  The  aim 
of  outplacement  was  to  ease 
your  unwanted  managers 
out  of  their  job  with  a 
minimum  of  pain.  It  still 
happens  and  it  still  hurts, 
although  most  people  insist 
there  is  little  stigma 
attached  these  days  because 
redundancy  has  become  so 
commonplace. 

Some  companies,  however, 
have  realised  that  people  are 
not  intrinsically  useless,  but 
that  circumstances  can 
create  a fall  in  performance 
such  as  placing  someone  in  a 
job  to  which  they  are  wholly 
unsuited.  If  a company  can 
identify  and  react  to  the 
problem  an  employee  might 


be  able  to  recapture  their 
former  drive  and 
enthusiasm. 

Outplacement  companies, 
worried  about  falling 
business  from  corporate 
clearouts,  have  been  among 
the  most  active  businesses 
exploring  consultancy  in 
career  development  The 
idea  is  that  managers  or 
executives  can  indulge 
themselves  in  a course  of 
self-analysis,  find  out  what 
they  want  to  do  next  and 
decide  whether  they  can  find 
it  in  their  companies. 

1 always  think  the  best 
way  to  test  these  services  is 
to  try  them  so  I accepted  an 
offer  from  Sanders  & Sidney, 
the  outplacement  company, 
to  undergo  its  career 
management  process.  This 
was  before  it  produced  a 
thick,  ring- hindered  sheaf  of 
forms  and  questionnaires  to 
complete  beforehand. 

One  test  new  to  me  was 
the  team  role  test  devised  by 
Meredith  Belbin  in 
collaboration  with  Henley 
Management  College.  An 
individual’s  potential  role  In 
a team  Is  listed  in  one  of 
eight  categories.  My 
strongest  score  was  as  a 


“resource  investigator"  - 
extrovert,  enthusiastic, 
communicative,  explores 
opportunities  but  can  lack 
self-discipline  and  be 
impulsive,  it  said.  My 
weakest  showing  was  as  a 
“completer-finisher" . 
someone  who  is  painstaking, 
conscientious,  anxious, 
searches  out  errors  and 
omissions  and  delivers  on 
time. 

The  results  seemed 
puzzling  since  it  was  not 
much  more  than  a year  ago 
that  two  other  popular 
personality  tests  had  me 
down  as  an  introvert 

Never  mind,  said  Clare 
Neal,  the  Sanders  & Sidney 
consultant  whose  job  it  was 
to  analyse  the  results,  there 
were  plenty  more  clues  in 
the  other  forms.  These 
sessions  are  great  ftm 
because  you  get  to  talk 
about  yourself  and  only 
yourself,  like  seeing  a 
psychiatrist  without  the 
bang-ups.  One  question 
asked:  What  would  you  most 
like  to  achieve  in  your  social 
life?  Answer:  I would  quite 
like  to  have  one. 

The  process  continued  on 
a flip  chart  with  bases  and 
four  Headings  - strengths, 
weaknesses,  opportunities 
and  threats.  The  weakness 


| box  was  filled  alarmingly 
quickly  so  1 was  not 
surprised  that  the  first  entry 
in  the  “strengths"  box  was 
“creates  mw-hnnisms  to  deal 
with  weaknesses". 

Another  chart  headed 
“The  Future"  contained  a 
game  plan  which  Involved 
buttering  up  lots  of  people  - 
or  networking  - to  account 
for  various  eventualities.  Did 
the  session  help?  Having 
done  same  self-analysis 
exercises  before  I already 
had  a good  idea  of  my 
options  but  the  process  did 
clarify  some  points  and 
suggest  ways  to  deal  with 
potential  problems. 

“Some  people  just  have  no 
Idea  where  they're  heading 
or  what  they  want  to  do.  In 
those  cases  the  process  can 
be  very  revealing.”  says  Ms 
NeaL 


Demand  falls 

Advertised  demand  fra: 
executives  in  the  UK  is  down 
12  per  cent  in  the  first 
quarter  of  1999  compared 
with  the  same  period  last 
year,  according  to  statistics 
gathered  by  MSL  Search  ami 
Selection. 

The  moving  annual  total 
continues  to  dip.  One  high 
spot  is  the  strong  demand 
for  general  managers,  up  by 
34  per  cent  on  the  same 
period  last  year  but  demand 
for  production,  accountancy 
and  IT  managers  felL  The 
only  sector  showing  signs  of 
a recovery  is  retailing, 
pointing  to  increasing 
consumer  winfiripn^ 

rtchard.  donkiniarfL  com 
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US  headhunting 
jobs  rise  in 
media  and 
communications 

Headhunting  jobs  in  the  US 
increased  by  3 per  cent  in 
1998,  according  to  members 
of  the  Association  of 
Executive  Search 
Consultants.  Some  of  the 
biggest  increases  were  in 
media  and  communications, 
leisure  and  non-profit 
businesses. 

They  said  that  a drop  in 
demand  for  executives  in 
marketing  companies  was 
offset  by  an  increase  in 
searches  to  fill  positions  In 
company  marketing 
departments. 

Other  functional  areas  of 
companies  highlighting 
increasing  executive  demand 
were  human  resources, 
information  technology  and 
finance.  Is  this  a sign  that 
the  fashion  for  outsourcing 
is  coming  to  an  end? 

Details:  001  212  398  9556 

BBC  videos 

The  BBC  and  The  Centre  for 
Tomorrow's  Company  have 
launched  a senes  of  videos 
and  booklets  based  on 
interviews  and  case  studies 
In  various  aspects  of 
management  featured  on  the 
BBC  Business  Breakfast 
show. 


The  half-hour  programme 
on  “The  Employee 
Relationship"  focuses  on 
companies  such  as  John 
Lewis,  Hewlett  Packard, 
Bupa  and  Nordstrom,  the 
US  retailing  company.  One 
example  quoted  is  an 
extract  from  the  Nordstrom 
rule  book:  “Rule  one:  Use 
your  good  judgment  in  all 
situations.  There  will  be  no 
additional  rules."  Excellence 
does  not  come  cheaply. 

Each  of  the  eight 
programmes,  booklet 
included,  costs  £295. 

Details:  Rebecca  Guinea  + 
44  81  576  2867 

Graduate  bonus 

More  companies  are  using  . 
the  internet  to  attract 
graduates  and  some  are 
offering  signing-on  bonuses, 
according  to  The  European 
Recruiters'  Report,  based  on 
data  from  41  large 
employers.  But  employers 
surveyed  for  the  report  said 
they  expected  to  take  on 
slightly  fewer  graduates  this 
year  than  last  Competition  . 
remains  fierce,  however, 
particularly  in  information 
technology,  hence  the 
growing  popularity  of 
signing-on  bonuses  of  up  to 
10  per  cent  of  the  first  year's 
salary.  The  report  by  PRL, 
career  communications 
specialists,  costs  £75  plus 
VAT. 

Details : Andrew  Crisp,  tel 

+44  0171  910  7242 


BANKING  FINANCE  & GENERAL 


Corporate  Credit  Analysts 


Credit  Suisse  First  Boston  ("CSFB")  is  a leading  global  investment  banking  firm,  providing 
comprehensive  financial  advisory  capital  raising,  sales  and  trading,  and  financial  products 
for  users  and  suppliers  of  capital  around  the  world.  It  operates  in  over  60  offices  across 
more  than  30  countries  and  six  continents,  and  has  over  14.000  staff. 

European  Corporate  Credit  Risk  Management  is  responsible  for  the  analysis  and  approval 
of  all  CSFB's  European  corporate  exposure.  Business  expansion  has  led  to  the  requirement 
for  two  exceptional  analysts  to  join  this  London  based  team. 


Role: 

► Credit  analysis,  rating  and  cashflow 
modelling  for  corporate  counterparties. 
p Recommend  credit  limits  for  all 
corporate  business  including  derivatives 
and  acquisition  and  leveraged  finance. 
p Represent  European  Corporate  Credit 
Risk  Management  at  client  meetings. 
p Liaise  with  front  office  business  areas 
to  ensure  that  the  credit  quality  of  all 
business  is  maintained. 


Candidates: 

► Graduates  with  2-5  years  corporate 
credit  analysis  experience  gained  within 
an  international  bank. 
p ■ Formal  credit  training  with  the-  ability 
to  create  cashflow  models. 
tb  A confident  and  independent  team 
player  who  is  able  to  thrive  in  a dynamic 
and  meritocratic  environment 
p European  languages  would  be 
advantageous  but  are  not  essential. 


Please  e-mail,  fax  or  send  your  curriculum  vitae  in  confidence  to  Anne  Lindley-French  quoting 
reference  ALF-S 1 2 1 at  HD+L  SELECTION  Hatton  House  20 -23  Ho! bom  London  EC  I N 2JD 
Tel  0171  405  0000  Fax  0171 -405  2222  annelindieyfrench@hdl.co.uk  www.hdi.cauk 
This. assignment  is  being  handled  exclusively  by  HD+L  Selection  and  all  direct  or  third  party 
applications  will  be  forwarded  to  them. 
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Executive  Search  & Selection 


Lead  Outsourcing  in  the 
Financial  Services  Sector 


New  European  Role 


Six  Figure  Package  Plus  Benefits 


Work  with— 

...a  Imulti-billion  global  leader  in  financial  and  business 
services.  They  have  built  a truly  international  reputation  for 
business  process  outsourcing  and  work  with  blue  chip 
organisations  across  the  world. 

The  growing  demand... 

...for  companies  to  off  load  costs  via  outsourcing  is  speedily 
becoming  a priority  for  major  financial  services  companies. 
They  offer  to  provide  clients  with  back  office,  clearance, 
customer  management,  applications  processing, 
finance/accounting,  procurement,  HR  and  real  estate 
services.  Together  with  their  clients,  they  devise  the  best 
outsourcing  solution  and  transfer  the  responsibility  for 
delivering  non-core  services  to  global  shared  service  centres. 
Your  remit  will  be™ 

...to  lead  the  growth  and  team  development  of  the  European 
outsourcing  service  within  the  financial  services  sector. 
Think  about  it  - defining  the  market  and  service  delivery 
strategies,  reinforcing  the  brand  and  stimulating  demand, 
converting  leads,  devising  tailor  made  solutions,  co- 
ordinating change  programmes,  recruiting  and  developing 
the  best  people,  managing  key  accounts  and  delivering  top 
and  bottom  fine  targets.  In  essence,  you'll  be  managing  your 
own  business  within  a prestigious  global  organisation  with 
tremendous  back-up  resources,  investments  and 
development  opportunities. 

Currently  you  should  be— 

...at  main  board  director  level  (or  equivalent)  with  at  least  15 


years'  progressive  experience  working  in.  managing  or 
advising  major  financial  services  organisations  across 
Europe.  Keenly  aware  of  market  trends,  you  must  have  a 
strong  knowledge/experience  in  key  back  office  processes 
and  an  excellent  appreciation  of  the  role  of  technology  in 
process  effectiveness.  An  excellent  networker,  and  well 
regarded  in  the  industry,  you  need  to  demonstrate  your 
ability  to  persuade  others  to  embrace  your  concepts  and 
delivery.  Equally  vital  will  be  a track  record  in  re-engineering 
and  implementing  change  sensitively  and  effectively.  A 
visionary,  both  creative  and  analytical,  an  excellent 
communicator  with  a strong  intellect  and  a leader  with 
drive,  tenacity  and  flexibility  are  ail  necessary 
characteristics.  The  next  challenge  will  involve  extensive 
travel  and  personal  commitment.  Is  it  the  right  role  for  you? 
Interested? 

Then  send  your  details  quoting  reference  JR201 2/FT  to  our 
advising  consultant  Judith  Richardson.  Alternatively,  if  you.  . 
would  like  to  discuss  matters  in  confidence  first,  please  call 
her  on  0171  804  2248,  . . 

Executive  Search  and  Selection 
PricewaterhouseCoopers 
Southwark  Towers 
32  London  Bridge  Street 
London  SET  9SY 
Fax:  0171  378  0647 

E-maiL-  judrth.  ri chardson C^ulcpwcglobaJ . com 
www.pw  cglobal  .com/  executive/  uk 


CREDIT  FIRST 
SUISSE  BOSTON 


Thought  Leadership  in  European  Insurance 


Practice  experts/All  major  European  financial  centres/ExceUent  Packages 


McKin-sej  is  a leading  international  management  conation* 

with  over  70  offices  in  38  countries.  We  provide  wide- 

ranging  advice  on  strategic,  organi-saDonal  and  operational 
issues  to  leaders  of  many  of  the  world's  majorcompan.es. 

We  are  recruiting  exceptional  .strategic  thinkers  to 
aggressively  grow  our  insurance  practice. 

Reporting  to  the  European  Insurance  Partner 
providing  strategic  industry  expen.se.  you  will.nierifece 

with  our  clients  and  be  recognised  as  a ****£?£** 
development  and  dissemination.  You  will  uontinbtne  to 
though?  leadership  across  the  full  spectrum  o « «* 
insurance  industry  with  a prime  focus  on  analysts  and 
support  practice  development 

PONsesMng  a broad  am*  S™P  <* 
and  sound  knowledge  of  its  lechnical  ,Kbilii>  10 
have  snong  anal, deal  skills.  ™«.vn.v -nd  *=  » 

communicate  complex  issues  in  clten  s , 


Ideally,  your  experience  will  have  included  exposure  to 
either  life  insurance  and  annuities,  pensions  or  property  and 
casualty  business.  In  addition  to  those  already  mentioned, 
your  personal  attributes  will  include  energy,  intuitive 
problem  solving  abilities,  personal  drive,  a team  orientation 
and  desire  to  contribute.  You  must  be  fluent  in  English  and 
at  least  one  other  European  language. 

Interested  and  relevant  candidates  are  invited  to  forward 
Lheir  full  CV.  stating  salary  information  and  ref 
FS20I552FT  - Lire  and  Pensions,  FS20I577FT  - Property 
and  Casualty,  to  Siobhan  Caragher  at  Norman  Rroadbeni 
International. 

21-26  Garlick  Hill,  London  EC4V  2BX. 

Facsimile:  0171  489  0698. 

Telephone:  0171  379  1070  or 
e-mail  fsp@nbi.co.uk 

For  further  information  about  McKinsey. 

please  visit  our  website  at  ^ N B SX 

www-.meki  nsey.com  i 


Investment  Banking 

Associate 
M&A  Execution 


£Six  figure  package  LONDON 

Our  client  k an  entrepreneurial.  emplqve*-owned  investment  bank,  renowned  for  its  specialised  expertise  in  the  asset 
management  industry.  Our  client  has  established  a leadership  position  in  the  US  and  a rapidly  growing  European  presence. 
It  now  invibes  prime  quality  talent  with  product  or  industry  knowledge  to  assist  in  the  further  development  of  its  European 
M&A  business.  In  this  resulta-driven  environment,  success  wiD  lead  to  rapid  promotion  and  direct  equity  ownership. 


The  Position 

■ Integral  member  of  experienced  global  M&A  team. 

■ Work  directly  with  the  London-based 
Managing  Director. 

■ Execute  transactions  and  manage  client  relationships. 

■ Assist  in  business  development  activities. 


Please  send  ycurCV  with  current  salary  details  hr 
Patrick  Alexander  K/F  Selection.  252  Regent  Street, 
London  W1R  bHL,  quoting  ref:  9M32B/M. 


The  Requirements 

■ Outstanding  academic  record. 

■ Excellent  quantitative  and  communkation  sHQs. 

■ Experience  in  investment  barking,  corporate 
planning / d evek)pmen  t or  extensive  knowledge  of  the 
asset  management  business. 

■ Strong  self  initiative  and  desire  to  succeed. 


Alternatively  sovd  by  fax  on  0171-312  3380 
or  by  e-mail  to  kfc-londoafitomfciycopi 
Internet  Home  Page:  kitp^imntkbdectknuom 


K/F  SELECTION 


A DIVISION  OF  KORN /FERRY  INTERNATIONAL 


Situations  Vacant, 


Banking  & Finance  Appointments  in  the  FT. 

Includes  Managing  Directors.  Chief  Executives.  Analysts  and  Actuaries 
For  more  information  on  advertising  opportunities  please  calf.* 

Tel:  +44  171  S73  4153  Fax:  +44  171  873  4331 


eta?' 


Wes l London.  LK 


Leo nijn  ti five  - relocation  package 


Senior  Executive  - European  Risk  Management 


Credii  Risk  Management  in  Europe  is  evolving  - and  foSL 
Manv  markets,  although  quite  tirmlv  established,  haw  yet 
lo  achiw  dieir  full  potential,  and  still  the  scope  £bi 
development  is  immense.  Rare  opportunities  will  present 
themselves  to  senior  professionals  who  can  define  and 
aciiwh-  build  the  Credit  Risk  infrastructure  of  the  future. 
This  role  L">  a perlcct  example. 

C.E  Capital  European  Equipment  Finance  is  part  of  GE 
Capital  Services.  unc  of  the  world's  largest  and  most 
diverse  financial  services  organisations.  We  provide 
innovative  leasing  programmes  and  solutions  for  all  types 
ut  iiiriiL’ilrv,  and  currendv  have  operations  in  14  different 
countries  with  Met  Earning  Assets  of  $6  billion. 

Wv  warn  more. 

A»  Senior  Risk  Officer  reporting  to  the  Director  - Credit 
and  Risk  Management,  vou'U  manage  our  “targeted  for 
growiir  c«  uuuries  that  include  Spain.  Ponugal.  Italy, 
Belgium,  Holland,  Ireland  and  Eastern  Europe. 

Within  ihu-  complex  arena  >nu  will  be  directly 
responsible  for  defining  and  implementing  risk 
management  best  practice  and  plaviug  a leading 
rnlr  in  determining  the  appropriate  organisational 
infrastructures  based  on  business  and  country  needs. 


Crucially.  ytrnTl  bring  all  your  experience  to  bear  in  an 
environment  where  creative  and  strategic  thinkers 
flourish.  Only  those  with  real  European  vision  and  a 
minimum  of  15  years*  experience  in  commercial  Credit 
and  Risk  Management  (5  gained  at  senior  level)  will  be 
considered.  Written  and  oral  fluency  in  English  plus  one 
Other  European  language  is  also  preferred. 

An  excellent  salary  and  impresave  range  of  benefits 
including  a relocation  package  is  offered.  For  more  . 
information,  or  to  apply,  please  contact  either 
Ruth  Almond  or  Sandra  Bohle.  at  CSA  Management 
Consultants.  Century  House,  Priestley  Roatfc-Basingstoke. 
Hampshire  RG24  9RA,  United  Kingdom. 

Tet  +44  (0)  1256  818811.  Fax;  +44  (0)  1256356684. 
Email;  sandraJwhk4Scsa.co.uk  •’*  * 

» ^ 'a  .V  . ' 

An  equal  oppornau'iy  adJpfoyec  : • • 


GE  Capital 

European  Equipment  Finauce 


•tn^mokafCautPtauvuCompmt,  t'-VA,  i 
/uomtotwtk  tj*&eb*Cbmpa*)f»amlar  i 


f Corporate  Finance  Associate 
I Oil  and  Gas  Sector 


w 


ABN* AMRO  Bank 


ABN  AMRO  is  a major  universal  bank  with  a strong  international  focus,  its  network  of 
offices  operating  in  71  countries  world-wide  being  virtually  unmatched  by  any  other  bank. 
With  assets  of  US$414  billion,  ABN  AMRO  also  ranks  as  the  4th  largest  bank  in  Europe 
and  the  8th  largest  in  the  world.  ( The  Banker  July  ’98) 

A team  of  oil  and  gas  corporate  finance  specialists,  independently  rated  as  the  leading  oil 
and  gas  advisors  in  Europe,  was  hired  at  the  end  of  fast  year  joining  ABN  AMRO's 
extensive  investment  banking  operations  in  London.  This  team  is  now  seeking  to  recruit  an 
additional  executive  at  Associate  level. 

The  Associate  wifi  work  as  part  of  the  team  advising  clients  on  the  sale  and  purchase  of 
upstream  and  downstream  oil  and  gas  assets  and  companies  world-wide,  and  will  be 
involved  In  undertaking  financial  valuations  and  in  the  preparation  of  marketing  ideas. 
Applicants  should  have  a degree  from  a leading  university,  and  have  two  to  five  years' 
experience  working  in  or  with  the  oil  and  gas  industry  in  a financial,  commercial  or 
technical  capacity.  They  should  have  excellent  analytical  and  communication  skills  - both 
written  and  oral  - and  be  familiar  with  discounted  cash  flow  analysis. 

Remuneration  will  be  competitive  with  leading  investment  banks,  including  performance- 
related  bonus.  Applicants  should  send  a curriculum  vitae  to 

Fiona  Prentice,  Beaufort  House,  15  St  Botolph  Street,  London  EC3A  7QL 


DIRECTOR 

OF  DERIVATIVE  TRADING 

SWISS  OFFICE 

Fast  growing  international  options  market  making  firm  has  an  immediate 
opening  for  an  individual  who  can  lead  this  key  office  to  the  same  level  of 
success  experienced  by  its  sister  in  Germany  and  the  US. 

Candidate  must  possess  extensive  option  market  making  experience, 
demonstrated  management  and  leadership  skills,  and  familiarity  with  risk 
management  systems,  market  data  services,  and  exchange  rules. 

We  are  looking  for  a person  who  leads  by  example  and  is  a team  player. 
The  right  candidate  possesses  a high  level  of  energy,  has  demonstrated 
success  as  a coach,  and  can  serve  as  mentor  to  our  experienced  and  new 
traders.  The  Director  of  Derivative  Trading  reports  directly  to  the 
Managing  Directors. 

The  position  offers  industiy  competitive  salary  and  benefits 
commensurate  with  experience.  Strong  academic  credentials  are 
desirable. 

Email  applications  with  cover  letter  and  CV  should  be  made  to  the 
European  Search  Committee  at  escs@archelon-us.com. 


Leading  US  Investment  Bank 

European  Equity  Sector  Editor 


Our  client  is  a highly  effective,  prestigious  broker,  one 
ol  the  largest  equity  Houses  glohally.  With  an  excellent 
reputation  in  European  and  US  equity  research,  the  firm 
has  a strong  commitment  to  research  and  a reputation 
l or  the  quality  and  depth  of  cover. 

THE  POSITION 

• Senior  member  of  a pan -European  editorial  team. 

© C'hi.H  contact  with  analysts.  Edit  investment  research 
ideas  lor  external  and  internal  use. 

• Input  into  design  ot  research  products. 


Sainty  Hird 

ik 

PARTNERS 


• Assist  with  development  of  written  product  and 
research  marketing  and  distribution. 

QUALIFICATIONS 

9 Successful  editor  cither  within  leading  broker  or 
experience  in  finandal  journalism.  Alternatively,  an 
equity  analyst. 

• Thorough  and  rigorous  analytical  mind.  Able  to  write 
in  depth. 

• Highly  motivated  team  player  with  excellent 
management  skills. 

• Commercially  aware  and  good  communicator. 


Please  it  ad  i fbllcv  and  current  salary  detaflj, 
quoting  I’efeWMH.  to  JnaoThoinpioa. 
SlfP  AaBooatts,  lUdcrmarr  House,  ■ 
HM5  Qaem  Street,  Loodoa'sCfN  ITX. 

TA  0171  815  BBSS.  Fa»Q171  SIS  8800. 
E-mail:  jnric>fetii|njiwt 

iMcnwB  bnpU  fmnr&pa  mnk 


Regulate  your  career  lo  maximum  effect 


Financial  and  Regulatory 
Compliance  Specialists 

With  a worid-cla»  cfienl  base,  our  Financial  Services 
Regulatory  Consulting  Group  is  the  largest  regulatory 
consulting  practice  in  the  UK.  Our  clients  are  heed 
with  the  constant  task  of  adapting  their  operations  lo 
take  into  account  the ’impact  of  changing  regulations. 

In  response  to  Increased  need  for  these  services, 
we  seek  to  strengthen  our  team  with  a number 
of  experienced  regulator)'  specialists.  You  wiR  have  a 
variety  of  work  advising  clients  to  resolve  complex 
regulatory  issues  and  help  them  anticipate  and  react 
positively  to  developments  in  both  regulatory  and 
business  practice  in  the  future  or  alternatively 
undertaking  investigations  w fieri  problems  arise. 


Wilh  between  3 and  8 V«n>:  ** 

heS  Id  grow  our  practice.  Tbsettier  with  you 

regulatory  issues,  you  are  by  nalure  both  a ■ 
"kutor  and  analyst  You  have  the  ™on  and 
commercial  insight  necessary  to  understand  dtents 
businesses  and  the  broader  regulatory  environment. 

In  return,,  you  can  look  forward  to  fct ■*"*?* 
progression  and  package  that  vou  would  expect  from 
the  world's  largest  profession  services  firm. 

www.pwcglobaLcom 


PR!CEWaTeRHOUsE(CDPERS  0 

Inin  uv  together  ice  can  change  the  world. 

To  apply,  please  send  a comprehensive  CV  to:  Paul  Maxin.  PriccvvaterhouseC.oopers, 

No. I London  llridqe.  i unrion  SET  OQL. 

Prh •«?  u tpers  refer?-  to  the  I K firm  of  Pru ett alvrhousvCoopers  and  to  other  memntr  nrm> 

of  the  worldwide  f’riicn.m-rhouscCoopir-.  nrp.ini-.it  ior,.  PrieewolerhouscC.ooper*  is  authorise  ■ ' 1 1 

Institute  of  Chartered  Act  auntjwt'-  in  England  nncl  tV.i/e>  to  carry  on  investment  business. 


Relationship  Manager  - Investments 

Outstanding  opportunity  with  a leading  international  private  bank 

London  Competitive  Package 


London 

Our  client  is  the  imemationaJ  private  banking  arm  of  a 
major  European  financial  services  group.  With  a strong 
presence  in  the  UK  and  a fdobal  office  network,  the  hank 
offers  a broad  spectrum  of  services  and  advice  in  respect  of 
personal  wealth  management.  Its  success  is  founded  on  a 
first  rate  reputation  for  service  and-  independent 
professional  advice  of  the  highest  quality. 

The  continued  growth  and  development  of  the  business  has 
resulted  in  a requirement  for  an  additional  private  banker 
with  investment  expertise..  The  appointed  candidate  will 
provide  excellent  service  and  expert  advice  to  the  banket 
most  sophisticated  investment  clients.  He/she  will  form  pan 
of  a high  calibre  team  with  a remit  to  bnOd  and  managp 
strong,  enduring  relationships  with  diems.  An  important 
part  of  the  role  will  be  to  work  closely  with  portfolio 
managers  interna  lb’  and  keep  abreast  of  global  markets. 

This  role,  requires  a relationship  and  investment 
management  background  in  private  banking,  fund 
management  or  private  client  stockbroking.  A broad 
knowledge  of  global  investments  across  a range  of  asset 


CrKR 


classes  will  be  required,  as  well  as  an  understanding  of  the 
investment  process,  including  asset  allocation  and  portfolio 
construction.  Familiarity  with  UK  taxation  law  would  also 
be  beneficial,  together  with  a broad  understanding  of  the 
financial  planning  aspects  of  advising  private  diertts. 

Candidates  are  likely  to  be  educate d to  degree  level,  with  a 
relevant  investment  qualification.  They  must  have  excellent 
communication  and  interpersonal  skills,  strong  personal 
presence,  high  energy  levels  and  initiative.  Sound 
judgement  and  a collaborative,  team  oriented  style  will  also 
be  essential. 

This  is  a unique  opportunity  to  make  a significant 
contribution  within  a leading  international  private  bank 
offering  excellent  career  opportunities.  Remuneration  will 
be  highly  competitive  and  will  include  a performance 
related  bonus  and  a full  range  of  other  benefits. 

Please  send  a full  CV  in  confidence  to  GKR  at  the  address 
below,  quoting  reference  number  99407L  on  both  letter  and 
envelope,  and  including  details  of  current  remuneration. 


Qoecasfacrry  House,  3 Ofd  Burlington  Street 
London  WDC  1 LA. 

Tet  0171  534  0077.  Fax:  01 7!  534  0006. 
E-mazk  ASerfty41gkrgrotTp.com 


pRICEWATERHOUsE0OPERS  § 


Executive  Search  Sc  Selection 


Corporate  High  Yield 
Bond  Analyst 


Dublin 


EuroPlus  Research  and  Management,  an  independent 
subsidiary  of  UniCredilo  Italiano.  is  one  of  Europe’s  largest 
asset  managers.  Driven  by  ambition,  and  committed  to 
excellence,  we  have  a reputation  for  best  practice,  and  now 
we  need  a talented  bond  professional  to  join  our  rapidly 
expanding  team  in  Dublin.  : 

This  role  requires  indepth  analysis  of  high  yield  corporate 
bonds  on  a com pany-by -company  basis,  within  the 
European  and  U5  markets.  More  specifically,  responsibilities 
include  analysis  of  all  sectors  whilst  liaising  with  our  equity 
research  analysts;  taking  responsibility  for  the  overall 
performance  of  your  seer  or  measured  against  the  relevant 
benchmark  and  lending  support  to  portfolio  allocation 
decisions. 

This  rofe  requires  at  least  2-3  years'  relevant  experience  of 
fixed  income  and  corporate  bonds.  Excellent  communication 


skills  are  essential,  as  is  the  ability  to  make  rapid,  but 
considered,  business  decisions. 

Tb  discuss  this  further  please  contact  the  advising  consultants1 
David  Hunter  onJOO  44  . 1 71  804  3ot>J  or  Tara  Nolan  on  . . 
100  353)  1 662  6703  for  a discreet  conversation  about  your, 
role  in  the  EuroPlus  adventure.  Alternatively  please  send  . • 
your  details  to  them,  quoting  reference  DH201 4 at: 

Executive  Search  and  Selection 

hioeWaterhouseCoopen 

Southwark  Towers 

32  London  Bridge  Street 

London  SET  9SY 

Fax:  (00  44)  171  378  0647 

E-mail:  dJiunter9uk.pwcgiobai.com 
vwwv.pwcglobal.com/executive/uk 


Account  Executive  - ADRs 

London  - Competitive  Package 

J.E  Morgan  is  a leader  in  global  finance.  We  advise  on 
corporate  strategy  and  structure:  raise  capital;  develop, 
structure,  and  make  markets  in  financial  instrument*.: 
manage  investment  asM-fcc  and  commit  our  own  capital  to 
promising  enterprises.  J.R  Morgan  i*  the  world’s*  largre.1 
.ADR  bank,  baaed  an  total  dollar  trading  volume  and 
institutional  investment.  A>  port  of  die  expansion  of  our 
ADR  business,  we  are  lieJJng  far  an  individual  to  further 
strengthen  our  presence  in  European  markets. 

The  Candidate  Profile 

• Al  1*.  .!.«■  nminri.,1  min,  ,,p,rilwe. 

with  prior  client  experience 



The  Role  - 

* European  ADR  client  rcloliotiship  management, 
working  with  Country  Managers 

* Co-ordination  anil  Lran-urriuti  of  ADR  activities  with 
major  European  corporate* 

* Assisting  clients  with  ADR  programme  development 
and  Investor  Relations  initiatives 

In  IS-  foil  ,nSlai„:e.  pi™,  Iax  „ 

s*—. 

E-mati:  hclo.nchm.»n/l-,-„.dem(lfl.,. 

JPMorgan 

br  the  J ^ Exil3^  wd  is 

? 


) 


* 

* 


F'NANCUL  times 


FRIDAY  APRIL  23  1999 


- o,  Relationship  Managers 

°“r  client  Is  a highly  rerranfewi  i 

and  the  environments  mnovat*vo  UK  based  Corporate  Bank  providing  a full  range  of  services  to  corporate  clients  through  a network  of  regional  offices.  Each  has  an  In  depth  understanding  of  local  businesses 

m wh*ch  they  operate.  To  reinforce  this  strategy.  It  Is  now  looking  to  recruit  a number  of  ambitious  individuals  for  the  Bristol  and  Solent  regional  offices. 

Sfr1!f0r  DeveIoPment  Manager  - Solent 


£ Excellent 


Ham 

afc 

100 


seMino^hJ?!!1  decJicated  to  attracting  new  and  growing  mid-corporate  businesses  together  with  cross- 
selling  the  product  specialists  from  across  the  Group. 

* !wf **c'e!lentrelationsh‘Ps  with  the  professional  communtty/flnancial  intermediaries  to  become  their 

oice  of  business  referral  to  provide  'one-stop'  funding. 

* scaring  of  information  and  market  intelligence  amongst  the  different  group  functions  to 
develop  further  new  business  opportunities. 

fronTa  deai|C,id^eS  Wi"  have  a Prpventrack  record  of  business  development  probably  gained  wtthln  a major  financial  Institution.  Successful  candidates  will  be  ambitious  to  make  a personal  impact  on  the  business  stemming 
ve  oped  profile  of  contacts  within  the  communities  in  which  they  are  located.  They  will  be  self-starters  with  a high  sense  of  achievement  and  will  have  a good  understanding  of  business,  market  analysis  and  risk. 

□arkflfl'  Pa®?.Crty  have  been  retained  on  an  exclusive  basis  and  interested  candidates  should  contact  Robin  Keck  or  Richard  Colgan  on  0171  269  1872  or  write  to  them  enclosing  full  CV  and  details  of  current  salary 
P age.  at  Michael  Page  City.  50  Cannon  Street,  London  EC4N  6JJ.  Fax  0171  329  2986,  quoting  reference  503101.  e-mail:  robinkeck@michaelpage.com  Please  state  in  which  geographical  region  you  would  like  to  work. 


Relationship  Managers  - Bristol  and  Solent 

The  role: 

♦ Responsible  for  a portfolio  of  customer  relationships,  managers  will  take  a proactive  role  with  their  clients 
in  developing  new  business. 

♦ Experienced  in  pursuing  relationships  with  new  business  (start-up  and  competitor  banked}  using  a 
structured  prospecting  approach  with  a view  to  profitably  growing  the  customer  portfolio. 

♦ Ensuring  the  delivery  of  quality  service  which  satisfies  Individual  customer  requirements. 


Michael  Page 


CITY 


London  • New  York  • Paris  * Amsterdam  * Frankfurt  • Milan  • Madrid  * Hong  Kong  * Singapore  * Sydney 


iW'T.I 


Senior  Deal  Makers 

Venture  Capital 


Scotland 


■r?:.y.  3 


31  is  Europe's  leading  venture  capital  company,  with  a network  of  29  offices  in  Europe  and  Asia.  Asset 
value  is  around  £4  billion  with  another  £1.3  billion  of  third  party  co-investment  hinds.  3i  in  Central 
Scotland  leads  that  market  and  to  enable  further  growth,  is  looking  for  two  senior  professionals,  one  to 
join  the  transaction  team  and  one  to  join  the  technology  team. 

The  individuals  will  be  involved  in  all  aspects  of  the  venture  capital  business:  identifying,  evaluating, 
negotiating  and  executing  investment  opportunities.  Commercial  awareness,  in  addition  to  strong 
analytical  and  interpersonal  skills  are  essential;  together  with  a demonstrable  ability  to  build  successful 
relationships  with  management  teams,  vendors  and  advisers.  In  addition,  the  successful  candidates 
must  be  able  to  demonstrate  tee  following: 


Transaction  Team 

♦ Excellent  academic  credentials. 

♦ Minimum  of  three  years  venture  capital 
investing  experience  with  another  venture 
capital  company,  an  investment/commercial 
bank,  or  a consultancy  or  professional 
services  firm  specialising  in  MBO/MBI  or 

. venture  capital  advisory. 

The  remuneration  package  will  be  highly  competitive  including  a bonus  and  capital  package. 

Please  contact  Annabel  Haywood  on  0171  269  1862  or  send  a fell  CV  to  Michael  Page  City,  50  Cannon 

Street,  London  EC4N  6JJ.  Fax  0171  329  2986.  email:  annabelhaywood@michaelpage.com  Ref  496867 


Technology  Team 

♦ Engineering.  Science  degree  or  PhD. 

♦ A fast  back  career  with  relevant  experience 
gained  in  a technology  company,  investment 
bank,  consultancy  or  professional 
services  firm. 


Michael  Page 


CITY 

London  • New  York  • Paris  • Amsterdam  • Frankfurt  • Milan  • Madrid  • Hems  Kon£  * Singapore  * Sydney 
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Corporate  Finance  Manager 

EuropeanlAsian  Focus 

A superb  opportunity  for  an  experienced  professional  to  develop  their 
international  M&A  advisory  career  in  this  challenging  market. 


London 


£ Excellent 


Our  client  is  a leading  Mergers  & Acquisitions  adviser 
with  a first  class  reputation  for  providing  high  quality 
strategic  solutions  to  clients  on  complex  issues.  The 
client's  advisory  services  encompass  the  entire  range  of 
M&A  activities  from  the  initial  preparation  of  customised 
strategies  to  final  dosing,  with  a strong  emphasis  on 
transactions  that  cross  industrial  and  national  boundaries. 

The  client  Is  fully  committed  to  its  strong  “West  to  East/ 
East  to  West*  M&A  franchise  which  comprises  teams  of 
experienced  corporate  financiers  in  Europe  and  Asia.  It 
benefits  from  a strong  network  of  local  offices  throughout 
Asia  and  is  developing  a variety  of  M&A  transactions  in 
this  fesdnating  and  expanding  market. 

Due  to  the  success  of  the  London  based  business 
origination  team,  the  need  has  arisen  to  recruit  a further 
experienced  Investment  banker.  The  primary  emphasis 
will  be  on  managing  the  execution  of  transactions  within 
this  small,  non-hlerarch teal  team.  In  addition,  the 
individual  would  be  expected  to  support  the  Identification 
of  potential  deals  and  business  development 


Key  attributes  sought  Include: 


♦ 3-5  years  International  M&A  experience  gained 
within  a well  established  investment  bank  or 
accountancy  practice. 

♦ Strong  transaction  execution  skills. 

♦ Good  technical  skills  (including  company 
valuations/modelling  etc). 

♦ An  entrepreneurial,  flexible  and  hands-on  approach. 

This  Is  a superb  opportunity  for  an  ambitious  professional 
to  advance  their  career  within  a busy  corporate  finance 
learn.  The  role  offers  tremendous  scope  for  individual 
development  and  earlier  responsibility  than  may  be 
available  elsewhere. 

Interested  candidates  should  contact  Jayne  Philpott  on 
0171 269 1869  at  Michael  Page  City,  50  Cannon  Street 
London  EC4N  6JJ.  Fax  0171  329  2986.  Ref  487531. 
email:  ] aynephilpatrttfcmichaelpage.com 


Michael  Page 


CITY 

wwwjnfchaiftiaep  cmT) 

London  • New  York  • Paris  * Amsterdam  • Frankfurt  • MUan  • Madrid  • Hong  Kong  - Singapore  • Sydney 


- 2ta 
-2t 
-5k 

-U 

-4JJ 

-S& 

- <* 
-i! 


n H. 
Ml 


<i  lot 
!712 

<an 

2 

1506 

i H. 

£35 

787 

107 

219 


175 


70 

75 


taL 

357 

67 

27 

83 

M. 


kt 

62 

42 

23 


-.2 


Influence  the  Future  of  World  Banking 


Associate  - Emerging  Markets 


The  Financial  Services  Authority 
(FSA)  is  the  new  integrated 
regulatory  authority  for  the  UK 
financial  services  industry. 
Our  scope  extends  to  bs-pking, 
securities  and  investments, 
building  societies,  insurance, 
friendly  societies 
and  credit  unions. 


We  are  looking  for  someone  with  strong 
analytical  skills,  preferably  with  a solid  banking 
or  accountancy  background,  to  join  our  West 
Asia  group,  which  is  responsible  for  supervising 
banks  from  the  Middle  East  region. 

This  role  involves  monitoring  the  banks'  day- 
to-day  operations  in  the  UK  in  order  to  ensure 
compliance  with  the  Banking  Act.  You  should 
be  able  to  assimilate  information  and  take 
appropriate  action,  prepare  briefings  for  other 
members  of  the  FSA  team,  and  be  prepared  to 
familiarise  yourself  with  the  Iranis'  operations, 
both  in  the  UK  and  in  their  home  country  - 
which  wiU.  indude  some  overseas  travel. 

A good  team-player,  you'll  need  excellent 
communication  skills,  including  the  ability  to 
(haft  reports  and  letters  dearly  and  concisely. 


You  should  also  be  aUe  to  manage  an  occasionally 
heavy  workload,  leading  qukkfy  and  derisively  to 
changing  priorities,  and  be  prepared  to  adopt  a 
flfidble  approach. 

This  is  an  ideal  opportunity  for  an  ambitious 
professional  to  gain  expertise  in  an  exciting, 
developing  area  of  world  finance  and 
contribute  to  the  evolution  of  the  FSffs 
overall  policy. 

For  an  application  form  please  telephone 
0171  269  6204  quoting 
reference  LW424. 

Closing  date  for 
receipt  of  completed 
application  forms: 

6th  May  1999. 


Financial  Services  Authority 


Assistant  Fund  Manager 

European  Equities 

Our  client.  a medium-sized,  City- 

with  a similar  level  of  experience  in 

based  investment  management 

other  major  equity  markets  who  are 

company  with  an  excellent  record  of 

keen  to  develop  a career  in 

performance  and  an  ambitious 

European  equities.  Applicants 

strategy  for  growth,  wishes  to  recruit 

should  possess  well-developed 

a second  meroiw  for  its  Continental 

communication  skills  and  a self- 

European  equities  desk.  Working 

motivated,  team-minded  approach. 

closely  with  an  experienced  fund 

The  position  offers  an  attractive 

manager,  the  person  appointed  will 

salary  and  bonus  package  together 

be  responsible  for  undertaking 

with  the  opportunity  to  join 

research  and  stock  selection  for  life. 

a friendly,  highly  committed 

pensions  and  unit  trust  portfolios 

investment  team.  To  apply,  please 

with  3 lota!  value  of  £350m. 

write  in  confidence  UK 

Candidates  are  likely  to  be  11MR 

I 

Michael  Thompson,  IMR 

qualified  graduates  with  at  least  two 

Recruitment  Consultants, 

years'  experience  in  European  equity 

Walbrook  House,  23  Walbrook, 

fond  manaeemenL  Consideration  wflL 

M 

London  EC4N  8LD  (Tel: 

however,  also  be  given  to  candidates 

R 

0171  477  6500). 

| INVESTMENT  MANAGEMENT  RESOURCES  | 

Head  of  Risk  Management 


Six  figure  package 


Leading  Fund 
Management  Group 


Edinburgh 


Luxembourg 
Competitive  Salary  and  Benefits  Package 


Our  client,  a major  financial  services  oi^aiiisaixw  with  a 
world  wide  customer  base;  is  committed  to  providing  ibe 
highest  level  of  service  and  responding  quickly  to  the  * 
changes  in  the  world's  financial  markets.  In  order  to  face  the 
of  the  next  mfllenniuni  they  now  seek  to  recruit  a 
„nhre  individual  to  join  tbdr  senior  management  team. 

Reporting  to  the  Chief  Financial  Officer  (be  Headof  Risk 
Management  will  lead  ihe  process  to  establish  a 

function  which  will  enhance  shareholder 

vahie.  In  doing  s<v  he  or  she  will  create  a comprehensive 
risk  management  fiamwcri  io  ensure  all  risk  6ctore  are 
and  addressed.  This  wiB  .nvtdw 
managing  and  substantially  drvdopmg  die  easing  nsk 
ft^rfonand  working  closely  with  Business  Unn  manager 


The  successful  candidate  will  be  highly  intelligent  and  have 
an  exreSem  track  record  with  a leading  lank  or  high  profile 
finanrial  services  consultancy.  This  experience  wiD  indude 
an  understanding  of  aspects  of  risk  management  including 
operational,  IS  and  market  risk-  The  position  requires  a 
natural  leader;  who  can  faahtare  change  and  is  able  to 
demonstrate  the  resilience,  flexibility  and  diplomacy 
required  for  this  challenging  role.  The  appropriate  individual 
will  have  excellent  communication  stalls,  inducting  fluency 
in  English  and  most  be  comfortable  functioning  in  a 
dynamic,  muid-cnitutal  environ tftr-nt  This  k an  opportunity 
for  an  tmlwinnc  and  highly  capable  professional  to  make  a 
substantial  contribution  and  accelerate  their  career. 
hemsted  amfidota  skodd  appbf  mxarinagtmAJdlazna- 


KPM& 

Search  & Selection 


Jtgzirta  HarpOfKPfWC  Search  GSdeaton , 1—2  Oorts  Rise, 
BhcHrian.  London  EOT  ME.  Jrnc+44  (0)  171 511 5872 


Senior  US  Equity  Fund  Manager 


A first -doss  opportunity  to  join  this  highly  successful,  privately  owned  independent  investment 
management  group  and  reinforce  its  US  equity  capabilities.  Assets  under  management  are  approximately 
175570  billion,  including  a broad  range  of  domestic  and  International  clients  - institutions.  Investment  trusts, 
unit  trusts,  charities,  and  private  clients . The  linn's  philosophy  centres  around  a single  location  for  all  its 
investment  professionals,  delivering  effective  global  asset  allocation  and  stock  selection. 

THE  QUALIFICATIONS 

■ At  least  eight  years'  investment  experience, 
including  five  years  covering  US  equities. 
Extensive  knowledge  of  all  the  major  sectors; 
understanding  of  technology  companies  an 
advantage. 


THE  ROLE 

■ Key  member  of  the  team  responsible  for  managing 
assets  invested  in  the  United  States.  Report  to  the 
Head  of  the  North  American  team. 


Provide  recommendations  on  stock  selection; 
maintain  broad  sector  responsibilities  in  an 
environment  where  In-house  research  is  a critical 
part  of  the  investment  process. 


Contribute  to  the  development  of  the  team's 
business  objectives,  both  in  terms  of  investment 
performance  and  marketing. 


Proven,  successful  investment  record  covering 
North  American  equities.  Experience  of  managing 
unit  trusts  is  desirable. 

Computer  literate  and  a team  player  able  to 
express  views  in  an  articulate  and  effective  manner 
within  the  firm's  team-orientated  culture. 


T 


Tel:  0171  2SS3333 
Fax:  0171  298  3388 
Email:  shotchtdssespencerstuart.com 


Selector  Europe 

Spencer  Stuart 


Ploase  reply  with  fuB  derails  to: 
Selector  Europe,  Ref-  SGT  72S117-37X9. 
1G  Connaught  Maui, 

London  W2  2E0 


£^^5:2  ft*  .ty.;. 
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EUROPEAN  EQUITY  ANALYST 


SENIOR  MARKET  RESEARCH  MANAGER 


Excellent  package  - London  based 


VIENNA 


Kraft  Jacobs  Suchard  is  part  of  Kraft  Foods,  one  of  the 
world’s  largest  and  most  successful  food  companies.  This 
is  your  chance  to  play  a pivotal  role  in  charting  the  future 
of  the  Company's  great  brands.  This  high  profile  role 
leads  the  strategic  research  efforts  across  Central  and 
Eastern  Europe,  Middle  East  and  Africa  in  coftfimction 
with  the  Director;  Marketing  Information. 

• Demanding  and  challenging  results-oriented 
environment. 

• Multi-country  focus  - operating  across  Central  and 
Eastern  Europe,  Middle  East  and  Africa. 

• Multi-category  scope  - across  coffee  and  confectionery. 


Offering  real  opportunity  for  advancement. 


As  a results-oriented  leader,  you  will  have  8-10  years' 
experience  of  gaining  strategic  advantage  through 
market  research  using  quantitative  and  qualitative 
methods  in  a high  volume  consumer  packaged  goods 
company  (preferably  food).  This  wfll  be  accompanied 
by  a high  quality  degree  and  the  ability  to  work  well  in  a 
small  team  and  with  third  party  relationships. 


To  take  your  career  up  another  level,  write  with  full  CV 
to  Jack  Moroney,  Kraft  Jacobs  Suchard.  Jacobsgasse  3, 
A- 1 140  Vienna,  Austria  or  by  email:  jmoroney@  kjs  .corn 
by  5th  May  1999. 


Our  client  is  one  of  the  largest  and  most  strongly  capitalised 
fin?nrial  services  groups  in  the  world.  Managing  tends 
Continent-wide,  their  European  Equity  Growth  Team  Is 
anticipating  significant  growth  over  die  next  2-3  years,  both 
in  terms  of  assets  and  clients. 

To  contribute  to  this  development  and  build  on  their  strong 
market  position,  the}'  are  now  looking  for  a high-calibre 
individual  to  strengthen  the  team.  Providing  broad  support 
to  two  senior  Fund  Managers,  the  role  will  involve 
conducting  in-depth  research,  monitoring  the  activities  of 
companies  held  in  client  portfolios;  liaising  closely  with 
senior  company  management  and  compiling  detailed 
investment  reports.  This  is  a key  role  driving  the  success  of 
a respected  and  fast- growing  operation. 

The  successful  candidate  will  be  expected  to  make  a significant 
contribution  from  an  early  stage  Therefore;. you  must  have 
not  only  an  excellent  knowledge  of  European  equity  markers, 
but  also  a passion  for  them.  A strong  quantitative  approach 


SsotTmot  m™*1*  You,are  *> 

mot  above  an  thrive  m an  environment  wnere 

new  Idas,  grow  with  the  role  aadm&KMe* 
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To  apply,  plow  wd  ><*»  CV,  quottag 

tL  Response  Handling  Team,  Associates  in  Advotemg 

(AlA).7&fohn's  Lane;  London  EC1M  4BH.  Closing  dstc 

5th  May  1999-  , . 


am  :way  iot-  , . 

Applications  wifl  be  sent  only  to  this  client,  but  please 
indicate  any  organisation  to  which  your  details  should  not 
be  forwarded. 


Kraft  Jacobs  Suchard 


HR  MARKETING  & COMMUNICATIONS 


Ready  for  a new  challenge? 


In  London  and  other  major  global 

financial  centres 

£Competitive  + flexible  benefits 


The  world's  most  highly  rated  financial  institutions  recognise 
the  importance  of  training  as  a means  of  developing  their 
skills  base,  improving  performance  and  delivering 
competitive  advantage.  Increasingly,  they  are  turning  to 
PrrcewaterhouseCoopers  to  support  them. 

Our  100-strong  Client  Training  Croup  is  based  in  London 
and  provides  leading-edge  training  consultancy  services  to 
prestigious  organisations.  The  expansion  of  this  group  means 
we  are  now  looking  for  professionals  with  creativity, 
imagination  and  flair,  who  thrive  on  constant  challenge  and 
have  the  sensitivity  and  determination  to  implement 
change  successfully. 

As  a Training  Consultant  you  will  bring  your  technical  expertise 
in  banking,  capital  markets,  investment  management,  financial 
services  regulation  or  risk  management  into  the  training  arena. 
Working  closely  with  clients,  you  will  analyse  their  business  and 
develop  tailor-made  solutions  to  address  the  scale,  complexity 


and  sector-specific  nature  of  the  challenges  they  face. 

For  individuals  with  at  least  5 years'  practical  market 
experience,  this  is  an  excellent  opportunity  to  gain  exposure 
to  consultancy.  Prior  involvement  in  training  is  not  essentia} 
although  you  will  need  to  show  excellent  presentation  and 
interpersonal  skills.  Equally  valuable  is  the  ability  to  understand 
complex  business  issues  and  manage  client  relationships  at  a 
senior  level. 


Alternatively,  you  could  already  have  practical  experience 
of  working  within  a financial  services  training  environmenL 
You  may  have  been  delivering  financial  services  courses, 
exam  training  or  operating  as  a training  consultant.  Whatever 
your  background  you  will  need  be  able  to  show  excellent 
training  or  consultancy  skills.  Given  the  European  aspect  of  the 
role,  international  travel  will  be  required  and  knowledge  of  a 
second  language  would  be  useful. 

To  transform  business  through  training  - and  transform  your 
own  career  prospects  in  the  process  - first  convince  us  you 
have  the  experience,  skills  and  personal  qualities  to  succeed. 

www.pwcglobal.com 
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Join  us.  Together  ive  can  change  the  w orld. 


Please  write  to:  Man  Logic,  Recruitment  Manager.  PricewotcrEiouscCoopers,  No.  ; London  Bridge.  London  SEI  VQL. 
Email:  mary.loi'ic-.-  iik.pwcgrobai.com 


Prkev.-atcrhovsvCoopw  refers  to  the  UK  ilrm  ot‘ Pricw.ifprkouseCooper*  «;ht.r  nitwl/i r iinsx  (/;<.-  .1  ■•rlci'.i Idc  l,ri<  i \\.Tvriu:ii-eCi!(i;ii.r>  ot;:.ini.,tibn. 

Pr;c<'v-\iterlicu!.(iCooi)L,r<  i>  .\ulfwri-na' i>y  tin:  Institute  tit  Chartered  ‘lc 01  .v.T.i n < - in  E;>  ’iin(/ md  !>>  tarn  on  itt\ i.'sitnens 


les  Echos 


UQ 


The  FT  can  help 


you  reach 


additional  business 


readers  in  France. 


Oar  link  with  die 


French  business 


newspaper,  Les 


Echos,  gives  you  a 


unique  recruitment 


advertising 


opportunity  to 


capitalise  on  foe 


FT*s  European 
readership  and  to 
further  target  the 


French  business 


For  information  on 


rates  and  further 


details  please 


telephone: 


Karl  Loynton  on 


+44  171  873  3694 


ASSOCIATE 


HIGH  YIELD  CAPITAL 
MARKETS  DEPARTMENT 


Our  client,  a leading  global  investment  bank;  seeks  an  exceptional 
individual  to  join  their  highly  successful  Capital  Markets  Division  at 
Associate  level 

The  successful  candidate  will  utilise  their  specialised  knowledge  of 
the  high  yield  product  market,  acting  as  a key  team  member  handling 
nil  aspects  of  yield  origination,  including  business  development, 
Ai»  A-l^tnt-e  structuring  and  execution.  "The  role  mchirlrs  an 
increased  focus  on  Latin  American  client  relationships  and  the 
day-to-day  leadership  of  junior  members. 

To  qualify,  you  will  need  proven  academic  excellence,  including  an 
MBA  from  a top  business  school  A minimum  of  4 years’  experience 
gained  in  an  International  blue-chip  £nnnr»a1  services  organisation  is 
and  must  include  exposure  to  telecommunications 
privatisation,  in-depth  knowledge  of  the  Latin  American  market, 
a focus  on  Brazilian  corporations  and  extensive  experience  in  the 
origination  and  execution  of  corporate  high  yield  transactions. 
Fluency  in  English,  French  and  Portuguese  is  essential  and  a fourth 
European  language  would  be  useful.  In  addition,  strong  oral  and 
written  *ViH«  are  a must,  as  is  a proven  ability  to  cope  in  a highly 
pressurised  environment. 

To  apply,  please  send  your  CV,  quoting  ref  2324,  to:  The  Response 
Management  Team,  ALA  5 St  John's  Lane,  London  EC1M  4BH. 
Closing  date:  19th  May  1999. 

Applications  will  only  be  sent  to  this  client,  but  please  indicate 
clearly  any  company  to  which  vour  details  should  not  be  forwarded. 


HR  MARKETING  & COMMUNICATIONS 


European  Investment  Manager 


West  End 


Excellent  Package 


Pantheon  is  a dynamic,  independent  investment  management  group 
whose  speciality  is  investing  in  private  equity  funds  worldwide. 

With  offices  in  London.  San  Francisco  and  Hong  Kong,  we  currently 
have  over  $2.8  billion  under  advice  and  management. 

A demanding  and  varied  role  now  exists  within  our  expanding 
European  investment  team,  in  which  the  selected  candidate  will  gain 
a wide  range  of  experience  encompassing  selection  of  new 
investments,  monitoring  existing  investments  and  maintaining  and 
developing  client  relationships. 

The  successful  candidate  will  be: 

• An  enthusiastic  and  motivated  team  player 
9 Mature  and  intelligent. 

• Interested  in  people. 

9 Analytical  and  numerate. 

A western  European  language  is  a prerequisite,  plus  fluency 
in  English. 

You  will  have  a background  in  investment  management  analysis  or 
consultancy.  Private  equity  experience  is  not  essential. 

If  you  feel  that  you  have  the  skills  necessary  to  become  a key 
member  of  Pantheon’s  team,  please  write  enclosing  y our  C V and 
current  salary  details  to  Mrs  Sue  Boyce.  Pantheon  Ventures  Limited. 
Charles  House.  5/1 1 Regents  Street,  London  SWI Y 4LR. 


PANTHEOIV 

_■ PBJVM25  EQUITY  S7EGEAUST5 *-  V 


Tired  of  International  Cash  Management  ? 

Read  no  further 

Like  Cash  Management  but  not  sure  you  want  to  be  a banker? 

Hoad  on 


Chair  m Software 


Engineering 


ffl 


PHM*PHOLZMANN  International 


1 School  of  Information  bdnotog 
1 Uefewna,  Anstrafia 

Swrtwne  Is  a tacitly  focussed  unhwsily  wflha 
mission  to  achieve  On  highest  international 
standard  In  its  chosen  cflstiptines.  it  ta  cumnfly 
axpandhg  sfgnfflcamty  te  research  capabSly. 

The  School  of  iT  has  a vftrart  teaching  and  research 
pro^am.  Me  after  ana  0?  Astrala*  few  engineering 
bachelors’  degrees  h Softwra  Engfcwring  and  also 
roue  a swng  graduate  couraewrek  profysn.  Our 
Hunan-Computar  hferactior  research  gnxxi  is 
AatralaS  mostpranirert.  It  Is  or  ifctoi  to  develop 
andmafrT^apartfctiariytima^ 

Software  Entering. 

Um  Ideal  camfldate  ta  la  Chair  wffl  have  an 
axcefcnt  research  record.  a history  of  obtaining 
fflUaroJ  fureSng  ana  also  a Jfaung  hterest  in 
Software  Bxfoeertrg  education.  We  are  seeking 
someone  with  a'partadar  aUity  to  toad  Sid 
inspire  ottere  to  achieve. 

We  offs  a salsy  of  ME)  $91,074.  a wtoy  toadtog 
of  up  to  20%  basod  on  performance  aid  17% 
employer  contributions  to  superannuation.  . 

The  School  has  two  further  vacant  padtiora  fa 
Saftw&B  Engineering.  The  appointee  car  expect 
to  have  a major  rate  in  setoctino  staff  to  fl 
these  vacancies. 

The  Heafl  of  the  School,  Associate  Prolessor  Doug 
tank  w*  be  in  Jhe  UX  between  3 and  7 May.  and 
, wB  be  happy  to  rate  arrsigements  to  meet  (hose 
who  might  be  interested  h the  position.  Please 
arcs!  Professor  Giant  on  dgranktewkiaduau  if 
you  are  interested. 


BUSINESS  DEVELOPMENT 
ENGINEER 

International  experience 


Due  to  our  continued  expansion  The  Bmk  Relationship  Consultancy  has  a 
unique  opportunity  for  experienced  cash  management  consultants  to  join  its 
thriving  international  practice.  With  offices  in  London  and  Antwerp,  the 
consultancy  provides  independent  advice  to  companies  on  aB  aspects  of 
banking,  finance  and  treasury  management  WP  also  provide  selected  services 
to  banks,  inducting  market  research,  product  development  and  benchmarking. 


High  Expectations  - High  Returns. 


COMMERCIAL  DIRECTOR 

International  contracts  administration 
experience 


SR.  QUANTITY  SURVEYOR 

Commercial  Director  and/or  international 
experience 


Phffipp  Hotemann  International,  a construction 
subsidiary  of  Philipp  Holzmann,  AG,  has 
chaBangfng  and  rewarding  roles  for  experienced 
professionals.  These  opportunities  are  based  in 
New  York  and  Involve  significant  overseas  travel. 
Salaries  for  each  position  will  be  commensurate 
with  experience.  Send  resume  to  R-R  Easu,  Jr, 
Director  of  Human  Resources  In  New  York  Ctty. 
Fax:  (^2)  91  B-8961  &-mafl:  msau@tetorwss.com. 

An  equal  opportunity  employer. 


Wg  are  seeking  highly  motivated  individuals  who  have  already  established 
a promising  career  with  an  international  bank.  They  must  have  an  in  depth 
knowledge  and  understanding  of  both  the  corporate  and  bank  aspects  of 
cash  management  and  be  very  famJQar  with  international  payment  systems 
and  advanced  pooling  techniques.  We  need  people  who  are  used  to  working 

with  multi-national  corporetkyis  al  a senior  lev^  to  create  Innovative  cash  - 

management  solutions  within  Europe  and  preferably  globally. 

WHft  strong  communications  skills,  you  want  the  challenge  of  developing 
■ further  with  a diverse  set  of  clients. 


Please  send  your  detailed  CV  stating  current  salary  and  benefits  to: 


THE  TT  BANK 
RELATIONSHIP 
CONSULTANCY 


The  Chief  Executive 

The  Bank  Retattonshlp  Consultancy 

17  SL  Helen's  Place 

Bishopegate 

London  EC3A  6DG 

Fax:  +44  (0)171  256  5656 

wvfwiankrefaflon8.co.uk 


SW>N  _ 

BUK  tfm. 

•NE 


Senior  Performance  Measurement  Specialist 


Collins  Stewart  (Cl)  Limited. 


MIA 

Stock  Exchange  Company 


subsidiary  of  Viel  Tradition, 
International  Finance  Group  with  strong  growth, 
seeks  to  strengthen  its  teams  in  PARIS,  a 


SALESPERSON  IN  EQUITIES  AND  CONVERTIBLE 
BONDS  (FRENCH  & EUROPEAN) 


Dynamic  and  quick  - thinking. 
Minimum  of  three  years*  relevant  experience. 


To  apply  send  CV’s 
to  ref  «AGCBI» 

Catherine  Boucher  / Viel  Tradition  Paris 
253,  BD  Pereire  75852  Paris  Cedex  17  - France 


Collins  S leu-art  fCl)  Limited  part  is  of  the  Singer  & 
Friedlander  Group.  We  provide  stockbroking  and 
asset  management  .services  10  lh£  and  offshore 
institutions,  offshore  Trusts,  fiduciaries  and  high  net 
worth  private  clients. 

Following  rapid  growth  io  1998.  we  require 
additional  staff  to  meet  (he  demands  of  continued 
expansion.  We  are  interested  in  receiving  applications 
for  the  following  positions: 


• Fired  Interest  Sales 

■ Instituuonal  Equity  Sales 

• Sales  Trader 

- Private  Client  Stock  broking  and  Asset  Management 
Only  chose  with  the  fbUowing  reed  consider  applying: 

• A high  degree  of  professorial  excellence 
and  discipline 

■ A minim  am  of  4 years  experience  in  a 
Slackbroking  or  asset  management  environment 

■ An  existing  professional  qualification  or  a 
willingness  u study 


Please  send  yoor  CV  and  details  of  your  existing 
remuneration  package  to: 


Debbie  Soppirt 
Collins  Stewan  (Cl)  Ltd. 
PO  Box  3 
44  Esplanade 
St  Heifer 
Jersey,  JE4  OXQ 


RESIDENTIAL  STATUS 
IS  NOT  ESSENTIAL 


Asset 

Management 


Our  chant  is  one  of  the  leading  investment  houses  in  the  UK  with  over  £50  billion  under 
rron^ement  and  a quality  investment  process  to  match.  Its  newly 

and  Risk  measutemerrt  team  b a key  driver  of  lto«ffrtxtiousgtowfo^^gyire°P8™rrnanGe 


At  the  forefront  of  Its  industry,  it  requires  an  experienced  and  forward  thlnWnr,  1LU_f_  _ 

spec^ist  to  estaWish  a centre  of  excelleitoe  In  performance 


Package  to 
attract  the  best 


• Provide  leading  edge  performance  measurement  techniques  across  investm«*ft 

• Bnng  their  own  expertise  to  the  production  of  quality  risk  and  - 

• Beachampionoftbe  Integration  of  pertbrmarS^S 

• Conrtxite  measun^  ^ 

Candto^rfwuld  have  a fnirwnum  of  5 years  experience  gained  in  a Derformflnr« 
measurement  environment  A coach  and  a team  feeder,  yoJwis  J afaSIJIS?* 
practical  implemented  able  to  respond  to  the  evohrtng  n^  3 


People  skills  as  well  as  technical  excellence  wfll  be  pawnotffit  to  rrwirinn  a 

uijque  opportunity  to  help  creates  blue  print  In  the^^^tmwrc^d^^9  8 Succeas 


Umdon-WC2n  SAT,  let  0171  970 


Hoggett  Executive  Search 
Bowers  and  Selection 


Bwreroawpaopu 


Part  of  the  PSD  Grot?) 


FINANCIAL  TIMES  pR 


IDAY  APRIL  23  1999 


ACCOUNTANCY  APPOINTMENTS 


EUROPEAN  FINANCIAL  CONTROLLER 


ill  Cl 


Reading 

clrhai  i 'S  J kaU,n8  SUppl,<rr  °f  desi*n  auiomacion  i EDA;  solutions  to  the 
rl  TL  rT,CS  mJrkC'  ,nSUJC  °nc  d-adc  “ P»n  front  a sm all-start  up 
* Cl  ”d,,1B  *■ 001,1  c°mpany.  it  can  cuum  almost  every  major  electronics 

Panv  ,n  the  world  in  its  customer  and  continues  to  prow  both  organically  and 
o>  acquisition. 

Following  an  internal  promotion,  they  are  looking  for  a commercially 
ra.n  ed  individual  who  will  be  responsible  for  the  financial  controls  and 
sses  wnhin  Europe,  whilst  supporting  Sales  and  Operations  across  the 

Fccion. 


Reporting  to  the  International  Controller,  your  responsibilities  wiD  be: 
all  financial  reporting,  budgets,  forecasts  and  analysis 

financial  control  including  the  implementation  of  local  revenue  recognition  control 
legal  matters  Including  Company  secretarial,  M&A  activity,  customer  contracts  and 
financing  arrangements 

direct  and  Indirect  management  of  20+  staff  including  management  and  support  of 
the  IT  function 

evaluation  of  coaunerdal  opportunities 

The  successful  candidate  will  be  a talented  finance  professional  with  strong 


ROBERT  WALTERS  ASSOCIATES 


C.  £70,000  + CAR  + BONUS  + BENEFITS 

commercial  acumen,  probably  from  the  software  sector.  He  or  she  will  have  excellent 
communkation  skills,  be  proactive  and  have  proven  ability  in  working  closely  with  sales 
and  marketing  management.  Revenue  recognition  and  pricing  knowledge  would  be  a 
distinct  advantage. 

Interested  candidates  should  contact  Simon  North  or  Julie  Davis  at 
Robert  Walters  Associates,  Sovereign  House,  57-59  Vastern  Road,  Reading, 
Berkshire  SGI  8BT.  Tel:  01189  252  999  Fax  01189  252  990. 

Email:  sirxtnn.tinath8robertwalomLcam  Web:  htqk/Anrwxobalwidmcoiii 
You  may  also  apply  via  http-7/ taps^om/RoberT_ Wallers  quoting  reference  RW312. 


ION  l»r»N  TH.IV11-  1-ILtCS 


I I'  1 t tl  ! f M N K r II  I T NEW  YORK  HONG  K il  N fi 


SCAPO.RI  i Y D V I Y Mitsui  BMC 


FS  300*1 

WELLINGTON  AUCKLAND  I D H U XL  I > II  I « 


Manager,  Financial 
Planning  & Analysis 

Attractive  salary  + car  + bonus  + relocation  assistance 


London 


A world  l63der  n advanced  avionics,  medical  systems  and 
specialised  industrial  products,  Smiths  Industries  fe  a tniy 
internationally  focused  FTSE  100  pfc.  With  a turnover 
approaching  £1.2  triton  and  an  enviabte  track  record  of 
growth  both  organicaBy  and  by  acquisition.  Smiths  Industries 
is  a high-performance  and  change-orientated  business  able  to 
offer  outstanding  career  paths  for  nigh  caftxe  individuals. 

An  infernal  promotion  has  created  the  opportunity  ter  a 
commerccdy  astute  finance  professfonaf  to  take  ful  re^onabfity 
for  Fnancel  Ptennfog  & Analysis  at  the  company^  Corporate 
Ftedquarters  jn  London. 

Fteportng  drectfy  to  the  Group  Fnancel  Contrder,  the  is  a 
Ngh-profte  rote  that  w4  enable  you  to  ccrirtoute  to  foe  Uue 
wotttwdBgDwfh  of  thefcusness  by  prouifeig  tap<*e&y  rtwratai 
and  analysis  to  corporate  maiagement  and  ihe  mate  Bead. 

You  wtf  be  able  to  demonstrate: 

■ A proactive  approach,  commerdaf  curiosity  and  expertise  n 
fnanctel  modeling  to  enable  you  to  'see  around  the  comer" 
and  identify  future  busfoess  trends 


SMITHS  INDUSTRIES 

Aerospace  '-Medical  Systems  • Industrial 


■ A wed  developed  communication  style  giving  you  the 
credfc&ty  to  deliver  key  financial  and  operational  rformatlon 
at  a senior  management  level 

a At  least  five  years'  post  quaification  experience  and  a track 
record  of  achievanent  within  a commerce!  environment, 
probably  with  another  blue-chip  organisation. 

You  are  now  seeking  to  add  value  at  a corporate  level  to  an 
already  highly  successful  business.  Your  career  ambitions 
wS  match  Smiths  Industries  own  enthusiasm  for  employee 
development  and  infernal  promotion  both  withr  the  UK 
and  internationally. 

For  further  information,  please  contact  Martin  Tucker 

at  Executive  Connections.  43  Eagle  Street,  London 

WC1R  4AP.  Telephone:  0171  304  9000  or  e-mail: 

martfo.tucker9executive-connectionsxo.uk 

For  more  information  on  Smiths  Industries,  please  visit  our 

website  at  www.CTiihs-fodustries.com 

I Ne  positively  welcome  applications  from  suitably  quaffed 

irxfviduals  rrespective  of  racial  origin,  sex  or  (fsabSIty. 


The  Hertz  Corporation,  a world  leader 
in  the  transportation  services  industry  is 
looking  for  a high  calibre  Assistant 
Controller  for  its  German  car  rental 
subsidiary.  This  position  reports  to  the 
Financial  Controller,  Germany. 

Responsibilities  will  Indude  working 
with  the  Financial  Controller  to: 

• direct  the  financial  and  accounting 
functions  of  the  business  unit  In 
accordance  with  US  GAAP  standards 
and  local  statutory  requirements; 

• prepare,  analyse  and  interpret 
financial  matters  for  utilisation  by 
management  in  the  decision 
making  process  and  evaluate  data 
with  reference  to  company  and  unit 
objectives; 

• establish  and  maintain  an 
integrated  finandal  (dan  consistent 
with  the  compart/s  goals  and 
objectives,  both  short  and  long 
term,  analysed  and  revised  as 
required  and  communicated  to  all 
levels  of  management 

• develop  and  revise  internal  control 
standards  to  provide  guidance  and 
assistance  to  other  members  of 
management  in  ensuring 
conformance  with  company 
standards; 

• take  direct  responsibility  for  the 
management  of  various  departments 
in  the  Finance  organisation.  These 
indude  Business  Planning,  MS, 
internal  Control  and  Treasury; 

The  ideal  candidate  will  have  the 
following  profile: 

• 3-5  years  experience  with  proven 
track  record  of  increasing 


BIRMINGHAM  • BRISTOL  • CARDIFF  • CROYDON  • DUBLIN 
EDINBURGH  • GUILDFORD  • LEEDS  - LONDON  • MANCHESTER 
MIDDLESEX  . NOTTINGHAM  - READING  • ST  ALBANS 


responsibility  within  a major 
auditing  firm  or  in  the  Finance 
organisation  of  a US  multi-national; 

• a qualified  accountant  and/or  MBA 
in  Finance  would  be  desirable; 

• the  individual  will  display  both 
strong  technical  skills  In  the  areas  of 
accounting  and  finance  as  well  as 
considerable  business  acumen  and  a 
good  working  knowledge  of  MIS 
functions; 

• must  be  fluent  in  German  and 
English. 

The  successful  candidate  will  have  a 
'hands-on'  management  style  and  work 
ethic  This  is  a challenging  and 
demanding  role  which  will  require  a 
proactive  individual  with  superior 
communication  skills  and  a grasp  of 
management  as  well  as  the  ability  to 
make  a significant  contribution  to  the 
performance  and  profitability  of  the 
company.  The  individual  must  also  be 
able  to  work  and  contribute  positively 
with  the  local  team  as  well  as  develop 
a working  relationship  with  the 
European  HQ. 

to  the  first  instance,  please  contact 
in  complete  confidence.  Chris  Hanfing 
or  Renata  Raho  on  444 171 806  B6B3. 
Alternatively,  please  send  your  foil  CV, 
including  the  details  of  your  current 
remuneration  and  quoting  inference 
CHl 000,  to  them  at  HW  international, 
Cardinal  House,  39-40  Albemarle 
Street  London  W1X  4ND.  UK. 

Fax:  +44  171  393  0213. 

E-mail:  renattuahoOhwgroupcom 
Internet:  www.hwgroup.com 


HW  International 

search  A selection 


. r.  i-"’ 


... 


Finance  & Planning  Manager 


Financial  Services 


c.£50,000  + Bonus  + Car 


M40  Corridor 


Challenging  role  for  ambitious  professional  to  manage  the  finances 
of  Information  Systems  Department-  Excellent  prospects. 

THE  COMPANY 

♦ Wholly  owned  subsidiary  of  one  of  the  world’s  largest  ♦ Interact  with  both  finance  and  non-finance  commimiry,  as  well 

companies.  Market  leader;  Profitable  and  growing.  as  vendors,  gWafly. 

♦ IT  department  responsible  for  580m  IT  spend,  much  with  QUALIFICATIONS 

”,PP"BV  ^ * QicdifM  .com*  A,  four  P«  <*»«•=*» 

experience.  Significant  track-record  of  managing  complex 

♦ Innovative  and  creative  IT  programmes.  Unbureaucratic  and  Kgn  volume  account^  systems. 

.management.  . ♦ Thorough  understanding- of  the  business  Implications  of 

THE  POSITION  captaTaarion  and  depreciation  essential.  Knowledge  of  SAP 

♦ Control,  manage  .and  develop  advanced  financial  reporting.  ^ RnandaJ  Serv’ces  UiefuL 

Coordirute  IncernaDonal  budgeting  and  forecasting.  Improve  ♦ Or^nised.  wed-rounded,  persuasive  communicator.  Single- 
existing  systems  and  processes.  minded  and  inqutsfove.  Committed  to  quality. 

♦.  Play  key  role  in  business  planning  and  analysis.  Increase 
availability  and  accuracy  of  critical  information.  Ensure  value 

™p!ease  send  fall  cv,  stating  salary,  ref  FS201 604FT,  to  MBS,  21-26  Garlkk  Hill,  London  EC4V  2BX 
Fax  0171  489  0698  Email  fsp@nbLcojik  Tel  0171  379  1070 


Aberdeen  • BrnntngNiw  ■ Bristol  ■ CartHf  • Gty  • Ednburgi  • Gbsgow 


Loads  • London  • Huhenar  • Ratten  • Stoagh  * Franfcfin  • Madrid  • Pans 


NB  Selection 


A BP®  Resources  pfc  company 


NBS 


Financial  Services 


ISO  9002  Registered 


Finance  Director 

Schnell  wachsendes  Internationales  Untemehmen  der  Konsumguterbranche 
gasetj  aogeroessene,  attrahtive  Vergntung  and  znsatzHche  Nebenleistimgen 

Als  Tat  tirux  umfangrrUhen  ,lh«rafizicrim  Grupfi  hi  dieses  wdlgehend  unaMdngige  wt  mem  Umsah.  von  ea.  £130 

Milhonm  schon  heute  da  Marktfulnrr  in  semem  mfimt  mhunfistmthOgm  MaktsegmmL  Aus^chneteFertigungstetfmoli^m,  me 
efluiente  Loghiik  und  hervorragmde  Prvdukte  bilden  die  fixsh  fir  writeres  sdmeUes  Vhdutum  sowM  organhch  vie 
dutch  Ahjuisition. 


Berichtend  an.  den  Vorsundssorsiizenden  bl 
dies  eine  Schliisselrolle  in  der  Fuhrungsmannscbafi 
niit  toller  Ein  bin  dung  in  alle  CeschafuakiiviLaten. 
MTcbtigsie  Veran  iwor  uingsbe  reiche  sind  die 

Tmanzen  im  operativen  Cescbaft.  Management 

InTormaLioossysieine.  InTormadonnedinoIogie^soMie  die 

Auswahl.  Durchfiihrung  und  Imegration  von 
intemaikmalcn  Akquiaiionen.  Sie  Har- 
den ebenfalls  Wrijcweningsprogramme 

initiierefr  und  fuhren,  ,un 
HcberaUStenen.  daB  das  Uotemehmen 
nacb  modemswn  Gesichispunkten 
gefuhrl  und  Wcllkbssc  Lei*tuug«ta'»- 
dard  eneichi  und  einhali. 


Sie  briugen  die  enisprecbenden  beruflichen 
Voraussenungen  als  qualified  Accoumam  oder 
Wirtschaftsprufer  mil  und  and  ein  erfidirener  Finance 
Manager  roit  guxen  £DV£enntnuaen  in  ein  cm  schneQ 
wachsenden  iniemationalen  Unternehmen.  Als  .Change 
Ageni"  wanen  sie  darauf.  als  Mftglied  ernes  embusiastis- 
cben  und  olentierten  Fuhnmgsteams  ein  berausragendes 
Umemehmen  au&ubauen  und  zu  fuhren. 
Aufgrund  der  imeniationalcu  Aufgabe 
and  gute  Deuadikennuiisse  in  Wan  und 
Schrift  Vorausseczung. 

Das  Einkoxnmen  und  die 
Nebenleistungen  sind  ebenso  vrie  Dir 
Wohuort  Verfoiidlungstaciie. 


Heidrict  * Struggles  International 


Cable  & Wireless 

PAKISTAN 
UP  TO  £60k 


+FULL 

EXPAT 

BENEFITS 


DLA 


iv.  c:  tiirniu:' t 
CotiSLilL-ir.is 


FINANCE  DIRECTOR  PAKTEL 

The  Groiq> 

Cable  & Wireless  is  one  of  the  best  known  telecoms  companies  In  the  world,  a major  player  in  the 
Add  of  integrated  telecoms.  As  a leading  global  player  with  17  mlfflon  customers  throughout  70 
countries.  C&W  is  perfectly  placed  to  meet  the  challenges  of  the  next  Millennium. 

The  Company 

Paktel,  an  80%  sifoskfiary  of  C&W,  is  one  of  the  largest  mobile  operators  in  Pakistan  with  a 
customer  base  of  over  75,000  subserfoers  covering  every  major  city  through  a network  of  17 
offices  and  over  500  staff. 

The  Rote 

• As  Finance  Director  you  wfll  manage  and  develop  a lean  of  55  staff  to  17  locations. 

• in  the  Chief  Executive  Is  absence  you  will  assume  foil  responsibility  for  the  company. 

• Accurate  and  timely  financial  reporting  will  be  a key  feature  encompassing;  key  performance 
indicators,  monthly  reporting,  forecasts  and  the  annual  business  plan. 

■ Management  of  the  HR  function  of  14  staff  in  3 offices. 

• Executive  banking  relationship  management  sklHs  will  be  key  to  the  debt  finance  rollover 
negotiations  that  you  wfll  lead. 

• Other  key  responsibilities  wfll  be  the  full  implementation  of  a multi-location  Y2K  compliant 
general  ledger  system. 

• Liaison  with  senior  government  officials,  the  Central  Board  of  Revenue  and  the  national 
telecom  regulator. 

The  Candidate 

Commercial,  strategic,  hands-on  aid  able  to  lead  a multi-tasking  group,  you  wfll  have  proved 
through  an  impressive  international  career  that  you  can  add  value  to  a blue  chip  organisation. 
Having  qualified  you  will  have  at  least  S years  operational/financial  experience,  giving  you  the 
ability  to  negotiate  skillfully  and  lead  from  the  front 

If  you  wish  to  be  considered  for  this  role,  please  contact  Edmund  Pritchard  at  DLA  Recuitment 
Consultants.  E-mail:  jacque6Uambias.co.uk  Fax:  +44<D)171  379  4820  or  write  to  the  International 
Division.  DLA  Worldwide,  10  Bedford  Street  London  WC2E  9HE  United  Kingdom. 

Any  CVs  forwarded  to  C&W  will  be  redirected  to  DLA 
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ENERGISE  YOUR  CAREER 

Excellent  salary  and  benefits  package 

London  Based 


Enron  b one  of  the  workh  largest  integrated  energy  companies  with  approximately  $30  blfflon  fn  assets.  The  company  b 
recognised  throughout  the  industry  as  a leader  In  optimising  emerging  business  opportunities  fay  providing  competitive 
pricing,  reliable  supply,  asset  optimisation,  rbk  management  services  and  access  to  low  cost  capital.  Based  In  London, 
Enron  Europe  focuses  primarily  on  the  UK,  continental  Europe,  Scandinavia  and  the  Former  Soviet  Union. 


As  an  organisation  with  an  international  reputation  for  innovation,  Enron  b looking  to  fill  the  following  role  to  support 
our  commercial  activities  as  they  continue  to  expand. 


Transaction  Support  Specialist 


The  European  Transaction  Support  goup  works  dosriy  with  both  the  front  office  traders,  marketers  and  originators, 
and  other  bade  office  teams  and  b responsUe  for  ensiateg  that  all  transactions  are  accotaited  for  correctly  and  are  strucoved 
to  maadmbe  accountfog  benefit.  The  poiqrb  also  responsible  for  financial  due  dgigence  on  any  mergers  and  acquisitions. 


As  an  Integral  part  of  the  team,  you  wifi  phy  an  active  part  in  structuring  complex  transactions  and  provide  input  to 
M&A  activity.  This  will  require  technical  excellence  and  strong  Interpersonal  sHlb  as  you  will  coordinate  outride  advisers 
and  be  a part  of  internal  deal-making  teams.  You  will  also  liaise  with  bade  office  and  accounting  personnel  to  ensure  that 
transactions  are  property  reflected  In  both  management  and  external  accounts. 


The  successful  candidate  will  be  a qualified  accountant  (probably  a CPA)  with  at  least  4 years’  post-quaiification 
experience  and  In-depth  knowledge  of  US  GAAP.  You  wfll  need  to  establish  credibility  in  this  cha&enging  environment  and 
be  able  to  deal  sfrrKrftaneously  with  multiple  complex  transactions.  Knowledge  of  other  European  GAAP  systems  would 
also  be  advantageous. 


Please  send  your  CV,  quoting  reference  3000205$,  to  Kate  Bruges,  Human  Resources 
Enron  Europe  Limited,  Four  Mtflbanlc,  London  SWIP  3ET.  Fax:  OI7I  970  7857,  emaib  jobs@enroiuco.uk 
For  more  information  on  Enron  visit  http^www^nronxom 
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FINANCIAL  TIMES  FRIDAY  APRIL  23  199. 
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Finance  Director 
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The  New  Covent  Garden  Soup  Company  b a manufac<uw  of  bffi  tpo8ty  naturaJ  chBori  frasfa  flwps  wttti  a Mgtifr 

suoDort  Bid  nwiawment vWmi  far  NCGS  to  tohnd&iiate  Its  already  enviable  hand  profile  to  tl»  l*  and  mow  forward  as 
t3bg*liJp  brand  leader  wftfato  tire  group.  DanWs’  knprosshre  track  record  to  data,  wttt  rewnaes  doafadng  h 1398  to 
£64  mflBafl,  continue  to  exceed  city  expectations  and  remain  committed  to  an  a&peesive  strategy  of  organic  and 
acquisition  led  growth. 


NW  London 


c £55,000  + Car  Allowance  + Bens 


Reporting  to  the  Managing  Director  at  NCOS  and  the  Group 

Rnarce  Director  at  Pic  this  is  a hands  on  role  which  MU 

offer  extensive  commercial  Involvement  In  overview,  your 

remit  will  entail; 

♦ Development  of  close  working  relationships  within  the 
mulddlsdpllnaiy  management  team  to  support  key 
decision  making  and  long  term  strategic  and  operational 
planning  for  the  company. 

♦ Continual  development  and  Improvement  of  financial 
management,  controls  and  procedures. 

4 Day-to-day  management  and  motivation  of  the 
accounting  team  whilst  overseeing  the  completion  of  all 
routine  reporting  requirements. 

4 Commercial  analysis  and  protect  management  for 
potential  ventures  and  initiatives  which  the  company 
may  consider  on  an  ad-hoc  basis. 


You  will  be  a graduate  qualified  accountant.  This  position 
offers  an  excellent  challenge  to  an  individual  with  training 
gained  within  a medium  or  large  organisation  who  Is 
looking  for  their  first  directorial  appointment.  Experience 
within  an  FMCG  environment  would  be  advantageous, 
however  the  quality  and  potential  of  the  individual  will  be  of 
paramount  importance. 


In  addition  to  excellent  communication  skills,  you  will  bring 
with  you  an  entrepreneurial  focus,  energy,  ambition  and 
the  drive  to  add  to  the  continued  development  and  growth 
of  this  highly  successful  and  growing  business. 


To  be  considered  for  this  challenging  opportunity,  please 
forward  your  CV  to  Jazz  Dhanda  at  Michael  Page  Finance, 
Page  House.  3641  Parker  Street,  London  WC2B  5LN. 
Telephone  0171 269  2473.  fox  0171 242  1020. 

Ref 502050.  e^nell:  jazadhandaemlchaelpage.com 


Michael  Page 


FINANCE 


Australia  • China  • France  * Germany  • Hone  kong  * Italy  • Netherlands  * New  Zealand  * Singapore  * Spain  • UR  * USA 


Chief  Financial 
Officer 


Central  London 


c £45,000  + Bens 


An  excellent  opportunity  exists  within  this 
dynamic  and  very  profitable  software  and 
computer  peripheral  company.  A combination  of 
niche  market  leading  products  and  impressive 
sales  performance  has  provided  a platform  of 
fast  growth  which  is  set  to  continue.  These 
growth  expectations  and  a recent  business 
restructure  has  created  a requirement  for  a 
hands-on,  commercially  minded  CFO. 


♦ Implementation  of  a new  budgeting  and 
forecasting  process. 


The  ideal  candidate  will  be  a professionally 
qualified  accountant  with  strong  management 
systems  experience,  gained  as  a number  one  or 
two  in  finance  of  a small  or  medium  sized 
commercial  environment 


Reporting  to  the  Board  of  Directors,  the  main 
responsibilities  will  include: 


♦ High  level  commercial  involvement  In 
decisions  influencing  future  business  growth. 

♦ Development  of  man^ement  Information 
systems. 

♦ Production  and  commercial  analysis  of 
management  reports. 

♦ Development  of  logistics  systems. 


Key  to  this  position  is  the  individual's 
enterprising  spirit  and  ability  to  operate  in  a fast 
growing,  international,  hi-tech  development  and 
distribution  company.  You  will  have  strong  stock 
control  and  IT  skills.  Excellent  financial 
prospects  for  the  right  candidate. 


interested  candidates  should  send  a full  CV  to 
Nigel  Barcham  CPA  at  Michael  Page  Finance,  Page 
House,  39-41  Parker  Street,  London  WC2B  5LN 
or  fax  0171  831  8746.  quoting  ref  505251. 
email:  nigelbarcham@michaelpage.com 


Michael  Page 
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| European 
1 Investment 

| Bank 
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A career  in  the  heart  of  Europe 


The  SB,  foe  financial  institution  of  the  European  Union,  is  currently  seeking  for  its  headquarters  in  Luxembourg,  an  (m/f); 


Auditor  - Assistant  to  the  Audit  Committee 


As  foe  statutory  audit  body  of  the  European  Investment  Bank,  the  Audit  Committee  is  answerable  to  and  appointed  by 
foe  Board  of  Governors  f usually  Finance  ministers  of  foe  EU  Member  Slates). 

A fixed-term  appointment  of  4 years  is  foreseen. 


Position  profile: 

Reports  to:  foe  Chairman  and  members  of  the  Audit  Committee  and  is  administratively  attached  to  foe  General 
Secretariat  of  foe  Bonk 


and  its  secretarial 
Committee  to  foe 
technical  tasks  as 


P°'?Frnors;  * of'StonisaKon  of  an-foe-spat  visits  of  projects  financed  by  foe  Bank  and  other  technical  tasks  as 
required  by  foe  Committee;  • conducting  specific  research  and  studies  as  required;  • maintafnina  assisting  and 
monitoring  foe  contacts  between  the  Committee,  the  external  auditors,  the  internal  auditors  and  any  other  parts  of  foe 
Bank  s internal  control  structure,  as  well  as  foe  institutions  of  foe  European  Union,  in  coordmotion  with  foe  Bonk's 
services  concerned. 

Person  profile: 

Qualifications:  university  degree  in  economics,  business  administration,  or  equivalent  and  profess ond  qualification 
as  Chartered  Accountant,  reviseur  d'en (reprises  and/or  Certified  internal  Auditor  (GA}  or  equivalent. 

Previous  experience:  four  to  six  years  preferably  as  an  external  auditor  {specialised  in  banking  audits}  and  cabinet 
experience  m a financial  institution.  Knowledge  of  the  operating  environment  of  the  BB  or  a similar  fincxidai  Institution 
would  be  an  advantage. 

Peraonal  characteristics:  • good  organisational  skills;  • proven  interpersonal  and  communkatibn  ski  Is;  • ability  to 
prepare  concise  and  logically  written  materials;  • interact  effectively  with  all  hierarchicd’ levels;  • IT  technology  skills. 

wouSl^^^foarrtap[  * arK^  French,  both  written  and  spoken;  knowledge  of  other  Community  languages 

The  EB  offers  attractive  terms  of  employment  cmd  salary  with  a wide  range  of  welfare  benefits.  Applications  from 
women  would  be  particuiary  welcoma 

Applicants,  who  must  be  nationals  of  a Member  Country  of  foe  European  Union,  are  invited  to  send  their  curriculum 
j^^emerBi  English  or  French,  together  with  a tetter  and  photograph,  quoting  the  appropriate 


EUROPEAN  INVESTMENT  BANK,  Recruitment  Division,  Ref.  5G99FTT  01, 
L-2950  LUXEMBOURG.  Fax:  4 352  4379  2545. 

Applications  will  be  treated  in  foe  strictest  confidence  and  will  nat  be  rriumed. 

General  mtormotion  on  foe  EiB  can  be  found  on  Internal  [http:/ /www.eib-org) 


Speculate  and  accumulate 


Financial 

Controller 
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Our  client,  MoDo  Is  an  Internationally  focused  000  staff 

pulp  and  timber  to  a global  marketplace.  Turnover  is  c . £strlbntion  of  paper  to 

worldwide.  MoDo  Merchants  in  the  UK  specialises  in  the  wbol^md  ^ 

a range  of  customers  from  printers  and  designers  to  office  superstores- 

papermerchants  In  tha  UK  with  a turnover  of  c £100  million  and  approximately  280  star, 


I,  ¥:jM. 


Surrey 


c £40,000  + Car 


Reporting  to  the  Finance  Director  this  is  a high 
profile  position  with  a team  of  11  staff. 


This  is  a key  role  within  the  local  management 
team  and  will  encompass  foil  responsibilities 
for  financial  control,  maintenance  and 
improvements  of  the  Oracle  based  MIS  system 
and  development  of  customer  and  supplier 
focus  and  relationships.  The  successful 
candidate  can  expect  personal  progression 
within  a challenging  arena. 

Likely  candidates  will  be  qualified  accountants 
with  at  least  three  years  post  qualification 
experience  and  in  possession  of  a strong  mix 


of  financial  and  commercial  acumen, 
interpersonal  skills  are  very  important  ana 
Lho!rid  indicate  the  ability  to  multit^kand 
prioritise  within  a team  based  hands-on 
environment 


Interested  candidates  should  send  their 
curriculum  vitae  along  with  current 
remuneration  details  quoting  reference 
504222  to  Andrew  Setehell  at  Michael  Page 
Finance,  Cygnet  House,  45-47  High  Street, 
Leatherhead.  Surrey  KF22  SAG  or  fax  your 
details  on  01372  370101.  Alternatively 

e-mail:  andrewsetchell@michaeipage.com 


Michael  Page 
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Australia  • China  • France  • Germany  * Hong  Kong  • Italy  • Netherlands  • New  Zealand  • Singapore  » Spain  ♦ UK  • USA 
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How  do  you  account  for 
success  like  ours? 
Expertly  of  course... 


. wmk  s*  I 
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Salary  packages  to  attract  the  best  • Kent 


Hugely  successful  fiercely  independent.  Forging  ahead  in  insurance,  tin  social  services,  travel  publishing,  home  shopping,  banking,  oockbroking, 
ffljffiy  services  and  mod?  nidi  mors.  In  business  far  naarfy  SO  yeas,  Saga  Group  has  a£30O  roSterr  turnover  and  Is  foe  barfing  brand  ter  people 
aged  50  and  war.  Our  fonnidabte  growth  pirns  encompass  tfigfcal  mafia  and  Eaupean  expansion. 

Against  this  background,  we're  now  seardeng  for  ambitious,  commercially  astute  ac  courtants  to  join  us  m the  following  newly  created 
positions,  based  within  Saga  Services  Lid,  a company  which  umbrellas  aS  the  Group's  activities  and  new  ventures,  other  than  holidays  and 
publishing.  Each  offers  an  influential  role  in  the  management  and  devetopmant  of  the  business  and  impressive  career  prospects  and  rewards. 


Chief  Accountant 


Financial  Accountant 


In  this  pivotal  role,  you’ll  provide  a complete  accounting  service 
and  support  tha  Head  of  Finance  in  ensuring  that  the  function 
plays  a leading  role  In  the  continued  expansion  of  Saga  Services^ 
which  now  has  over  one  mfflion  customers.  You  will  lead  your 
team  In  the  delivery  of  high  quality  accounts,  controls  and 
information,  whilst  also  contributing  fully  to  business  planning. 
Systems  development  and  financial  advice  to  senior  managers  wiH 
form  further  key  aspects  of  the  role.  ■ - 


Reflecting  the  company's  entrepreneurial  culture,  our 
muM-discipImary  Business  Development  team  is  constantly 
developing  new  products,  services  and  markets.  You’D  join 
them  in  analysing  and  progressing  potential  openings. 

Ifs  a superb  opportunity  to  use  your  finandal  and  broader 
skills  on  a diverse  range  of  challenging  projects,  both  m the 
UK  and  overseas. 


To  be  considered  you  should  have  at  least  three  years'  pcst- 
qualificafion  experience  (preferably  ACA  with  a big  firm  background!, 
have  a strong  degree,  fvst  rate  analytical  sfals  and  supervisory 
oqrerience.  Establishing  Board  level  credMty  quickly  w3  be  vital  as 
will  well-developed  commercial  instincts.  (Ret  SS252) 


You'll  need  to  be  a high  calibre,  commercially-minded 
accountant  (preferably  ACA}  with  a big  firm  background. 

Strong  analytical  and  financial  modelling  abilities  are  essential, 
as  woB  as  a good  degree  and  confident  presentation 
skills.  (Ref:  SG253) 


The  prospects  are  exceptional  and  so  are  the  rewards,  so  apply  right  now - 
by  sanding  your  CV,  covering  tetter  and  salary  details,  quoting  the  appropriate 
reference  number,  to:  Peter  Gallagher,  Personnel  Manager  - Resourcing, 

Saga  Group  Limited,  The  Saga  Building,  Middetburg  Square, 

Folkestone  CT20 1AZ.  Closing  date:  6 May  1999. 


SAGA 


INSURANCE  • FINANCIAL  SERVICES  - HOLIDAYS  • PUBLISHING 


c £100,000 

+ bonus  & benefits 


FTSE  100  Division 


M4  Corridor 


Finance  Director 


VjiiM 


Challenging  opportunity  for  an  ambitious  finance  professional  to  join  a sizeable  and  highly  profitable 
global  market  leader  in  the  high  technology  sector.  Stretching  remit  to  work  with  the  established 
UK-based  board  and  help  ensure  high  margin  expansion  continues. 
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THE  ROLE 

■ Divisional  board  appointment  reporting  to  the 
Chairman,  with  full  responsibility  for  financial 
management  and  control,  budgeting,  forecasting 
and  MIS,  supported  by  an  established  sizeable 
team. 


THE  QUALIFICATIONS 

■ Graduate  Accountant  wltli  at  least  seven  years' 
• post  qualification  experience,  gained  latterly 
with  an  international  blue-chip  product- 
orientated  business. 


Working  as  part  of  a highly  regarded  senior 
management  team,  which  is  driving  the  business 
forward,  principally  organically,  through  product 
enhancement  and  exploitation  of  existing  strong 
customer  relationships. 


Superior  influencing  skills  with  a collaborative 
style,  capable  of  building  strong  rapport  with 
a broad  range  of  functional  specialists  and 
operating  effectively  at  pic  board  level. 


-t-etiq ft 


Developing  further  appropriate  and  pragmatic 
management  reporting  systems  and  processes 
to  support  operational  performance  and  the 
maximisation  of  growth  opportunities. 


Alert  and  commerdai  in  outlook.  Flexible  and 
resourceful  by  nature  with  the  style,  wit  and 
gravitas  to  make  an  immediate  impact  in  a 
successful  business. 


Tel:  0171  298  3333 
Fox:  0171  298  3388 
Email:  cwaldron  Os  pent  erstuart.com 


Pieaie  reply  with  full  cieuib  to: 
Selector  Europe.  Ref.  TRB/28732-3/*9 
16  Connaught  Place. 

Condon  W2  2ED 
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A mMkcL  leader  and  rapidly  expanding  niche  player,  our  client,  a subsidiary  of  a UK  listed  Pk. » ih- 1 tv  . 
or  a European  w«ie  equipment  services  group.  With  a more  extensive  and  dive™  sttJk, !?  " Uk  °Pcrai,‘>n 
quality  services  that  are  the  envy  of  ihe  sector,  this  company  works  in  oaitnenihin  comPclilDr  *«* 

equipment  manufacturers.  ^ y Pa™ereh'p  with  many  of  the  world's  leading 
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The  Role 

* Wbrking  doseiy.with  the  senior  management  team  this  influential  commercial  role  h-  , 

Finance  Director.  31  rolc  sports  directly  to  the 

A Vnh  tirifi  ka  Mu  — *t-‘  r..  j * 


riuanre  lsiiva,iuu  ^ ujrcctiy  10  me 

# Yon  wfll  be  specifically  responsible  for  developing  management  reportine  amt  u. 

evaluating  business  proposals  and  decision  appraisals.  P°  ? d assisting  business  managers  m 

• You  will  undertake  process  improvement  and  other  value-added  Droieetc 

profitability  of  the  busines.  projects  to  enhance  ihe  efficiency  and 


The  Candida le 

• Suitable  candidates  will  be  high  calibre  graduate  Chartered  Accountants  with  * re- 
gained wilhm  either  a bhie-chip  commercial  environment  or  the  profession.  111,1  lhrec  years  PQE 

• 'Rctaucal  competence  and  commercial  acumen  are  taken  as  read.  PC  literacy  rpwh 

to  Accra  databases  would  be  distinctly  advantageous.  y Bccl1  u essential  and  exposure 

• Effective  communication  at  all  levels  is  a pre-requisite  and  vou  will  h» 

with  strong  analytical  skills  with  the  ability  to  develop  and  implement  new  cot^T*  ^ flC’ab,c  ^ P1^ 

This  Is  & high  profile  position  within  the  company  and  b Ukely  u»  lead  io 

Fhmndaf  CaatroUee  7 0 raP,d  Promotion  to  the  position  of 


To  apply;  pleura  write  with  a Tull  CV  details  of  current  nbry  noi  mo&e  rrT.  , <- 

Newd  Roland,  2nd  Floor,  90  ToUenfaam  Court  Road,  London  W IP  04l7  ACA,  BUM 

e-wii:  wtzard@nevani-roIaiKLca.nk  ^ OAN-  T«l:  0171  636  2288  0r 


BRISTOt 
0117  904  4366 


0113  310  8000 


ZXEtliTIVt  BESOUacix. 


WARWICK 
0IV3A  400778 


LONDON 
0171  S3S32B8 
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FINANCIAL  TIMES 


FRIDAY  APR TU  23  1999 
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finan  ce  manager 


STOKE  ON  TRENT 

GrouT  4^niS  ^ UK  rBta"  8ub3*diarY  rt  T*8  Gaud  wen 
distributor^  ^ WQrids  lan98St  ‘"dependent 
PhTn ~ ?u  °f  airtime  and  products. 

a 8ervica',8d-  customer-focused 
organisation  currently  en|oying  considerable  success. 
U !S  Jast  becoming  a highly  visible  high  street 
wand.  The  business  is  now  benefiting  from  the 
results  of  considerable  investment  in  staff,  customer 
care,  advertising  and  brand  awareness.  With 
a turnover  In  excess  of  E30m  and  over  74  stores, 
the  business  continues  to  grow  at  a considerable 

*a«i'  ,n  °rdBr  t0  assjst  this  expansion  and  to 
fumi  ambitious  development  plans.  Phones  4U 
seek  to  appoint  a hlgh-calibre  Finance  Manager. 
Reporting  to  Board  level  and  managing  a team 
of  professional  staff,  the  role  will  have  full 
responsibility  for  all  aspects  of  financial 
reporting  and  management.  You  will  be  expected 
to  proactively  develop  the  finance  function 


TO  £50K  PACKAGE 

and  financial  systems  In  order  to  provide 
outstanding  support  to  operational  management. 
You  wiH  need  a disciplined  but  flexible  approach 
in  what  Is  a rapidly  moving  environment  requiring 
strong  financial  control  coupled  with  commercial 
acumen.  The . successful  candidate  will  be  a 
young,  highly  ambitious  and  commercially  focused 
qualified  accountant.  Whilst  retail  experience  would 
be  of  assistance,  more  Important  will  be  your 
desire  and  motivation  to  succeed  in  one  of  the 
most  dynamic  and  aggressive  market  sectors. 
Operating  in  a meritocratic  environment  career 
prospects  within  the  group  are  ■ outstanding. 
We  are  handling  this  assignment  exclusively. 
Apply  in  writing,  reference  FT0459M  to  State  1A, 
Portland  BuSc&ngs,  127  - 129  Portland  St,  Manchester 
Ml  4PZ.  Tab  0161  228  3005.  Rax:  0161  228  0677. 
Email:  ft0459m9hitchenor-maher.co.uk 
Website:  www.hltchenor-maher.co.uk 


HITCHENOR  MAHER  FINANCIAL 

Recruitment  Consultants 

LFtrJS  MANCHESTER  NEW  YORK 


Financial  Analyst 

International  Property  Group 

c.£60,000  + Benefits  Central  London 


Unique  opportunity  for  finance  professional  to  fulfil  vital, 
challenging  role  in  pre-eminent  international  organisation. 


THE  COMPANY 

4k  Leading  property  investment  and  development  group. 
Prestigious,  rapidly  expanding  portfolio  across  UK  and 
Continental  Europe. 

♦ Group  strategy  currently  adding  significantly  to  existing  »««** 
in  RetaM.  Leisure  Office/ Commercial  and  Residential  sectors. 

♦ Highly  dynamic  culture.  Small,  influential  head  office 
management  team  with  revered  industry-wide  reputation. 

THE  POSITION 

♦ Report  to  Deputy  Chief  Executive.  Detailed  financial 
involvement  in  all  aspects  of  UK  and  European  property 
transactions  to  advance  the  business. 

9 Analyse  and  evaluate  business  development  proposals  using 
detailed  feasibility  scucfies  and  financial  modefling  techniques. 
Recommend  appropriate  commercial  action. 

Please  send  full  cv,  stating  salary,  ref  FS20I585FT, 


♦ Work  closely  with  senior  management  team.  Liaise 
extensively  with  international  tax  advisors. 

QUALIFICATIONS 

Graduate  qualified  accountant  or  MBA.  Minimum  four  years’ 
financial  analysis  experience  gained  within  leading  investment 
bank,  consultancy  or  blue  chip  corporate.  First  class  intellect 
and  strong  commercial  approach.  Property  experience 
desirable  but  not  prerequisite. 

♦ Well  developed  financial  analysis  skills.  Highly  computer 
literate  and  expert  modeller.  Comprehensive  understanding 
of  corporate  tax  including  implications  of  complex 
international  transactions. 

♦ Self  motivated,  mature  and  robust.  Persuasive,  confident 
communicator  (both  orally  and  in  writing). 

to  NBS,  21-26  Garikk  Hill  London  EC4Y  2BX 


Fax  0171  4890698  Email  fsp@nbi-co-uk  Tel  0171  379  1070 


Aberdeen  * Birmingham  • Bnsroi  * Cardiff  * City  • Ecfinburgh  • Glasgow 


Leeds  * London  * Mandwswr  • Radar  • Slough  ■ Frankfurt  ■ Madrid  • Parts 


NB  Selection 


A BNB  Resources  pic  company 


NBS 


Financial  Services 


ISO  9002  Registered 


FINANCIAL  CONTROLLER 


LIVERPOOL 

Our  client,  a fully  listed  Pic,  is  one  of  the  UK's 
leading  private  client  Investment  management  groups. 
Acquisitive  and  highly  profitable,  it  is  experiencing 
a very  exciting  period  In  its  development  Its  turnover 
has  tripled  in  the  past  five  years  to  nearly  £60  million 
and  it  now  handles  funds  to  excess  of  £4  billion. 
Reporting  to  the  Group  Financial  Controller  In  London, 
this  is  a number  one  role  managing  the  finance 
department  of  their  largest  finance  and  administration 
office.  A key  part  of  the  local  management  team, 
it  requires  an  individual  focused  towards  identifying 
and  dealing  with  a variety  of  commercial  issues  in 
a last  moving  and  competitive  environment  Other 
responsibilities  include  the  continual  review 


£50K  + CAR  + RELOCATION  PACKAGE 

and  development  of  all  performance,  statutory  and 
regulatory  reporting  In  line  with  the  expanding 
commercial  needs  of  the  business.  Prospective 
applicants  must  therefore  be  able  to  combine 
excellent  technical  skills  with  the  personality  and  drive 
to  succeed  in  a challenging  and  corporate  environment. 
Previous  experience  in  financial  services  or 
a similar  environment  would  be  a distinct  advantage. 
We  are  handling  this  assignment  exclusively.  Apply  in 
writing,  reference  FT0458M  to  Suite  1A,  Portland 
Buildings,  127  - 129  Portland  Street,  Manchester 
Ml  4PZ.  Tel:  0161  228  3005.  Fax:  0161  228  0677. 
Email:  ft0458m9hltchenor-maher.co.uk 
Website:  www.hitchenor-maher.co.uk 


HITCHENOR  MAHER  FINANCIAL 

Recruitment  Consonants 

LfchUS  AlANCHliSTkK  NEW  YORK 


STABLE 

FOUNDATION 


23- 
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Two  sides  of  a success  story 


FHA  can  oiler  finance  professionals  an  enviable  combination  ■ 
substantial  growth  butt  upon  a sold  and  secure  financial  base. 
We  have  recently  won  two  mapr  contracts  worth  £7Cim  plus, 
and  we  are  now  setting  our  sights  cn  further  expansion. 

Deputy  Finance  Director  £40  - £46k 

There  is  much  here  for  the  ambitious.  The  housing  sector  has 
never  been  more  competitive  or  dynamic,  making  long-range 
finance!  planning,  performance  monitoring  and  forecasting 
essential  lo  our  future  strategies. 

You  wifi  do  some  forward  thinking,  managing  a private  trance 
portfolio  of  bonds  and  loans  exceeding  Pi 00m.  You  must 


have  substantial  experience  and  exposure  to  treasury  and 
financial  planning,  ideaty  gained  n a housing-related  field. 
We  need  somebody  with  strong  technical  shls  who  can 
deliver,  in  return,  you  Mil  enjoy  a stimulating  tolBlsctual 
chaler go  coupled  with  a steep  learning  curve. 

For  an  application  pack  please  write  or  fax  the  Personnel 

Department  373-377  Ciapham  Road,  London  SW9  9BT. 

Fax:  0171-737 1609.  Please  quote 

ref  AD73.  The  closing  date  for  K.  M.  / / 

requests  for  an  application  <{  ^ 

form  is  Wednesday  S' 

28th  April  1 999.  / ^ 


BiAs  committed  to  an  equal  oppaituntes  potcy  and  welcomes  appkeadons  from  a0  people  regardless  ol  their  age.  creed,  dcabity. 
sender  oca  and  soaiaMy.  Appfecanfe  from  clhrsc  minorities  are  encouraged  as  they  are  nffrartty  inter-represented  at  this  fe«L 
(Section  36  (1 ) (b)  of  RRA  (1 976)  appfces).  Hfe  operate  a no  smoking  pokey 


ASSO' 
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Driving 
Change  and 
Development 


London 


c£80,000, 
plus  benefits 


Our  client  is  a major  subsidiary  of  a leading  ncone  in  a dynamic  market  where  the  key  to 
success  te  in  the  delivery  of  innovative  and  quality  products,  to  an  environment  which  demands 
constant  change  and  improvement  the  rote  of  the  Finance  Director  is  instrumental  in  identifying 
and  Implementing  essential  developments. 

Specific  responabffitles  inefude: 

• Irrproving  the  eff&enty  of  Finance  mid  to  deftv^  of  essential  management  information 

• Supporting  the  MD  and  the  management  team  in  afl  aspects  of  declsiorvmakrng 

• Directing,  developing  and  motivating  staff  during  a period  of  operational  and  cultural  change 

• Taking  a leading  rote  in  business  development  initiatives  including  the  evaluation  of 
proposed  investments  and  new  product  scenarios 

To  contribute  proactively  to  improvements  in  operational  effectiveness  and  to  the  commercial 
dedsion-maWng  which  wffi  drive  this  business  forward  you  wifl  be  a Quafified  Accountant  with 
a broad  financial  management  background.  You  must  evidence  a track  record  of  isolating  key 
issues  and  of  formulating  and  Implementing  solutions.  An  agent  of  change  you  wiH  be  flexible, 
open-rntoded  and  persuasive,  with  an  easy  abffity  to  work  through  others. 

Your  communication  and  relationship  txfltfing  skiHs  are  of  paramount  Importance  and  your 
tenacity  is  essential.  You  will  be  creative,  energetic  and  enthusiastic  with  a commitment  to 
adefing  value. 

Interested  candidates  should  write  with  full  CV,  quoting  current  rewards  package  to 
Karen  Wilson,  Hoggett  Bowers,  28  Essex  Street,  London  WC2R  3AT,Tet  0171  070  9600, 
Fac  0171  936  3974,  quoting  ref:  LKW/22904/FT. 


Hoggett  Executive  Search 
Bowers  and  Selection 


INVESTOR  « PEOPLE 


Part  of  the  PSD  Group 


Six  figure  salary 
+ package 


Premier  Global  Applications 
and  Manufacturing  Business 


North  West 


PLC  Finance  Director 


A great  opportunity  to  join  this  well-regarded.  £2 00  million  turnover  PLC  going  through  rapid  change. 
The  Company,  with  increasingly  profitable  sales,  operates  worldwide  and  Is  expanding  organically  and  by 
making  significant  acquisitions  which  should  enable  it  to  double  its  turnover  within  the  next  three  years, 
its  markets  are  technically  demanding  and  applications  for  res  products  are  Increasing  across  a broad 

range  of  industries. 


THE  ROLE 

■ Reporting  to  the  Chief  Executive  with  full 
responsibility  for  all  financial  management  and 
control  budgeting,  forecasting,  business  planning 
and  capital  appraisal. 

■ Leading  and  working  closely  with  the  devolved 
subsidiary  finance  teams  to  improve  processes  and 
update  IT  systems  as  well  as  influencing  the  overall 
commercial  tfrection  of  the  business. 


Playing  a leading  strategic  role  in  identifying, 
negotiating  and,  importantly,  integrating 
acquisitions  on  a global  basis. 


Tel:  0113  230  7774 
Fax:  0113  230  7775 


It’s  not  just  pensions  review, 

it’s  a chance  to  review  your  options, 


Actuaries 

Top  flight  packages.  Flexible  contracts 

Scottish  Widows  is  trusted  by  some  two  million  people  to  look  after  their 
investments,  pensions  and  We  assurance.  That  truM  L,  (he  basis  of  our  commitment 
to  strengthen  oar  Pension  Review  project  ream.  with  the  auu  of  giving  a first  class 
service  ro  policy  holders  while  proving  the  renew  as  quickly  as  possible  to 
meet  regulatory  requirements. 

Wc  M.  cLbr,  !W.n.Aau»»  -ho  feofa.'hodnno 

oArtJiTor  m rtjurv.len.  hod,,  ttl  J*» 

Lno  «i!h  .*«»Tn™o™  or  Rcto  ope*™- 1.  bo  ,1  ™ 
have  used  the  Marlborough  Stirling  Calcuianon  Software. 

Wt  have  opportunities  Id  Edinburgh,  Newcastle  or  on  a home-vroriring  ha*. 

In  return,  tre  are  offering  highh  competitive  aalaric,  and  flexible  contract*, 
probably  in  die  region  of  two  year:!. 

j nMirm  Houliston,  Recruitment  Consultant, 


SCOTTISH  WIDOWS 

Looking  good  Jot  your  future. 


o Q 


THE  QUALIFICATIONS 

■ Dynamic,  experienced  and  mature  chartered 
accountant  with  ten  to  fifteen  years*  experience  in  a 
blue-chip  manufacturing  PLC  Will  have  worked  at  a 

- senior  level  in  the  centre,  ideally  as  a PLC  Finance 
Director,  or  held  a significant  divisional  role  in  an 
international  growing;  market-driven  business. 

■ A strong  character  with  first-class  leadership  and 
communication  skills.  Commercially  astute  with  an 
open  style  and  acceptable  at  PLC  board  level. 

■ A dear-thinking,  analytical  manager  with  well- 
honed  strategic  skills  but  who  is  Imaginative  in 
thought  and  practical  in  execution.  Hands-on  and 
detailed  but  does  not  another  his  team. 


Phase  reply  with  full  detaib  to: 
Soloctor  Europa.  Rtf.  MCH/2457«-3/«9, 
Gladstone  House,  Redvers  dose, 
Lawnswood  Part.  Leeds  LS16  6QY 


Head  of  Finance 
and  Administration 

London,  West  End  £45,000  - £50,000  plus  benefits 

Our  client,  a long  established,  prestigious  service  sector  group,  has  built  an  outstanding 
market  reputation  through  the  organisation  of  high  proffie  events  and  use  of  sophisticated  mail 
order  techniques.  Medium  sized,  but  expanding  into  new  business  areas,  they  seek  a qualified 
accountant  to  undertake  an  unusually  broad  role  managing  their  finance  and  administration 
functions  and  evaluating  new  business  opportunities. 

Reporting  to  the  Chief  Executive,  the  Head  of  Finance  and  Administration  win  assist  the 
strategic  planning  process  by  presenting  accurate  and  timely  management  Information  at  a 
variety  of  management  meetings.  They  will  lead  and  motivate  a small  team  to  produce 
management  and  statutory  accounts.  In  addition  they  will  contribute  to  a range  of 
administrative  Issues  which  extend  from  treasury  and  pensions  administration  to  contributing 
to  the  running  of  exhibitions  and  improving  the  use  of  fT. 

CancSdates  should  offer  a proven  track  record  in  accounting,  a knowledge  of  admirHStration 
and  the  abflity  to  liaise  effectively  with  nort-accourrtants.  They  should  be  equally  at  home  using 
their  highly  developed  commurecation  skills  to  influence  management  meetings  as  they  are  to 
making  a “hands  on*  contribution  to  a range  of  finance  and  administrative  issues.  Age  is 
immaterial. 

As  the  organisation  is  expanding,  candidates  shotid  also  possess  the  abffity  and  potential  to 
manage  change  and  meet  the  challenges  of  a larger  environment 

to  the  first  Instance  please  forward  a Curriculum  Vitae  quoting  reference  9914  to:- 


fKF 


worldwide 


John  Silk 

Head  of  Executive  Recruitment 
PanneK  K«t  Forster 
New  Garden  House 
78  Hatton  Garden 
London  EC1N8JA 
Fax:0171-405  6736 


Situations  not  vacant. 
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EUROPEAN  CENTRAL  BANK 


VACANCY  IN  THE  EUROPEAN  CENTRAL  BANK 

OPERATIONS  TECHNOLOGY  EXPERT 
IN  THE  DIRECTORATE  GENERAL  FOR  OPERATIONS 

The  European  Central  Bank  (ECB),  established  in  Frankfurt  am  Main  on  1 June  1998,  is  urgently  seeking 
applications  from  suitably  qualified  candidates  to  fill  a vacancy  in  its  Directorate  General  for  Operations.  The 
ECB  has  its  own  terms  and  conditions  of  employment;  including  a competitive  salary  stnectur^retirement  plan, . 
health  insurance  and  relocation  benefits.  Candidates  must  be  a national  of  a Member  State  of  the  European 
Union. 

Within  the  ECB  Front  Office  Division,  the  holder  of  fins  position  will  be  responsible  for  the  development  of 
analytical  tools  for  financial  market  monitoring  and  reporting,  and  will  also 

■ contribute  to  the  analytical  work  of  the  other  professionals  in  the  Division  by  designing  and  implementing 
information  technology  applications; 

• co-ordinate  the  information  technology  needs  of  other  professionals  in  the  Division  and,  in  co-operation  with 
the  ECB's  IT  experts,  provide  solutions  to  the  various  financial  and  technical  issues; 

• contribute  to  the  improvement  of  the  analytical  and  technological  profile  and  sophistication  of  the  Division, 
to  keep  it  up  to  date  and  apace  with  developments  in  information  technology  for  financial  markets. 

These  tasks  require  the  combination  of  financial  market  knowledge  (instruments  and  techniques)  with  IT  expertise. 
They  will  involve  understanding  the  information  and  analytical  needs  of  the  Division  and  the  generation  of 
solutions  (applications),  which  will  be  to  a large  extent  developed  in-house.  It  will  therefore  require  die  involvement 
of  the  professional,  in  liaison  with  the  other  professionals  of  the  Division  and  also  with  the  ECB's  Directorate 
General  for  Information  Systems,  in  the  whole  development  process,  from  the  design  to  the  implementation 
phase. 


University  degree  in  information  technology,  economics/business  administration  or  comparable  qualifications. 
Strong  Microsoft  Office  (including  Access)  VBA  development  and  web  publishing  (HTML  4.0/Javascript) 
skills.  Strong  quantitative  skills  in  finance  or  information  technology.  Experience  in  Reuters,  Pearl  of  Java 
would  be  an  asset 

Knowledge  of  financial  market  instruments  and  techniques. 

Ability  to  work  in  a team  and  under  tune  pressure.  Ability  to  communicate,  orally  and  in  writing,  complex 
issues  in  non- technical  terms. 

Very  good  command  of  English.  Working  knowledge  of  at  least  one  other  European  Union  language  is 
required. 

Ref:  ECB/92/99FT 


Applications  should  include  a Curriculum  Vitae  and  a recent  photograph,  together  with  references  confirming 
tiie  required  experience  and  skills.  They  should  quote  the  reference  number  and  should  be  addressed  to  the 
European  Central  Bank,  Directorate  Personnel,  Postfacfa  16  03  19,  D-60066  Frankfort  am  Main,  and 
should  reach  us  no  later  than  7 May  1999.  Applications  will  be  treated  in  the  strictest  confidence  and  will  not  be 
returned. 

This  vacancy  is  also  published  on  the  Internet  at  http^/www.ecbiint,  but  applications  should  only  be  submitted 
on  paper  via  surface  mail. 


GLOBAL  INVESTMENT  BANK 

FIXED  INCOME  AND  EQUITY  DERIVATIVES 


RISK  MANAGEMENT  / STRATEGY 

Our  client  is  one  of  the  world’s  foremost 
global  investment  banks  with  a strong 
reputation  for  leadership  in  financial  product 
development  and  technological  innovation. 
They  are  now  seeking  to  recruit  a talented 
risk  manager  and  quantitative  developer  to 
join  this  front/mid  office  group.  The  group  is 
a stimulating  mix  of  analysts  and  developers 
sitting  close  to  trading  and  research, 
developing  and  integrating  trading/market 
risk  models  (including  VaR)  as  well  as 
strategy. 

An  excellent  science/mathematics 
background  is  required  and  should  include  a 
1st  or  2.1  honours  degree  from  a 


£ EXCELLENT  CITY  & EUROPE 

top-tier  university  ideally  with  a higher  degree 
and  preferably  a minimum  of  one  year’s 
financial  experience.  For  both  roles,  hands-on 
computing  experience  is  required  including 
for  example  C C++,  SQL,  Visual  Basic, 
Excel  etc.  Enthusiasm  will  be  a distinct 
advantage. 

Remuneration  packages  are  excellent  and 
indude  a substantial  bonus  and  benefits 
package. 

In  the  strictest  confidence,  please  send  a full 
CV  to  Qaig  Millar  at  Millar  Associates,  No  1 
Gtynde  Mews,  London  SW3  1SB.  Please 
quote  reference  no.  FT21Q4. 
Tel:  0171  589  8000.  Fax:  0171  589  5010. 
m Email:  craig@mniarassocaaies.com 


Millar  Associates 

INTERN ATION At  SEARCH  t,  SELECTION 


Technical  Implementation  60k 

London 

Requirements:  2 + years  Project  Management  / Support.  People  skills.  Technical  training/support. 
UNIX,  NT,  Market  Data,  Sybase  SQL  API.  Finance/Trading  Floor.  Manage  initial  installation  and  later 
system  work.  Upgrades,  Trading,  Releases.  Interface  wtth  Internal  team  and  dients.  Travel 
required.  - *-* 

Support  Ancdyst  25k 

London 

ReaPTfme  Derivative  Risk  Management  and  Trading  Systems.  Finance  background.  Equity 
Derivatives  knowledge.  Trading  software  or  Trade  support.  Financial  modelling.  Excellent  people 
skills : teamwork  attitude,  customer-focussed.  Unix J Lotus  Notes.  Abfftty  to  learn  new  software  and 
technologies. 


Africa  House  64/78  Wngsway’  London  WC2B  6AH 
Tel:  +44  (0)  171  831  6600  Fax:  +44  (0)  171  831  6622 
ccrnplon@cximco.demon.co.uk 


CAMPION 


SECRUITMEW’  CONSULTANTS 


financial  times  FRIDA  V APRIL  23  1999 


QUANTITATIVE 

ANALYSTS 

£ Excellent 
London 


To  odvertise  your  appointments 
in  the  FT  p/ease  call; 

Tc!;  +44  171  S73  401S 
Fax:  -44  171  S73  4331 


MAJOR  EUROPEAN 
INVESTMENT  BANK 

Exotic  Equity  and  Interest  Rate  Derivatives 


Plons?  sor.d  fu<:  CV 
in  cc. "i licence  "c 
Sunit  ■ Russe-1!  .it 

Devonshire  Executive 

! 3 Austin  Fi-r; 
London  EC2N  2]X 
Td.  44, ‘0)1 71  670  1373 
Fax:  44:0)17!  670  ! 7=5 
E-rn?.!!: 

Sr  jssdliS  Dove  rshiro.cc.  j!. 


Oient  i we  of  *e  fc™m«  gk^  in<^^  ^ 4 

arong  ropuotion  far  leaded  in  flnardal  product  development  n*  mms  ema* 
epproeAee  end  tKhnotagtel  innovation.  Due  to  considerable  business  expansion 
d*,  ero  now  seekh*  to  romtit  a small  number  of  highly  talented  quantitative  anaJ^s 
to  enhance  their  qrentinrire  resource  group.  The  group  comprises  of  senxx- finandai 
engineers,  quantitative  anaiyso  and  technologists  working  dose*  with  the  trait®, 
credit  and  risk  management  functions  of  die  bank. 

An  excellent  iiaih«marics/sdence/ec<yonnics  background  is  required  and  should 
Indude  a 1st  or  2:1  honours  deyeefrom  a top  university  with  a PhD  and  pneferabjy 
a minimum  of  two  years’  relevant  experience  in  finance.  Hands-on  computing 
•experience  is  required  indixfing  for  example:  C.  C++.Visuai  C++.VisuaI  Basic,  Excd  etc. 

Remuneration  is  excellent  and  indudes  substantial  bonus  and  benefits. 

Devonshire  executive 


PROJECT  MANAGER  / BUSINESS  ANALYST 


Business  Analysts  - Investment  Banking 


City  of  London 


£35,000~£52f000  + benefits 


We  are  currently  looking  for  exceptional  business  analysts  fe  rine  of  the  world’s  premier  investment 
bouses.  You  must  have  at  least  3 years  business  analysis  experience  in  an  investment  bank  / financial 
area  and  a proven  track  record  in  a tedinical  enwonment  including,  GLOSS,  UNIX,  SQL,  Windows 
NT  or  XTAS.  In  addition,  you  will  be  an  excellent  commmiicatoi;  confident,  pragmatic,  dynamic  and 
possess  in  depth  business  knowledge  in  Settlements,  Securities  or  Derivatives.  Excellent  career 
opportunities  and  challenging  projects  await  only  outstanding  candidates. 


Project  Manager  - Investment  Banking 


City  of  London 


to  £65,000  + benefits 


For  this  role,  with  a major  investment  bank,  you  must  have  at  least  five  years  full  lifecycle  project 
management  experience  in  the  Investment  arena,  as  well  as  an  excellent  technical  background  and 
knowledge  of  methodologies  such  as  PMW  or  MS  Project  In  addition,  you  must  have  experience  of 
migrating  users  and  an  excellent  degree.  This  opportunity  centres  on  greenfield  development  and  as 
such  all  candidates  must  be  dynamic,  creative,  confident  and  be  able  to  expect  the  unexpected.  Career 
potential  is  exceptional  as  will  be  the  successful  candidate. 


Please  contact  Andrew  Summers  on; 


Tel;  .0171  335  5858 

Fax:  0171335  0008 

Email;  senior.penn@huxley.co.uk 


- SENIOR  APPOINTMENTS 
INVESTMENT  BANKING  & FINANCE 
America  House,  2 America  Square,  London  EC3N  2AH 


HELIX 


Consulting  Opportunities  in 

Investment 
Banking 
and  Financial 
Systems 

Excellent  packages, 

City  locations 


D-abierAiix  is  z specialist  consultir > company  offering 
senior  buii-u-ss  ana  -sch.noiogy  ccnsoitin^  ••  .-vices  ;c  the 
ii’ir'!R.:;v:">'!  ba?.kir»2  Cjrr-.murvtv  ir.  :r.>-  Cky  md  in  ?:•* 
main  European  financial  centres. 


To  support  our  continued  growth  and  to  meet  current  opportunities 
with  our  cHeois,  DoubleHeUx  is  seeking  experienced  Consultants, 
Project  Manages,  Business  Analysts  and  IT  professionals  with 
experience  gained  In  either  Investment  Banking  and/or  Asset 
management.  Idea]  applicants  should  display  strong  interpersonal 
and  organisational  skills  and  should  have  been  involved  In 
consulting,  change  management,  project/programme  manag^pent, 
systems  Implementation  or  development,  or  business  analysis  in 
one  or  more  of  the  following  areas; 

• ores  muagenun^  bent;  middle  and  back  office,  imthntioaal 

and/or  prime  efiest 

• International  leciitkiei  and  capital  markets 

• risk  management,  operational,  credit  and  market 

• “a«ritie«  financing,  iacfauHng  Repo,  stock  borrowing/ leafing 
and  enstodiaa  activities 

• Enaacal  control 

• borinas  and  systems  knowledge  of  third  party  products, 
sick  as:  GLOSS,  Mvrex,  RIMS,  Kondorf,  SUMMIT  etc. 

Successful  candidates  will  also  be  expected  to  have  the  desire  and' 
*25  wjHrtidpate  actively  in  the  development  and  growth  of 
DoubleHeilx,  in  addition  to  their  consulting  responsibilities. 
Please  e-mail  CVs,  including  your  contact  number,  to: 

DawM  Downle  or  Geoff  Dixon  at  e-mail  address: 
Info@DottbIehelijc_co.uk 

Alternatively  please  write  to: 

DouhleHeUx  Software  and  Services  Ltd, 

I Grovetsnd  Court,  Bow  Lane,  London,  BC4M  9HH_ 

Thfc  0171  329  2517  (Fte  0171  248  36831 


Investment 

Banking 

Project  Manager 
To  £65,000  + benefits 


Our  client  is  a leading  fund  manager  with  an 
international  . reputation  for  quality  and 
performance.  They  cover  institutional,  private 
client  and  retail  ■ business  lines  and  are 
supported  by  a first  class  fT  development 
group.  They  now  require  a Project  Manager 


Quants  Risk  Analyst 
To  £40,000  + benefits 

Our  client  is  the  Group  Risk  team  within  a 
global  investment  management  firm,  their  role, 
is  to  analyse  risks  associated  with  any 
derivatives  which  funds  may  have  or  be 
planning  to  invest  in.  They  are  now  seeking  a 
hrghfy  numerate  graduate/PhD  (maths  or 

nhucir«\  unlk  h o ' w ul 


wrth  .4  - 6 years  proven  experience  ideally,  physios)  with  1 - 2 years  experience  of 
gained  with  fund  manager,  bank  or  financial  markets  ideally  gained  within 
services  company  who  will  taka  responsibility  control,  middle  Office  or  trad™.  ^ fi 
for  complex  development  projects  for  the  front  You  will  be  thoroughly  proficient 
office.  Currant  projects  include  Portfolio  VBA  and  have  the  abilifTto  1*  f 
Modelling,  Portfolio  Analytics  and  Client  analysts  in  business  hJ!?  * ^ 0ther 
reporfing.'  There  are  a number  of  planned  performance  teims  Experfe^^o  ^ 
projects  including  Bond  Analytics  and  a review  Warrants,  StructureapnvH  “ ^ 0ptK>ns/ 
of  Market  Data  Services.  This  is  a high  profile  including  volatility  and  tin,,**'  StaHstics 
position  which  involves  extensive  client  contact  information  vendors  like  n^sures  w 
and  the  ability  to  ddiver  projects  on  time.  and  Datastream  would 

For  a Confidential  discussion  pleas*  call  Rod  MacKenzia  at  LF1 
on  0171 208  5800  or  on  01279  725  683  (menings/weefends), 
aitomatfvaly  am an  to  rmackanzte@Jawfin.cofn 


